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THIS DEED OF TRUST is dated May 20, 2009 among GREGORY DEANE; As his separate
estate ("Grantor™); BANK OF THE PACIFIC, whose mailmg atdress is REAL ESTATE LCAN
PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary™); and CHICAGO TITLE COMPANY- ISLAND DIVISION,
whose maliling address is PO BOX 638 , MOUNT ’VERNON WA 98273 {referred to below as
"Trustee™). :
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s CONVEYANCE AND GRANT. For valuable consideration, Grantor coriveys to Trustee In trust with power of sale, right
* of entry and ‘possession and for the benefit of Lender as Heneflciary, all of Grantors right, title, and interest in and to
the following: described real property, together with all existing or subsequently erected or affixed huildings,
|mprovements ahd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock In utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including’ without limitation ali minerais, aif, gas, geothermal and similar matters, {the “Real Property™)

located-in SKAGIT County, State of Washington:

Tract 32 and the Westerly 10 fest of Tract 33; DECEPTION PASS WATERFRONT TRACTS,
according to the “plat therof recorded in Volume 5 of Piats, page 26, records of Skagit
County, Washlngton

TOGETHER WITH tidelands of the second olass, as conveyed by the State of Washington in
Deeds recorded.March 8, 1912, and Nove'mhter‘ 3, 1945, .under Auditor's File No.'s 90187
‘and 384767, respectwely, records of SI(aglt County, Washington, situate in front of,
adjacent to, or ahutting upon said premnses

Situated in Skaglt County, Washlngton

The Real Property or its addfess is. commonly Known as 15739 YOKEKO DRIVE , ANACORTES
, WA 98221. The Real Property tax identification number is 3898 000 033 0000

REVOLVING LINE OF CREDIT. * This Deéd’ of Trust secures the Indébtedness including, without limitation, a revolving
line of credit, with a varlable raté-of Interest; whieh obhgates Lendar to make advances to Grantor up to the credit limit
so long as Grantor complles with. all the terms of the Credit' Agreement and the line of credit has not been terminated,

- suspended or cancelled; the Cradit Agreement allows negative amortization. 'Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total cutstanding balance owing at any one time, not
Including finance charges on such balance at-a fixad or varlable raté or sum as provided in the Credit Agreement, any
temporary overages, other charges, and-any ambunts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not éxceed the Credit Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lander that this Deed of Trust sscures the balance outstanding under the Credit Agreement from time to
‘time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readvanced The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown of zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grahtor. Therefore, the lien of this Deed of Trust witl remain in full
force and effect notwithstanding any zero balante. .

Grantor hereby assigns as security to Lender, all.of-Grantor's right, title, and interest in and to all leases, Rents, and

- profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lisn created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grarttor a license to collect the Rents and profits, which lgense may be revoked at Lender's option and shali be
automatically revoked upon acceleration of all or part of the lndebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
JPERSONAL PROPERTY, IS GIVEN TC SECURE (A) PAYMENT OF THE:INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIDNS‘W'UNDER “THE - CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED .OF*TF UST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: R Con

PAYMENT AND PERFORMANGCE. Except as otherwise prowded in thls Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shdil ‘strictly ‘and in a timely manner perform all of
. Grantor's obligations under the Credit Agreement, this Deed of Trust; and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrses that Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Eveni of Defauit Grantor: may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and ' (3) collect the Rents from the Property
{this privilege is a ficense from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Praperty or to other limitations on the Property. The Rea| Property is not used principally
for agricultural purposes.

Duty to Maintain. Granlor shall maintain the Property in good condmon and prornptly perform all repairs,
replacements, and maintenance necessary to preserve its vaiue.

Nuisance, Wagte. Grantor shall not cause, conduct or permit any nuisance nor commri perrnii or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without, I|mmng ‘the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove.any timber, minerals {including
oil and gas}, coal, clay, scora, soil, gravel or rock products without Lender's prior written oonsent :

Removal of improvements. Grantor shall not demolish or remave any lmprovements. from ‘the Real, Property
without Lender's prior written consent. As a condition to the removal of any Improvemants Lender may require
Grantor to make arrangements satisfactory io Lender to replace such lmprovements with I.mprovements of at least
equal value. X

Lender's Right to Enter. Lender and Lender's agents and representatwes may enter upan the Reaf F'roperty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor‘s
campliance with the terms and conditions of this Deed of Trust

Compliance with Governmental Requirements. Grantor shall promptiy comply, and shall promptly ‘cause
compliance by all agents, tenants or other persons 'of. gntities ofiievery nature whatsoever who'rent, léase or .=
(Otherwise use or accupy the Property in any manner; with:all laws, ordinances, and reguiations, now. or hereafter” :
in effect, of all govemmental authorities applizable to the use or occupancy of the Property. Grantor may contest 7 -

in good faith any such law, ordinance, or regulation and withhold .compliance during any proceeding; including - -
appropriate appeals, s0 long as Grantor has notified Lender in writing prior fo doing so and so lang as, in Lénders . -
sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate_ A
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. o

Duty to Protect. Grantor agrees neither to abandon or {eave unattended the Property. Grantor shall do all other_._--'".'
acts, in addition to those acts set forth above in this section, which from the character and use of the Propemy arg”

o WMWMM ‘.
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-'Eéasonably necessary to protect and preserva the Property.

- DUE-ON.SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
" sumis_secured:by this Deed of Trust or B increase the interest rate provided for in the Credit Agreement or other
dotument evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withouf Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real’
Property. A"sale or.transfer’ means the conveyance of Real Properly or any right, title or interest in the Real Property;
whathérleégal, bengficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-aption
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or'by-any. other method of conveyarice of an interest in the Real Property. However, this option shall not be
axercised by {ender 11 suth exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS: The followmg provisions relating to the taxes and fiens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay ‘when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mp08|t|ons levied against or on account of the Property, and shall
pay when dué all claims for.work done on of for services rendered or material furnished to the Property. Grantor.
shall maintain the Prapertyfree of all lisns having priority over of .equal to the interest of Lender under this Deed of
Trust, except for the Jien of taxes and assessmenis not due,” excepl for the Existing Indebtedness referred to
below, and except as’ othemnse provided in this Deed of Trust.

Right to Contest. Grantor may w:thhold payment of any tax, assessment, or claim in_gonnection with a goad faith
dispute over the obligation to pay, so long as Lender's interest in the Properly is not jeapardized. If a lien arises or |
is filed as a result of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor’ has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thie lier plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any cantest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before-enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond fﬁmished in- thé co’ntest proceedings. .

Evidence of Payment. Grantar shall upon demarid fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize 'the" appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Proper‘ty

Notice of Construction. Grantor shall notlfy ‘Lender at least fifteen (15} days before any work is commenced, any
services are fumnished, or any materiais ‘ar¢ supplied to the Property, if any mechanic's lien, materiaimen's lien, or
ather lien could be asserted on account of the wiork, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sahsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relatlng lo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pohcles of fire insurance with standard extended”
coverage endorsements on a replacement basis for the Il msurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application.of any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis teasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender.. Granter, upoh-request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fo‘rm satisfactory.to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thrrty {30) days <prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor &t any other parson. ~Should the Real Property be located in
an area desighated by the Director of the: Federal Emergency Management ‘Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if ‘available, within.45 days after notice is given by
Lender that the Property Is located in a special flood: hazard area, for.the:maximum amount of Grantor's credit line.
and tha full unpaid principal balance of any prior liens on the property securing: the oan, up to the maximum policy
limits get under the Mational Flood Insurance Program, of as otherwise requtred by Lender and to maintain such
insurance for the term of the loan. - i

Application of Proceeds. Grantor shall promptly nohfy Lénder of any loss:of damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of ‘the “casualty.- Whethar or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the-proceeds of ‘any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the -Property, or the restoration
and repair of the Property. If Lender elects to apply'the proceeds to restoration gnd-repair, Granior shall repair or
replace the damaged or destroyed improvements in a manner salisfactory fo-Lender” Lender shall, upon
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repait or restoration if Grantor is nat indefault under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and 'which Lender has not'committed to the repair:or restoration of-
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then tfo pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedriess.” IF Lender holds
any proceeds after payment in full of the Indebtedness such proceeds shall be paid without mtaresl to Grantcr as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the penod in which any Existing Indebtedneass’ descnbed be[ow is .
in effect, compliance with the insurance prowsinns contained in the instrument e\ndencmg ‘such Existing
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the’ extent
gompliance with the terms of this Deed of Trust would constitute a duplication of insurance requirsment. " If day:
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proneeds'
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. - ;

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, secunty mterests‘ i
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to: the! :
Property or to comply with any cbligation to maintain Exustlng Indeditbdness in goad standing as required below, then: -
Lender may do so. If any action or proceeding is Dommenoed that would materially affect Lender's interests in ‘the & 7
Property, then Lender on Grantors behalf rmay, but'is: not required to, take any action that Lender believes'to be. -
appropriate to protect Lender's interests. All ‘'expenses mcurred or paid by Lender for such purposes will then bear- -
interest at the rate charged under the Credit Agraement ‘from the date incurred or paid by Lender to the date of .-
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) ‘he”

MR
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" ‘payable.on-demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
;, _with any instaliment payments to become due during efther (1} “the term of any applicable Insurance policy; or {2) the
* remaiping term 'of the Credit Agreement; or (G) be treated'as;a balloon’payment which wili be due and payable at the
Cradit Agreement's maturity. The Deed of Trust also will secire payment of these amounts. The rights provided for in
- this paragraph shall be in addition to any other rights oriany: remedies t¢ which’ Lender may be entitied on account of
any ‘default..” Ay such action by Lender shall not be construéd as curing the default so as to bar Lender from any
remedy. that it otherwise would have had. iR L ‘
WARRANTY; DEFENSE OF TITLE. The faollowing provisions relating to ownership of the Property are a part of this Deed
of Trust: AN L o , ‘

Title.” Grantor-warraits that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all Jiéns and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtédness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to exécute and ‘deliver this Deed of Trust to Lender.

Defense of Title. Subjecto the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against:the:lawful claims of all persons. - In the event any action or proceeding is commenced
that questions Grantar's title.dr the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participats in the procesding and to he represented inthe proceeding by counsel of Lenders own choice, and
Grantor will deliver; or'cause to'be.delivered, to Lender such instruments as Lender may request from tims to time
to permit such participation,” . ¢ ¢ o

Compllance With Laws.. . Grantor warrants that the Praperty and Grantor's use of the Property comphies with all
existing applicable laws,-ordinances, and.regulations of governmental authorities.

Survival of Promises. All promises, .agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and defivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Graritor's indebtedness is paid In full.

- EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtedness are a part of this Deed of Trust;

‘Existing Llen. The llen of this Deed of Trust'securing the Indebtedness may be secondary and inferior ta an
existing lien. Grantor expressly covénants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under'ﬂi_h.e instruments evidencing such indebtedness,
or any default under any security documents for sﬁudhK;iﬁngtedne‘ss.{,{ -
No Modification. Grantor shall not enternto.any-agreement with the holder of any mortgage, deed of trust, or
‘other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without thé prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreerrient without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to.condemnation proceedings are a part of this Deed of Trust:

Proceedings. |If any proceeding in condemnation is filed, .Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own cholce all at Grantor's expense, and Grantor will deliver or

cause to be delivered to Lender such instruments and décumentation as may be requested by Lender from time to

time to permit such participation. :

Application of Net Proceeds. If ali or any part of the Proparty-is cerdemned. by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnation, Lehder may 4t its election require that all or any portion of the
net proceeds of the award be applisd to the Indebtedness or the:repair ot restoration of the Property. The net
proceeds of the award shall mean the award after payrent of all réasonable costs, expenses, and attorneys' fees

incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL:.A_UTHORITi'ES,-_.,._...The following provisions relating
- {0 governmental taxes, fees and charges are a part of this Deed of Trusf... .~ .~

-Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exécute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender t¢ perfect and continue Lender’s lign on
the Real Property. Grantor shall reimburse Lender for ali taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut Jimitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Déed of Trust..” -~

Taxes. The following shail constitute taxes to which this section applies: (1} a'Specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deediof Trust; (2)- a specific tax on
Grantor which Granlor is authorized or required to deduct from payments on the Indébtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeablé against the Lender or'the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or, on payments” of principal and
interest made by Grantor. SR - o - S

Subsequent Taxes. If any tax to which this.section applies is enacted subsequent to thé date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-éxercise any. of al of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. AT

SECURITY AGREEMENT; FINANGING STATEMENTS. The following provisions relating to this Déed of Trustas.a
security agreement are a part of this Deed of Trust: e ST

Security Agreement. This instrument shall constitute a Security Agresment to the extent any of thePraperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code .

as amended from tima to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender. to pe;;fé‘dt,.

and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trist if the -
real property records, Lender may, at any time and without further authorization from Grantor, file executed -

counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reifmburse

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall nct;.'“u

remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

Personal Property not affixed to the Praperty in a manner and at a place reascnably convenient to Grantor dng”

Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
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extent permitted by applicable law.

___Ad__dresses. The mailing addresses of Grantor (debtor) and bender {secured party) from which information
" gencerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
i Commercial Code) are ag stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The followmg provisions relating to further assurances and
attemey-imtact are & part of this Deed of Trust: :

Forther As_suram_:as At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, of will cause ta be mede, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender; catise-to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and placés as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other docurments as$ may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

perfect, continue, or presetve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the:
Related Documents, ‘and *.(2) _ the liens and security interests created by this Deed of Trust on the Property,
whether now: owned: o heréafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Granfor shall’ reqrrburse ‘Lerder for ali costs and expenses incurred in connection with the matters referred
to in this paragraph. .

Attorney-In-Fact. If (§rantor falls-rvtohdo any of the things referred to in the preceding paragraph, Lender may do so -
for and in the namesof Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor’ s'attorney-m"'fact for the purpase of making, executmg delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph; i

FULL PERFORMANCE. If Grantor pays aJl the lfidebtedness whan due, terminates the credit line acoount, and otherwise
performs all the obligations |mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for fuli reconveyance ‘and shall gxecute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lénders security interes{ .in the Rents and the Personal Property. Any
recanveyance fee shall be paid by Granior, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally &ntitled théreto",- and the recitals in the reconveyance of any matters or
facts shall be conglusive procf of the. truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under thls Deed of Trust if any of the following happen: {A) Grantor
cammits fraud or makes a material m'.srepresentetlon at-any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meetithe re'payment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's _rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwaslling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's,
permission, foreclosure by the holder of another lien, or the use aof funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oocurs wunder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fo'uiowmg nghts and remedies;

Election of Remedies. All of Lenders rights and remedles will” be cumulative and may ba exercised alone or
together. An election by Lender to choose any one remady will not:bar Lender from using ary other remedy.
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor*s
failure to do so, that decision by Lender will not affect Lendel’s rlght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at |ts optlon to dectare the entire Indebtedness immediately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property the Trustee shall have the right to exercise its-
power of sale and to foreciose by nolice and sale, and Lender shall Fave the right to foreclose by judicial
foraeclosure, in either case in accordance with and to the full extent prowded by apphcable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender sha" have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor: to ‘take passessron of and manage the
Property and collect the Rents, including amounts past due gnd unpaid, and apply the net proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right,..Lender may raquire any tenant or
other user of the Property ta make payments of rent or use fees directly to- Lender. fthe Rents are collected by
Lender, then Grantor irrevocably deslgnafes Lender’ as Grantor's attorney- -in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negofiate the same and collect the preceeds Paymenis by tenants
or other users to Lender in response to Lender's demand shall satisfy the obllgatjons for which the payments are,
made, whether or not any proper grounds for the demand existed. Lender may exercsse s nghts under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointed to take possessmn of aII or any part of
the Property, with the power to protect and preserve the Property, to operate the Property praceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, ovér.and above. the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitied by-faw, - Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the. Property exc:eeds the
Indebtedness by a substantial amount. ; Employment by Lender shall not disgualify a person-from serving-as a
receiver. -

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is.-Sold .as provided
above or Lender otherwise becormes entitled to possession of the Property upon default of Grantor, Grantor shall*.
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optior, either, (1)
pay a reasonable rental for the use of the Preperty, or (2) vacate the Properly immediately upon the demend of
Lender. L

Other Remedias. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or: tm
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal K

Property ar of the time after which any private sale or other intended disposition of the Personal Property is to e+ i
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposmon

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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. Sale.of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

the Property marshalled. In exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any
-+ pait of the. Property together or separately, in ‘one sale or by separate sales. Lender shall be entitied to bid at any
" public sale on all or any portion of the Property.

: Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
;. “Trust, kender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' faes at trial
", ahd-Upon’ any appsal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable-expenses Lender incurs that in Lender's: opinion. are necessary at any time for the protection of its
interest.or the enforcement of its rights shall become a part of the: Indebtedness payabie on demand and shall bear
interest at'the Credit Agreement rate from the date .of the expenditure unti! repaid. Expenses covered by this
paragraph inchide, without limitation, however subject io- any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including atiorneys’ fees and expenses for
bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment:.collection services, the cost of searching records, obtalning title reports (including
foreclosure reports), ‘surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Triistee halt have all of the rights and duties of Lender as st forth in this section.

- POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's in_§t-r‘(;|c_§tion§} are part of this Deed of Trust; - ’

Powers of Trustee. “In additicri to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property: upon the written request of Lender and Grantor: (a) join in
praparing and filing a map or plat 6f the Real' Property;dncluding: the: dedication of streets or other rights 1o the
public; (b} join in granting any easement or creating:anyrestriction. on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Teust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee 'éh_all‘h_ot be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action .or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or u‘a_]le_sé the_aptioﬁ' or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quafificationé required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respectta all or any part of the Propsriy, the Trustee shalt have the right to
foreclose by notice and sale, and Lender will;have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's opfion, may-from time to time appoint a successor Trustes to any Trustee
appointad under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State’ of Washington. The instrument shall contain, in addition to all
ather matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed: of, Trust is. recorded, and the name and address of the successor
trustee, and the instrument shail- be execuled and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable Jaw.~. This procedure for substitution of Trustee shall
govern ta the exclusion of all other provisions for substitytion.” ™

"NOTICES. Subject to applicable law, and except for notice reduired or aliowead by law to be given in another manner,
any notice required to be given under this Deed of Trust,.including without limitation any notice of default and any
notice of sale shall be given in wrlting, and shall be effective when-actually delivered, when actually received by
telefacsimile (unless otherwise raquired by law), when deposited with' a.natitnally recognized ovemight courier, or, if
mailed, when deposited in the United States mail, as first class, tertified or-ragistered mail postage prepaid, directed to
Ihe addresses shown near the beginning of this Deed of Trust. - All cépies of notices of foreclosure from the haolder of
any lien which has priority over this Deed of Trust shall be sent to Lenders addréss, as shown near the beginning of
this Deed of Trust. Any person may change his or her address forinotices under:this Deed of Trust by giving formal
written notics to the other person or persons, specifying that the ‘purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed:- &t alf times of Grantor's current address,
Subject to applicable law, and except for notice required of dllowed by:law.t0' be given in another manner, if there Is
more than one Grantor, any notice’given by Lender to any Granter:is déémed to be fotice given to all Grantors. 1t will

. be Grantor's respansibility ta tell the others of the notice from Lender. T

MISCELLANEQUS PROVISIONS. The fallowing miscellaneous provisions are a-_'pért of this"’Déad of Trust:

Amendments. What is written In this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concarning the matters covered by this Dged of Trust. To be effactive, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be boungd“or obligated by the change or
amendment. : £ 5

Arbitration. Grantor and Lender agree that all disputes, clalms and controversies between-its whether individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assoeiation In effsct at the time the
claim Is filed, upon request of either party. No act to take or dispose of any Property shall constitute a walver of
this arbitration agreement or be prohibited by this arbitration agreement. This includés, -wittiout limHation,
obtaining injunctive relief or & temporary restralning order; invoking a power of sale unider any desd. of trust or
monrtgage; obtaining a writ of attachment or Imposition of a receiver; or exercising any rights’ reiating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Aricied of the
Uniform Commercial Code. Any disputes, clalms, or controversies conceming the lawfulness or'feasonableness of
any act, or exercise of any right, conceming any Property, including any claim to rescind, reform, or otlierwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbjtrator sha)l
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered.by any.
arbltrator may be entered in any court having Jurisdiction. Nothing in this Deed of Trust shall precludé any:party
from seeking equitable rellef from a court of competent Jurisdiction. The statute of limitations, estoppsl, walver,

laches, and simitar doctrines which would otherwise be applicable in an action brought by a party shall be
applicable in any arbltration proceeding, and the commencement of an arbitration proceeding shall be deemed the .

commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction,” =
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for ¢onvenience purposes only and are not-to be A

‘used to interpret ar define the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estata created by this Deed of Trust with any other interest or .«

estate in the Property at any time held by or for the benefit,of Lender in any capacity, without the written consent”
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C of Lender.
_Govemtng Law. This Deed of Trust will be governed hy federal law applicable to Lender and, to the extent not

* préempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions. -
{ This Deed of Trust has been accepted by Lender in the State of Washington,

No Waiver by Lender. Grantor understands Lender will not givei up any of Lender's rights under this Deed of Trust

inless-Lender.does so in writing. The fact that Lender delays or omits to exercise any right will not mean that

Lender Has given up that right, If Lender does agres:in wntmg to give up one of Lender's rights, that does not
mear Grantor-will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if kander doss congent {o a request, that does not mean that Grantor will not have to get Lender's consent.
again’if the- ‘sityation” happens again. Grantor further understands that just because Lender consents to cne or
more of Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor walves presentment demand for payment, protest, and notice of dishonor.

Severablltty Ifa court finds that any provision of this: Dead of Trust is not valid or should not be enforced, that
%..‘2)’ sl willao imassdiat treestipf this Deed of Trust will not be valid or enforced. Therefore, a court will
ree th f,th Vi thlspeed of Trust even if a provision of this Deed of Trust may be found to be
jnvataﬁlt:; ﬁ&gﬁgf‘? ‘E@?ﬁ‘ﬁ
3uccessor“h&34ﬁ§¥f§ﬁy\ S{&ect to ani limitations stated in this Deed of Trust on transfer of Grantor's interest,

his Wﬁwﬁl u,bmm"g t)pontand inure to the benefit of the parties, their successors and assigns. If
roperty pecomes vestad in a person other than Grantor, Lender, without notice to Grantor, may

egkt}ith Braetbr's ifceessars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
Qx,tﬁnsmnsmh.ut-mgng Graatbf b the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme is of ihe-essence in the performance of this Deed of Trust.

Waive Jury. All parties to thls Deed ot Trust heteby walve the nght to any jury frial in any action, proceeding, or
counterclaim brought by any. party agalnst any other party,

Waiver of Homestead Exemption:’ Grantor hereby releases and waives alf rights and benefits of the homestead -
exermption laws of the State of Washmgton ag'to: all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words ehell have the__fol_lowlng meanings when used in this Deed of Trust;

Beneficiary. The word "Beneficiary™ rh‘eeh_s_:BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The ward "Borower” m'eansxGREGORY tjEANE and includes all co-signers and co-makers signing the
Credit Agreemeant and all their suecessors end asstgns

Credit Agreement. The words "Credit Agreemént! mean the credit agreement dated May 20, 2008, with credit
fimit of $50,000.00 from Grantor to kender, together with"all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substttutuane for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABL,E INTEREST RATE.

Deed of Trust. The words "Deed of Trust* mea __n thls' Deed of.Trust among Grantor, Lender, and Trustee, and -
includes without limitation all assignment and secunty mterest pmwsmone relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the eVents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.” 3

Existing Indebtedness. The words "Existing Indebtedness mean the lndebtedness described in the Existing Llens
provision of this Deed of Trust. : : .

Grantor. The word "Grantor" means GREGORY DEANE.

Improvements. The word "lmprovements” means all existing and future: improvements, buildings, struciures,
mobile homes affixed on the Real Property. facilities, additions; replacemente and other construction on the Real
Praperty. Coe ; )
Indebtedness. The word "Indebledness” means all principal, mterest aud othér-amounts, costs and expenses

payable under the Credit Agreement or Related Documents, together with.all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or:Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
{ender to enforce Granter's obligations under this Deed of Trust, together with lnterest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors and essugne The wWords "SUCCesSors or
assigns” mean any person or company that acquires any interast in the Credit Agreement

Personal Property. The words "Parsonal Property” mean all equipment, ﬁxturee and other‘anicles of personal
property now or hereafter owned by Grantor, and now or hereafter attached ‘or. affixed- 1o .the Real Property;
together with all accessions, parts, and additions to, all replacements of, and ail substifutiohs for, any of such
property; and together with all issues and profits thereon and proceeds (lncludmg w:thout Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other dlsposmon of the Property O

Property. The ward "Property” means cottectwely the'_ Reat F'mpeﬂy and the Personal Prnperty

Real Property. The words "Real Prc-perty" mean thg reét property, infergsts and rights, as further descnbed in this
Deed of Trust. :

Related Documents. The words “Related Documents mean all promissory notes, credit agreements, “Joan"
agresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executedin conrigction wrth
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust, . :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royeltles prof‘ ts and
other bensfits derived fram the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY- ISLAND DIVISION, whose mailing address is PO' :

BOX 638 , MODUNT VERNON, WA 98273 and any substitute or successor trustees.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
i _AGREES TO ITS TERMS,

'STATE OF j s MARINLYN NICHOLAS §
‘ ~ E 3 NOTARY PUBLIC
COUNTY oF _ Sk cusz £ )i STATE OF WASHINGTON

5 v { My Commission Expires Now. 15, 2012 §

.On this day before me, lhe undermgned Nolary Public, personally appeareﬂ'GREGm“BEm-Mﬁoﬂgarate
property, personally known (& me or proved to me on the basis of salisfactory evidence to be the individual described in
and who executed the Deed of Trust, and: acknowledged that he or she signed the Deed of Trust as his or her free and
voluntary act and deed, for the. uses and purposes therein mentnoned

Given undar my hand and officlal seal this .Q() day of _)’Y\I q ,200 9
- ALee® D, Residing at (dononcondarn
Notary Public in and for the State of {"j H',:".._ . My commissionexpires _] | -1 5-2(51

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedhess secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing o you, to reconvey-without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:

" Beneficlary:

By:
its:

;‘%

LASER PRO Lending, Ver. 5.44.00.002 Copr. Harland Financial Solutlons ing. 1997 2009. All Rights Reserved. -
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