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DEED OF TRUST
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Grantor(s): R
(1) Dennis 0. Haug ~
(2) Pamela H. Haug
(3)
“)
(5)
(6)
Grantee(s):
(1) Golf Savings Bank

@ CHICAGO TITLE CQ.
Legal Description (abbreviated): LOT 215 PLAT OF CEDAR HEIGHTS PUD 1 PHASE 2

g addltlonal legal(s) on page 3
Assessor’s Tax Parcel 1D # 4929-000-215-000

DEFINITIONS

Words used in multiple sections of this document are defined below and Dtller words are defined in Sections
3,11, 13, 18, 20 and 21. Cerfain rules regarding the vsage of words used 1n this document are also provided
in Seciion 16. :

(A} “Security Instrument” means this document, which is dated May 20 2009 .
together with all Riders to this document. .

(B) “Burrower” is Dennis O. Haug and Pamela H. Haug, Husband and:'-Wi___fe__‘.

Borrower is the trustor under this Security Instrument.
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(C) “Lender” is Gclf Savings Bank .
Lender s a-a Washmgton Stock Savihgs Bank organized
and existing under the laws of the State of Washington . Lender’s address is
6505 218th St SW; Ste 9, Mountlake Terrace, WA 98043

(D) “Trustee” is Chicago Title Insurance Company

(£) “MERS” is Mortgage E']"ecm'"mié Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender ind Lender’s suceessors and assigns. MERS is the beneficiary under
this Security Insirument, MERb is’ orgamzed and existing under the laws of Delaware, and has an address
and telephone nuraber of P: O Bux 2026 tht MI 48501-2026, tel. (888} 679-MERS.

(F) *“Note” means the pmrmssory note mgned by Borrower and dated May 20, 2009

The Note states that Borrower owes Lender COne Hundred Forty Five Thousand Six Hundred and
no/100 : + . Dollars (U.S. $145,600.00 ) plus interest.
Borrower has promised to pay this debt i in rcgular Permdlc Payments and to pay the debt in full not later than

June 01, 2039

(G} “Pruperty” means the property that ls descrlbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by l;hc Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due wader this gecunty Instrument plm mterest.

() “Riders” means all Riders to this Security ]natrument that arf executed by Borrower. The following
Riders are 1o be executed by Borrower [eheck box as appllcable]

D Adjustable Rate Rider D Condommlum Rlder D Second Home Rider
E] Balloon Rider - Planned Unit Develapmcnt Rlder D Other(s) [specify]
D 1-4 Family Rider |:| Biweekly Payment R.ider e

(7)) “Applicable Law” means all conirolling applicable federal state; and I-cal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means a]l ducs fees assessments and other
charges that are imposed on Borrower or the Property by a condommmn dbSUCldth]‘i homeowners
association or similar organization. { -

(L} “Electronic Funds Transfer” means any transfer of funds, other than a- transactmn ongmatcd by
check, drafi, or similar paper instrument, which is initiated through an clectronic terminal; telephonic
instrument, compuier, or magnetic tape so as to order, ingtruct, or authorize a financial” mstltutlon to-debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, autoinatedteHer machlne
transactions, iransfers initiated by telephone, wire transfers, and automated clearinghouse transfers .
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(M) “Escrow Items” means those items that are described in Section 3.

™) “Mlsce]laneous Pmceeds” means any compensation, settlemment, award of damages, or proceeds paid
by any third party fother:than insurance proceeds paid under the coverages described in Section 3} for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pari of the
Property; (iii) conveyance ‘in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propcrty

(0} “Mortgage Imurance neans insurance protecting Lender against the nonpayment of, or default on,
the Loan. = :

“Periodic Pa ment” rﬁcans the regular]y scheduled amount due for (i) principal and interest under the
¥
Note, plus (1) any amounts undr:r Secilou 3of this Security Instriment.

(Q) “RESPA” means the Rea] Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.} and its
implementing regplation, chu]anon X (24 C.E.R. Part 3500}, as they might be amended from time to time,
or any additional or successor leglsiatmn or regulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers ko all: requirements and restrictions that are imposed in regard to a
“lederally related mortgage loan” even: 1f the Loan does not qualify as a “federally related mortgage loan”

under RESPA. :

(R) “Successor in Interest of Borrower means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obllgatmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (soleiy as nommee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. Fhis Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modiﬁcatmns of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Stcunty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust; with power of sale, the following described

property located in the County of ' Skagit
[1ype of Recording Jurisdiction] 7 [Namc of Rs:cordmg Jurisdiction]

LOT 215, PLAT OF CEDAR HEIGHTS PUD 1 PHASE 2, ACCORDlNG TO THE PLAT THEREOF,
RECORDED MAY 31, 2007, UNDER AUDITOR'S FILE NO 200705310138 RECORDS OF
SKAGIT COUNTY, WASHINGOTN

SITUATED IN SKAGIT COUNTY, WASHINGTON.,

Tax Account Number(s): 4929-000-215-000

which cutrently has the address of 4463 Shantel Street

[Streer) e
Mount Vernon , Washington 98274 (“Prnperty .Addrcss”):
[City} [Zip Code] S
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TOGETHER W]TH all the improvements now or hereafter erected on the property, and all casements,
appurtenances “and fixtures now or hereafter a part of the property. All replacements and additions shall alse
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrowsr understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this becunly ‘Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender s:succesgors and assigns) has the right: to exercise any or all of those interests, mcluding,
but not limited to, the rlg,hl to-forectose and sell the Property; and to take any action required of Lender
including, but not llmlted o, releasmg and canceling this Security Instrument.

BORROWER COVENANTS ‘that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and* cmwey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property againsi all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT' combmes uniform covenants for national wse and non-uniform
covenants with limited va.rlatlons by Junsdmtlan to constitute a uniform securily instrument covering real

property.

UNIFORM COVENANTS. Borrower:and Lender covenant and agree as follows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the princ':'ip:i] ofand interest on, the debt evidenced by the Note and any
prepayment charges and late charges due ‘under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due undér the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instriment received by Lender as payment under the Note or this
Security Instroment is retuned to Lender unpaid, Lender may:require that any or all subsequent payments
due under the Noie and this Security Instrument be made in one ‘o1 more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (c) certified check; ‘bank'check, treasurer’s check or cashier’s check,
provided any such check is drawn wpon an institution svhose deposus are insured by a federal agency,
instrumentality, or entity; or (d) Elecironic Funds Transfer. e

Payments are deemed received by Lender when feceived at I;he location designated in the Note or at
such other location as may be designated by Lender in accordang_e w;ph the notice provisions in Section 15.
Lender may return any payment or partial payment if the payinesit or pastial payments are insufficient to
bring the Loan current. Lender may accept any payment or partla] pay'ment insufficicnt to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periedic Payment is applied as of its scheduled dug. date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makcs payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be apphecl o the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim ‘which Borfower might have now
or in the future against Lender shall relieve Borrower from making paymeiits due unider the Note and this
Sccurity Instrument or performing the covenants and agreements secured by this Se:eurlty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in. this- Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)interest duc

under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such paymcnts shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Inst:rumcnt and then to
teduce the principal balance of the Note. R _
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If Lendar recewes a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to-pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more thari one Periodic Payment is outstanding, Lender may apply any payment received from
Baorrower to the rcpayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that amy-excess exists after the payment is applied to the full payment of one or more
Periodic demcnts such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to‘any prépgyment'charges and then as deseribed in the Note.

Any application of payments, insurance praceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or poatponc the due date, or change the amount, of the Periodic Payments.

3. Fonds for Escrow Items Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note'is pa]d in full, a sum (the “Funds™) to provide for payment of amounts due for:
{a} taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propetty; (b) leaschold payments or ground rents on the Property, if any; (¢} premiwmns
for any and all insurance ré-qiiir'ed_ by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bdr'fo'w'er to Eender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called “Escrow Ttems.” At origination or at any
time during the term of the Lean, Leuder may require that Community Association Pues, Fees, and
Assessments, if any, be escrowed by Borrower and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to’ Lender all notices of amounis to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may whiv_t_;.B(_)rrbwer’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver-may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may ‘require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to bé a eovenant and agreement contained in this
Secwrity Instrument, as the phrase “covenant and agreemcnt is uged in Section 9. If Borrower is obligaied to
pay Escrow Items directly, pursuant to a waiver, and Bofrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section'9 ‘and pay “such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount Lender may revoke the waiver as to any or all
Escrow Items al any time by a notice given in accordance w1th Scctlon 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thet are theri. réquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {(a) sufﬁment to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the ‘maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due.on_the basis of current data and
reasonable cstimates of expenditures of future Escrow Items or’ethertvisé i accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits ‘arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution ‘whose deposns are so insured) or in
any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Es¢row Items noclater than the time
specified under RESPA. Lender shall not charge Borrower for holding anid applylng ‘the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays: Bormwcr interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agiecment ig inade in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required” io, pay Bérrower any
interest or carnings on the Funds. Borrower and Lender can agree in writing, howeyer; that- interest shall be
paid on the Funds, Lender shall give to Borrower, without charge, an annual accountmg af l‘he Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lenr.ler shall accmmt to
Bomower for the excess funds in accordance with RESPA. If there is a shortage of Funds _held in- cscrow, as
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defined ur_lder.-RES_P-A, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the.amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly-payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as réquired by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency inaccordance: with RESPA, but in ne more than 12 monthly payments.

Upon pdyment in-full of all sums secured by this Security Instrument, Lender shall promptly refond to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
aitributable to the Property whlch gan attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, lf any:and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lendes, but only so long as Boirewer is perfonnmg such agreement; (b} contests the hien in good faith by, or
defends against enforcement of the tien'in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while :those proceedings are pending, but only wntil such proceedings are
concluded; or (c) secures from the holder of, the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determmes that any part of the Property is subject to a lien which
can attain priority over this Security Instrument Lender may give Borrower a notice identifying the Lien.
Within 10 days of the date on which that ‘nofice is glven Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectlon g,

Lender may require Borrower to pay'a one-tine charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall-keep the improvements now existing or hereafer erectcd on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including: df:ducnblc levels) and for the periods that Lender
requires. What Lender requires pursuant to the preccdmg gentencés can change during the term of the Loan.
The insurance carrier providing the insurance shall be' chesen: ‘by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not. be- exercised wnreasonably. Lender may require
Bormrower to pay, in connection with this Loan, either: (a) A one-timc chargc for flood zone determination,
certification and tracking services; or {b) a one-time charge for fléod zéne determination and certification
services and subsequent charges each time remappings or snmla_r changges: occur which reasenably might
affect such determination or certification. Borrower shall also be respor{silﬂe for the paymeni of any fees
imposed by the Federal Emergency Management Agency in cotmectlon wnh the rev1ew of any flood zone
determination resulting from an objection by Borrower. .

If Borrower fails to maintain any of the coverages descrlbed above Lendcr may oblain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is uncler no obhgauon to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender; but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agamist any risk, hazard
or liability and might provide greater or lesser coverage than was ‘pr'e'\;iou'sﬁly ‘i effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might algmﬁcam]y excéed the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under dhis.Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts ‘shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notlce from Lender
to Borrower requesting payment. :

All insurance policies required by Lender and renewals of such policies shall B aubject to L&nder’s
right to disapprove such policies, shall include a standard mortgage clause, and shall namic Lcnder as
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mortgagee and/or as:an additional loss payee. Lender shall have the right to hold the policics and renewal
c-ertiﬁcat'és_;~- 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal-iiotices, If Bomrower obfains any form of insurance coverage, not otherwise required by Lender, for
damage to, or desiruction-of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgagee arldfor as an addinonal loss payee.

Tn the event.of loas Borrower shall give prompt notice to the insurance carrier and Tender. Lender may
make proof ofloss if not mdde promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any inswrance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration of repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is--ﬁot.--ies_séﬁe_d, .]__juring such repair and restoration period, Lender shall have the right to
hold such insurance proce¢dsuntil Lender has had an opportunity to inspect such Property to ensure the work
has been completed 1o Lender’s satlstactlon provided that such inspection shall be undertaken promptly.
Lender may disburse proceecls for the repairs and restoration in a single payment or in a series of progress
payments as the work is completcd Unless an agreement is made in writing or Applicable Law requires
interest o be paid on such insurange ‘proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees. for. public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shill be thie sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender g accunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument whether or not then due, with the excess, il any, paid to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender'may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the nofice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s righis to any insurance proceeds in an amount
not ta exceed the amounts unpaid under the Note or this Secnrrty Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of uneamecl_.pr_emmms__ paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are :ii)plica‘fj]e'to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dug,

6. Occupancy. Borrower shall occupy, establish,- and e the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Fastrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one yeéir ‘after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be umeasonably wrthheld or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Pruperty, Impeel:lons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order lo prevent
the Property from deteriorating or decreasing in value due to s condition. Unless itis determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shiall prornptly aepair the Property
if damaged to avoid further deierioration or damage. 1f insurance or condemnauon ‘proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be reSponslble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may’ dlsburse proceeds
for the repairs and restoration in a single payment or in a series of progress ‘payients as the work is
completed. If the insurance or condemnation proceeds are not sufficient to rep&ir or:testore _the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or resiorati 'n._-

Lender or ifs agent may make reasonable entries upon and inspections of thé Property Af-it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lendéer shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such rcabonable cause
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8 Bnrrower’s Loan Application. Borrower shall be in default if, during the Loan application
process;’ ‘Botfrower or-any persons or entitics acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to pro{idc Femder with material information) in connection with the Loan. Material representations
include, but are-not: limiitéd to, representations concerning Borrower’s occupancy of the Property as
Borrower’s pnnmpal residence.

9.  Protection of-Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perfnrm the covenants and agreements contained in this Security Instrument, (k) there
is a legal proceeding that mlght significantly affect Lender’s inferest in the Property and/or rights under this
Security Instrument: (such as a proceedmg in bankruplcy, probate, for condemnation or forfeiture, for
enforcement of a lien whick may: attain priority over this Security Instrument or to enforce Jaws or
regulations}, or (c) Borrewer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect’ Lemnder’s inferest in the Property and rights under this Security

Instrument, including protectitig and/or-assessing the value of the Property, and securing and/or repairing the

Property. Lender’s actions can iﬁi':lude‘_,ﬁbilt are not limited to: (2) paying any sums secured by a lien which
has priority over this Security lustfumént (b) appearing in court; and (c} paying reasonable attorneys’ fees to
protect its interest in the Property: and/or-rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securmg the Propcrty inchudes, but i3 not limited to, entering the Property to
make repairs, change locks, replace or. board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conchtmm. and have utilities turned on or off. Although
Lender may take action under this Section™9, Lender does not have to do so and is not under any duty or
obligation io do so. It is agreed that Lender mcurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under ‘this Section 9 shall become additional debt of Bomrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, up(m notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Bot:rower sha]l cumply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the ]easchold ancl thc fee title shall not merge unless Lender
agrees (o the merger in writing. - ~

10. Mortgage Insurance. If Lender required Mortgdge Insurancc s, a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reasomn,
the Mortgage Insurance coverage required by Lender ceases té b available: from the mortgage insurer that
previously provided such insurance and Bormrower was rcqmrcd to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in &ffeet; at.a cosl substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an sliernate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not. available, Borrower shall
continue to pay to Lender the amount of the separately designated: payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these paymenis as a non-
refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be, required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require Joss péserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires). provldf:d by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separaicly dGSIgndted payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance-as. # gondition of
making the Loan and Borrower was required to make separately designated payments; toward the Jpreiniums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insura:ncc&_m effect,
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or to provtdc a nun—refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance: with any. written agreement between Borrower and Lender providing for such termination or until
termination is requlrcd by Applicable Law. Nothing in this Section 10 affecis Borrower’s obligation to pay
interest at the rate provided in the Note.

Morigage Insurance: relmburses Lender (or any entity that purchases the Note) for certain fosses it may
incur if Borrower does® not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage: nsurers, -evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with’ other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions” ‘that. are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thesc agreements may require the mortgage insurer to make payments using any source of
funds that the morigage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). :

As a result of these agl‘cements ‘Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliaic of any of the forcgomg, may receive (direcily or indirectly) amounts that derive
from (or might be characterized as)a portion of Borrowet’s payments for Morigage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affitiate of Lender tokes a sharé.of the insurer’ s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termcd capnve reinsurance.” Further:

(a}) Any such agreements will nof affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms. of the: Loan. Such agreements will not inerease the amount
Borrower will owe for Morigage Insurance, gmd they will not entitle Borrower to any refund.

(b) Any snch agreements will not affect the rights Borrower has—if any—with respect (o the
Mortgage Insurance under the Humeowners Protection Act of 1998 or any other law. These rights may
inchude the right (v receive certain disclosures, (o request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/ot to receive a refund of any
Mortgage Insurance premiumns that were uncirned at the'time of such cancellation or termination.

11.  Assignment of Miscellancous Proceeds; Fnrfenture All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shal] be applied to restoration or repair of the
Property, if the restoration or repair 18 economically féasible-and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the.right to” hold ‘such Miscellaneous Procceds until
Lender has had an opportunity to inspect such Property to ensuic the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement ot in a series of progress payments as the work is compleied. Unless an
agrecment is made in writing or Applicable Law requires interest to be ‘paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earniiigs on'such Mlscellaneous Proceeds. If the
restoration or tepair is not economically feasible or Lender’s security would be le_sm:ned, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument; whethef or nol then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be dpphed n the order provided for m
Section 2.

In the event of a tota) taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, Wlth the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in. v»hlch the fair market
value of the Property immechiately before the partial taking, destruction, or loss in'valueis eqial o or greater
than the amount of the sums secured by this Security Instrument immediately before-the partla] taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the’ sums sécured hy this
Security Instrument shall be reduced by the amount of the Miscellaneous Procceds mu]tlphe_d by the
following fraction: {a) the total amount of the sums secured immediately before the -pafti'al 'fﬁkiag,

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i Form 1043 ].!'ﬂ] .
MERS e SGrentbocst i
ITEM 2709L5 {0809} = (Page Sof 161

!MIINWIMHWIMIWIMAWINWI(NII\MI(

Skaglt county Auditor -
5/28/2009 Page 9 of 1811: 43ANI




destruction: or ]0.;5b in value divided by (b) the fair market value of the Property immediately before the
partial takmg, destructmn or loss in value. Any balance shall be paid to Borrower.

In“the eveni of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vahue is less than the
amount of the sums: aecurcd fimmediately before the partial taking, destruction, or loss in value, unless
Borrower and: Lcnder ethcrmse agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this: Securlty JInstrument whether or not the sums are then due.

If the Property is abandotied by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in thenext sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond o Lendet within 30 days after the date the notice s given, Lender is authorized to collect and
apply the Miscellancous Proceecls eithér to restoration or repair of the Property or to the swms secured by this
Sccurity Instrument, whcthcr or not; then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agalnst whom Borrower has a right of action in regard to Miscellaneous
Proceeds,

Borrower shall be in default i any actton or proceeding, whether civil or criminal, is begun that, in
Eender's judgment, could result”in: fotfeltme of the Property or other material impairment of Lender’s
interest in the Property or righis- under. this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstaté as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judggment, precludes forfeitre of the Property or other material
impairment of Lender’s interest in the Property or ri'gﬁts under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. .«

All Miscellaneous Proceeds that are viot apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Nol Released; Fﬂrbearance By Lender Net a Waiver. Extension of the time for
payment or modification of amortization of ihe $ums secured by this Security Ingtrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall fiet be requlred to commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend- time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasor-of -any-demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by"Leri_dgr_hiu__ exercising any right or remedy
including, without limitation, Lender’s acceptance of payments; from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amouni then: due shall not be a waiver of or preclude the
exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Succcssors and Assugns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint'and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (ayd is'co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower can agree to extend,” modlfy forbear or make any
accommodations with regard to the terms of this Security Instrumient” or the Note without the
co-signer’s consenl. : :

Subject to the provisions of Section 18, any Successor in Interest of Borrowcr who dbSllmGS Borrower’s
obligations under this Security Instrument in writing, and is approved by ‘Lender, “shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shiall not be’ “released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to. such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as prowded n Sectlon
20) and benefit the successors and assigns of Lender. R

WASHINGTON—Single Family—Fannie Mae/Freddie Mae ENIFORM INSTRUMENT ; Form %48 HOT: .

MERS S ‘GreatDoss™ i,
ITEM 2709110 (0609} rPago 19700 15,

528-158391 1 58391

u |



14 Loan Charges Lender may charge Borrower fees for services performed in connection with
Borrower’ s: ‘default,for the purpose of protecting Lender’s interest in the Property and rights under this
Security- Instrument, mclndmg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Botrower shall‘not.be tonstrued as a prohibition on the charging of such fee. Lender may not charge fees
that are express]y pmhlbltsd by this Security Instrument or by Applicable Law.

If the Lodn is subject io-a'law which sets maximum loan charges, and that law is finally inierpreted so
that the interest or other loan.charges collected or to be collected in connection with the Loan exceed the
permitted hmits, then;.{z) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the penmtted hinit] and. (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to, Bormwer Lender may choosc to make this refund by reducing the principal owed
under the Note or by ]'ﬂdklllg a dlrect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment w;thout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any’ rlgh__t_ of ‘:actlon Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrewer or Lender in connection with this Security Instrument
must be in writing. Any notice fo Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mallccl by ﬁrst class mail or when actually delivered to Borrower’s notice
address if sent by other means. Nutice 4o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwme Th¢ notice address shall be the Property Address unless
Borrower has designated a substitute notme dddress by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. 1f Léndér specifies # procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Sécurity Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first-class mail to-Lender’s address stated herein unless Lender
has designated another address by notice to Barrower. Any natwe in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually recewed by Lender. If any notice required by
" this Security Instrument is also required under ApplicableLaw, the Apphcab]c Law requirement will satisfy
the corresponding requirement under this Security Instrument. ¢ |

16. Governing Law; Severability; Rules of* Cunstructlon This Security Tnstrument shall be
governed by federal law and the law of the jurisdiction-in. which the Yroperty is located. All rights and
obligations contained in this Security Instrument are subject to any. requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence shall not be consirued as a prahlbltlon against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrumént. or’ the Note whlch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculme gender shall mean and inchide
corresponding neuvier words or words of the feminine gender; (b) words in the smgular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole chscretlon Wlthuut any obligation to take
any action.

17. Borrower’s Copy, Borrower shall be given one copy of the Note and 01 th\s Secunty Instrumen.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used_in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mcludmg,_ But nat limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date fo'a purchaa.er

If all or any part of the Property or any Interest in the Property is sold or iransfen'cd {or if Borrgwer is
not a natural person and a beneficial interest in Borrower is sold or transferred) without ; Lendcr g .prior
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wrltten cunsent Lendcr may require immediate payment i full of all sums secured by this Sccurity
Instrument HOWCVCI this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, - :

If Lender exerci:,ea ‘this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period- of not Fess than 30 days from the date the notice is given in accordance with Section 15
within which Borruwar must pay all sums secured by this Security Instrument. If Borrower fails fo pay these
sums prior to the expiration ol this period, Lender may invoke any remedies permitted by this Security
Instrument without further fiotice or demand on Borrower.

19. Borrower’s Right to. Reinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have-the.fight to, have enforcement of this Security Instrument discontinued at any time prior
to the earliest of (a) five. daya bcfore sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other pcrtod as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender-all sups which.then would be due under this Security Instrument and the Note as
if no acceleration had octuired; (b) cures amy default of any other covenamts or agreements;
{c) pays all expenses incurred in- énfofcing this Security Instrument, inchuding, but not limited o, reasonable
attorneys’ foes, property inspection and. viluation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rlghts wnder this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Eender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation 1o pay the sums securcd by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay siich reinstatement sums and expenses in one or more of
the following forms, as selected by Lenider: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality ‘of ‘entity; or (d) Electronic Funds Transfer. Upon seinstatement
by Bomrawer, this Security Instrument and obllgatlons secured hereby shall remain fully effective as if no
acceleration had oceurred. However, this right (o reinstate z:ha]l aot apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Grlevam:e The Note or a partlal interest in
the Note (together with this Security Instrument) can e sold.oné or more times without prior notice to
Borrower. A sale might result in a change in the entity (knewn asithe “Loan Servicer”) that collects Periodie
Payments due under the Note and this Security Instrument: and- pe:fomqs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Notg. If there 13 a change of the Loan Servicer,
Borrower will be given written notice of the change which wﬂl state the, name and address of the new Loan
Servicer, the address to which payments should be made and. any. other information RESPA requires in
connection with a notice of ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan "}crvwer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may cominence, join, or be _]omed to any. _]lld‘lCIal action (as either an
individual litigant or the member of a class) that arises from the other party’sactions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any- duty owed by reason of,
this Security Instrument, unti! such Borrower or Lender has notified the other patty (with* such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the- other party hereto
a reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a
time period which must clapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportumty to eure given to
Borrower pursuant lo Section 22 and the notice of acceleration given to Borrower pursuant o "Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of _Ih]b bectlon 20
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21, Hazardﬂus Substances. As wsed in this Section 21 (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, polluiants, or wastes by Environmental Law and the
followinig substances: pasoline, kerosene, other flammable of toxic petrolewm products, toxic pesticides and
herbicides, volatile stlyents, materials containing asbestos or formaldehyde, and radioactive malerials; (b)
“Environmental Eaw? means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or cnvmmmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirommental Law; and (d) an “Environmental
Condition” means a Condltl()l'l that can cause, coniribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not caise or. permlt the presence, use, disposal, storage, or release of any Hazardous
Substances, or Lh:eaten 1o release. any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to Ao, anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Envirenmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, crealcs a cnnditibn that adversely affects the value of the Property. The preceding two
sentences shall not apply io the preaeﬂce .ise, or storage on the Property of small quaniities of Hazardous
Substances that are generally Tecognized to be appropriate to normal residential wses and to maintenance of
the Property (including, but not hlml;cd to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental: Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not. Emited 1d, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and(c) ;my condition caused by the presence, use or release of a
Hazardous Substance which adversely affects t]lE ‘value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, oy any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property s necessary, Borrower shall prompily take all necessary
remedial actions in accerdance with anmmnenldl Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lendér further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to.Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement. in. this Security Instrument (but not prior to
acceleration under Section 18 nmless Applicable Law-provides otherwise), The notice shall specify:
(a) the default; (b) the action required to cure the defauli; (c)4 date, not less than 30 days from the
date the notice is given to Borrower, by which the default youst be cured; and (d) that failure to cure
the default on or hefore the date specified in the notice may result in-acceleration of the sums secured
by this Security Instrument and sale of the Property at pubhc anction at 2 date not less than 120 days
in the future. The notice shall further inform Borrower of the right to. reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any ﬂther defense of Borrower
to acceleration and sale, and any other maiters required to be mcluded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, L_end_gr at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/er any other remedies permitted-by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not Limited to, reasonable attorneys’ fees and custs of title evidence.

If Lender invokes the power of sale, Lender shall give wrilten notice to. Trustee of the‘sccurrence
of an event of default and of Lender’s election to cause the Property to be sold.. Trustée and Lender
shall gake such action regarding notice of sale and shall give such notices to Borrower. ‘and to other
persons as Applicable Law may require. After the time required by Appllcable Eaw and-after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the ferms desugn;a&ted i the notu:e
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of sale in one.or more parcels and in any order Trustec determines. Trustce may postpone sale of the
Property for.a-peried or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant o warranfy, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to.all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all.sums secured by this Security Instrument; and (c) any excess te the person or
persons legally enutled ta 1t or., tu the clerk of the superior court of the county in which the sale
took place. :

23, Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee o reconvey; the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrumient to Trustee. Trustee shall reconvey the Property without warranty to
the pesson or persons legally emitled #6 it Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the réconveyance.

24. Substitute Trustee. In'accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee. :appointed } 'heréunder who has ceased to act. Without conveyance of the
Property, the successor trustee sha‘ﬂ sucaeed to all the title, power and duties conferred upon Trusiee berein
and by Applicable Law.

25. Use of Property. The pmperty is not used pnnmpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be ent_lth:d to recover its reasonable attorneys” fees and costs in any
action or proceeding to constryz or enforce any tetm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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" ORAL A(JREE’V[E\ITS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT.:OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCFABLE UNDER WASHINGTON LAW.

[ o, (Seal) {Seal)
[}enms\o Haug A C/’ A Bortower Bomowes
{Seal) (Seal)
-Borrower -Borrower
S (Seal)” {Seal)
-Beitower -Borrower
Witness: . W’i&less::‘"ﬁ F
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State of Washih:' ton f )

On this day personally appeared before me Dennis O. Haug, Pamela H. Haug

e , 1o me known to be the individual(s)
described in and who executed the, within and foregoing instrument, and acknowledged that he {she or they)
signed the same as: hls (her or thelr) free and voluntary agf and deed, for the uscs and purposes therein

mentioned. : : F ‘ 4 A ? ,éﬁ ,
Given under my hand and ofﬁclal scal this 4 F Z /‘,? Y,

Notary bhc ipghd fopthe State of Washmgtun residing at:
i

2 Slgen

My commission expires: /(a /7 7/25’/

o A sk R

q»-«b.,hy.ﬁs.h

CANDQ\LJE AT DUMMELHART

NOTARY PUBLIC
STATE OF vmsmfmo_ﬂ
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o PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
May 2009 S , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Decd of Frust, or goounty Deed (the “Security Instrument™) of the same date, given by the
undersigned (the “Borrowcr”) 1o secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank .

(the “Lender”) of the same dato and covermg the Property described in the Security Instrument and located at:
E _“ 4463 Shantel Street
. Mount Vernon, WA 98274

[Property Address]

The Property includes, but is not: ﬁ.l.nit'éd to, a parcel of land improved with a dwelling, together with other
such parcels and cerfain common areas and’ facllltlea as described in covenants, conditions &

restrictions

{the “Declaration”). The Property is a parl of a planned unit development known as
Cedar Helghts LL.C

[1\ ame of Planncd Unit Development}

{the “PUD”). The Property also includes Borrowcr s interest in the homeowners association or equivalent
eniity owning or managing the common arcas and del]]thS of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. #

PUD COVENANTS, In addition to the oovenants and agrcements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: _

A. PUD Obligations. Borrower shall perform all of Borrower s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” . afe -the {1) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document whlch creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments lmposcd pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Assoclatum mamtams with a generally
accepted insurance carrier, a “master” or “blanket” policy mburlng thie. Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (inchuding
deductible levels), for the periods, and against loss by fire, hazarcls included within the term

“extended coverage,” and any other hazards, inchuding, but not ]mm;ed io, earthquakes and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in“Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii} Borrower’s obligation under Scction 5 to maintain property nsurangs coverage
on the Property is deemed satisfied to the extent that the required covcrage is prov1ded by the
Crwners Association policy.

What Lender rcqulres as a condition of this waiver can change during thc Aefin of ihs: loan

Borrower shall give Lender prompt notice of any lapse in required propcrty msurance
coverage provided by the master or blanket policy. o
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ln the event of a disiribution of property insurance proceeds in lieu of restoration or repair
fo]lowmg a losa to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

C. Public Llabihly Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
torm, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payab]e 16 Borrowcr in connection with any condemnation or other taking of all or
any part of the Ptopcrty 7 the common areas and facilities of the PUD, or for any conveyance mn
licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums sécured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent; either partition or subdivide the Property or consent to: (i} the
abandonment or fermination- of tlie PUD, except for abandonment or termination required by law
in the case of substantial df:structlon by ﬁre or other casualty or in the case of a taking by
condemnation of emninent domam (11) any amendment to any provision of the “Constituent
Documents” if the provision is for the-express benefit of Lender; (iii) termination of professional
management and assumption of se]f-management of the Owners Association; or (iv) any action
which would have the effect of rendcrmg the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender

F. Remedies. If Borrower does tiot pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear‘interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from., Leuder to Bormwer requesiing payment,

T

/\6 Y SIGNING BELOW, Borrower accepts and ag.rees o the terms and covenants contained in pages

of this PU@& W
(Sea\«)\

De his 0. Haug -Borrower -Bomower
,r

(Seal) £ 3 s (Seal)

-Borrower T _ . -Bomower

-Borrower e 4 -Bormrower
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