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" Whidpbey Island Bank

1266 BousTog Road,
Bur].j"nq-’tdﬂ ’NA 98233

Assessor 5 Parcel or Account Number: 4734-000-065-0000 P115975
Abbreviated Legal Deseription:
Lot 65, Seaview #4°

[Include fot. blogk and pla_tpr secuop_, township and range) Full legal description located on page 3
Trustee: Land Title-Company.
LAND TlTLE OF S}{AGiT CUUNTY Additional Grantees located on page

[Spdce Above This Line For Recording Data]

133170 7’“ DEED OF TRUST
~ MIN 1002978-1030009244-4

MELS Phone  1-800-679-6377

DEFINITIONS : S

Words used in multiple sections of lhlS ducumenl are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cemm rules regarding the usage of words used in this document are
also pmvxded in Section 16, :

(A} "Security Instrument" means this dow_m_gnl, which is dared May 21. 2009

together with all Riders to this document.

(B) "Borrawer" is

Lawrence J. Mahan and Vanessa E, Mahan, husband and wife

Borrower is the trustor under this Security Instrument.

(C) "Lender” is Whidbey Island Bank
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" Lenderisa a Washington Corporation ‘
/-~ organized and existing under the laws of State Of washington
© 7 _Lender’s address is 450 SW Bayshore Drive, Oak Harbor. WA 98277

“ :f’(_n")""“"r{ﬁst“e;e" is Land Title Company

" {E) "MERS" 18 Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

“acting solely” ‘as:a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Securm Instrument. MERS is organized and existing under the laws of Delaware, and has an
address’ d!’ld telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. {888) 679-MERS.,

(F) "Note" means the.promissory note signed by Borrower and dated May 21. 2009

The Note states that Borrower owes Lender Two Hundred Eighty Four Thousand and

nc/100 . Dollars
(U.S. $284, 000 GU ) plus interest. Borrower has promised to pay this debr in regular Periodic
Payments and.to pay the debt.in full not later than June 1, 2039 .

(G) "Property" means the pmperty that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means. the debt evxdenced by tire Note, plus inierest, any prepayment charges and late charges
due under the Note; and all.stms due under this Security Instrument, plus interest.

(I} "Riders" means all: Rlders 1o this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

l:l Adjustable Rate R:dcr - Condonumum Rider [ Second Home Rider
Balloon Rider (X Planned Unit Development Rider []14 Family Rider
VA Rider waeueldy Paymem Rider [ Other(s) [specify]

() "Applicable Law" means all c,omrulhng appimabie federal, state and local stawutes, regulations,
ordinances and administrative rules and orders (that have the elfect of law} as well as all applicable final,
non-appealable judicial opinions. :

{K} "Community Association Dues, Fem and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bormwcr or {he Propery by a condominium association, homeowners
association or similar organization.

(L) "Electronic Fuads Transfer" means any tramfer of” funds other than a transaction originaied by
check, draft, or similar paper instrument, which is initiated. through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as (o ordef, instruct or authorize a financial institution 1o debit
or credit an account. Such term includes, but is not‘limited to, point-of-sale transfers, awtomated teller
machine transactions, transfers initiated by telephone w1rc transfers and aummd[ed clearinghouse
transfers.

(M) "Escrow Items" means those items that are dcscnbed in Sﬁcuon 3

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the mvcrages described in Section 3y for: (i)
damage to. or destruction of, the Property; (ii) condernnauon or other takmg of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) nusreprcsentamm of, or Omissions as to, the
value and/or condition of the Property. v

(0) “Mortgage Insurance” means insurance protecting Lender agamst the nonpaymenr of, or default on,
the Loan.

(P) "Periodic Payment™ means the regularly scheduled amount due for {1) prmmpa} and interest under the
Note, pius (ii) any amounts under Section 3 of this Security Instrument.
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;--:. () "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

* ‘time,-or any additional or successor legislation or regulation that governs the same subject matter. As used

ifi this-Seeurity [nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10'a "federally related morgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan” under RESPA.

', (R) "Successor in Interest of Borrower" means any party that has taken titde to the Property, whether or
“notthat party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER ‘0OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and ass1gns} and the successors and assigns of MERS. This Security Instrument secores to
Lender: (i) the repayment of the Loan, and all renewals, exiensions and modifications of the Note; and (ii)
the performance of B_orrqwer s covenants and agreernents under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
followmg described propeny Tocated in the County (Type of Recording Jurisdiction]

Skd it |Name of Recording Jurisdiction] ;

Lot 65, "PLATS OF SEAVIEW DIV. NO. 4." as per plat recorded in Volume 17 of
Plats, pages 72 through 74, inciusive, records of Skagit County, Washington.
Situate in the county of Skagit, state of Washington.

Parcel 1D Number: 4734-(00-065- DUOO P11597J which currently has the address of
13736 Seaview Way AT [Streer]

Anacortes “ [Ciliégl Wahingon 08201 e
("Property Address"): g

TOGETHER WITH all the improvements now. or hereafier erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part’of ‘the propeny. All replacements and
additions shall also be covered by this Security Instrument. AAll of the Aforegoing is referred w in his
Security Instrument as the "Property.” Borrower underqtands and agre;e‘; that MERS holds oply legal title
to the interests granted by Borrower in this Security Imtmmenl but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors-and assigns) has the right: to exercise any
or all of those interests, including, but not Jimited to, the right w forecl@se .md sell the Property; and to
take any action required of Lender including, but not limited 1o, re]easmg and canceling this Securtty
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the-estate hereby conveyed and has
the right to grant and convey the Property and thar the Property is unencombeéred: e.\Lepl tor enuumbrdmea
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. of‘record. Borrower warrants and will defend generally the title to the Property against all claims and
_~demiands, subject to any encumbrances of record.
+_THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
“ property;,
i UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:
. 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
*, Borrower‘shall" pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment-charges and late charges due under the Note. Borrower shall also pay funds for Escrow items
pursuant.{o Section 3. Payments due under the Note and this Security Instrumen: shait be made in U.S.
currency However,if any check or other instrument received by Lender as payment under the Note or this
Security Instruinent is: returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the’ Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) -cash; (b) money order; {c) cerified check, bank check, treasurer’s check or
cashier’s cheek, provided ‘any such check is drawn upon an institution whose deposits are insured by a
federal agericy; mstrumentalny or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recetved at the location demgnated in the Note or at
such other location as may be desigitated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment.or partial payment if the payment or partial payments are insufficient o
bring the Loan current. Leénder mdy accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any righis hereunder or prejudice to its rights to refuse such payment or partial
payments in the future; but Lender i 15 not obligated 10 apply such payments ar the time such payments are
accepted. If each Periodic Payment is-applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds' Lender may.hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower-does not do so within a reasonable period of time, Lender shall either apply
such funds or rerorn them to Berrower. If not apphed earlier, such funds will be applied to the outstanding
principal balance under the Noté munedxately prior to foreclosure. Ne offser or claim which Borrower
might have now or in the future. against. Leénder shall relieve Borrower from making payments due under
the Note and this Security Instrumem or perfomung the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or’ Pmceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Nete:.

If' Lender receives a payment from Borrower for a: delmquent Periodic Payment which includes a
sufficient amount 10 pay any late charge due, the pdymem may-be applied 10 the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payrdcnts if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymem is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in-the Noie.

Any application of payments, insurance proceeds, or Miscellancous: Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow tems. Borrower shall pay to Lender onihe day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") o prowdc for payment of amounts due
for: (a) taxes and assessments and other items which can attain priofity -over this Security Instrument as a
lien or encumbrance on the Propeny. (b} leasehold payments or ground fents on the Property, if any; (c)
prem]ums for any and all insurance required by Lender under Sectign 5; and (d) Mortgage Insurance
premiwms, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Iterns.” At origination or at any time during the term of the Loan, Lender- may rcqmre that Commurnity
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_A'S;_ocialion Pues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
+ agtessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to

'be.patd. under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

v _._Bd_rrowef-’s obligation to pay the Funds for any or all Escrow hems. Lender may waive Borrower's
obligatid'n to pay i0 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
. due for-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

: shall fumish-to Lender receipts evidencing such payment within such time period as Lender may require.

Borrowc_r s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant, and.agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used“in SectionV..1f Borrower is obligated to pay Escrow Items directly pursuam to a waiver, and
Borrower fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lepder-may revoke the waiver as to any or all Escrow ltemis at any time by a notice given in
accordance with Secuon 15 and, wpon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the l:i-ri'ie_..:sp_eei‘ﬁeq_ﬁnder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Punds due on the basis of current data and
reasonable estimates ofi' ea’:pendituies of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held m an “institution whose deposits are insured by a federal agency,
instrumeniality, or entiiy (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender sha_lk_l_ A0t _qhar_ge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or- v’erifving' the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender © make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest {0 be paid on: the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds; Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe 10 Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held m -escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. w:th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notlfy ‘Borrower as requxred by RESPA, and Borrower shall pay to
Lender the amount necessary ro make up the shortage in accordance with RESPA, bul in no more than 12
monthly payments. i there is a deficiency of Funds held'n escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay'to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon paymens in full of all sums secured by this Secumy Instrumenl Lender shali promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all raxes, assessmems, charges fines, and impositions
auributable to the Property which can attain priority over this’ Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dutes, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay: them in,. Ihe marmer provxded in Section 3.
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P Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
+'Betrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

i -to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

" by, ordefends against enforcement of the lien in, legal proceedings which in Lender's opinion aperatc to
_f"p.revent ihé' enforcerment of the lien while those proceedings are pending, bur only until such procecdings
. are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
., the lien: o lhls Security Instrument. If Lender determines that any part of the Property is subject to a lien

"wmch can attam priority over this Security Instrument, Lender may give Borrower a notice identifying the
lied, Within 14° ‘days of the date on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the aetions set forih above in this Section 4.

Lender «may require Borrower to pay a onetime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property. insured.against loss by fire, hazards included within the term "extended coverage,” and any
other hazards. mcludmg, but‘not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What' Lander_ Tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance pafﬁ_e_;_ﬁroviding the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Borrower’s thoice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay; in connection with this Loan, either; (a) a one-time charge for flood zone
determination, certification and trackmg services; or (b) a one-time charge for flood zone determination
and certification services, dnd* subsequem charges each time remappings or similar changes occur which
reasonably might affect stich-determination or certification. Borrower shall also be responsible for the
payment of any fees imposed-by.the Federal Emergency Management Agency in connection with the
review of any flood zone determination résulting from an objection by Borrower.

If Borrower fails to maintaifi any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opiion and Borrower 5 expense. Lender is under no obligation to purchase any
particular rype or amount of coverage.- Thérefore; such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equ;ty:m the P]'ﬂperty, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effeci. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.:Any amounts disbursed by Lender under this Section 5 shall
become addizional debt of Borrower secured by:this Security.Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shali be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and, renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a* standard niorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender: shail Have the right to hold the poticies and renewal
certificates. If Lender requires, Borrower shall promptly. give to Lender All receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage. not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mc]ude - standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee )

In the event of loss, Borrower shall give prompt notice 'to the ‘insurance, carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Uriless: Eénder and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying i insurance was: required by Lender, shall
be applied to restoration or repair of the Property, if the restorarion or fepair is_economically feasible and
Lender’s security is not lessened. During such repair and restoration penod Lendcr shall have the right to
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¢ hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
~"work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

i promptly. Lender may disburse proceeds for the repairs and restoration in a single payment o in a series

~of progréss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires inierest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. inlerest 6r'eamings on such proceeds. Fees for public adiusters, or other third pariies, rerained by
. Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
“4he Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proc,eeds sha]l be applied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess: if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.
If Borrower :abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matiers, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier-has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will ‘begin whien the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or othcr\ifise " Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount npt to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower 5 r1gh£5 {other than the right to any refund of unearned premiums paid by
Borrower) under all“insirande policies covering the Property, insofar as such rights are applicable to the
coverage of the Property..Lender may use the insurance proceeds either to Tepair or restore the Property or
to pay amounts unpaid usder the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall” ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the’execution of this Securiry Instrument and shall comtinue to occupy the
Property as Borrower’s prmmpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, " Wthh consent “shall not be wnreasonably withheld, or unless exienuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allowthe Property to detetiorale or commit waste on the
Property. Whether or not Borrower is residing inthe Property, Borrower shall maintain the Property in
order to prevent the Property from determratmg or decreasing in value due 10 its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property” only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs. and resmranon in a single payment or in a series of
progress payments as the work is completed. If the insufance or condemnation proceeds are not sufficient
(o repair or restore the Property, Borrower is not relleved of Bnrmwer s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entriés. upon and 1nspscuom of the Property. Tf it has
reasonable cause, Lender may mspcct the interior of the 1mpr0vemcnts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec:lfymg such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acling ar the: dJrectmu of Borower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate: mformauon or starements to Lender
(or failed to provide Lender with material information) in connecnon with the Loan. Mauaeriat
representations include. but are not limited to, representations concemmg Bormwer s occupancy of the
Property as Borrower's principal residence. -
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: * 9, Protection of Lender’s Interest in the Propertv and Rights Under this Security Instrument. If
_:,:.-(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
" ) a legal proceeding that mighe significanily affect Lender’s interest in the Property and/or rights under

“ this' Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

-enfoicément of a lien which may attain priority over this Security Instrument or to enforce laws or
< régulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
i reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
% Ipstrument; including protecting and/or assessing the value of the Property, and securing and/or repairing
“the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has’ priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys feas to: protect its interest in the Property and/or rights under this Security Instrument, including
its setured positionin a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entermg the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty orobligation to do so. It is agreed that Lender incurs no liability for not 1aking any or all
actions authorized under this Section 9.

Any amounis disburSed by Lender under this Section 9 shall become additional debr of Borrower
secured by this Security Iristrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender to Borrower requesting
paymcns

If this Securlty Instrument is on a feasehold, Borrower shall comply with ail the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fec title shall not merge unless
Lender agrees to the merger in writing,.

10. Mortgage Insurance: If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mongage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalent.to-ihe Morlgdge Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ot ‘the’ Mortgage Insurance previpusly ia effect, from an alternate
mortgage insurer selected by lender, - If- substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1o pay to Leader the amount of the separately designated payments that
were due when the insurance coverage ceased‘to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss resetve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that:the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intcrest or earmngs on such loss reserve. Lender can no Jonger require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes-available, is obtaioed, and Lender requHres
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
insurance as a condition of making the Loan and Borrower was required to make separate]y designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o
maintain Mortgage Insurance in effect, or to provide. a“non-refundable loss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any-written agreement between Borrower and
Lender providing for such termination or until termination is required’ by Applicable Law. Nothing in this
Section 10 atfects Borrower’s obligasion to pay interest at the:rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
inay incur if Borrower does not repay the Loan as agreed Borr(mer is uot a party to the Mongage
Insurance,

Mortgage insurers evaluate their total risk on ali such insurineé m force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are on terms and conditions thar are sansfactory 10 the mortgage insurer and the. other party (or parties) 1o
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may mc]ude fund.s ohlamed from Mortgage
Insurance premiums). s -
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7+ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

E .derive from {or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
* exchange. for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

spravides, that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
¢ premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance." Further:;
© . (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
“ Mortgage Insorance, or any other terms of the Loan. Such agreements will not increase the amount
“Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

" "{b),-Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurince under the Homeowners Protection Act of 1998 or any other law. These rights
may ‘include ‘the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .~ . . "%

11, Assignment. of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the resioration-or repair is economically feasible and Lender’s security is not lessened.
During such repairzand restoration‘period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had ary opportunity to inspect such Property to ensure the work has been complered to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration. in a single’ disbursement or in a series of progress payments as the work is
corapleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Misceltaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds. shill:be applied to the sums secured by this Security Instrument,
whether or not then due, wirh the.excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin.-Seétion 2.

In the event of a total taking,destruction, .or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :© - &

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall te' reduced by the amount of the Miscellaneous Proceeds
wultiptied by the following fraction: (a) the total amount of ‘the sums secured immediately before the
partial taking, destruction, or loss in value divided.-by (b) the fair market value of the Property
immediately before the parial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orilass in yﬁ'h_.,le' of the Property in which the fair market
vajue of the Property immediately before the parrial takirig, destruction, or loss in value is less than the
amount of the sums secured immediately before the parrtal taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums dre'then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an‘award to.serile a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date-the fiotice is. given, Lender is authorized
to collect and apply the Miscelianeous Proceeds either to resiorationor Aepair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard 1o Miscellaneous Proceeds, E Ty
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¢ 7 Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
~Lefider's judgment, could rcsult in forfeirure of the Property or other material impairment of lender’s

* .interest in the Property or rights under this Security Instrurment. Borrower can cure such a default and, if

" acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
~djstnussed ‘with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
¢ ‘any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
. are hereby assjgned and shall be paid to Lender.

h All"Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

apphed in‘the Order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any, Siecessor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in-Inferest of Borrower. Lender shall not be required to commence proceedings against
any Successor’mn Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizatios of: the, sums ‘secured by this Security Instroment by reason of any demand made by the original
Borrower or-any Suc_cessq;_'s in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without.limitation, Lender’s acceptance of payments from third persons, entities or
Successers in Interest-of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower whe
co-signs this Security ‘Instrument. but does not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only io morrgage; grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b). is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees thai-Lender and any other Borrower can agree to exiend, modify, forbear or
make any accomimodations wuh Iegard Lo the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions; ui’ Sccuon 18 any Successor in Interest of Borrower wheo assumes
Borrower's obligations under this Securify Instrument in writing, and is approved by Lender, shail obtain
all of Borrower’s rights and benefits under this.Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loam Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Propeny and rights under this
Security Instrument, including, but not limited to, atromeys -fees, property inspection and valuation fees,
In regard to any other fees, the absence of express authority:in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition o ‘the ‘chiarging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instmiment or by Applicable Law.

If the Loan is subject to a law which sets maximum loan: charges and that law is finally interpreted so
that the interest or other loan charges collected or t6.be collegted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced b) ‘the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this fefund by reducing the principal
owed under the Note or by making a direct paymemt to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without. any prepaymem charge {whether or not a
prepayment charge is provided for under the Note). Borrowers acceptance ‘of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acuon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection w;th EhlS Security Instrument
st be in wrmng Any notice to Borrower in connection with this Secumy instrumem shall be deemed to
have been given 1o Borrower when mailed by first class mail or when actually dehvered o Borrower s
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:..3.' notice address if sent by other means. Notice to any one Borrower shall constitule notice to all Borrowers
Sunléss Applicable Law expressly requires otherwisc. The notice address shall be the Property Address
" .unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily

“ netify ‘Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

Schange oi address, then Borrower shall onty repert a change of address through that specified procedure.

¢ There may be only one designated notice address under this Security Instrument at any one time. Any
¢ ‘notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
% stated cherein unless Lender has designated another address by notice 10 Borrower. Any notice in
“goniiection with:this Security Instrument shall not be deemed to have been given to Lender until acruafly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the -Applicable Law requirement will satisfy the corresponding requiremem under this Security
Instrument. . - =

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal-law and the law of the jurisdiction in which the Property is located. All righrs and
obligations cosnitained in-this Security Instrument are subject to any requirements and limitations of
Applicable Law: Appticable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silesit, but such sitence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall adt affect other provisions of this Security Instrument or the Note which can be
given effect withourthe conflictifig provision.

As used in this” Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instcument.

18. Transfer of the Property. or a Beueficial Interest in Borrower. As used in this Section 18,
"lnterest in the Property" means any legal or beneficial interest in the Property, including, but not Iimited
10, those beneficial interests rransferred-in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js-the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property ‘or any Interest in the Property is sold or transferred (or if Borrower
is not a nawral person and a beneficial interest in-Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall' nop-be-exercised by Lender if such exercise is prohibited by
Appticable Law. S

If Lender exercises this option, Lender shall give Borrower aotice of acceleration, The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower musi pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permisted by this
Security Instrument without further notice or demand opBorfower.

19. Borrower's Right to Reinsiate After At:cel'ératitm';: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prier 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicabie Law .might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing. (his Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)'cures any default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this SeCurity Iustrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and righis under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s“interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay:the sums Secured by this Security
lostrumnent, shall continue unchanged. Lender may require that Borrowgr pay such reinstaterment sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: {b) money order; (¢)
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;.‘:' ceﬁified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
~ aninstitution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic

o k__.--Funds Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby

shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

apply in té case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
%, the Noté (together with this Security Instrument) can be sold one or more times without prior notice to

“Boirower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage lean
semcmg obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one ot more ‘changés of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower. witl: be given written notice of the change which will state the name and address of the
new Loan Serwcer ‘the address to which payments should be made and any other information RESPA
Tequires in cormecnon with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Eoan’ Servncer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remiiin with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Bormwer nor-L.ender, may commence, join, or be joined to any judicial action (as either an
individual litigant or the’ member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or thar alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security’ Instrument, auntil such Borrower or Lender has notified the other party (with such
niotice given in comphance with the qumremems of Section 15) of such alteged breach and afforded the
other party herelo a reasomable period afier the giving of such notice 10 take corrective action. If
Applicable Law provides a time penod which must elapse before certain action can be taken, that time
period will be deemed to be ‘redsonable- fur purposes of this paragraph. The notice of acceleration and
opportunity {o cure given to Borrower pursgant to Section 22 and the notice of acceleration given o
Borrower pursuant to Section 18 stiall ‘be: deemed to sdusfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As. used in thn Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous' subftances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene; other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials ccmtammg asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws. and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any tesponse
action, remedial action, or removal action, as defined i anuonmenmj Law.; and (d) an "Environmenial
Condition” means a condition that can cause, contrlbute 0, or otherwise trigger an Environmental
Cleanup. g

Borrower shail not cause or permit the presence use, dlspmd] storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, @n.or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propenty (a) that is I violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due 0 the presence, use, or release of a
Huardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two sentences shall not apply to the presence, use, or atomge o the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriaté normal residential uses and 1o
maintenance of the Property (including, but not limited 10, hazardous suhstanr:es in‘consumer products).
Borrower shall promptly give Lender written notice of (a) any mvee,ugauon elaim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower: lias~aciual. knowledge (b) any
Environmental Condition, including but not limited (o, any spilling, leakmg, dlscharge release or threat of
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;gl‘égse of any Hazardous Substance, and (¢c) any condition caused by the presence, use or release of a
~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or is notified

by any. governmental or regulatory awhority, or any private party, that any removal or other remediation

of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
:emediai'-;_atiions in accordance with Environmental Law, Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.

- NON -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

<22, Aceeleratmn Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleralwu under-Section 18 unless Applicable Law provides otherwise). The noticc shall specify: (a)
the defauit [b} the action required to cure the default; (c} a date, not less than 30 days trom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or beforé the date specified in the notice may result in acceleration of the sums secured by
this Security- Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The natice shalt further inform Borrower of the right to reinstate after acceleration, the
right to bring a coutt aefion to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ‘and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmediate payment.in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section, 22 mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence,

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of de_l_‘ault and-of Lender's election to cavse the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee ~without demand on Borrower, shall seli the Property
at public auction to the highest bidderat tlle time and place and under the terms designated in the
notice of sale in one or more parcels ‘and i any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s: deed conveying the Property without any
covenant or warranty, expressed or implied, The recitalsin.the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the’ supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrunient, Lender shall
request Trustee to reconvey the Property and shall surrendcr this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled 10it. Such. person oL persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance./ .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoing
a successor trustee te any Trustee appointed hereunder who has ceased ‘to act. Without conveyance of the
Property, the successor trusiee shall succeed to all the title, power’ and dutles confcrred upon Trustee
herein and by Applicable Law.
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» 25. Use of Property. The Property is not used principalty for agricultural purposes.
© 26. Attorneys' Fees. Lender shall be emtitled 0 recover its reasonable attorneys’ fees and costs in

i _~any.action or proveeding 10 construe or enforce any term of this Security Instrument. The term "attorneys’

S fees “.whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lenderin any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
w7 CREDIT,:OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
” '-'NOT FNFORCEABLE UNDER WASHINGTON LAW.

-BY SIGNING BFLOW Borrower accepts and agrees to the terms and covenanis contained in this
Security Instmmem and inany Rider execured by Borrower and recorded with it.

B s . L{ // (Seal)

S YAnessa E Mahan -Bortower
TN /—ﬂﬂffm j /%‘“V‘“ b“f (Seal)
T - -. H 4 o Lawrence J. .Ma.ha.n -Borrower

%’%L[ ﬂflé(m A 5’%/{5;’/1;’; PN f"

- (Seal) *':- (Seal)

- :.‘.B"quw'“’_' < -Bormower

-Borower '. 5 -Borrower

Sea) .o (Seal)

-Borrower b -Borrower
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¢ STATE OF WASHINGTON } ss:
~ County of
“ _.~On this day personally appeared before me Yancssa E Mahan

and Lawrence .J, Mahan

10" mé Lnown 1o be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my-hand and official seal this day of

Noury Public in and for the State of Washington, residing at

My Appointment Expires on
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o sateor Nogth Canglnes
__,-'COUNTY OF XonDan, 5SS
s On thlS ‘2(0 day of M m before me personally appeared Vanessa E.

Mahan o , to me known to be the individual described in and
‘Who' cxecuted the foregoing instrument for her self and as Aftorney in Fact for Lawrence J.
Mahan i and acknowledged that she signed and
sealed the same as her free and voluntary act and deed for her self and also as his

free and ’voluntary act and deed as Attorney in Fact for said principal for the uses and purposes therein
mentionéd; and on-oath. stated that the Power of Attorney authorizing the execution of this instrument has not
been revok_ed gnd that the said principal is now living, and is not incompetent.

o 7‘ \.‘ 0fﬂc1a1 seal the day and year above wntten f W

Naotary Public in and for the State of N

Resxdmg at <O ¥ Little \W g% ins dd LﬁGraA
My appointment expires: — 20O/ 2555 S/
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of

, and is incorporated into and shall be

deemed 1o amand and supplement the Mortgage, Deed of Trust, or Security Deed (the

*Security Insrrument } of the same date, given hy the undersigned (the "Borrower") to
secure Borrower’s Note to

Wnidbey IsWand Bank a Washington Corporation

(the 'Lender) of' the &same date and covering the Property described in the Security
Instrument and located.at:

13736 SeaviewWay.Anacortes WA 98221

[Property Address]
The Property mcludes but is not limited to, a parcel of land improved with a dwelling,
together with other such parce!s and certain common areas and facilities, as described in

(the °Declaration"). The ﬁmpe;ﬁ:\“ 5.»‘.:‘»:":.6: part of a planned unit development known as
Del Mar R A

{Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or
equivalent entity owning or managing. the common areas and facilities of the PUD (the
"Owners Association”} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants" and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform alf of Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Deciments™ are the {i} Declaration; {ii) articles of
incorporation, trust instrument or any equivalent -document which creates the Owners
Association; and (iii) any by-laws or other rules. or. reguianons of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the

Canstituent Documents.
MW 08/00.01

o

MULTISTATE PUD RIDER - Single Family - Fannie MaeiFreddte Mac UN!FORM INSTRUMENT
Form 3150 1/01

Wolters Kluwer Financial Services Page 1 of 3 135 Inmals Qz/’/‘
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i B Property Insurance. So long as the Owners Association maintains, with a generally
'-accepted insurance carrier, a "rnastet” or "blanket” policy insuring the Property which is
sahsfactorv to-Lender and which provides insurance coverage in the amounts (including
deductible Ievels} for the periods, and against loss by fire, hazards included within the term
“extended coverage * and any other hazards, including, but not limited to, earthquakes and
floads, for which/Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment 10 Lender of the yearly premium installments for property insurance
on the Property, and (n) Borrower's obligation under Section 5 to maintain property insurance
coverage on the' Property is deemed satisfied to the extent thai the required coverage is
provided by the Owners Association policy,
What Lender requifes as a condition of this waiver can change during the term of the
loan. T
Borrower shail give-Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.,

in the event of a distribution_of property insurance proceeds in lieu of restoration or
repair following a loss ta the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrowerare hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security instrument, whether or not then due,
with the excess, if any, patd fa Burrower

C. Pubiic Liability Insuranée, Borrower shall take such actions as may be reasonable to
insure that the Owners Association fnaintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation; arg hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender’ to the sums secured by the Security Instrument as
provided in Section 11.

E. Lander’s Prior Consent. Borrower shall nct except after notice to Lender and with
Lender’s prior written consent, either partitionor. subdmde the Property or consent to: (i} the
abandonment or termination of the PUD, except for abaridonment or termination required by
law in the case of substantial destruction by firé or.other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” if the provision is for the express bénefit af :Lender; (iii) termination of
professional management and assumption of self-management _of the Owners Association; or
{iv) any actian which would have the effect of rendering the public fiability insurance coverage
maintained by the Owners Association unacceptable ta. Lender

F. Remedies. If Borrower does not pay PUD dues and asse33ments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement &t the Note raie and shall be payable, with mterest upon nonce from Lender to
Borrower requesting payment. : S

MAHAN1030009244 30009244
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac U !FORM INSTRUMENT
VMP®-7R (0811) Page 2 of 3 Initiais: {/[ Form-3150 1/01
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. BY SiGle;IG BELOW, Borrower accepts and agrees to the terms

Ihxs PUD Rlder

,%f//é/

Vpﬁessa Mahan 7 -Borrower

[ww/‘maf j ' /f‘é‘ — {Seal)

-Borrawer,

by Uintsse- £ 1

{Seal)
-Borrower

erower

"gﬁ;a e v’ir%rm mfact

Sea|)~' ‘

and covenants contained in

(Seal)

-Borrower

{Seal)

-Borrower

{Seal}

-Borrower

{Seal)
-Borrower

MULTISTATE PUD RIDER - Single Family - Fannle MaefFreddla Mac UNIFORM INSTRUMENT
VMP=-TR (0811) Page 3 of 3
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