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DEED OF TRUST
DATE: May 19, 2009
Reference # (if apphcabIe) ﬁZD_QQ_3_6_3_3L_SM / Additional on page
Grantor(s):

1. TOTTENHAM WILLIAN D.
2. TOTTENHAM, MABTH_A\_/

Grantee(s)
1. BANK OF THE PACIFIC S
2. CHICAGO TITLE ISLAND DIVISION Trustee

Legal Description: Lot A, RANCHO SA_N JUtANﬁDEL MAR NO. 5

Additional on page T

Assessor's Tax Parcel ID#: 3976 000:001 0003

THIS DEED OF TRUST is dated May 19, 2009 among WILLIAM D TOTTENHAM and MARTHA
V TOTTENHAM; husband and wife ("Grantor"); BANK OF THE PACIFIC, whose mailing
address is REAL ESTATE LOAN PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225
{referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and CHICAGO
TITLE ISLAND DIVISION , whose mailing address is PQ BOX 638 MOUNT VERNON , WA
98273 (referred to below as "Trustee") .
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CONVEYANGE:AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemerits ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inclizding 'stock in“utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including. without limitation all minerals, oil, gas, geothermal and similar matters, Ehe "Real Property™)

located in-SKAGIT County, State of Washington:

Lot A; RANCHO SAN JUAN DEL MAR, SUBDIVISION NO. 5, according to the plat thereof
recorded in'Volume 7 of Plats, page 5, records of Skagit County, Washington

The Real Property or its address is commonly known as 14020 DAFFODIL LANE, ANACORTES
, WA 98221. The Real-Property tax identification number is 3976 000 001 0003.

REVOLVING LINE OF CREDIT. _This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable_rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies” with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit-Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time; subject.to the limitation that the total outstanding balance owing at any one time, not
including finance charges on:such balance at a fixed or varlable rate or sum as provided in the Credit Agreemant, any
temporary overages, other ¢harges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph; shall not exceed the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as previded In the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and. subseqiently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount-‘shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds 1o.Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any.Zero balance,. °

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and Interast in and to all leases, Rents, and
profits of the Property. This assignmient’js:recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to
Grantor a license to collect the Rents and ‘profits, which license may be revoked at Lender's option and shall he
automatically revoked upon acceleration of all of part-of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND “OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS BEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwi;se provided |nthis Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due;-and’ shall: strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed-6f Frust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agfeés that Grantor's possession and use of the
Property shall be govemed by the following provisions: W oF

Possession and Use. Until the occurrence of an Event of Defailt, Grafitor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and-.(3), collect the Rents from the Property
{this privilege is a license from Lender fo Grantor automatically-revoked upon default). The fallowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. i L

Duty to Maintain. Grantor shall maintain the Property in Q‘odd_ cond'itioh and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, ™ 7 e

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance. nor-commit, permit, or suffer any
stripping of or waste on or to the Property or ary portion of the Property. -Without; limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any _Imprbvementé"mfrom the Real Property
without Lender's prior written consent. As a condition to the remaval of any.ImMprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. P

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon_,tﬁ?e Real Property at all

reasonable times to attend to Lender's interests and to inspect the Real Property for pirposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. : S

Compliance with Governmantal Requirements. Grantor shall promptly comply, and ,shqllj’i‘pr‘t'jmptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with ali laws, ordinances, and regulations, -now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. < Graritor may £ontest
in good faith any such law, ordinance, or regulation and withhold compliance during any’ proceeding,-including
appropriate appeals, so long as Grantor has notifled Lender in writing prior to doing so and so°long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to.post.adeguate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. Y

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall db-alk-other -
acts, in addition to those acts set forth above in this section, which from the character and use of the' Proparty are’
reasonably necessary to protect and preserve the Property. wok Er

DUE ON SALE - GONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and ﬁayable all )

sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement-or pthar’/
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salg-or: ¢

transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real g

Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; -

whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale:~
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option .«

oy
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ct:)ntrat:t';"é'r by sale, assignment, or transfer of any beneficial interest in ar to any land trust holding title to the Real
* Property, &r. by any other method of conveyance of an interest in the Resl Property. However, this option shall not be
exercised byl aender if such exercise is prohibited by federal law or by Washington law.

TAXES AND.LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

= Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
“charges (ihcluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whén due all elaims for work dene on or for services rendered or rmaterial fumished to the Property. Grantor
shall-maintain the:Property free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust,-except for the, lien of taxes and assessments not due and except as otharwise provided in this Deed of
Trust. i "ol

Right to Contest.” Gfanter may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation'to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
s flled as & result of nohpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed,
within fifteéni’(15) days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with ‘Lender cash or a sufficient comorate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosyré or sale.under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse‘judgmerit before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond firnished in the contest proceedings.

Evidence of Payment. _Grahtor shall upon demand furnish to Lendar satisfactory evidence of payment of the taxes
or assessments and shall:authorize: the appropriate governmental official to deliver to Lender at any time a written
staterment of the taxes and assessmients.against the Property.

Notice of Construction. Grantdr shalf notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, ar any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on-acedunt of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurdnces satisfactory to Lender that Grantor can and will pay the cost of such
improvements. R

PROPERTY DAMAGE INSURANCE. The .fmlléwit_r}g p'fovisions relating to insuring the Property are a part of this Deed of
Trust. W

Maintenance of Insurance, Grantor shall procure.énd: maintain policies of fire insurance with standard extended
coverage endorsements on a replacement.basis-for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policias shall be written in form, amaunts;. coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasohably acceptable*to Lender. Grantor, upon request of Lender, will deliver to Lender
from time 1o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that goverage in favor of Lender will not be impaired
in any way by any act, omission or default of Granter or any other person. Shoutd the Real Property be located in
an area designated by the Director of the Federal Emergency Mariagement Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood fnsurance, if avdilable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area,for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior fiens on the property securing the loan, up 1o the maximum policy
limits set under the National Flood Insurance Program, or, as otherwisé tequired by Lender, and to maintain such

insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss dr damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (1§) days of the ‘casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain tHe proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment ofany lien-affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds fo testoration-and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner ‘satisfactory .to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trusty” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not: committed-to, the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ‘of-the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shail*be. paid witholt interest to Grantor as
Grantor's inlerests may appear. T

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property;. or (C)-to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would matetially. affect Lender’s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take-any dction that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lerder for such-purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at:Lenfler's option;:will (A)
be payable on demand; (B8) be added to the balance of the Credit Agreement and be apportiched-amang-and be
payable with any installment payments to become due during either (1) the term of any applicable insurarice policy; or
{2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be‘entifled ot actount
of any dafault. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any,

remedy that it otherwise would hava had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th:i‘s_ l'.‘_.*eedﬂ
of Trust: : E

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee. simple
free and clear of all liens and encumbrances other than those set forth in the Real Property description™or jn any - :
title insurance policy, title repart, or final title opinion issued in faver of, and accepted by, Lender in connection:

with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of & .

Trust to Lender. _

Defense of Title. Subject to the exception in the paragragh above, Grantor warrants and will forever defend t‘ne
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Aitle t6°the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
; that'questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

~action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
; participate:in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
: Grantor'wil deliver, or cause to be delivered, to tender such instruments as Lender may request from time to time
~to permit:such.participation.

..._:c;irr]pliance W_I_th_ Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
exigting applicable.laws, ordinances, and regulations of governmental authorities.

Survival.6f Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the ‘exacution and delivery of this Deed of Trust, shalt be continuing in nature and shall remain in full force
and effect untif such'time as Grantor's Indebtedness is paid in full.

CONDEMNATION. __Th‘é fo'llby{iing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |fany proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the heminal party in’such proceeding, but Lender shall be entitled to participate in the proceeding and to bo
represented in the procedding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered t6 Lender such insiruments and documentation as may be requested by Lender from time to
time to permit such participation:

Application of Net:Proceeds..-If ‘all. or. any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase’in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award‘shall mean ‘the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in conhiectich with the condemnation,

IMPOSITION OF TAXES, FEES AND"'CH_AR'Cj.Eé BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and cha[ges_gré a part of this Deed of Trust:

Current Taxes, Fees and Charges:” Upon_reqiiest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever-other action Is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shalt reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or tontinling this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording:or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part af the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or_any portion of the Indebtedness or on payments of principal and
interest made by Grantor. _—

Subsequent Taxes. [f any tax to which this settion applies i§ enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided bélow unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as providéd above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: I

Security Agreement. This instrument shall constitute a ‘Sacurity Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. nl

Security Interest. Upon request by Lender, Grantor shall take whatever attion is requested by Lender to perfect
and continue Lender's security interest in the Personal Property’. In addition:to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interést. Upan default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upori default; Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place: reasonably. convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipl 'of writteri..dernand from Lender to the
extent pemmitted by applicable law. % st R

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured pa'ftx):'f:i'om which information
concerning the security interest granted by this Deed of Trust may be obtained (sach~as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pravisions relating: to .fti*rth_e'i" agsurances and
attorney-in-fact are a part of this Deed of Trust: R

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make; execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and.when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such.times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust.-Securify déeds, security
agreements, financing statements, continuation statements, instruments of further assurancé, certificatés, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed.of Trust,.and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust as-first and.prigriliens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lehder agrees.
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the °
matters referred to in this paragraph. T R R

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do sg.<

for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably.appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and. doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters refemed tg-in,
the preceding paragraph. Lo

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwige -~
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee .~

D
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4 request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
" financirig “statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as:the “person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be gonclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a matsrial misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial cendition. (B) “Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's acticn or
inaction Jadversely-affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain réquired insurancé, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable en
the account, transfer .of title or sale of the dwslling, creation of a senior lien on the dwelling without Lender's

permission, foreclosure by tl:)__é holder of anather lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND R_E_ME_DIE_Q‘:_QN 'DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lend’e_r_ may e;_xer_cise’ any one or more of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone or
logether. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. {f
Lender decides to spend money-or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lenders remedies: < & 7w T -

Accelerate Indebtedness. Lender s_}héll hava the right at its option to declare the entire Indebtedness immediately
due and payable. &

Foreclosure. With resﬁec"t--tq all or ‘:any"bart of the Real Property, the Trustee shall have the right to exercise its
power of sale and lo forecloge by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in‘athrdéqeé with and to the full extent provided by applicable law.

UCC Remedies. With respec;t-""fo.:.-éi] or any.part of the Personal Property, Lender shall have all the rights and
remedies of a secured party uridet the Uniform Commercial Code.

Collect Rents. Lender shall have the-right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including améunts past due and unpaid, and apply the net proceeds, over and
above Lenders costs, against the Indébtédpess. In-furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are collected by
Lendsr, then Grantor irrevocably designates Lender aé Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor:and to negotiate the same and collect the proceeds. Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethar or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agenit, or through a receiver.

Appoint Receiver. Lender shall have the right to*have a receiver, appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Propefty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property.and*apply the preceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
‘right to the appointment of a receiver shall exist whether or not ‘thé apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment, by Lender shall not disgualify a person from serving as a
receiver. s

Tenancy at Sufferance. |If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the® Propery upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. Lo .

Other Remedies. Trustee or Lender shall have any other righ:’E".cS'r remedy x:p'rovided in this Deed of Trust or the
Credit Agreement or available at law or in equity. N

Notice of Sale. Lender shall give Grantor reasonable notice of the time and-place 6f. any public sale of the Persenal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any saleé of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby, waives any and all rights to have
the Properly marshalled. In exercising its rights and remedies, the Trustee or.Lender shali'be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any portion of the Property. a5

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any. of the-terrmis of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasoniable-as attomeys' fees al trial
and upon any appeal. Whether or net any court action is involved, and to the extent not prehibitad by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any tire for.the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable o demangd and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Ekpenses- covered by this
paragraph include, without limitation, however subject to any limits under applicable law,-Lender's-attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and. gXpenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunctiony; appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining {ite reporis {inCluding
foreclosure reports), surveyors' reports, and appraisat fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addifion to all other sums provided by-law:.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectidh.
POWERS AND CBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and obligations. of Trustee

(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have tha..powe'r'mtc
take the following actions with respect to the Property upon the written request of Lender and Grantor: {(a)yjoin-in: :
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights td the

public; (b) join in granting any easement or creating any restriction on the Real Property; and {c) join 'in any

subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. - i~
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.Obl'iééth_ns to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
4 tnist'deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
© srequired:by applicable law, or unless the action or proceeding is brought by Trustee.

. Trustee; Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
%, and remedies set forth above, with respect to all or any pari of the Property, the Trustee shall have the right o
", “foreclose by:notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
“:.gecardance with-and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrurment executed and acknowledged by Lender and recorded in the
office-af the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters.requiréd by state law, the names of the original Lender, Trustee, and Granlor, the book and page or
the Auditor's File” Number where this Deed of Trust is recorded, and the name and address of the successoer
trustee, and the instriment shall be executed and acknowledged by Lender or its successars in interest. The
successor frustee, without.conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trystee in ‘this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govem to the exclusion of all ather provisions for substitution,

NOTICES. Subject to applicable-law, and except far notice required or allowed by law to be given in another manner,
any notice Tequired to be'given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be“given i writiig, and shall be effective when actually delivered, when actually received by
telefacsimile (unlass ofhefwise reqilired By law), when deposited with a nationally recognized ovemnight caurier, or, if
mailed, when ceposited in the Wnited States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the’beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority pver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may changé his or her address for notices under this Deed of Trust by giving formal
written notice to the other parson‘or persons, specifying that the purpose of the notice is to change the person's
address. For notfice purposes, ‘Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in angther manner, if there is
more than ane Grantor, any notice’givén by Lendéi to any Grantor is deemead to be notice given to all Grantors. It will
be Grantor's responsibility to tell the ‘others-f the .natice from Lender.

MISCELLANEQOUS PROVISIONS. The "fqlluwi'h__g _rﬁis_céllaneous provisions are a part of this Deed of Trust:

Amendments. What is written in thisk'D_e'éd_,ccif Trust-and in the Related Documents is Grantor's entire agreement
with Lender conceming the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and mustbe signed by whoever wil be bound or obligated by the change or
amendment. WA

Arbitration. Grantor and Lender agrae that all disputes, claims and controversies between us whether individual,
Jolnt, or class in nature, arlsing from this Deed, of Trust or otherwise, including without limitation contract and tort
disputes, shall be arblitrated pursuant to the Rules of the American Arbitration Assoclation in effect at the time the
claim is filed, upon request of either party. No &ct to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohlbited by this arbitration” agreement. This Includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition.of a‘receiver; o exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 8 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right, concerning any Property, Including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arhitrated, .provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of.any party. Judgment upon any award rendered by any
arbitrator may be antered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurisdigtion. The statute of limitations, estoppel, waiver,
laches, and similar dectrines which would otherwise be applicable in an action brought by a party shali be
applicable in any arbitration procesding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action for these purposes. The Federal Arbitration” Act shall apply to the construction,
interpretation, and enforcement of this arbitration provision. A i

Caption Headings. Caption headings in this Deed of Trust are for':'ébhﬁe,nience'[:iurﬁoses only and are not to be
used to interpret or define the provisions of this Deed of Trust. o

Merger. There shall be no merger of the interest or estate created by this I_f')eed of Tm_:sit with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity,: without the written consent
of Lender. e _ 3

Governing Law. This Deed of Trust will be govemed by federal law applicabité to Lender and, to the extent not
preemptec by federal law, the laws of the State of Washington without regard to its”conflicts. of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. ’ A

Joint and Several Liability. All obligations of Grantor under this Deed of Trust Ehé_ﬂ be ..jélqt.éhd_.several, and all
references to Grantor shall mean each and every Grantor. This means that each-Grahtor.signing below is
responsibie for all obligations in this Deed of Trust. E— N

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under.this Deed of Trust
unless Lender does so in writing, The fact that Lender delays or omits to exercise any right'will nol-mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lendei's rights; that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alsoiingérstands
that if Lender does consent to a request, that does not mean that Grantor will not have to, get'Lendet's consent
again if the situation happens again. Grantor further understands that just because Lender consents to-one. or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantgr's, future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. T

Severability. If 2 court finds that any provision of this Deed of Trust is not valid or should not be enforced; that:”
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore;.a court.will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found'to be.~
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intérest, © :
this Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns’ If -
ownership of the Property becomes vested in a person other than Grantor, Lender, without neotice to Grantor, may .
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or..~

extension without releasing Grantor from the obligatians of this Deed of Trust or liability under the Indebtedness. -

WERMA
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Tu-ne is of the Essence, Time is of the essence in the performanca of this Deed of Trust.

Wawe.lury All parties to this Deed of Trust hereby waive the right to any jury trial In any action, proceeding, or
" countarclaim brought by any party against any other party.

LG Waiver.-"ofii'Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the homestead

“gxemption Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DE'FIN,_I"I'__IQNS. The_-:_fbllowing words shall have the following meanings when used in this Deed of Trust:

Bene_fi_cié;y: _:"Th'e= _WQrd "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

Bor;‘bwé’f. “The word "Borrower” means WILLIAM D TOTTENHAM and MARTHA V TOTTENHAM and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agresment. The words "Credit Agreement” mean the credit agreement dated May 19, 2008, with credit
limit of $150,000:00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings-of,.corisolidations of, and substitutions for the promissery note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The' 'Word"s “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation,all assignment and security interest provisions relating to the Personal Property and
Rents. S .

Event of Defaull. 'f'_l_;hg-"’wor&'s_ :T.Eva_ﬁ't? of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "‘G_rarﬁor“ means WILLIAM Tt TOTTENHAM ang MARTHA NV TOTTENHAM.

mprovements. The word “Improvéements” means all existing and future improvements, buildings, structures,
mobile homes affixed oh. the-Real Property, facilities, additions, replacements and other construction on the Real
Property.

(ndebtedness. The word "Indebtedness” means all principal, interest, and ather amounts, costs and expenses
payable under the Credit Adreement or-Rélated Documents, together with all renewals of, extensions of,
modifications of, consolidations’ q_f,_and' substitutions for the Credil Agreement or Related Documents and any
amounts expended or advanced by Lender t0 discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations: ufder this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. PR

Lender, The word "Lender" means BN}_{K QF THE iaACIFiC, s successors and assigns. The words "successors or
assigns" mean any person or company that acguires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal
property now or hereafter ownsd by Grantor, and now or hersafter attached or affixed to the Real Property;
together with all accessions, parts, and additipns to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale‘or other disposition of the Property.

Property. The word "Property” means collectively the Re_a_;lu*P'r'ppe___r{'y&_and the Personal Property.

Real Property. The words "Real Property" mean the real préiperty
Deed of Trust. C £

Related Documents. The words "Related Documents! mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust,.security deeds, collateral mortgages, and
all other instruments, agresments and documents, whether-now or-hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agresments are not "Retated Documents” and are
not secured by this Dead of Trust. S G

Rents. The word "Rents" means all present and future rents, fevenues=._-3'in_éome, issues, royalties, profits, and
other benefits derived from the Property. ot S

Trustee. The word “Trustee" means CHICAGO TITLE ISLAND DIV__ISION__,:"Wt:]_ose"’mailing address is PO BOX 638,
MOUNT VERNON , WA 98273 and any substitute or successor trustees. e,

erests and rights, as further desctibed in this

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS. [

GRANTOR:

x.*‘::‘ gt

MARTHA V_TOTTENHAM

WAL
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i . INDIVIDUAL ACKNOWLEDGMENT
QIATE or"fO'4 )

)88

COUNWOF[;{JVMT’{?’WO’) )

On this day before me, the undersigned Natary Public, personally appeared WILLIAM D TOTTENHAM and MARTHA V
TOTTENHAM, husband-and ‘wife, personally known to me or proved to me on the basis of satisfactory evidence to be
the individuals describied. in"and whao executed the Deed of Trust, and acknowledged that they signed the Deed of Trust
as their free and voluntary ac; and deed, for the uses and purposes therein mentioned.

day of m % . 20
!
Residing atéef { f@lﬁ”ﬁf 72,

My commission expires

. it H
ko PUBLIC | S
.:‘r c.*@ \r? y
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REQUEST FOR-RULE RECONVEYANCE
To: Lo e S Trustee

The undersigned is the legal owner and holdér of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums Gwing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: S Beneficiary:
g ' By:
Its:

CASER FRO Lending, Ver. 5.44.00.002 Copr. Hardand Financial Solutions, Inc. 1997, 2008.  All Rights Reserved. -
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