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DEED OF TRUST

MIN100065700300324105

DEFINITIONS - '

Words used n multiple sections of this document are de['mcd bel(m and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usagje of words used in this document are
also provided in Scction 16.

{A) "Security Instrument" means this document, which is datchay 18 2009

together with all Riders o this document.

(B) "Borrower" is JOHN W FABIANEK AND SHERYL FABIAN‘EK HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KeyBank National Association
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Lender is a;'qﬁifp‘?fation
organized and existing under the laws of USA
Lender' s-"address is 127 Public Square, Cleveland, OH 44114

(D) "I'rustee" is OLD REPUBLIC TITLE INSURANCE CO.

(E) "MERS" 1s Mortgdg,e Fk,cti onic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomitiec for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument MERS is organized and existing under the laws of Delaware, and has an
address and (clephone mlmber of P:0), Box 2026, Flint, Ml 48501-2026, tcl. (888) 679-MERS.
(F} "Note" means the pmmjssory ‘ote-signed by Borrower and dated May 18, 2009
The Nole states that Bormmef owes Lendel TWQ HUNDRED FIVE THOUSANMD and NO/100

L Dollars
(U.S. $205,000.00  ~_.) p]us jnigrest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full ol later than June 01, 20389
(G) ”Propertv" mecans the propert} that is dcscribcd below under the heading 'Trdnsfer of Righis in the
Property.”
(H) "Loan" means the debt ewdenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and all surs duie under this Security Instrument, plus interest.
(I} "Riders" means all Riders to this Security Insprament that are executed by Borrower. The following
Riders are to be exccuted by Borrower [Lheck hox a<; apphcabic]

L Adjustable Rate Rider L] (,ondomlmum R]der I:I Second Home Rider
|| Balloon Rider | x] Planned Unit Development Rider __| 14 Family Rider

T 1A Rider ___ Biw eckly Paymgm Rider | D Other{s) [specify]

(1) "Applicable Law" mecans all conwolling applicable’ fedcrali state and local stattes, regulations,
ordinances and administrative rules and orders (that have the eife(:t of Taw) as well as all applicable final,
non-appealable judicial opinions. : :

(K) "Community Association Dues, Fees, and Assessments"medns all.dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a L.ondommmm association, homeowners
as':.oclahon or 3111“1&[' m'gamzd‘uon

(1) "Electronic Funds Transfer” means any iransfer of fuﬂds, ather Ihan a transaction originated by
check, draft, or similar paper instrument, which is initiated ‘through’ ad elecironic terminal, telephonic
instrument, compulter, or magnetic tape so as to order, instruct, or. authorue a financial institution to debit
or credit an accounl. Such term inciudes, but is not limited to, point-0 of=sale ‘trahsfers, automated teller
machine transactions, transfers initialed by telephone, wire trdnsfcrs, and automdted clearinghouse
{ransters. ; :

(M) "Eserow Items" means those items that are described in Scction 3. . f

(N) "Miscellancons Proceeds" means any compensation, setllement, dward of ddmaocs or proceeds paid
by any third party (other than insurance procecds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations; ot oF (}mlSSlDﬂS as to, the
value and/or condition of the Property. “, S

{0) "Mortgage Insurance’ means insurance protecting Lender against the nonpaymmn of . 01 defauil on,
the Loan. 7 .

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest,undcr the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(Q} "RESP &" _m_eans the Real Estate Settlement Procedures Act (12 T1.S.C. Section 2601 et seq.) and its
unpicmcmmg regulduon Regulation X {24 C.F.R. Part 3500), as they might be amended [rom timc 1o
lime, or-any ‘additional or successor legislation or regulation that governs the same subject matter. As uscd
in this Scéurity Instrument "RESPA" refers to all requirements and restrictions that arc imposed in regard
to a "federaily Telatbd mﬁrigagc Joan" even if the Loan does not qualify as a “fcderally related mortgage
loan" under RESPA.. '

(R) "Successor. in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has asbumesd BorroweT s obligations under the Note and/or this Securify Instrument,

TRANSFER OF RIGI ITS N THE PROPERTY

The bencficiary of this” Security” lnstmmem is MERS (solely as nominec for Lender and Lender's
successors and assigns) and ‘the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment-of the Loan, and all renewals, extenstons and modifications of the Not; and (ii)
the performance of Borrower's covendnts and agreements under this Security Instrument and the Note, For
this purpose, Borrower irrévogably .grants and conveys to Trustee, in trust, with power of sale, the
following described property localed i the COUNTY IType of Recording Turisdiction]
of SKAGIT® e e [Name of Recording furisdiction] @

SEE ATTACHED T e

Parcel 1D Number; P59628 : Wthh currcitly has the address of

1907 BAY PLACE o 4 [$treet]
ANACORTES ]Lu}] ‘\Nashmcton 98221 [Zip Codc|

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ere(,ttd on, IhL property, and all
caserents, appurtenances, and fixlures now or hereafter a part of the’ properly Al replacements and
additions shall also be covered by this Security Instrument. All of thé-farcgoinig 1% referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legat title
to the interests granted by Borrower i this Security Instrument, but, if necessary to coﬁiply with law or
custom, MERS (as nominec for Lender and Lender's successors and assigns) has the right: to- eXercise any
or all of those interests, including, but not limited to, the right to foreclose and. sell he Property and
take any action required of Lender including, bul not limited to, releasing and canceImg thls @ecurllv
Instrument.

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hcreb) comeyed 'md has
the right to grant and convey the Property and that the Property is unencumbered, except for en(mmbranccs
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of tecord, -Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to, any encumbrances of record.

TIIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform
covenants-with hmm,d wnal]ons by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM LOVF\TANTS Borrower and Lender covenant and agree as follows:

L Payment .of. Principat, Tnterest, Escrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall ‘pay when due.the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late‘charges due under the Note. Borrower shall also pay funds for Escrow Ifems
pursuant lo Section 3. Paymeénts due under the Note and this Security Tnstrument shall be made in U.S.
currency. However, if-anycheck of ‘other instrument received by Lender as payment under the Note or this
Security Instrument is-returned t0 Tender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security, Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; {¢) certified check, bank check, treasurer's check or
cashier's check, provided ary such check:is drawn upon an institution whose deposits are insured by a
federal agency, instrumentalily, or entity; or (d) Electronic Funds Trans[er.

Payments arc decmed recéived by Lender when received at the location dLSlgnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment’or partial payient it the payment or partial payments are msufficient to
bring the Toan current. Lender may agcept any’ payment or partial payment insufficient 1o bring the Loun
current, without waiver of any rlghts héréunder or prejudice to its rights to relusce such payment or partial
payments in the future, but Lender is not, obligated-16, apply such payments at the time such paymenls are
accepted. If each Periodic Payment is applied .as al its scheduled duc date, then Lender necd not pay
interest on upapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or rewurn them to Borrower, If not apphied cariier, such funds will be applied to the outstanding
principal balance under thc Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender.shall relieve Borrower trom making payments due under
the Note and this Security Instrument or performing thc covencmts and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Fxcept as olhermse. described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priorily: (a) intcrest
due under the Note; (b) principal due under the Note?: (C} amoiints. due under Section 3. Such payments
shall be applied to each Periodic Payment in the order itrwhich'it becime due. Any remaining amounts
shall be applied first to late charges, second to any other amounts ‘due undcr this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Per:odlc Payment which inchides a
sufficient amount 1o pay any late charge due, the payment may be applied to thc delinquent payment and
the Tate charge. Tf more than one Periodic Payment is outstanding;. I ender may apply any payment received
from Borrower to the repayment of the Periodic Payments i, and to the extenf thit, each payment can be
paid in full. To the extent that any cxcess cxists afier the payment is applied to the:lull payment of one or
more Periodic Payments, such excess may be applied to any late chargeq due. V Glumarv prepayments shall
be applied first to any prepayment charges and then as described in the Note, .

Any application of payments, insurance proceeds, or Miscellaneous Pmceeds to prmc1pdl due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymént-6f amounts due
for: (a) taxes and assessments and other items which can attain priority over this-Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on.the Propel L, Af any; (¢)
premiums for any and all insurance required by Lender under Section 5; and () Mm’tgdae Insurance
premiums, it any, or any sums payable by Borrower to Lender in lieu of the paymient of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thesc rtems”are ¢atled . "Escrow
Ttems.” At origination or at any time during the ferm of the Loan, Lender may requife that Community
WA 3114 " 0030032410
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Association’ Dugs,. Fees, and Assessments, if any, be escrowed by Borrowet, and such dues, fees and
asscssments-shall be an Escrow Item. Borrower shall promptly furnish to Lendet all notices of amounts to
be paid rinder this Section. Borrower shall pay Lender the Funds for Escrow Frems unless Lender waives
Borrower*s obligation 10, pay the Funds for any or all Lscrow Items. Lender may waive Borrower's
obligation to pay to, Lendcr Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the ¢éverii of such waiver, Barrower shall pay directly, when and where payable, the amounts
due for any FSc,row Ituns for-which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lenderréceipts ‘evidencing such payment within such time period as Lender may require.
Borrower's obligation to miake 'such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreef'ﬁen{ contained in this Security Instrument, as the phrase "covenant and agrc,emem“
is used in Section 9. Tf Barrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and
Borrower fails 1o pay the amount due for an Escrow Itemm, Lender may exercisc its rights under Section 9
and pay such amount and B_g)rrower_shdll then be obligated under Section 9 to repay to Lender any such
amount. lender may revoke the waiver-as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, -upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then ruqﬁ{red under this Section 3.

Tender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under-RESPA, dnd (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall.estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of* future Escrow Ttems or otherwisc in accordance with Applicable
Law, S
The Funds shall be held in an™ msutut:on whose deposits are insured by a fedcral agency,
instrumentality, or entity (inctuding Lender; 1€ Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall'apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Tender shall not charge Borrower for holding and applying the Punds, annually
analyzing the cscrow account, or verifying the Escrow Ttems, tnless Lender pays Borrower intcrest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on the ]-‘tl:lgdi'";: Lender shall not be required to pay Borrower
any intcrest or earnings on the Funds. Borrower and Lionder can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Bormwer mthout chargc an annual accounting of the
Funds as required by RESPA. S

Il there ts a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If _:there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no morc than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as-defiriéd tinder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay (o Lenf[qg ‘the “amount necessary to make
up the deficiency in accordance with RESPA, bur in no more than 12 mionthly payments.

Upon payment in full of alt sums secured by this Sccurity Instrumenl Leniger shall promptly refund
te Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assesqmems charges‘ ﬁneb and impositions
attributable to the Property which can atwain prievity over this Security instrurgent; 1casehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assc,ssments, ifany. To
the extent that these itemns are Escrow liems, Borrower shall pay them in the manner proy 1ded m Su,tlon 3.
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BQI‘qu;p'éhalI’ promptly discharge any lien which has priority over this Security Instrument unless
Borrower: { a} agi'ces in writing to the payment of the obligation secured by the lien in @ manncr aceeptable
to Lender, bat’ only 50 Jong as Borrower is performing such agrecment; (b) contests the lien in good faith
by, or defends against efiforcement of the lien in, legal procecdings which in Lender's opinion operate to
prevent the enforcemént-of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) securestfrom the holder of the lien an agreement satisfactory to Lender subordinating
the Yen to thiy Securlty Instmment If Lender determines that any part of the Property is subject to a lien

which can aitain prioritiover thls Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the‘daté on which that notice is given, Borrower shall satisfy the fien or take one or
more of the actions set forthi above in this Section 4.

Lender may require Borrower, to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lenider in corinection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter crected on
the Property insured agairis_t"lg_s,_s. by f'lrc;"'h_azards included within the term "extended coverage,” and any
other huzards including, but-nof limited £6, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {inchuding deductible levels) and faor the periods that
Lender requires. What Tender réquires purstint to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choide, “which right shall not be exerciscd unreasonably. Lender may
require Borrower to pay, in connection. with thissLoan, either: (a) a one-time charge for flood zone
determination, certitication and tracking: sefvices; or *{b) a one-time charge for flood zone determination
and certification services and subsequetit phar;,es cach time remappings or similar changes oceur which
reasonably might affect such determination” or’ certification, Borrower shall also be responsible for the
payment of any [ees imposed by the Fedcrat. Emergency Management Agency in conncetion with the
review of any food zone determination resuitmb from an objection by Borsower.

If Borrower fails 10 maintain any of the ‘coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. . Lender 15 under no obligation to purchase any
particular type ot amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the. contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coveragc than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so. obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disburséd by, Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. [These amounts shall bear interest
at the Note rate from the dale of disbursement and shall be payabk, mth auch interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals Of bLlCh pOllCleS Shall be subject o Lender's
right to disapprove such policies, shall include a standard mortgage clause, dnd shall name Lender us
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificares, Tf Lender requires, Borrower shall promptly give to Lender-al receipts of paid premiums aned
rencwal notices. If Borrower obtains any form of insurance coverage, not-otherwise rg,qulrc,d by Lender,
for damage to, or destruction of, the Property, such policy shall include s st’andard mortoagL clause and
shall name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insurance, carrier and { ender Lender
may make proof of loss if nol made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance procceds, whether or not the underlying insurance was-required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair 15 ccomgmi sy Acasible and
Lender' s security is not lessened. During such repair and restoration period, Lender shall haye the‘right to
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hold' such. 'i}%aurﬁncé‘ proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been complcted to Lender's satisfaction, provided that such inspcction shall be undertaken
prompﬂy Lendcr may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymights as Lhe work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to bc paidion such insurance proceeds, ender shall not be required 1o pay Borrower any
interest or earnmgs an buch proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall‘not be paid eut of the insurance proceeds and shall be the sole obligation of Borrower, Tt
the restoration or repait.is not econmm(,ally feasible or Lender's security would be lessencd, the insurance
proceeds shall be applicd 16 the sums secured by this Securily Instrurmnent, whether or not then due, with
the excess, if any, pmd 10 Barrcrwu Such msurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower dbandons 1he Propcrty, Lender may file, negotiate and settle any available insurance
claim and related matters! Tf Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thé-notice is”given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrowef hereby assigns to Lender (a) Borrower's rights fo any insurance
proceeds in an amount not to excecd the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights. (other than:the right to amy refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, imsofar as such nghts are applicable to the
coverage of the Property. Lender may use the'insurance proceeds either to repalr or restore the Property or
to pay amounts unpaid under the Note or this Secufity” [nsirument, whether or not then duc.

6. Occupancy. Botrower shall oég;._upy;,.- ‘establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's principal residence I’cgf".at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, _

7. Preservation, Maintenance and Protection of -the "Pt"'opertv; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in l:he Property; Bonowcr shall maintain the Properly in
order to prevent the Property from deteriorating or dcue_asmg it value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restnré:timi_j_s ‘not-écongmically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detefioration or damage. If insurance or
condemnation proceeds are paid in connection with damage lo ‘or the taking of, the Property, Botrower
shall be responsible for repairing or restoring the Property only if Lender ‘has released pmc.c.uds for such
purposes. Lender may disburse procecds for the repairs and restoration‘in a single payment or in a series of
progress payments as the work is completed. If the insurance or condcmnanon proceeds are not sufficient
1o repair or restore the Property, Botrower is not relieved of Borrower's abhgatlon for the complelion of
such repair or restoration.

Lender or its agent may make reasonable entries wpon and 1mp€cu0m Of the_ Property. 1 it has
reasonable cause, Lender may inspect the interior of the improvements ot the Propr,rty Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, dering the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or’with Borrower's
knowledge or consent gave materially false, misleading, o1 inaccurate mformahun oF siatemems to Lender
(or failed to provide Lender with material information) in connection Vulh the Loan Material
represcnlations include, but are not limited to, rcpresentations concerning Borrowm 5 oucupdncy of the
Property as Borrower's principal residence. : : o
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-9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrowcr ‘fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceedmg that might significanily affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien” which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c)-Borrower hus abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate ‘to:protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender' s aétions can include, but are not limited to: {a) paying any sums secured by a licn
which has priority over .this-"Sccurity Instrument; (b) appearing in court; and (¢) paying reasonabie
attorneys' fees to protect itg‘interest.in the Property and/or rights under this Securily Instrument, mcluding
its secured position ifi a ‘barkruptey-proceeding. Securing the Property includes, but is not lunited to,
entering the Properly {0 make repairs, ‘change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take. action under this Section 9, Lender does not have o do so and 15 1ot
under any duty or obligation to do so. It is-agreed that Lender incurs no liability for not taking any or all
actions authorized under this’ Secrion Y,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Tnstrumient. These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such mtercst upon notice from Lender 1o Borrower requesting
payment.

If this Sccurity Instrument is on 4. ]edbuhuld Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Propcrt) the leasehold and the fee title shall noL merge unless
Lender agrees to the merger in writing.

10. Mortgage Tnsurance. If Lender requ1red Morlgdge Insurance as a condition of muking the Loan,
Borrower shall pay the premiums required t maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by: Lender ceases to be available from the morigage insurer that
previously provided such insurancc and Borrower was required to make separatcly designated payments
toward the premiums for Mortgage Insurance,” Borrower hall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurante-previously in effect, at a cost substantially
equivalent o the cost to Borrower of the Mortgage Insurance previously in cffect, from an allernate
mortgage insurer selected by Lender. If substantially. gquivalénf Mortgage Insurance coverage is not

available, Borrower shall continue to pay to Lender the amount‘of the separately designated payments that
were due when (he insurance coverage ceascd to be in effect. Tender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage” lnsurance Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultlmately paidin full, and Lender shall not he
required Lo pay Borrower any interest or earnings on such losi réserve. Lehder can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and forf the period thal Lender requircs)
provided by an insurer selected by Lender agam becomes avallable is”obtained, and Lender requircs
separately designated payments toward the premiums for Mortgage urance:Tf-Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was réquired to make separately designated
payments toward the premiums for Morlgage Insurance, Borrower shall ‘pay the: premiums required to
maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss: reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writtén ‘agreement’ between Borrower and
Lender providing for such termination or until termination is required by Applicable Ia\& Nothing in this
Section 10 alfects Borrower's obligation 1o pay interest at the rate provided in-the Noteé.

Mortgage Insurance reimburses Lender (or any entity that purchases the: \Totc) for gertain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol a partv o, sthe Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force fmm tnne to Hme, and may
enter into agreements with other parties that share or modify their risk, or reduce losscs. These agrcements
are on terms and conditions that are satisfaetory to the mortgage insurer and the other party (o parties) Lo
these agreements. Thesc agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (whick may include funds obtamed fmm Mortgagc
Insurance premiums).
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As a..i‘es_plt'of‘*-t}lese agreements, Lender, any puichascr of the Note, another insurer, any reinsurcr,
any other cpfity; or.any affiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that
derive froin £6r inight be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchangc-for sharing or- modifying the mortgage insurer's risk, or reduein‘g losses, If such agreement
provides that anaffiliatc ‘o[ Lender takes a share of the insurer's risk in cxchangc for a sharc of the
premiums paid to the irisurer, the arrangement is often termed *captive reinsurance." Further:

(a) Any such agreements will not affcet the amounts that Borrower has agreed to pay for
Mortgage Insurance, ot any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Vlurtgage Insurance, and they will not entitle Borrower to any refund,

(b} Any such agreerents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance mider the Flomeowners Protection Act of 1998 or any other law. These rights
may include the right to receive ‘certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance prenuums that were unearned at the time of such canceliation or
termination.

11. Assignment of Mlscellaneou Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 5 Tendér.

If the Property is damaged,. Such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair-is cwnomu.ally feasible and Lender's security is not lessened.
During such repair and restoration pcnod, Lender shall have the right to hold such Miscellancous Proceeds
unti! Lender has had an opportunity to mspecl such Property to ensure the work has been completed to
Lender's satisfaction, provided that such: inspection; shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursemert or' in a series of progress payments as the work is
completed. Unless an agreement is made:in wriling or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not bie réquired (o pay Borrower any inlcrest or carnings on such
Miscellaneous Proceeds. Tf the restoration or répair is not economically feasible or Lender's security would
he lessened, the Miscellancous Proceeds shalt b applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any,/paid to Borrower Such Miscelluneous Proceeds shall be
applied in the order provided for in Section 2. .

In the event of a total taking, des[ruetlon or h)%% n x-alue of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this %Cunt), Instrumenl whether or not then due, with
the excess, if any, paid 1o Borrower.

In the event of a partial faking, destruction, or loss i value of the Property in which the fair market
value of the Property innnediateiy bcfore the partial taking, de_strue:t_l_on, or loss in value is equal to or
greater than the amount of the sums secured by this Security? Instrunient immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by (his Security Instrument shall be reduced by the amount ¢f the Miscellaneous Proceeds
muitiplicd by the lollowing fraction: (a) the total amount of the sums: Secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair .miarket vatue of the Property
immediately before the partial 1aking, destruction, or loss in vaive. Any balance-shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property: in which the fair market
value of the Property immediately beforc the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, “or foss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous PIOCCCdb shall be applied to the sums
scoured by this %cumy Instrument whether or not the sums are then due. &

If the Property is abandoned by Borrower, or if, after notice by Lender to Boftower that the
Opposing Party (as defined in the next sentence) offers to make an award to: setile a elaint for damages,
Borrower Tails to respond to Lender within 30 days after the date the notice is"'gi\:en “Lender-is. authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair -af thé Pmpertv or o the
sums securcd by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a ngDhL of aouon in
regard 1o Miscellaneous Proceeds. :
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“Borrower shall-be in default if any action or procceding, whether civil or criminal, is begun that,
Lendet's judgment;. could result in forfeiture of the Property or other material impairment of Lcnder
interest in’ the*Property.or rights under this Securlty Instrument. Borrower can curc such a default and, if
acceleration has: oecurred, reinstate as provided in Seetion 19, by causing the action or proceeding to be
dismissed with a 'ru]ng that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's Mterest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for,damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall'be paid to Lender.

ATl Miscelianeous:-Proceéeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrawer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ol amortuauon of the sums securad by this Security Instrument granted by Lender
to Borrower or any Sutcessorin Interest of Barrower shall not aperate to release the liability of Borrower
or any Successors in Interest of Bortower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrowér ar to refuse to extend time for payment or otherwisc modify
amortization of the sums secured:by this'Seeurity Instrument by reason of any demand made by the original
Borrower or any Successors itv-Inlerest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Hmitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower. ot in amounts. less than the amount then due, shall not be a waiver of or
preclude the excercise of any right or rémedy:’

13. Joint and Scveral Liability; Co-slgners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Tiability stiall be joint and several, However, any Borrower who
co-signs this Security Instrumt:nl but dees‘not exectite the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
serms of this Security Instrument; (b) is nop-perpsonally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard (o lh@ terms of this Securlty Instrument or the Note without the
co-signer's consenl.

Subject to the provisions of Section 18 any Success r_ in Interest of Borrower who assumes
Borrower' s obligations under this Security Tnstrument i wrﬂmg, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Securlty Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security“Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shal] bind (except as provided in
Section 20) and benefit the successors and assigns of Lender, .~ | :

14. Loan Charges. Lender may charge Borrower fees fOr.séfvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in theProperty and rights under this
Security Instrument, including, but not limiled to, attorneys' fees, propcrty inspection and valuation fees.
In regard 1o any other fees, the absence of express authority inthis Secutity Instrument to charge a specific
fee to Borrower shatl not be construed as a prohibition on the chargitig of such fec. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable-Law.,

If the Loan is subject to a law which sets maximum loan charges, and'that law is finally interpreted so
that the interest or other loan charges collected or to be collected in ¢onnection 3with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by ‘the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady collecied from Boriower whith exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this rfefiid by réducing the principal
owed under the Note or by making a direct paymenl to Borrower. If a refund reduces, principal, the
reduction will be treated as a partial prepayment without any prepayment ¢harge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any stich-refund made by
direct payment to Borrower will constitule a waiver of any right of action Bor FUWGF mrght haye arising out
of such overcharge. : g

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Instrumcnt
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deerned to
have been given to Borrower when matled by first class mail or when actually dehvered t0. Borrowu
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notice address il sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers
unless” prp[mdblc Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower: has: designated a substitute notice address by notice to Lender. Borrower shall promptly
notify T.ender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only oné designated notice address under this Security Instrument at any one time. Any
noticc to Lender-shall'be given by delivering it or by mailing it by first class mail to Lender's address
stated herein Unléss “Lender has designated another address by notice to Borrower. Any notice in
connection with this Séeurity- Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Apphcable
Law, the Apphcable J.,aw requxrcment will satisly the corresponding requirement under this Security
Instrumen‘t

16. Governing Law Sew:rablht}, Rules of Construction. This Security Instrument shall be
governed by federal law and the law éf the jurisdiction in which the Property is Tocated. All rights and
obligations contained in ihis Secufity Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might-explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence.shalt not be construed as a prohibition against agreement by contract. In
the event that any provision or clause ol this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not afféct other pmvii.i_ons of this Security Instrument or the Note which can be
given effcet without the conflicting provision::

As used in this Security Instrymeiil: {a) words of the masculine gendur shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) lhe \wrd "may" gives sole discretion w 1lhout anty obligation to
take any action,

17. Borrower's Copy. Borrower qhaIl be glven one copy of the Note and of this Secunty [nstrument.

18. Transfer of the Property or a Benéficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or, beneficial interest n the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or any part of the Property or any Intcrest in the’ Property is sold or wransferred (or if Borrower
is not a natural person and a beneficial interest in Bortower'is sold or transfurred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exeruscd by Lendcr il such cxercise is prohibited by
Applicable Law.

If Lender excreises this oplion, Lender shall gpwe BOI'I‘OWCI‘ nouce of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notice“is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiraton of this peried, Lender may mvoke any remedies permitted by this
Sceurity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleraton, Tf Bofrower-meets cortain conditions,
Borrower shall have the right to have enforcement of this Security Imtrumeﬂt discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant 16 any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specity lor the termination of
Borrower's right to reinstate; or {c¢) entry of a judgment enforcinig *this Security. Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘woutd be due nder this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defatlt of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Sccurity Instrument, including,.but not limited
to, rcasonable attorneys' fees, property inspection and valuation fees, and:other fees ineurred for the
purpose of proteciing Lender's interest in the Property and rights under this Security. Instmmem and {d}
takes such action as Lender may reasonably require to assure that Lender's ingerest in the P1 operty and
rights under this Security Instrument, and Borrower's obligation to pay the sums-sccured by this Security
Instrument, shall continuc unchanged. Lender may require that Borrower pay such rein§tateiment sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;: (b) mnm) ordar {c)
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cernﬁcd check bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an insttution whoqc dcpmlts are insured by a fcderal agency, instrumentality or entity: or (d) Electronic
Funds Trapsfer: Wponrreinstaternent by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as il no acceleration had occurred. However, this right to reinstate shall not
apply in the casc of accc[eratmn under Section I8.

20. Sale of:Note; Charige of Loan Servicer; Notice of Grievance. The Note or a partial intercst in
the Note (l:ogether ‘with ‘this” Securltv Instrument) can be sold one or more limes without prior notice to
Borrower. A sale might I‘L,blﬂt in a change in the entity (known as the “Loan Servicer™) that collects
Periodic Payments due urider the Note and this Security Instrument and performs other mortgage loun
servicing obligations urides”the Wote, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be gii erl wriften notice of the change which will state the pame and address of the
new Loan Servicer, the address to ‘which payments should be made and any other information RESPA
requires in connection with anotice of tfansfer of servicing. If the Note is sold and thereafter the Toan is
serviced by a Loan Servicer ‘other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Toar Serwcer or be transferred to a successor Toan Servicer and are not
assumed by the Note purchaser unless othumsc, prowded by the Note purchaser.

Neither Borrower nor Lender-riay comimence, join, or be joined to any judicial action (as sither an
individual litigant or the member of a. clg_ss)__,-lhat arises from the other party’s actions pursuant to this
Security Instrument or that allcges that thie other pa:_r-ty has breached any provision of, or any duty owed by
reason of. this Security Instrument, unti} such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requiteménts of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period aﬁe__r “the giving of such notice to take corrective action. If
Applicable Law provides a time period which.must elapse before certain aclion can be taken, that time
period will bc deemed to be rcasonable for purposes of this, paragraph. The notice of acceleration and
opportunity to curc given to Borrower pursuant to Sectiori 22 and the noticc of acceleration given to
Borrower pursuani to Section 18 shall be deemed to S&tlbf\/ Ihe notlce and opportunity to lake corrective
action provistons of this Section 20. :

21. Hazardous Substances. As used in this- Sectlon 21 (a) "Hazardous Substances" are thosec
substances defined as loxic or hazardous substances, lelutdan or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or thxm _petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or i'ormaldehvdc and radioactive materials;
(b) "Envirompental Law” means federat laws and laws of the jurisdiction where the Property is located that
relate to health, safely or environmenlal protection; (¢) "Envirermental Cleanup" includes any response
aclion, remedial action, or removal action, as defined in Envirpnmental-Law, and {d) an “Environmental
Condition" means a condition that can cause, contribute to, "Or...:otﬁer‘lvis@ iriuger an Environmental
Cleanup. -

Borrower shall not cause or permit the presence, use, disposal, :sloragn, or, relea% of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ov in the, Pmputy Borrower shall not do,
nor allow anyonc else to do, anything affecting the Properly {a) that s "'Vlolatlon of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition thal adversely affects the value of the-Property:“The preceding
two sentences shall not apply to the presence, use, or storage on the Properly of . smatl quantities of
Hazardons Substances that are generally recognized to be appropriate lo normal msldenlla} ases and to
mainicnance of the Property (including, but not limited to, hazardous substances in consumér products).

Borrower shall prompily give Lender written notice of {a) any investigation, cla_im,_ démdind, lawsuil
or other action by any governmental or regulatory agency or private party involving’ihe Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, - (b) any
Lnvironmental Condition, including but not limited to, any spilling, leaking, discharge, ‘rclease-or. threat of
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rclease. of any-Hazdrdous Substance, and (¢) any condition caused by the presence, use or relcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notiffed
by any gpi;rﬁh;éntal or reguiatory authority, or any private party, that any removal or other remediation
of any Hazardous, Subst&ﬁce affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in at.corddncc with Invironmental Law. Nothing herein shall create any obligation on
Lender for an Envn omnem.al Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Ren__ledles. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shail specify: (a)
the defauit; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Bocrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shalt further mmrm Borrower of the right to reinstate after acceleration, the
right fo bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any’ othcr mitiers required to be included in the notice by Applicable
Law. If the default is nof cured on*or before the date specified in the notice, Lender at its option,
may require immediate payment.in: .full'of all sums secured by this Security Instrument without
further demand and may invoke the power of salc and/or any other remedies permitted by
Applicable Law. Lender shall be cntitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but mnt litnited to, reasonable attorneys’ fees and costs of title
cvidence.

If Lender invokes the power of qale, Lender shall give written notice to Trustec of the
occurrence of an event of default and of Lc:nder s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of s:a:lié‘-.and shall give such notices to Borrower
and to other persons as Applicable Law may require. After'the time required by Applicable Law and
after publication of the notice of sale, Trustee, w1thnut demand on Borrewer, shall sell the Property
at public auction to the highest bidder at the time apd place and under the terms designated in the
notice of sale in onc or more parcels and in any order Trustee-determines. Trustee may postpone sale
of the Property for a period or periods permitted by’ Apphcahle Law by public announcement at the
time and place fixed in the notice of sale, Lender or its demgnee may purchawe the Property at any
sale,

TFrustee shall deliver to the purchaser Trustee's dEe'd convevin’g the Property without any
covenant or warranty, cxpressed or implied. The vecitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee. shall appl\ ‘the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but nof limited to, reasonable Trustce's
and attecneys' fees; (b) to all sums secured by this Security Instrument' andt () any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the count\ in which the
sale took place. ;

23. Reconveyance. Upon payment of all sums secured by this beour:tw Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Inbtrumen_t .and all notes
evidencing debl secured by this Security Tnstrument to Trustee. Trustee shall recomvey’the Property
without warranty to the person or persons legally entitled to it. Such per'son ar pusons Shd“ pay amny
recordation costs and the Trustee's fec for preparing the reconveyance. E

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tlme W i.!Il’lt., appoint
a successor trustec 1o any Trustee appointed hereunder who has ceased 10 act. W]Lhoul__cmw_eyam,c of the
Property, the successor trustee shall succeed 1o all the title, power and duties confér_;_:éd; upon. Tristce
herein and by Applicable Law. P
WA 3114 0030032410
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25, . Hse of Property. The Property is not used principally for agricultural purposes.
26. Attorneys' Fees. Lender shall be entitled to recover iis reasonable attorneys’ fees and costs in
any action of progeeding to construe or enforce any term of this Security Instrument. The term "attomeys’
fees,” whenever used in'this Securily Tnstrument, shall include without limitation attorneys’ fees incurred

by Lender in any baﬁkmptc“y proceeding or on appeal.

ORAL AGREEMEVT% OR ORAL COMMITMENTS TO LOAN MONEY,

EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UVDFR WASHINGTON LAW,

BY SIGNING BEI OW Bolmwel‘ accepts and agrees to the lerms and covenants contained in this
Security Tnstroment and |n___dr_1y Rider executed by Borrower and recorded with it

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

o (Sealy

-Borrower

wa 3114

WASHINGTON-Single Family-Fannie Mae!Freddie Mac UNIFORM INSTRUMENT WITH MERS
Page 14 of 15
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. (Seal

~Borrpwer

(Seal)

-Borrower

SHERYL FRRIANEK

{Sealy

-Borrower

. (Seal)

-Borrower

L e e (Sa)

-Rorrower

" 0030032410
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STATE OF WASHINGTON } .
County of SKAGIT

On.:ihis‘“da'i)_/p\ers"oha“lly appeared before me JOHN W. FABIANEK AND SHERYL FABIANEK,
HUSBAND AND-WIFE:

to me known to be the individual(s) described in and who executed the within and forcgoing instrument,
and acknowledged that he/she/thcy signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned, -,

GIVEN under my hand and official seal this 18TH day of MAY, 2009

; Lt Notary Public in and for the 3 of Washington, residing at ﬁ
N e ,4}9;/// /56O€ OK@ IKU ﬂf‘ ) ﬂanc\rTGSJ (’0
S oW T g <My Appointfent Expires on
S@IE gothRy T2 _ C’f }o/ 200
Z - Pusnnt =T
Ly, SSS
o A Ly .'. o
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
May, 2009 A , and is incorporated into and shafl be
deemed to amend: and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the “Borrower") to
secure Borrower's Note to KeyBank National Association

(the “Lender"} of the same date and covering the Property described in the Security
Instrument and located at: 1907 BAY PLACE ANACORTES, WA 98221

[Property Address]
The Property includes, but is not hmlted 1o a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
the Declaration of Covenants, Cenditions, and Restrictions

(the "Declaration"). The Properly is a"»gﬂart of _e_...-"'ﬁl'anned unit development known as

SKYLIN‘E .
[Neme of Planned Unit Development]
{the "PUD"). The Property also includes Borrow er"s.inierest in the homeow ners association or
equivalent entity owning or managing the common areas and. facilities of the PUD (the
"Owners Association"} and the uses, benefits and procéeds of Borrower's interest.

PUD COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Batrowet's bligations under the PUD's
Constituent Documents. The "Constituent Documents' are the (i} Detlaration; (ii) articies of
incorporation, trust instrument or any equivalent document ‘which: creates the Owners
Association; and (fil) any by-laws ar cther rules or regulations of the Owners Association.
Borrower shall pramptly pay, when due, all dues and assessmente lmposed pursuant to the
Constituent Documents. ,

CD 2062 8030032410
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B. Property Insurance.. So long as the Owners Association maintains, with a generally .
accepted insurance carrier,.’a "master" or "hlanket" policy insuring the Property which is
satisfactory to Lender“and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and .afy other hazards, including, but not limited to, earthquakes and
floods, far which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (i} Barrower' s'obligation under Section 5 to maintain property insurance
coverage on the Property is-deemed satisfied to the extent that the required coverage is
provided by the Owners Assocratron policy.

What Lender requires as o condrtron of this waiver can change during the term of the
loan.

Berrower shall give Lender prompt notlce of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution .of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, ‘or-to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrow er- X

C. Public Liability Insurance. Barrowér shall take’ Such actions as may be reasonable to
insure that the Owners Association maintains a publrc !1abrlrty insurance policy acceptable in
form, amount, and extent of coverage to Lender’ |

D. Condemnation. The proceeds of any “award’ or claim for damages, direct or
consequential, payable to Borrower in connection, with: any condemnation or other taking of all
or any part of the Property or the common areas . and- facrlrtres of the PUD, or for any
conveyance in lieu of condemnation, are hereby assrgned -and“shall be paid to Lender. Such
proceeds shall be applied by Lender io the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's priar written consent, either partition or subdivide.the Prop_er‘ry or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domairy; (i) any amendment ta afiy.provision of. the " Constituent
Documents" if the provision is for the express benefit of Lender; .{iiij termination of
professional management and assumption of self-management of the Owners Association; or
{iv} any action which would have the effect of rendering the public Ilabrhty msurance coverage
maintained by the Owners Association unacceptable to Lender. :

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from’ the date of
disbursement at the Note rate and shall be payable, with interest, upon notrce from Lender to
Borrow er requesting payment.

CD 2062 " 0030032410
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BY SIGNING BELOW B&rquer accepts and agrees to the terms and covenants contained in

this PUD Rider.

B kb e’ o (Seal)
JOHN W. FABIANEK & / : -Borrower

L rﬁ . f(Seal)
-Borrow er

- (Seéi.')

-Borrow er

-Borrower

Cb 2062

Yﬁmowk

SHERYL FABIANEK

_ {Seal)
-Borrower

- o (Seal)

(eal)

-Borrower

(Seal}
-Borrower

(Seal}
-Borrower

00300324190
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Legal Description

Tract 47;;"Sﬁ?iINE NO. 7", according to the plat thereof
-recorded in Volume 9-of Plats, Page 70, records of Skagit

County, Washigq:qva

Parcel "Bv:

That portion of Section 27, Township 35 North, Range 1 East,
W.M., described as followg: .

Beginning at the most Southerly corner of Lot 47, “SKYLINE
NO. 7"; thence South 51 degrees-51‘ 27" Rast, a distance of
95.00 feet; thence Northeascgflyfélong a curve to the right
having a radius of 60 feEt;”anmarQ{distance Of 15.48 feet tgo
a point which lies SouthiB?”deg:efstQ' 17" East, a distance
of 95 feet from the most Basterly ':corner of said Lot 47;
thence North 37 degrees 04¢ 170 West, a. distance of 95.00
feet to the most Easterly corner . said Lot 47; thence
Southerly aleng the Easterly line o: aid Lot 47, a distance

Of 40 feet to the point of beginming.

Tax ID# PHSS)GEZE;;;,_. ;:.
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