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DEED OF TRUST

DATE: May 27 “200"9""

Reference # {if apphcable) 620Q02273 \/ Additional on page
Grantor(s): T
1. FREEMAN, MlCHAEL K
2. FREEMAN, LESL_!E

Grantee(s}
1. Whidbey Island Bank
2. CHICAGO TITLE COMFANY Trustee

Legal Description: WUNIT 10-1, 48 DEGREES NORTH HANGAR CONDOMINIUM
Additional on page 2

Assessor's Tax Parcel ID#: 4907-019—9’0 1:____-.0‘0.0'0

THIS DEED OF TRUST is dated May 27 2009 among MICHAEL K. FREEMAN and LESLIE
FREEMAN, husband and wife {"Grantor"); “Whidbey lslahd Bank, whose mailing address is CL
ANACORTES/FRIDAY HARBOR, 321 SE PIONEER;W_AY_ P.0. BOX 1589. OAK HARBOR, WA
98277 (referred to below sometimes as "Lender” and sometimes as "Beneficiary” }; and
CHICAGO TITLE COMPANY, whose mailing address is. 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"}.
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DEED OF TRUST
{Continued) Page 3

" Compiiance with Lease. Grantor will pay all rents and will strictly obsarve and perform an a timely basis all other
¢ ‘tering;‘covenants, and conditions of the Lease. Grantor will indemnify, defend, and hold Lender harmless against
¢ /-8l losses, fiabilities, ections, suits, proceedings, costs inciuding attorneys® fees claims, demands, and damages
vwhagsoe‘ver which may be incurred by reason of Grantor’s failure to pay rents or strictly observe or periorm under

< the'lLease. ™

Other Agreements Relating to the Lease. Grantor further agrees (1) not to surrender, terminate, or cancel the
fLease, and {Z} not to modify, change, supplement, alter, or amend the Lease, either orally or in writing, without
Lender's prior-written consent. Any attempt by Grantar to do any of the foregoing without Lender's prior written
consent.will.be vdid and of no force and effect. At Lender's option, Grantor will deposit with Lender as further
secyrity all"criginal documents relating to the Lease and the leasehoid interest in the Property. Unless Grantor is in
breach or default of any of the tarms contained in this Deed of Trust, Lender will have no right ta cancel, modify,
change, supplement, alter or amend the leasehold interest. No estate in the Property. whether fee titte to the
leasehold prémises, the leasehold estate, or any subleasehold estate. will merge without Lender express written
consent;-father ‘these estates will remain separate and distinct, even if there is a union of these estates in the
landlord, Grantor,” or_a“third party who purchases of otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all-ar & portion of the fee simple title, or any other leasehold or subleasehold title to the Property,
that title will, at Fender's doption, immediately become subject to the terms of this Deed of Trust, and Grantor will
execute, deliver and recard al-documents necessary or appropriate to assure that such title is secured by this Deed
of Trust. S

Notices Relating to the Lea;é'.__ Grantor will prompitly notify Lender in writing:

{1} if Grantor is i 'def’a"qu in-the performance ar observance of any of the terms, covenants, or conditions
which Grantor issto perfafm of observe under the Lease;

(2) if any event occurs which would constitute a default under the Lease;
{3} if any notice of default is givén:.:to Grantor by the landiord under the Lease;

(4) if, pursuant to the.Lease, any préceeds received for the Property are deposited with someone other than
Lender, whether receivéd from any insirance on the Property or from the taking of any or all of the Property
by eminent domain; and

(5 if any arbitration or apprg‘isal-'"brocee‘ding'skare requested or instituted pursuant to the Lease.

Grantor agrees to pravide Lender prompily with acopy of all written materials relating to any of the above and to
provide Lender with such other information as’Lender may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify the landiord under the Lease in writing of the
execution and delivery of this Deed of Trust ard of the name and address of Lender and wifl deliver a copy of this
Deed of Trust to the landiord. S o

Option to Cure Lease Default. Upon Lender’s réceipt of any written notice of Grantor's default under the Lease,
Lender may, at Lender's option, cure such’ default, even though Grantor, or any party on behalf of Grantor,
guestions ar denies the existence of such default or the nature of the default. Grantor expressly grants to Lender
the absolute and immediate right to enter upan-the Property to such extent and as often as Lender in it sole
discretion deems necessary or desirable in orderto’prevent or cure any such default by Grantor.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's.option, (&) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interesi rate: provided for in the Note or other document
evidencing the Indebtedness and impose such other conditigns gs Lendér deems appropriate, upon the gale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary;whether By outright sale, deed, installment sale gontract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benefigial interest in or to any land-trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. P i

TAXES AND LIENS. The following provisions relating o the taxes é‘n& Iieng.ﬁﬁ -{he Property are part of this Deed of
Trust: E

Payment. Grantor shall pay when due {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied againstior-on accaunt of the Property, and shall
pay when due all claims for work done on or for services rendered or m_ate:riai furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to:the interest 6f Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as.otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tex, assessment, o claimy in sonnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is pot-jeopardizéd;. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises.or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the fiting, secure the discharge of the lién, ofif requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security s_at‘i'sfapt'brv to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges thaticoild accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itgeif and Yender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name:-Lender as-an-additional
obligee under any surety bond furnished in the contest proceedings. o G

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of kpagrnf\;e'rivt. of the taxes
or assessments and shall authorize the appropriaie governmental official to defiver to Lender at any-time-a written
statement of the taxes and assessments against the Property- S

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is co‘rnm'nhqed,

iy
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matérialimen's lien, or

ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of. Lender=.

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the"cost of such

improvements. o
PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a part of tﬁig-'Deed __of_:-:
Trust. Dty

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the /Real"
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee

AR
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Mairtenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended .~
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DEED OF TRUST
(Continued) Page 5

* ./ Lurreit Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
; /this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
£ ‘.__.-{h_g_-:Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
vincugred“-in_ recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,

: do_c:l.‘.ur_ne_nta_rv= stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The fallowing shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust;or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Bor_rowef which Borrower is authorized or reguired to deduct from payments on the Indebtedness secured by this
type.of Deed'of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Notg; and.~(4).-a_specific tax on all or any portion of the Indebtedness or on payments of principal and intarest
made by Bogrower:. -

Subsequent Taxes. i any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this-event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies’ for .anEvent of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent,.or {2): contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a smﬁc:_'lent'?.(_:d(porate surety bond ar gther security satisfactory to Lender.

SECURITY AGREEMENT: FINANGING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement afe a pa’rt: of this'Deed of Trust:

Security Agreement. This: i'hgtr"ument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ail of the rights of a secured party under the Uniform Commaercial Code
as amended from time-to tima.”

Security Interast. Upan reguest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's secirity interest in the Rents and Parsonal Property. in addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further autharization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expensas:incurred in perfecting or continuing this security interest, Upon default, Grantor
shall not remove, sever or detach the-Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed _t_o”the’Propertv in a mannet and at a place reasonably convenient to Grantar and
Lender and make it available to tendér within-thiree (3) days after receipt of written demand from Lender to the
extent permitted by applicable faw:" .« o

Addresses. The mailing addressés.' of 'Gré_ritq_r's {debtor) and Lender {secured party) from which information
concerning the security interest granted by this'Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this'Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FAﬁ:T:;" _Iﬁe_.fbllowing provisions relating to further assurances and
attormey-in-fact are a part of this Deed of Trust:%’ s

Further Assurances. At any time, and from timé to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's dasignee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any.and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be-necéssary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Granitor's obtigations under the Note, this Deed af Trust, and
the Related Documents, and (2)  the liens and securily interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter:acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse {.endér for all.costs and expenses incurred in connection
with the matters referred to in this paragraph. s T

Attorney-in-Fact. if Grantor fails to do any of the things referred:to. in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For stch purposes, :Grantor hereby irrevocably appoints
tender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fiting, recording. and daing all
other things as may be necessary or desirable, in Lender's sole ‘ppinion,.to_accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. [f Borrower and Grantor pay al the Indebtedness when dus, andh Grantor otherwise performs EL
the obligations imposed upon Grantor under this Deed of Trust, Lender shall exécute and defiver to Trustee a request for
full reconveyance and shall execute and deliver ta Grantor suitable statements ofiterminatiort of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property, Any reéonveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyanée ‘may be destribed as the “person or
persons legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof

of the truthfulness of any such matters or facts. )

EVENTS OF DEFAULT. Each of the following, at Lender's option. shall constitute an‘-;-.l'iv-eht of Dgféult under this Deed
of Trust: ©on T

Payment Default. Borrower fails to make any payment when due under the Indebtédﬁeséj N

Other Defaults. Borrower or Grantor fails to comply with or to perform any other""t'eri"n,_Koblikgati‘o'h, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, abligation, covenant or condition contained in any other agreement between Lende’r_‘_a.nd__quro_wer‘or Grantar.

Compliance Default. Failure to comply with any other term, obligation, covenant or congiition containgd in this
Deed of Trust, the Note or in any of the Related Documents. T S

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment

for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge-of any lien. g
f. credit,

Default in Favor of Third Pasties. Should Borrower of any Grantor default under any loan, extensidn.

security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor of person

that may materially affect any of Borrower’s or any Grantor's property of Borrower's ability: o repay the

indebtedness or Borrower's or Grantor's ability to perform their respective obligations under this Deed of Trust or i

any af the Related Documents.

False Steternents. Any warranty, representation or statement mace or furnished to Lender by Borrower or ﬁf'éni

or on Borrower's or Grantor's behaif under this Deed of Trust or the Related Documents is false or misleading |n
any material respect, either now or at the time made or furnished or becomes false or misieading at any time -

thereafter. _
Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and

W
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Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

© 7 Attorrieys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
¢ Trust.Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
{ /-ndsupon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ail
reasonable. expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
<interest, or_the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
intergst at the:Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s fegal
expenses, _Whe;ther or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including effdrts 1o modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection serviced, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports,.aid appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alse”will pay any court costs, in addition to all other sums provided by law.

Rights o_f Tmét’sa"‘:_ Tfu_stee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND'OBLIGA;TIONS‘TOF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's insitr-ﬁcf(_ionsj are part of this Deed of Trust:

Powaers of Trustes. In‘addition to alt powers of Trustee arising as a matter of law, Trustee shall have the power 10
take the following dctiong with respect to the Property upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting &ny.éasement or creating any restriction on the Real Property; and {c} join in any
subordinatian or other agreément affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify.__,_-ﬁfr_ystée- hall “not be obligated to notify any other party of a pending sale under any other
trust deed or lien, orof ‘any actidni-or proceeding in which Grantor, Lender, or Trustee shall be a party, uniless
required by applicable law, o1 unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet: all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respectto ail or any part of the Property, the Trustee shall have the right to
foreclose by notice and salé, and'Lender'shall have the right to foreclose by judicial fareclosure, in either case in
accordance with and to the full-extent.proyided by applicable law.

'$ option, may from time to time appoint a successor Trustee to any Trustee
appainted under this Deed of Trus_t,bv an_instrumient executed and acknowiedged by Lender and recorded in the
office of the recorder of SKAGIT County, Staté ¢f Washington. The instrument shall contain, in addition to all
other matters required by state law,the.names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed- ot Trust js recorded, and the name and address of the successor
trustee, and the instrument shall be executed and atknowledged by Lender or its successors in interest. The
sucCessor trustes, without canveyance of_.-the. Property; shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by-applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions_for substitution.

Successor Trustee, Lender, at Lerde

NOTICES. Subject to applicable law, and except for.notice required or allowed by law to be given in another manner,
any notice required to be given under this Dead of Trust, including without limitation any natice of default and any
rotice of sale shall be given in writing, and shall beeffective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when” deposited with>a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, eertified-or registered mail postage prepaid, directed 10
the addresses shown near the beginning of this Deed of Trust.” Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be-sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for-notices under this Deed of Trust by giving formal writtan
notice to the other parties, specifying that the purpose of 'thé' notjce i$ to change the party's address. For notice
purpases, Grantor agrees to keep Lender infarmed at all times “of Grantor's-current address. Subject 10 applicable law,
and except for notice reguired or allowed by law to be given in arigther.fmanner, if there is more than one Grantor, any
notice given by Lendar to any Grantor is deemaed to be notice given to all Grantors. ©

MISCELLANEQUS PROVISIONS. The following miscellaneous provisié\_ns are & pa__ﬁ of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, ‘constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trist, - No.ateration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed Hy-1hé party or parties sought to be charged of
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Gran_to:f's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from tr_fie Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating incéme” shall mean all cash
receipts from the Property less all cash expenditures made in connection with t_r_l_g'.ope_ra'ﬁqn"of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience pun:pﬂ'é;es only and are not to be
used to interpret or define the provisions of this Deed of Trust. P

Merger. There shall be no merger of the interast or estate created by this Deed of Trust w thxé'ny_,gther interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity;-without the written consent
of Lender. o &

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request 10 submi;;t’é ,tfjé'ju‘risdic_;ion of the
courts of SKAGIT County, State of Washington. o e

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shaif*besjoint and
several, and all references to Grantor shall mean each and every Grantor, and all references ‘1o, Bofrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all-obligations in, this
Deed of Trust. i S

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trast unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising:any right
shall operate as a waiver of such right or any gther right. A waiver by Lender of a provision of this Deed ol Trusts
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that :
pravision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's"-“ob_l_ig'a;io'qs‘_;
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the’ granting

of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where - -
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.” .

Severability. f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, ot
unenforceable as to any person ar circumstance, that finding shall not make the offending provision illegal, invalid,

WER B
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DEED OF TRUST
{Continued]) Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

MICHAEL K FREEMAN

X

%
X
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STATE OF

9/
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ol

NP
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: : seas? .

On this day before me, the undersigned: Notary Fublic, persanally appearalAISCCAMSIF FREEMAN and LESLIE
FREEMAN, personally known 1o, me& or proveds1o me on the basis of satisfactory evidence to be the individuals
described in and who executed thé“Deéd af Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and’purposes therein mentioned.

V.

COUNTY OF

Given under my hand and official seal thts _ :3:'\ \\\(\ day of Y Y e ~ .20 C>:’>
By . - — Residing atpﬁm‘«_\%ﬁ.&_

—

Natary Public in and for the State of b; f\ o My commission expires S 2 ~ ! ~ } {

REQUEST FOR FULL RECONVEYANCE

To: , Trustee '_

The undersigned is the legal owner and holder of all inde"bxédness sécu‘ied by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey. without warranty, to the persons entitled thereto, the
right, title and interest now hetd by you under the Deed of Trust., .7 o

Date: Flta "B_én:neﬁciary:
F a By:
Its:

TASER PRO Lending, Ver. 5.44.00.002 Copr. Hanand Financial Solutions, Inc. 1997,.2000. Al Rights Reserved. -
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