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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
~DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED

- DEFINITIONS

Words__usea in ihuirtple sections of this document are defined below and other words are defined in Sections
3,10,12;17,19 and 20. Certain rules regarding the usage of words used in this document are also provided
in Section 15, =

(a) "Sc:curity Instrument" means this document, which is dated JUNE 3, 2005 ,
together with all-Riders to this document,
{B) "Borrower" is ~JERQD. J SHELLENBERGER, AN UNMARRIED INDIVIDUAL

Borrower is the trustor iinder. dhis .Sé:c“l.n'ily Instrument.
{C) "Lender"is PEO-PLE-S BANK -

Lenderisa WASHINGTON COR PORAT ION organized
and existing under the laws of  WESHINGT ON .
Lender'saddressis P.0. BOX 2:33 , LYNDEN, WASHINGTON 38264

(D} "Trustee"is GUARDIAN™ NORT_HWE ST TITLE COMPANY

1301 RIVERSIDE DRIVE, STE B, P.0O. BOX 1667, MT. VERNON,
WASHINGTON 98273

(E} "MERS"is Mortgage Electronic Regislmﬂon Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lenderand Lender's successors apd assigns. MERS is the beneficiary under
this Security Instrument. MERS Is organized and existing, under the-laws of Delaware, and has an address
and telephore number of P.O. Box 2026, Flint, MI- 48501-2026, tel.: {888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JUNE 3, 2009 .
The Note states that Borrower owes Lender TWO HUNDRED SEVENTY THOUSAND SIX
HUNDRED NINETY-SEVEN AND (O0/10QC Dollars (U:5.% 27C,697.00 )
plus interest. Borrower has promised to pay this debt In regutar Periodlc Paymems and to pay the debt in
full ot later than JULY 1, 2038 ! :
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(G} "Property” means the property that is described below under the beading "Transfer of Rights In the
Property "
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Securlty Instrument, plus interest.
() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
- Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rawe Rider [ Planoed Unit Development Rider
. [J. Balloon Rider [ Biweekly Payment Rider
+[] "1-4 Family Rider O Second Home Rider
7 -Condominium Rider K Other(s) [s ’Be
ASSUMPTION RIDER

()" "Apphicable Law" means all controlling applicable federal, siate and local statutes, regulations,
ordinances and admintstrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K) "Commullty ‘Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that aré imposed-on Borrower or the Property by a condominium assoclation, homeowners
association or similar- organizaﬁon
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrameii, which is initiated through an electronic terminal, telephonic instrument,
compuier, or magnetic tape s¢ as 0 order, instruct, or authorize a financial institution to debit or credit an
account. Such term Includes, but Is oot Hmited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone;-wire transfers, and automated clearinghouse transfers.
{M) "Escrow Items" means, those items that dre described in Section 3.
{N) "Miscellanenus Proceeds means gy compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for! W
damage to, or destruction of, the Property; (1) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of cundemnatinn or (v} misrepresentations of, or omissjens as to, the
value and/or condition of the Property..~ -
{0} "Perdodic Payment” means the regularly scheduled amount due for (i) principal and [Beerest under the
Note, plus (i) any amounts under Section'3 of this Security Instrument.
(P) "RESPA" means the Real Estate Setdetent Procedures Act (12 U.S.C. §2601 et seq.) and Jts
implementing regulation, Reguladon X (24 C.F R. Part 3500), agthey might be smended from time to time,
or any additional or successor legislation or regulation that governs:the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requiremenits and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan dﬁes not qualify as a “federally related morigage loan"
under RESPA.
(Q) "Successor in Interest of Borrower” means any party tha[ has laken !itle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or thxs_Secur]ty Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: {i} the
"repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
- of. Borrower's covenaats and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
. property located In the
S COUNTY of SKAGIT
[Type of Recording Judisdiction] [Name of Recording Jurisdiction)

LOT 24, "PLAT OF BLACKBURN RIGDE", ACCORDING TO THE PLAT

. THEREO{? RECORDED IN VOLUME 16 OF PLATS, FPAGES 206 THROUGH
208, RECORDS OF SKAGIT COUNTY, WASHINGION.
A.P'.N_....: 4708 -000-024-000C

which currently has the address of 2314 § 15TH STREET

A [Swreel)
MOUNT YE-RNO_N &, Washington 98274 ("Propenty Address”),;
|C“}'| SO . e ) |ZIF CDdB]

TOGETHER WITH all-the improvéments now or bereafter erected on the property, and all easements,
appurtenances, and Tixtures now or bereafter a-part of the property. All replacements and additions shall also
be covered hy this Securlty Instrument, -All-of the foregoing Is referred 1o in this Security Instrument as the

“Property.” Borrower understands and agrees that MERS holds only legal title 1o the interesis granted by
Borrower in this Security Instrument, but, If necessary o comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns} bas the right: to exercise any or all of those interests,
including, but not limited to, the right o foréclose and sell the Property; and to iake any action required of
Lender Including, but not limited to, reléasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower s lawfully seised of the estate bereby conveyed and has
the right to grant and convey the Property and that the Proper(y js unencumbered, except for encumbrances
of record. Borrower warrants and will defend gcnemlly the ude to the Property agalnst all claims and
demands, subject to any encumbrances of record, .-

THI$ SECURITY INSTRUMENT combines ‘wniform covenauts for national use and non uniform
covepams with Hmited varlations by jurisdiction to copstitute & umform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covénaht and agrée as follows:
1. Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, ‘the deht ewdenced by the Note and any
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prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursvant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any of all subsequent payments

*due under the Note and this Security Instrument be made in one or more of the following forms, as selected

"~ by Lender: (a) cash; (b} money order; (c) certified cbeck, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are ipsured by a federal agency,
.~ instrumentality, or emity; or (d) Elecoonic Funds Transfer,

. Payments are deemed received by Lender when received at the location designated in the Note or at
" such other Jocation as may be designated by Lender in accordance with the notice provisions In Section 14,
+'Lenter may Teturn any payment or partial payment if the payment or partial payments are insufficient to

~bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan

current; withoiit ‘waiver of any rights bereunder or prejudice to its rights to refuse such payment or partal
payments {n th& future, but Lender is vot obligated to apply such payments at the time such payments are
acceptéd, -If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on upapplied-funds. ‘Lepder may hold suchunapplied funds until Borrower makes payment to bring the Loan
current. If Borrower-does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to‘Borrower. 1f not applied earlier, such funds will be applied to the outstanding principal
bhalance under the Note- ibmédiately prior to foreclosure. No offset or claim which Borrower might bave
now or in the Future agalnsi Lender shall relieve Borrower from making payments due under the Note and
this Security Instrumént or performing the covenants and agreements secured by this Secuarity Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Secton 2, all
payments accepted-and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} prineipal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Perlodic Paytment in the order in which it became due. Any remaining amounts shall be
applied frst to late charges, second to aily other amounts due under this Security Instrument, and then to
reduce e principal balance.of the Note. ~

If Lender receives a payinent from Borrower for a delinquent Periodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment &nd the
late charge. Ifmore thas one Perlodic Paymentis utstanding, Lender may apply any payment received from
Borrower to the repayment of the Periudu: Payments if, and to the exvent that, each payment can be paid in
full. To the extent that
any excess exists after the payment {s ap'pl_xed to the full payment of one or more Perlodic Paymests, such
excess may be applied to any late charges due. Vulunta.ry prepayments shall be applied first to any
prepayment charges and then as described in ‘the Note. .~

Any application of payments, insurance proceeds,. or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender ob the day Perfodic Payments are due
under the Note, untl the Note is paid in full, a sum (the "Funds™) o provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain pricrity over this Security Instrument as a
lien or encurnhrance on the Property; (b} leasehold payments or-ground rents on the Property, if any; and
(c} premjums for any and all insurance required by Lender under Séction 5. These Items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender'may require that Community
Association Dues, Fees, and Assessments, If any, be escrowed:- by Bofrower, and-such dues, fees and
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assessments shall be an Escrow Item. Borrower shall promptly furnish wo Lender all notices of amounts (o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow Items at any tme. Any such walver may only be
“{n writing. In the event of such waiver, Barrower shall pay directly, when and where payable, the amounts
"~ due for any Escrow Items for which payment of Funds has heen waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such ime period as Lender may require.
.- Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be
* 4 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
" ysed jnSection 9. IfBorrower is obligated to pay Escrow liemsdirectly, pursuant to a waiver, and Borrower
< Tailg to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
-~amount and-Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any of all Escrow Items at any time by a potice given in accordance with Section
14 and, upon siich revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
requiréd umder this Section 3,

Lender. may, at any, time, collect and hold Funds {n an amount {a} sufficient to permit Lender to apply
the Funds at thé tme specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basls of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise inaccordance with Applicable Law,

The Funds shall b lield-in an instliution whose deposits are insured by a federal agency,
instrumentality, or eritity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank." Leader shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA..-Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow aceount, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made ln writing
or Applicable Law requires interest 1o b’ pnid on the Funds, Lender shall not be required to pay Borrower
any Interest or earnings on the Fimds, Buirowerond Lender can agreein writing, however, that interest shall
be paid on the Funds. Lender shall give o Bormwer without charge, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds keld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upthe.shortage in accordance with RESPA, but in no more than 12
mouthly payments. If there is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by thl‘,s Security Instrumem Lender shall prompély refund
te Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all laxes assessments, charges, fines, and impositons
attributable to the Property which cas attain priority over this Security Instrument, leaseheld payments or
ground rents on the Property, if any, and Community Association'Dues, Fees, and Assessments, if any. To
the extent that these {tems are Escrow liems, Borrower shall pay them in the mamner provided in Section 3,

Borrower shall prompily discharge amy lien which bas priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by thé llenin a manner acceptable
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to Lender, but only so long as Borrower Is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the

“Men to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which
" can attaln priority over this Security Instrument, Lender may give Borrower a notice {deniifying tbe lien.

Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
.- ofithe actions set forth above in this Section 4.

_Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

’ r__s_er'v'ice used by Lender in connection with this Loan,

.5. “Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

- the Property-insured against loss by fire, hazards Included witkin the term "extended coverage," and any

other-hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

This insurince shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, Theé insurance carrier providing the insurance shalt be chosen by Borrower subject to Lender's
right 1o disapprave Borrower's cholce, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, elther: (a} a one-time cbarge for flood zone determination,
certification and tracking services; or {b) a one-tme charge for flood zooe determination and certification
services and subsequent-chirges each time remappings or similar changes occur which reasonably might
affect such detertiination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conpection with the review of any flood zone
determination resulting.from an objection by Borrower.

If Borrower falls-to-fnaintain.aily of the coverages described above, Lender may obain insurance
coverage, at Lender's opdon and Borrower's expense. Lender 1s under po obligation to purchase any
particular type or amount of coverage. “Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, orthe contents of the Property, againstany risk, hazard
or liabllity and might provide greater or lesser coverage than was previously [n effect. Borrower
acknowledges thar the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtined, - Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemént and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.”, -

All insurance policies required by Lender. and renewals of such policies sball be subject to Lender's
right to disapprove such policies, shall inclide a standard fnortgage clause, and shall name Lender as
mortgagee and/er as an additionat loss payee. Lender shall have the: right to hold the policies and renewal
certificates, If Lender requires, Borrower shall prompitly-give to Lender all receipts of paid premiums and
renewal potices. IfBorrower obtains any form of insirabce coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy. shall-include a sumdard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In tbe event of loss, Borrower shall give prompt notice to the insumnce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Usless Lender and Borrower otherwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or répalris ecanomically feasible and
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Lender's security is not lessened. During such repair and restoration perlod, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
bas been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
“payments as the work is completed. Unless an agreement Is made in writing or Applicable Law requires
- lnterest to be pald on such insurance proceeds, Lender shall pot be required to pay Borrower any interest or
parnings on such proceeds. Fees for public adjusters, or otber third parties, retained by Bormower shall not
~bepaid out of the Insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
- _sepajris.not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
=" gpplied-to-the sums secured by this Security Instrument, whether or aot then due, with the excess, if any,
" paid-to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setle any available inswrance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin-when the notice is given. In elther event, or if Lender acquires the Property under Section 21 or
otherwise, Borrowerhereby assigns to Lender (a} Borrower's rights to any insurance proceeds in an amount
10t to exceed the amounts unpaid under the Note or this Securlty Instrument, and {b} any other of Borrower's
rights (otber than“the-fight to any refund of uneamned premiums paid by Borrower) under all insurance
policies covering the Property; insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceéds either to repair or restorethe Property or to pay amounts unpald under the
Noie of this Security Tastument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days-afier the-execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prinicipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing; which copsent shall net be unreascnably witbheld, or unless extenuating
circumstances exist which-aré beyond Bunnwer s control.

7, Preservation, Mainténance aind Protection of the Property; Inspections. Borrower shall not
destroy, damage or impalr the Pioperty, allow the Property o deterlorate or commit waste on the Property,
Whether or not Borrower is residing in the Property, Burrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its conditdon. Unless it is determined
pursuant to Section 5 thai repair or résioration is not economically fensible, Borrower shatl promptly repair
the Property If damaged o avoid further deterioration or damage. If insurance or condemnation proceeds
are paid In connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or resioring the Property only if Lender has released proceeds for such purposes, Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is compleied. If the insurance or condemnation-proceeds are not sufficient to repair or restore the
Property, Borrower is not relleved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrles-upon and inspections of the Property. If it bas
reasonable cause, Lender may Inspect the interior of thee jmprevements on the Property. Lender shall give
Borrower notice at the time of or prior to such an Interior inspeciion specifying such reascnable cause,

8. Borrower's Loan Application. Borrower shall be in defaul¢ if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatian or statements to Lender
(or fafled to provide Lender with material information) in connection withithe Loan. Material representations
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include, but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

If (a) Borrower fails to perform the covenants and agreements coptained in this Security Instrument, {b) there
*is a legal proceeding that might significantly affect Lender'sinterest in the Property and/or rights under this
“-Security Instrument {(such as a proceeding in bankruptcy, probate, for condemyation or forfeiture, for
enforcement of a lien which may attaln priority over this Security Instrument or to enforce laws or
.- Tegulations), or (t) Borrower has abandoned the Property, then Lender may do and pay for whatever is
* _reaspnable or appropriate to protect Lender's interest in the Property and rights under this Security
" Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
~'the Property. Lender's actions can include, but are not limited to: (2) paying apy sums secured by a lien
~“which has priority over this Security Instrument; (b) appearing in court; and (c) peying reasonable attorneys’
fees to-protect its interest in the Property and/or rights under this Security Instrument, including its secured
position ida bankrupicy proceeding. Securing the Property inctudes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
elimindte building of other code violations or dangerous conditions, and have utilities turned on or off.
Although Lendér may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to-do so. It is agreed that Lender incurs no Hability for not taking aoy or all actions
authorized under this Section 8.

Any amotnts dishursed- hy Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secun(y Instmment isond leasehnld Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests berein conveyed or erminate or cancel the
ground lease. Borrower shall not, withoit the express written consent of Lender, alter or amend the ground
fease. If Borrower acquiresfée tile. o the Property, the leasehold and the fee tile shall not merge unless
Lender agrees 1o the merger {n wridhg,© -

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigped to and shall be paid to Lender. 3

If the Property is damaged, such! Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is économically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertakesr promptly Lender may pay for the repairs and
restoraton {o a single disbursement or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borfower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Pmceeds shall be applied in the
order provided for in Section 2.
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In the event of 2 (otal taking, destruction, or loss in value of tbe Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid o Borrower.

In the event of a partial taking, desiruction, or loss in valve of the Property in which the fair market
~yalue of the Property immediately before the partial 1aking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing. the sums secured by

.- tbis Security lastrument shall be reduced by the amount of the Miscellaneous Proceeds muldplied by the

< _followlng fraction: (g} the total amount of the sums secured Immediately before the partial taking,

" destryction, or loss in value divided by (b} the fair market value of the Property jmmediately before the
+'partial taking, destruction, or loss In value. Any balance shall be paid to Borrower,

In the-event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value.of the Property immediately before the partial taking, destruction, or loss in value is less ihap the
amount of the sums secured immediately before the partal taking, destruction, or loss In value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this:Security Insirument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next setence) offers 1o make an award to settle a claim for damages, Borrower fails
to respond to-Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscéllaneous Pioceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whetber or pot then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard o
Miscellaneous Proceeds. -,

Borrower shall be in default if any acﬁon or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in Forfeiture of the Property or other material impairment of Lender’s
Interest in the Property of. rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, relnstate as provided in Section 18, by causing the action or proceeding o be
dismissed with a rullng that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid-to Lender.

All Miscellaneous Proceeds that are net applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

11. Borrower Not Released; Forbeanm:e By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumemt granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate tw release the liability of Borrower
or any Successors in Interest of Borrower. Lender shiall. iot be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise medify
amortization of the sums secured by this Security Instrument by ‘reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbeirance by Lender in exercising any right or
remedy including, without Hmitation, Lender's acceptance of payments from: third persens, entitles or
Successors in loterest of Borrower or in amounts less than the amoint then due shall not be a waiver of or
preclude the exercise of any right or remedy. ; .
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12. Joint and Several Liability; Co-signers; Successers and Assigns Bound. Borrower covenants
and agrees (hat Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Insttument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the

“-terms of this Security Instrument; (b} is not personally obligated o pay the sums secured by this Security
-Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forhear or make

any accommodations with regard 1o the terms of this Security Instrument or the Note without the co-signer's

“consent.

Siihject to the provislons of Section 17, any Successor in Interest of Borrower whe assumes Borrower's

’ rohligattuns under this Security Instrument in writing, and is approved by Lender, shall obtain all of
- Borrower's ‘rights and benefits under this Security Jnstrument. Borrower shall not be released from
~Borrower's obligations and liability under this Security Instrument upless Lender agrees to such release in

writing.” The covenants and agreements of this Security Instrument shall bind {except as provided in Section
19) and benefit the ‘successors and assigus of Lender.

13, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security [nstrument,-including, but not limited to, attorneys' fees, property inspection and valuation fees,
In regard to any.otber-fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not'be construed as a probibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited-by this Security Instrument or by Applicable Law.

If the Loan is subject ta a flaw which sets maximum loan charges, and that law is finally interpreted so
that the interest or cther loan charges collected or to be collected in connection with the Loan exceed the
permitted Umits, thex: -(a) any such lpan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Hmit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making 4 direct payinent to Borrower. 1fa refund reduces principal, the reduction wil!
be treated as a partal prepaymeut withoitt any prepayment charge (whether or not a prepayment charge is
provided for under the NoteJ. " Borrewer's acceptance of amy such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices givenhy Borrower or Lender in connection with this Security Instrument must
be in writisg. Any notice (o Borrower Lo connection with this Security Instrument shall be deemed o have
been given to Borrower when mailed by flrst class mall or when actuglly delivered to Borrower's notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise.. The notice addzess sboll be the Property Address unkess
Borrower has designated a substitute notlce address by notice to Lender. Borrower shall prompily notfy
Lender of Borrower's change of address. If Lender specifies 4 procédure for reporting Borrower's change
of address, thew Borrower shall only reporta change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at eny one Gme. Any notice to Lender
shall be given by delivering it or by mailing it by firsr-class mail to Lender's address stated besein unless
Lender has designated another address by potice to Borrower- Any-otice In conpection with this Security
Instrument shall not be deemed to bave been given to Lender until actually recejved by Lender. If any notice
required by this Security Instrument s also required under Applicable Law, the; Applicabie Law requirement
will satisfy the corresponding requirement under this Security lnstrumem
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15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicidy or implicidy allow the pariies to agree by contract or it

“-might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
" the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,

such conflict shall not affect other provisions of this Security Instrument or the Note which can be given

.- ‘effect without the conflicting provision.

A used in this Security Insirument: (2} words of the masculine gender shall mean and include

o corresponding peuter words or words of the feminine gender; (b} words in the singular shall mean and
+ Include the ]}lura.l and vice versa; and (c) the word "may" gives sole discretion witbout any obligation to take
ANy action,

16. Burrnwer s Copy. Bormrowershall be given one copy of the Note and of this Security Instrument.

17.. Transfer of the Property; Acceleration; Assumption. This Joan may be declared immediately
due and payable- upon transfer of the property securing such Joan to any transferce, unless the
acceptability of the' assumption of the loan is established pursuant to Secdon 3714 of Chapter 37, Title
38, Usited States Code. The acceptability of any assumption shall also be subject to the following
additional provisions:’

(a)-" Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as
of the date of transféi-of the property shall be payable at the tine of transfer to the loan
helder or its adthorized agent, as trustee for the Departinent of Veterans Affairs. [IF the
assumer fails io pay thisfee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately- due and payable. This fee is automatically walved if the assumer is
exempt under the provisions of 38'U.5.C. 3729().

(b)  Processing Chiarge: Ujion application for approval to allow assumption of this
loan, a processing fee-mndy. be charged by the loan helder or its authorized agent for
determining the creditworthiness of the assymer and subsequently revising the hobder's
ownership recordswhen an approved trainsfer is completed. The amount of this charge shall
not exceed the maximum established by ithe Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

()  Indemnity Liability Assumption: IF this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing thé loan. The assumer further agrees te indemnify the
Department of Veterans Affairs to the extent of ady claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

If the acceptability of the assumption of this loan is not established for any reason, and Lender
exercises its option 1o declare afl sums secured by. this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. "The notice shall provide a period of not
Jess than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails: to; pay these sums prier to
the expiration of this period, Lender may invoke any remedies permmed by this Secunty Instrument
without further netice or demand on Borrower. i
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18. Borrower's Right to Reinstate After Acceleration. 1f Bormower meets certaly conditions,
Borrower shall have the right io have enforcement of this Securlty Instrument discontinued at any time prior
to the earliest of. {a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other peried as Applicable Law might specify for the iermination of Borrower's

~-1ight to reinstate; or {c} entry of a judgment enforcing this Security Instrument. Those conditians are that
" Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if oo acreleration bad occurred; (b} curesany default of any other covenams or agreements; (c) pays all
.~ expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attoroeys’
* _fées, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
" intérestin‘the Property and rights under this Security Instrument; and (d} takes such action as Lender may
+ reasopably require to assure that Lender's interest in the Property and rights under this Security Instrument,
-‘and-Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lendér tnay require that Borrower pay such reinstatement sums and expenses {n one or mere of the following
forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s check
or cashier’s check; provided any such check is drawn upon an institutlon whose deposits are insured by a
federal agericy; instrumentallty or emtity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration bad occurred Huwever this right to reinstate shall not apply io the case of acceleration under
Section 17. .- |

18. Sale of Note; Cha.nge of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nate (together with this Security Instrument} can be sold one or more times without prior notce o
Borrower. A salé might result in 2 change In the entity (known as the "Loan Servicer") that collects Periodic
Payments due undey the Note and-thig:Security Instrument and performs other mortgage loan servicing
obiigations under the Note; this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicér unrelated fo a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given wriltén notice of I.be change which will state the name and address of the new Loan
Servicer, the address to which ‘paymenis should be made and any other information RESPA requires in
connection with a notice of transfer o€ servicing. If the Note is sold and thereafter the Loan Is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or bé transferred to 2 successor Loan Servicer and are not assumed by
the Note purchaser vnless otherwise’ pmvided by the Note purchaser.

Neither Borrower nor Lender may corhmence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant (o this Security
Instrument or that alleges that the other party. has breached any provision of, or any duty owed by reason of,
this Security Instrument, untll such Borrower 6r Lender has notified the other party (with such notice given
{n compliance with the requirements of Section 14) of suchalleged hreachand afforded the other party hereto
2 reasonable period after the giving of such notice 1o take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration.and opportunity fo cure glven to
Borrower pursuant to Section 21 and the notice of acceteration given to Borrower pursuant to Section 17 shall
he deemed to sadsfy ihe notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: - (a} "Hazardous Subseances” are those
substances defined as toxic er hazardous substances, pollutants,.or.wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic-petroléum products, toxic pesticides and
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herbicides, volatile solvents, materlals containing asbestos or formaldehyde, and radioactive materials; (b}
"Environmemal Law" means federal laws and laws of the jurisdiction where the Praperty is located that relate
to health, safety or environmental protection; (c} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as deflned in Environmental Law; and (d} an "Envirommental Conditon”
“-means a condition that can cause, contribute 10, or atherwise trigger an Environmental Cleanup.
! Borrower shall oot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
.~'nor allew anyone else to do, anything affecting the Property (a} that s In viclation of amy Environmental
*_Law,.(5) which creates an Environmental Condition, or (c} which, due to the presence, use, or release ofa
" Hazardous Substance, creates a condiclon that adversely affects the value of the Froperty, The preceding two
" sentepces shall not apply to the presence, use, or storzge on the Property of small quantites of Hazardous
Substances that are generally recognized to be appropriate to nonmal residential uses and to maintenance of
the Property {including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any Investigation, claim, demand, lawsuit
or vtheT action by:any gevernmental or regulatory agency or private party involving the Property and any
Hazardous Substance:or Environmental Law of which Borrower has actual knowledge, {b) any Enviropmental
Conditlon, intluding but dot limited vo, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substaice,4nd (c} any condition caused by the presence, wse or release of a Hazardous Substance
which adversely affects the valye of the Property, If Borrower learns, or is notified by any governmental
or regulatory -autherity, ¥ iny private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions
in accordance with ‘Environmental Law. Nothing herein shall create any obligation o Lender for an
Environmental Cleanup

NON- UNIFORM CGVENANTS _Borrower and Lender further covenant and agree as follows;

21. Acceleration; Kemedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any-covenamt or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a}
the defaulk; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the potice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in-the. siotice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the

right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salke, and any other matters required tp e included in the notice by Applicable Law,
If the default is not cured on or before the date specified in the sotice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of tdde evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such noficés to Borrower and to ether
persens as Applicable Law may require, After the time required by-Applicable Law and after

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMag:cﬂngm BOG-545- 1362

MODIFIED FOR DEFARTMENT OF YETERANS AFFAIRS - MERS : WWW donmaga com
{Rev. 1/01) Page 14 of 17 :

Skaglt CountyAudltor "
6/5/2009 Page 14 of 19 1: 44PM

Wadoh-vaxm)




Wadaiz. vaxml

publication of the notice of sale, Trustee, witheut demand on Borrower, shall sell the Property at public
auction 1o the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place

~fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

! Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenamt
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of

_-'the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the followlng
" _otder: '(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
-+ fees: (b) to all sums secured by this Security Instrument; and (c} any excess to the person or persons

 legally entitled to it or to the clerk of the superior conrt of the county in which the sale took place.

22, Recopveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee (0 recanvey the Property and shall surrenderthis Securlty Instrument and all notes evidencing
deht secured by this-Security Instrament to Trustee. Trustee shall reconvey the Property without warranty
to the person -or persops legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's. fée for preparing the reconveyance.

23. Substitute Trustee, In accordance with Applicable Law, Lender may from time 1o time appoiot
a successor trusteé to-any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the succéssor trustee shall succeed to all the tide, power and duties conferred upon Trustee berein
and by Applicable Law. :

24, Use of Property. The Fruperty is not used principally for agricultural purposes.

25, Attorneys' Fees. Lender shall be entitled to recoverits reasonable attorpeys’ fees and costs in any
action or proceeding fo construe ot enforce any term of this Security Instrument. The term "attorneys' fees,”
whenever used in this Seeusity Hisérunent, shall include without imitation attorneys’ fees incurred by Lender
in any bankruptcy pmceeding or on appeal

. NOTICE TO BORROWER
Department of Veterans Aﬂ‘airs regulatlnns al 38 C.F.R. 36.4334 provide as follows:

"Regulations issued under 38 [_._I.S.C,.-'Ch_aptcr 37 and in effect on the date of any Joan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, duties, and labilities of the parties to such loan and any provisiens of the
loan instruments inconsistent with such regulations are llereby amended and supplemented
to cenform thereto.” .

WASHINGTON-Single Family- UNIFORM INS TRUMENT D.,cmg,,: m 006451362

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS cmagec.
(Rev. 1/01) Page 15 of 17 . do sem

L Mlﬂﬁlﬂﬂﬂﬂlﬂflfﬂﬂ



Wadot. va xml

' -Secunty Instrumgnt

T i 2 (Seal)
ﬁKOD a WEN‘BVERGER -Borrower

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY. EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEET ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

in any Ridér executed by Borrower and recorded with it.

(Seal)
-Borrower
(Seal} (Seal}
-Borrower -Borrower
" (Seal} (Seal)
- Borrower -Borrower
Witness  Witness: .
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[Space Below This Line For Ackrowtedgmeant]

State of Washingion : }

* County of _SKAGIT }

..On this day personally appeared before me

- -"JEROD J_SHELIENBERGER

3

to m'e.known“ to be ihe ..lﬁdividu ividuals described in apd-whe.gxecuted the within and foregoing
{nstrument, and aclmnwledged be/they signed the sam r/their free and voluntary act and
deed, for the ses and purposes erein mentioned.

Given under my “hand and ofﬁcial seal this Lb\ day of . \K—UF\ g 20

[ 5
Notary Public o an for the siate of Washington,

residing at: ‘\j \k‘\ AXAVO A

My commission expires: ‘\ :\}d( |
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Leoan Number:; 5211601-401
Case Number: 46~46-6-0659427

VA ASSUMPTION POLICY RIDER

“THIS LOAN IS NOT ASSUMABLE

- WITHOUT THE APPROVAL OF THE

- DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this  3rd day of JUNE, 20C9%

and is Incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Deed
to Secure Debt {*Instriiment") of the same date herewith, given by the undersigned ("Mongagor"} te secure
the Morigagor's. Note ("Nnte") of the same date to PEOPLES BANK

("Morigagee") al_ll:l goveﬁng the pmpeﬂy described in the Instrument and located at:
2314 £ 15TH STREET, MOUNT VERNCN, WASHINGTON 98274

(Property Address)

Notwithstanding anything o r.he cnnrrn.ry sel forth in the Instrument, Mortgagee and Mortgagor herebyy
acknowledges and agrees 10 tbe followh]g' E

GUARANTY: Should the Depanment of Yeterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affaits usider the provisions of Tide 38 of the U.S. Code *Veterans
Benefits”, the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immed[ately O may exercise any. nther rights hereunder or take any other proper action as by law
provided. .

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it {s sold or
transferred, this loan shall be immediately due and:payable upon fransfer (“assumption”) of the property
securing such loan to any transferee ("assumer"), unless‘the acceptability of the assumption and transfer of
this lean is established by the Department of Veterans Al‘fairs or its nut]mnzed agem Ppursuant to section 3714
of Chapter 37, Tide 38, United States Code.

An authorized transfer ("assumption”) of the property shall alsu be suhjecl to ‘additional covenants and
agreements as sel forth below:
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{a) ASSUMPTION FUNDING FEE: A fee equal to one-balf of 1 percent {.50%) of the unpaid
principal balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
to the mortgagee or its authorized agent, as trustee for the Secretary of Veterans Affalrs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an additional debt to thar already secured by this

“Instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
“. Indebtedness bereby secured or any transferee thereof, shall be immediztely due and payable. This fee is
:_autnmalically waived if the assumer Is exempi under the provisions of 38 U.S.C, 3729 (b).

- -+ (b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
= assumpdom and trapsfer of this loan, a processing fee may be charged by the mortgagee or its authorized
~"agent for determining the creditworthiness of the assumer and subsequendy revising the holder's ownership
-“records when an approved transfer is completed, The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Tide 38,
United Sla'ies 'Code applies.

(C) ASSUMPTION INDEMNITY LIABILITY: If this obligation 1s assumed, then the assumer
hereby agrees io assuine dll of the obligations of the veteran under the terms of the instruments creating and
securing the loan; [ncluding the obligation of the veteran to indemnify the Department of Veterans Affairs
to the extent of auy I:Iaim paymenl arising from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHE_REOF, _;Igagor{s) bas executed this Assumption Pelicy Rider.

L/ﬁl\ll&’.E RGER Mortgagur___ - Mortgagor

( ea) (Seal)

(Seal) (Seal)

Mortgagor e Mortgagor

(Seal) o o (Seal)

Mortgagor . : Mortgagor
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