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| 98277 o
LAND-TITLE-OF SKAGIT COUNTY

DEED OF TRUST

DATE: June 8, 2009

Reference # {if appllcable) 133709 ) Additional on page

Grantor(s}:
1. PEDERSEN, JUDYA

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burlmgton Trustee

Legal Description: PTN NW 1/4 SW. 1,’4 9 34—4 E W.M.
Additional on page 9

Assessor's Tax Parcel ID#: 340409- 3 023 0200/(72‘{307

THIS DEED OF TRUST is dated June 8, 2009, among JUDY A. PEDERSEN, as her separate
property ("Grantor”); Whidbey Island Bank, whose mailing address is PRIVATE BANKING -
SKAGIT, 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as “Lender" and somstlmes as "Beneficiary”); and LAND TITLE
COMPANY -Burlington, whose mailing address is" 1 11 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 {referred to below as "Trustee"). A .
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DEED OF TRUST
(Continued) Page 3

‘ ."’i,P}qpé'rty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
! satisfactory 1o Lender, to protect Lender's interast.

:Du‘ty m--P__rbtpct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in adqﬁion to those acts set forth above in this section, which from the character and use of the Property are
‘reasonably necessary to protect and preserve the Proparty.

DUE:ON SALE. GONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums: secured by this"Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the‘Indebtedness and impose such other conditions as Lender deems apptopriate, upon the sale or transfer,
without Lender's’ prior ‘written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
"sale or transfer™ means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial‘or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract’ contract-for dééd, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, ar transfer pf.any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyange of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by:federal law or by Washington law.

TAXES AND LIENS.- The"‘f__ol‘lowi'ﬁg ‘provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events priar to delinquency) all taxes, special taxes, assessments,
charges (including water ahd_sewer),, fines and impasitions levied against or on account of the Property, and shalt
pay when due all claims for'weork-dorie an or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all: liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lied of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othérwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to-pay.’ so-long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ‘Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Granto? has notice, of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashior a guffitient carporate surety bond or other security satisfactory 1o Lender in an
amount sufficient to discharge theJier plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale underthe lien. 7 In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in:theé contest proceedings.

Evidence of Payment. Grantor shall upon d‘ém‘@nﬂ _,f,ur'hish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the ap‘pr_opi'i@_te governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender-thar Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisioﬁé _réiating ta insuring the Property are a part of this Deed of
Trust. A

Maintenance of Insurance. Grantor shall procure and main ,p‘b_!iciesot fire insurance with standard extended
coverage endorsements on a replacement basis for the full'insurable value ‘govering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance tlause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being’ named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othet insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably, require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender-and issued-by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, willfdel'r\.'rér to. Eender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including:stipulations that coverages will not be
cancelled or diminished without at. least ten (10) days prior written notice: to Lender.; Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Propertybe locatéd in an area designated by
the Director of the Federal Emergency Management Agency as a special ‘flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice’is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balancé of the lgan-and any prior liens
on the'property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.:”

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if: Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender’s security is impaired, Lender may,-at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds.-to the _reductian of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.~If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the.damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Graftef is not jn'default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after théir receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to'pay any amaount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,.shall be applied .
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment‘in full “of the °
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appears; o

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descriﬁéd below'-i'sf
in effect, compliance with the insurance provisions contained in the instrument evidencing such’ Existing |
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent -~

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If ‘any

proceeds from the insurance become payable an loss, the provisions in this Deed of Trust for division of proceeds”
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furnish

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks“_-""
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200906720145
Skagit County Auditor

8/12/2009 Page 3of 11 3:52PM



rﬁgéie b oo b sbed 600Z/T1/9
10y1pny Aunod ybexs

\IWT\IIWWH@II!LHWWTN il
-5 se 1st_ 30 pasg s 01 Bunejas suoisiacid Buimopoy 8yl "GINIWILVLS ONIONYNIH ‘INJWITHOV ALIHNIIS

E “19pUST 01 AlO10BSIIES AJUNJSS JBYL0 JO puoq Al2INS 5318400100 1USISIYNS B JO YSED JSpus
g 'qnm susodap pue UOIDS SUAIT PUB $8X2| ayl ul 5A00E papiacid se xXel ay) s)selU0d (g} J0 ‘usnbuiep sswodag
¥ eJo;aq Xey ey sAed (|) Jeyne JOIURID SSBjUN MOISQ peplAcud SE 1INEJSQ JO JUBAJ UB IO} SIIPALUSI B[UBJIRAR
S50 |[8 JO AuR 3S1049X9 ABW ISpUST PUB 'INBJ3(] JO JUSAT UB SB 103148 awes oyl SABY [[BUS JUBA® SIY1 'ISML]
: ',to'pae(]____s!qi';o_ amp oyl o} wsnbasgns paloeus s sadde uonsas syl Yyaiym ol Xel Aue §| -sexe] juenbesqgng

-Jouel
/\q apew 199J91u1 pua |ediound jo siuawhed uo 1o sSBUPSIGSPU| 9Y1 4O uoIIed AUE J0 ||B WO xel diads B (p) pug
!310N 31 J0 Japjoy syl 10 Japus syl 1suieBe aigeabieyo 1sni) J0 pasq jo adAl SIyL VO XBY B (£} ‘ISNJ) Jo peaq 10O
8dAEsH AQ paingos $Saupsigapu| syl uo siawAed woy 1oNpap 01 patnbai 10 PazUOYINE S1 JOIUBICH YOH[M JOIURID
uo xej aul::ads e (z) 718N1] 0 P93 SIU} AQ paindas ssoupalqapul syl jo led Aue Jo jje uodn Jo 1sni) jo paag
10 adAj-siy3 undn e1 ouroads e {1} :sendde wonoas sy Yyolym 01 soxel SlNMISUOD |IBYs Buimoljoy syl ‘sexe]

1snd] 4o pesq siyl BuueisiBal 1o Buipioaals Jo) sabieya J8yio pue ‘sdwels Aleluawnaop
‘saa) ‘sexe) ||,e uoueuu.tq, Anoyuan Bupinow ysni) jo pesg sy Bumunueo Jo Bunosptad 'Buiplosss Ul paunodul
sosuadxe |[E-4um JayiaBol ‘mojsg pPagquOsap SE ‘SaXel ||B 1O} JApuaT 8S.NGUISI [|BYS JOMIRID Anadmd sy auy1
uo usl| §,J8pUs SnUUOY pue eyed 01 J9puUsT Ag palsanbal 51 UOIIOR JBYI0 JBABIEUM 8)BL pUB 1sni} JO pes(q sl
01 UCIIpPE Ul sluawnoop qons aznasxe leys Joiuesn ‘sapua Aq 1senbas uodny sebieys) pue seeq “sexe] jueuny

'1SNU) 30 Paaq siyl Jo ned e ee saBieyd puUB S99} 'Saxe) |riuswuIBADB 03
Buneia. suoisiaosd EU'MOIIOJ 43‘4]_ SEII.I.IHOHJ.HV IYLNIWNHIAOD A8 SIDHVYHI OGNV $334 ‘SAXVL 40 NOILISOdWI

‘UOIIBUIBPUGCD 8Y] YlIM LUONI3ULCS Wl JBPpUST 10 881Sni] AQ paunou)
sa5) ,sAaulolle pue ‘sasuadxg’ 's;soo S1qeuosEal || jo JuswiAed JO1E pIemE S4l URAL {|BYS pJemE Ayl Jo spasoosd
18u Byl ‘Auadold 9yl jo uopeiclssl o liedss Syl 0 $SBUPALGIPU| Byl o1 paldde 8q pieme Byl Jo spasosoid 1au
ayl jo uoruod Aue Jo e lBL]l sanbia) UoNDaa S11 18 ABw JSPUST *UOBUWBPUCD JO N3l Ul aseyaind Jo Buipsasoxd Aue
Aq 10 sBuipaasoid uewop 1uauuua AqQ pauumpuoo s1 Auradoid auyi jo ued Aue Jo (e J| "Speedcsd JeN jo uonesyddy

: : ‘uoltedionsed yons yuuad o1 swn
01 BuN] wody 18pua AgQ palsanbaJ ag Aeu.l s8 UONEIUSLUNDOP PUB SIUSWNJISUI YONS J8PUdT 01 Palaaljap 8Q Ol asned
10 JBAISP [IM J0jURID pUB ‘8SUBdXES,J0IUBSD 1B ||B 81043 UMO S)| Jo |asunoo Aq Bulpesaoid ey) ur pajussaidas
ag o) pue Buipssoord syl w sledionged '0) PaINUs aq (IBUS Jepua Ing ‘Bulpasaoid yons ul Aled [Builiou 8yl ag Aew
JOIUERIE) 'PIEME BU) UIBIQ0 PUB UONJE U1 puajep 01 Asessooou aq Asw se sdals yons axel Apdwosd jeys Joweln
pue ‘Bunusm i Jepus Anou Apdwoid jjeys Jolupsty ‘pajy s1 uoneuwspuod w Bumpaacold Aue y  -sBuipsesoiy

:1snu] jo pasq siyl jo ued g aug s't_ipgpaéode-. vopeuwepuos 01 Bunmas suaisinold Bumoyol aul NOLLYNINIONDD

"19pUaT §O JUSSUOD UM Jolid Byl Inoyum Juawaalibe A1IN29s Yons Aug JSpun SEOUBAPE 8iminy Aue idsone
Jou 1genbst JEyNSU ||BYS JORIBID 4SPUST JO.IUBSU0D UL Joud BYl INDLIM PEMBUSI 10 ‘PSpUBIX® ‘papuswe
‘palipow s Juswsalbe 1eU) yoIym AQ ISNIL: 107 paagi s Jeao Aluoud sey yolym IuswsalBe Alnodes Jauylo
10 1sny jo pesp ‘abefliow Aug jo Jepjoy oy qllM mmueame Aue olu) Jalue Jou [[BYS IOILBID) ‘UONEILIPOW ON

s_saugmqapu! |oNs 10} SIUBLUNO0P A1lUN2as AU s8pun jnejap Aue Jo
‘ssaupelgapuy yons Bujsuspias siuawnilsul ayl Japun 1nejep Aue ‘ssaupalgqapul yans uo yneiap Aue juassud o1 pue
ssaupaiqapu| Bunsixg syi ‘4o JUswAed ayy 01 8as 40 ‘Aed 01 seelbe pue sluBUBACD Algseldxa Joluelt) -udy Bunspe
UE D] JouBJUI pue AJEpucdes ag Aew SSdupelgapdl sy} Buunses isnul jo pesqg sYl Jo ual eyl "uert Bunlsng

1sniL jo paaq syl jo ped e 2.8 ssaupalqapu) Bunsixy Bu!maoqu--é'ii_ﬁgsmmd Buimo||o} 8yl *SSINAILEIANI DNILSIXI

‘[In4 vt pied 8q ||BYS SSRUPSIIPU] §,40IUBID $© at.t.ii'i"qéns [13UN 328}}8 PUB 9240y }N} Ul UIBIB ||BYS
pue ‘ainieu u) BUINURUOD Bq ([BYS ISNIL 4O PABQ SIYL O AISAfIBP-PUE UCNAIBXS BUYL SAIINS [|BYS 1SNIL 4O paag syl
ur sojuelsy AQ epew siuswesife pue ‘senuBLEM ‘suoneudsasdal |y Sefiueliep pue suopejueseidey Jo [EAIING

*salIoYINe [EIUBWLIBA0E Jo suouemﬁeu puE ‘seouRUIDIC 'smel s|qeddde Bunsixe
He yum seldwos Ausdolg eyl jo esn 5,10JuRID pue Anedold- 2l 1eq1 s;ueuem JOIBIGD  "SAET IPIAR sourldiuon

£ ! ‘uoneddiued yons ywiad 0}
8wl 01 BwWl woJ) 1senbas ABW J8pua SB SIUSWINIISU 4ONS JapuaT 01 paJenuap B0 01 9SNED JO ‘JSANSP ||IM JOIURID
pue ‘a%0uys UMD §iepud 30 [Bsunod Ag Buipsesoad syl u) paluesaidas aq o) pue Bulpssaold ayl u) siedionsed
0} Pajlua aq ||eys Japus g 'Buipastosd yons w Aued |euillOU 8U)-8Q AW JOIUBID) eSusdxe §,I0JUBID 1B uTiloe
BYl puUBYBp ||BYS JOJURIG ‘18NJ) JO Pag SiY) Jepun lepueT Jo 891snt] Jo ISBIeIUl syl JO 911 S JoluRIG suonsanb 1ey:
pasuawwos si Buipessosd 10 ucnoe Aue JuaAD BUL Ul sucssad yle Jo siBD |mmer Sl 1suebe Ausdolg syl 01 apn
SYI PUBJBP JBABID) 1A PUE SJUBLEM J0JURID *ancqe ydelBeied syl u) ucndaoxd ayy o1 1delang “egul Jo esueleq

“18AUBT 0 1SN JO Pee(] SIYl JSAIRP pue 31N3aXa 0] AloyIne
pue “Jamod ‘yBu N} oyl sey Jojuels) (4) pue ‘IsNu] Jo PSS SIUL YHM UOID2UU0D Ul J8pus ‘Aq paidasoe pue ‘jo
10AR} Ul panss) uodo sl jeuy 10 “lodal e ‘Adyod aduRINSU| B3I AUE Ut J0. MOjaq UONDaS SEaupalgapy Bunsixg
ayl ur Jo uondiassp AlRdold [BaY 8yl Ul Yuoy 108 8soyl Ueyl Jeylo saoumqmnoua PUE SUBI| | 4O IB9JO pue B3y
rgidwns 98} Ul Aliedolyg 8yl o1 pioosl JO 9N S|qeIaRJew pue pooB sploy JOJUBID (B} ’w_ql s;tueuem Jolueln CepiL

1SN jo
paa(t siuyl o Lied e aie Ausadold syl jo diysisumao oy Bunejes suoisiaold Buimolioy ay] 3'u_u_ 40. EISNSI:IEICI IALNYHHYM

“nejaq uodn pep,nus ag Aew JapueT youm
o] Seipalual pue sIyBU JBYIC B 0] uopPPE W Bq |leys 1YBL YONG 'SIUNOWE asauy) 4O 1uauMed 8INDag™|lm 0S[E ISNJ]
J0 peaq a8yl -AlJAiEW $ 810N Syl le a|qeAed pue anp 29 [1M Yoy JuswAed uoojeg B segoleasy eq {3} 10 810N Ayl
40 wisl Bururewiss sy (z) 4o ‘Aojjod soueinsu] eiqeoljdde Aue Jo wel eyl {|) seyns Buunp shp.aulodaq o) sjuswAed
wswyelswt Aue yum ojgeAed g pue Buowe pauciuodde 3G pue 810N 8yl JO sdueEq Ayl o1 peppe: aq {g). puewsp
uo alqeAed eq (v (1M ‘uondo §,Jepued 1B ‘pue Sssupelgepu] Syl Jo lied B Swo2eq (1M SISURHXE . YINS Iy J0JUBID
Ag wowAedas jo slep oyl 0) 1epus Ag Pled 10 peunou) Slep ayl oy 910N S Japun pabizyo slel ayi e 1saselul Jeag
uayl [pan sasodand yans 1oy rapua Aq pled 10 paunaul sainlipuadxa yons fiy  Aladold syl Bungsaid pye 5UIUIE].UIEUJ
‘Buunsul 1oy 851500 e BuiAed pue Ajedold 8yl uc psoe|d Jo pajas] Swn Aue je ‘SWIBD JSYLO:PUE saaue:qwnoua
‘gysaial Alunoas ‘susl| ‘saxel e Bulked 1o Buibieyosip o) psuwn lou ng Buipnjou ‘sendosdde swsap lopus
1841 Uonde AuE #xel (01 paledi|gqo aq 10U ||BYS INg) ABW JBY3Q $,100URJD) UD JBPUST ‘SIUSWNI0(] paje|ey: Aup'30.18n1) 4O
peeq siy} Jepun Aed 1o aBieyasip 01 pednbes | Joluesr) slunowe Aue anp uaym Aed Jo ebieyosip 03 Jo 'MO[EN] paJiriba;
se Buipuels poob u| sseupalgepu Bunsng uwieuiew o3 uonebiqo Aue yum Aldwoo ©1 8JN|E} S, J0JURID O} paywWi] jou Ing*.
Buipnjaul ‘SIUBWINI0 Pale|aYy AUE JO 18hi) L0 peaq siyl jo uoisiacid Aue yiim Ajdwoo 01 s)iej J0IUBID J ID Ausdo.ld a/p
Ui 1S8I91UI §,/8puUaT 1391E Aj[EMalEW PIROM 1BYL PEOUSWIWOD Si Buipeesold 1o uoIe AUB J| sgunucmgdxg 8. I:IEICIN31 ;
‘Auadoid syl Jor o ¢
1509 JuBwase|das BnjeA YSBD Syl SulWILlep 18pueT 0} AJolaeysues Jesieidde Juspuadapul ue aney ‘1apus 40 1sanbsl
uedn ‘[jeys Joluesn) ‘Asyod syl jo aiep Uoneadxs oyl (G) pue lanjes jey) Buiuwisiap JO leuuew ayl pue “Ajiedo.d
yans Jo snjea lusweoerdal JUSLUND uay: Byl ‘painsul Ausdord syl () ‘Adjod ay) Jo Junowe syl (g} painsul

¥ ebed {penunuod)
15SNn4dl 40 a33da




DEED OF TRUST
{Continued) Page 5

secur:ty agreement are a part of this Deed of Trust:

vSecuﬂty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
cohstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commergial Code
gs amended from time to time.

:L_Secuntv Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
'and contlnue ‘Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trist,in-'the reat property records, Lender may, at any time and without further authorization from Grantor, file
executed ‘toyriterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for-all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not-temove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and
Lender anhd make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The m |I|ng addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security. intergst granted by this Deed of Trust may be obtained (éach as required by the Uniform
Commercial Codé) are’ as stated.on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTOHNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls_ Deed of Trust:

Further Assurances. At any. tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause o' be fmadé, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such martgages, deeds of trust, security deeds, security
agreements, financing statements cdntipuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve: A1) .“Gradntor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and secunty interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by: Grantor. Untess prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender far: aII costs and expenses incurred in connection with the matters referred to in this
paragraph. i ST

Attorney -in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granter s axpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of-making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desmable, |n Jender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee & request for full
reconveyance and shall exacute and deliver to Grantor ‘suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents #nd the Persghal ‘Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's option shall constntute an Event of Default under this Deed
of Trust: g

Payment Default. Grantor fails to make any payment when du’e" u

Other Defaults. Grantor fails to comply with or to perform a"ny.- other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documeénts or tg' comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obhgatlon__ covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor within the time required by ThIS Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of ar to effect drscharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any Ioan, extensmn of cradit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other dreditor or person that may materiaily
affect any of Grantor's property or Grantor's ability to repay the Indebtedness of Grantor s ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents. s

False Statements. Any warranty, representation or statement made or furmshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in-any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

*er the Indebtedness

Defective Collateralization. This Deed of Trust or any of the Related Documents “é'ea'ses o be ir’i full farce and
effect (including failure of any coltateral document to create a valid and perfected secunty mterest or. lien) at any
time and for any reason. . 3

Death or Insolvency. The death of any Grantor, the insclvency of Grantor, the appomtment of a.récei ér far any

part of Grantor's property, any assignment for the benefit of creditors, any type of creditér, workout; or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor. = ’

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantdar's actounts,
including deposit accounts, with Lender. However, this Event of Defauit shall not apply if therejsa good faith™
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeitcire :
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposnt with _:'
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, .n‘ its
sole discretion, as being an adequate reserve or bongd for the dispute, : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement,-- )
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, ;
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party -*

WA
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DEED OF TRUST
(Continued) Page 7

*_sgubgtdination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

"'_,:Oblrgatlans to Notify. Trustee shall not be oblugated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requnred bv apphcable law, or unless the action or proceeding is brought by Trustee.

=§3Trustee Trustee shall meet all qualifications required for Trustee under applicable law, In addition to the rights
‘and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notiée and sale, and Lender shall have the right to foreclose by judicial forectosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustoe Lender at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under: thig. Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office 6f-the recorder of SKAGIT County, State of Washington. The instrument shail contain, in addition to alf
other matters required by:state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the<instrument .shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee;: wlthout conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed-of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exciusion'of aH other provisians for substitution.

NOTICES. Subject to appllcable Iaw and except for notice required or allowed by law to be given in another manner,
any notice required to be given under ‘this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given i~ writing, ‘and shall be effective when actually delivered, when actually received by
telefacsimile (unless atherwise required By law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Urited States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the: beginning of-this Deed of Trust, All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its"address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is 10 change the party's address. For notice
purposes, Grantor agrees to keep Lender infarmed at. all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law 1o be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed tabe-notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The follewmg mrscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wrth any ‘Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters get torth in' this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in: wrrtlng and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used fer'purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal veat in such form and detail as: Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made |n gonngction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed ot Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender m any capacity, without the written consent
of tender. : N :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. : :

Mo Waiver by Lender. Lender shall not be deemed to have walved any rrghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission onthe part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver By Lerider-ot-a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise te demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lenders rights or ot-any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requrred under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or wrthheld in the gole discretion of Lender.

Saverability. If a court of competent jurisdiction finds any provision of this Deed 6 Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg provision,_illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision $hall be considered modified so
that it becomes legal, valid and enforceable. If the offending pravision cannot be-50. ‘modified, it shall be
considered deleted from this Deed of Trust, Unless otherwise reguired by law, the’ 1'.|egahty, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, vahdlty arF enforceablllty of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer 0 _.-Grantor '§ interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succgssors and assigns. If
ownership of the Property becomes vested in a person gther than Grantor, Lender, without notice 1a Grantor, may
deal with Graritor's successors with reference ta this Deed of Trust and the Indebtedness by way bf forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the: Inde_btedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Examption. Grantor hereby releases and waives all rights and benefits of the homestead‘
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in. thls Deed ot i
Trust. Unless specifically stated to the contrary, all references to dellar amounts shall mean amounts in fawful:mongy .
of the United States of America. Words and terms used in the singular shall include the plural, and the pldral-shall’
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall .
have the meanings attributed to such terms in the Uniform Commercial Code: i

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means JUDY A PEDERSEN and includes all co-signers and co-makers 5|gnlng the
Note and all their successors and assigns.
2

AR
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DEED OF TRUST
{Continued) Page 9

e e Ja e e i A e A

RGUERITE 1 WATTS 1
NOTARY PUBLIC
STATE OF WASHINGTON
{ CONMMISSION EXPIRES
OCTORER 18, 201

YA ey

g INDIVIDUAL ACKNOWLEDGM
STATE oF LUG J("\ {\Jj’f’ o~ )
COUNTY OF S kaﬂ [ l‘ )

e e

ve

On this day- before me, the undersigned Notary Public, personally appeared JUDY A PEDERSEN. personally known to
me or proved:to me. on the hasis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned. j 7;,
Given under my hand ‘and oﬂiclal soal this day of J ANz 2003
477 M*Wﬂ Residing at Buf nt o™
-7
Notary Public /;nd for the Stats okaA My commission expires / Cj—/ 5-" / /

REO.UEST FOR FULL RECONVEYANCE

To: o Trustee

The undersigned is the tegal owner and holder m‘ ali indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owifig to.you,’ ‘to reconvey without warranty, to the persons entitled thergto, the
right, title and interest now held by you underthé Deed of Trust.

Date: SE Beneficiary:
T By:
its:

LASER PRO Lending, Ver. 5.44.00.002 Copr. Haria__nd_Financiai Solutions, Inc. 1997, 2009.  All Rights Reserved. -
WA MACFNLPEVGO1.FC TR-37765 PR-38

WA
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 Schedule “A-1 133709-5

DESCRIPﬁON‘:.

PARCEL "A" o

That pomon of the Ed.st '/1 of the Northwest ¥ of the Southwest 44 of Section 9, Township 34 North, Range 4
East, W.M., descnbed as follows

Beginning at a pomt on the East llne of said subdivision, which point bears North 0°02'45" East, 528.42 feet
from the Southeast corner thereof, said point also being on the Northerly right-of-way line of the Mount
Vernon-Clear Lake County Road No 276,

thence North 0°02'45" East along the Hast line of said subdivision, 102.21 feet;

thence on a curve to the left, having a radius of 65.00 feet, a distance along the arc of 146.95 feet;

thence South 50°31'00™ West, 164.97 feet;

thence South 48°13'30" East, 202 40 feet toa pomt on the Northerly right-of-way line of said Mount Vemon-
Clear Lake County Road No. 276; -

thence North 41°46'30" East along said Mount Vernon-Cledr Lake County Road No. 276, 39,55 feet;

thence on a curve to the right, having a radius of 885 03 feel; a distance along the arc of 80.87 feet to the
point of beginning, L

EXCEPT that portion conveyed to the City of Mount Vernon by deed recorded July 18, 2001, under
Auditor’s File No, 200107180082,

ALSO EXCEPT that portion thereof described as follows:

Beginning at the Northeast comer of the Northwest "4 of the'SOﬂ_th-Wﬁst 14 of said Section 9;

thence South 0°13’52” West along the East line thereof, 670.81 feét to'a point on the Northeasterly line of
that certain tract of land as described under Auditor’s File No. 9812110113, and the true point of beginning;
thence the following course along the Northeasterly line of said tract; Northwesterl y along a non-tangent
curve concave to the Southwest whose radius point bears South 89°39728” West, 4 distance of 65.00 feet
through a central angle of 91°48°04” an arc distance of 104.14 feettoa pmm that be,ars North 46°14° 34"
West from the true point of beginning;

thence South 46°14°34” East 93.36 feet to the true point of beginning.

Sitnate in the County of Skagit, State of Washington.
PARCEL "B":

That portion of the West V2 of the Northeast Y4 of the Scuthwest %4 of Section 9, TOWHShlp 34 North Range 4
East, W.M., described as follows:

Beginning at the intersection of the West line of said Northeast Vi of the Southwest ¥ with the Nonherly lme
of the Francis Road, said intersection being denoted by an iron rod; L
thence North along the West line of said subdivision, 59 feet to the true point of beginning;

thence North 43°31'30" East 29.8 feet;

thence Northwesterly, 28.3 feet, more or less, to a point on the West line of said Northeast Y4 of the

Southwest Y4 that is 41.1 feet North of the true point of beginning;

thence South along said West line 41.1 feet to the true point of beginning,

Situate in the County of Skagit, State of Washington. !’WMM’W !) ﬂ M
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" Schedule “A-1” Order No.: 133709-S

" DESCRIPTION CONTINUED:

PARCEL “C"
That pomon of thie. Southwest L4 of Section 9, Township 34 North, Range 4 Bast, W.M., described as follows:

Beginning at the Northcast tomer of the Northwest 4 of the Southwest 14 of said Section 9;

thence South 0°13’52"” West along the East line thereof, 670.81 feet to a point on the Northeasterly line of
that certain tract of landt as described under Auditor's File No. 9812110113;

thence along the Northeasterly line-of said tract the following courses: Northwesterly along a non-tangent
curve concave to the Southwest whose radius point bears South 89°39'28” West, a distance of 65.00 feet,
through a centrat angle of 91°48°04.arvarc distance of 104.14 feet to the true point of beginning;

thence continue along said crve and along said tract through a central angle of 37°09° 17" an arc distance of
42.15 feet;

thence leaving said tract North 50"42 07’” East, 37.65 feet to a point that bears North 46°14°34” West from
the true point of beginning;

thence South 46°14°34” East, 13 29 feet o the rruc pomt of beginning.

Situate in the County of Skagit, State of Wa_shl:ngton__...- :
PARCHL “D":
That portion of the Southwest ¥4 of Section 9, Townshlp 34 North Range 4 Bast, W.M,, described as follows:

Beginning at the Northeast corner of the Northwest %4 of the Southwest 4 of said Section 9;

thence South 0°13°52" West along the East line thereof, 670.81 feet to a point on the Northeasterly fine of
that certain tract of land as described under Auditor’s File No, 9812110113;

thence the following courses along the Northeasterly fine of said tract; South 46°14 34" East, 27.71 feet to an
angle point in said tract and the true point of beginning; .

thence continve along said line South 43°45° 22" West, 29,17 feet :

thence South 0°13°52" West, 60.89 feet to the Northerly right of way line of Francis Road;

thence Northeasterly along said right of way, 73.65 feet to a point which bears South 46°l 434" East from the
true point of beginning; S

thence North 46°14'34” West 48.70 feet to the true point of beginning.

Situate in the County of Skagit, State of Washington.

AR
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