- Recording Requested by &
',_.W_hen Recorded Return To:

U8 Recordings, Inc.

0 2025 Country Drive
My
L 2009

05210 (llm‘lmlﬂﬂ
Skagit County Auditor
5!21/2009 Page 10f 15 9:55AM

Assessor's Parcel or A(_:._Quq'ﬁ.t' th-ber_: P81835 . . (/ it
Abbreviated Legal Dcsé-l'i'[’jt_i_o'ﬁ__: Lot: “58, ”'Thu-qder b;rA E. Zn Aﬁu,

[nclude lut, block and plat or \tL‘Lin.‘l mv\nm.i'p".und 1.mgL.J Full legdl description located on page 3
Trustee: Fidelity National: Tltle Insurance Company

35" \ %?’A’ o e Additional Crantees located on page 2
|Space Ahm' I'his Line For Recording Data| i

22U TOO- 0 2bke & = -
Frozbies ““DEED OF TRUST !

MIN100010200032666358

DEFINITIONS :

Words used in multiple sections of this decument AI'L, dLllllLd h‘.lou and other words are defined
Sections 3, 11, 13, 18, 20 and 21, Certain rules rugdrdmg _ﬂ)\_ 1;5.1(_.1., of \A()ids used in this document are
also provided in Section 16. R

(A) "Security Instrument" means this document. which is d'lu,dMay 05 2009

together with all Riders to this document, :

(B3) "Borrower" is Max L Dudley Jr, Husband and D:Lana M Dudley, Wife

Borrower is the trustor under this Security [nstrument.
(C) "Lender” is Nationwide Advantage Mortgage Company
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1. ignder 1s a Mortgage Company
or Udllllt..d and existing under the laws of State of Iowa
],cndu"s dddw«s 1s 7760 Office Plaza Drive South, West Des Moines, IA 50266

'([))-""l'"rustee”__i's__ Fidelity National Title Imsurance Company

(E) "MERS™ s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solelv.ds o tothines for Lender and Lender's successors and assigns. MERS is the beneliciary
under this Secu rfiw Instrument. MERS is organized and existing under the laws of Delaware, and bas an
address and telephone numbu of P.O. Box 2026, Flint, ML 48301-2G26, tcl. (888) 679-MERS,

(F) "Note" means the promiissory note signed by Borrower and d(m,d May 05, 2009

The Note states tEm B{n rower Owes [.ender One Hundred Ninety Five Theousand And
Zero/100 L Dollars
(L'.S. $195,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debti infullnof later than June 01, 2039

() "Pr()p&rty" Imeans tl]a,. p_mp Ity thdt is deseribed below under the heading 'lldnsiu of Rights in the
Property.” :

(H) "Leoan"” means the debt wldum,d hw the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums ddacander this. Security Instrument, plus intercst,

(I) "Riders" means all Riders to"this Security Thstrument that are executed by Borrower, The following
Riders are to be executed by Borrower {ch {,;_ck" box as applicable]:

[ Ad justable Rate Rider D C nndommlum Rldcl |:] Second Home Rider
[ ] Balloon Rider [ Planned Umt Dt,\ﬂelopmmt Rider [_] 1-4 Family Rider
VA Rider D Brweekly Pay_mmt Rider D Other(s) [specity)

(J) "Applicable Law" cans all coontrolling applicable’ fedepal. state and local statuies. regulations,
ordinances and administrative rules and orders (that hdw_ “1!.. effect of law) us well as abl applicable finai,
non-appealable judicial opintons. K o
(K) "Community Association Dues, Fees, and Assessmente me'd"ns dl] dues. fees, assessments and other
charges that are imposed on Borrower or the Property b\ a n,ondomlmum association. homeowners
association or similar organization. : L
(I.) "Electronic Funds Transfer”" means any transfer of ﬂmd\ mhu tl]:ll‘l 4 transaction originated by
check. draft. or simalar paper instrument, which s witiated Ihl{)uoh an r,lu,hunlc terminal. telephenie
instrument, compuler, ar magnelic tape so as to order, instruct, or authérize 2 financial nstitution to debit
or credil an account. Such term includes, butl is not limited to, point-of:sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire ftransfers, and atitomated clearinghouse
transfers. u A
(M) "Escrow Items" means those items that are described in Section 3
(N) "Miscellancous Proceeds™ means any compensation, settlement, amud uf ddﬂ’]cl“h\ of proueds paid
by any third party {other than insurance proceeds paid under the coverages described in Sectmn 5} for: (i)
damage te. or destruction of, the Property; (ii) condemnation or other taking of allior “any paet” of the
Property; (im) conveyunce in heu of condemnation; or (iv} misrepresentations of, or omla\mas us, 10, tlh
value and/or condition of the Mroperty. : .
(0) "™Mortgage Insurance” means insurance protecting Lender aganst the nonpclvmult nt A dehult o, -
the Loan. e :
(P) "Periodic Pavment” means the regularly scheduled amount due for (i) principal and mtercst undu th; :
Note, plus (i) any wnounts under Section 3 of this Security Instrument. "
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.(Q) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
lrnplc1mm|no regulation. Regulation X (24 C.F. R, Part 3300), as they might be amended from time to
tirie, dr any additional or successor legislation or regulation that governs the same subject matter. As used

"~ inthis” Sf:Lurm Instrument, "RESPA" refers to all requirements and restrictions that are imposed o regard
to a "foderally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan " under RL SPA.

R) "buu:e%sm‘ i [nlerest of Borrower” means any party that has taken title to the Property, whether or
not that p(ut} fias il‘wumu,d Borrower's obligations under the Note and/or this Sceurity Instrument.

TRANSFER Or RI(":HTQ N THE PROPERTY

The bencficiary of this Huunt) instrument s MERS (solely as nomimee tor Lender and Lender's
successors and rlsa[g]s) and he successors and assigns of MERS. This Sccurity lustrument secures o
Lender: (1) the repayment ol 1]1L {.oan, and all renewals. cxtensions and modifications of the Note; and (ii)
the performance of Borrpwer's covenants and agreements under this Security Instrument and the Note, For
this purpose, Borrower |11L\(}Ldbly g]dnh and conveys to Trustee, in frust, with power of salc, the
following described pr()put\ Tocated 1 m ‘the County [Type of Recarding Furisdiction]
of Skaglt L [Name of Recording Jurisdiction] ;

THE LAND REFERRED TGO HEREIN BELOW IS SITUATED IN THE COUNTY OF Skagit,
STATE OF Washington, ANB’ I-S

DESCRIBED AS FOLLOWS: e

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE CCUNTY OF SKAGIT,
STATE OF WASHINGTON

LOT 58, #THUNDERBIRD EAST SECOND 1-";1:.'![.31TIO].\«]‘i AS PER PLAT RECORDED IN VOLUME
12 OF PLATS, PAGES

80 AND 81, RECORDS CF SKAGIT COU'NTY WASHINGTON

Parcel [1D Number: P81835 S g hth Lum,ntly has the address of

3908 Seneca DR : [Straet]

Mount Vernon Ciy] Waishiﬂgtoﬁ 98273 {Zip Code)
("Property Address"): R S

TOGETHER WITH all the umprovements now or hereafler erectei! “on tllc:-'ﬁrt)p(—:rl\ angd all
casements, appurtenances, and fixtures now or hereafter a part of the prdp&lt\, AN h.pl;lL..ans and
additions shall also be covered by this Security Jnstrument. All of the foregéing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Sceurity Instrument, but, if necessary to __c'c")m'pl_y_with-']aw or
custom, MERS (as nomince for Lender and Lender's successers and assigns) has the right: '"_t(")_:exérgisé-any
or all of those interests, including. but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not Iimited to, rcleasing and canceling 1}11\ St,uult\f'-
Instrument. ; :

BORROWLER COVENANTS that Borrower 1s lawfully seised of 1he estate hereby um\uud and ]hl\;
the right to grant and convey the Property and that the Property is unencumbered. except for encumpr ;u_Ju.s.{'
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‘of record. Borrower warrants and will defend generally the title o the Property agamst all clams and
demands: subject to any encumbrances of record.
A THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
: wv-chants"_w:ilh___ limited variations by jurisdiction to constitute a uniform security instrument covering real
' property.

 UNIF ORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pay ment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrotwer. shiall pay-when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment <¢harges and. late charges duc under the Note. Borrower shall also pay funds for Iscrow [tems
pursuant to ‘aectlun 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. 1lowever. if-any check or other instrument recetved by Lender as payment under the Note or this
Security Instrument’is returned to Lender unpaid. Lender may require that any or all subscequent payments
due under the Note andfhis Security Instrument be made m one or more of the fellowing forms, as
sclected by Lender: (a) caslt, (b)Y money order; (¢) certificd check, bank check. treasurer's check or
vashier’s check. provided any such _check is drawn upon an institution whose deposits are insured by a
federal agency, instrumigntality. or-enfity; or (d) Electronic 'unds Transfer.

Payments are deemed teccived hy'Lender when received at the location designated in the Note or at
such other location as may bé du\lg:ndtud by Lender in accordance with the notice provisions 1n Section 15.
[.ender may return any paymmt or pd]tml payment if the payment or partial payments are insufficient to
bring the Loan current. Lender inay acecpt any payment or partial payment wmsulficient to bring the Loan

current. without waiver of any rights hereynder-or prejudice to its rights to refuse such payment or partial
payments in the future, but 1ender.is tiot obligated to apply such payments at the time such payments are
accepted. If each Per todic Payment- s applled as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such tinapplied funds until Borrower makcs payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. 1f not dpphed earlier, such funds will be applied to the outstanding
principal balance under the Note immediately -prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve-Borrower from making payments due under
the Note and this Security [nstrument or performing thL mvblzams and agreements secured by this Security
[nstrument, :

2. Application of Payments or Proceeds. ]chpt as uthx.mlse described in this Section 2, all
pavments accepted and applicd by Lender shall be applied-in the fellowing order of priority: (2) nterest
due under the Note; (b) principal duc under the Note; (&) amotints-dué undu Scetien 3. Such payments
shall be applied to cach Periodic Payment o the order 1o \\hmh tt becarne due. Any remaining amounts
shall be applied first to late charges, sccond to any other dmoums duc undu this Security Instrument, and
then ro reduce the principal balance of the Note.

If Lender reccives o payment from Borrower for a df:llll(]ut,m Pumdm Prl\mmt which includes a
sufficient amount to pay any lale charge due, the payment miay be applied to the.delinguent payment and
the late charge. If more than one Periedic Payvment is outstanding, Lendér may apply wny payment received
from Borrower to the repayment of the Periodic Payments 1f. and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to-the tull payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Vol untacy-pr epaymuns shall
be applied first 1o any prepayment charges and then as described in the Note.

Any application of paymernts, insurance proceeds. or Miscellaneous Procecds 6 p[l[lu[')dl duc under
the Note shall not extend or postpene the due date, or change the amount, of the Periodic Payviments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are duc
under the Note, until the Note 1s paid in full, a sum (the "Funds") to provide for l(".ld.Vl’ﬁ..Ellt of amotnts due
for: (a) taxes and asscssments and other items which can attain priority over this Security dhstrument” as
licn or encumbrance on the Property; (b) leasehold payments or ground reots on the Pmp(,rh it any (L)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insirance”
premiums, if any. or any swns payable by Borrower to Lender in lieu of the payment of* N’TOI[Q&UL
Insurance premiums m accordance with the provisions of Scetion 10, These items are called YEscraw
Itoms." AL grigination or at any tine during the term of the Loan. Lender may reguire that Lommunm'
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.A\S(}thilm] Dues. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
: amentq shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of ameounts to
bepaid under this Section. Borrower shall pay Lender the Funds for Lscrow ltems unless Lender waives
~ Borrower's 6b]indli()11 10 pay the Funds for any or all Iscrow [tems. Lender may waive Borrower's
ohhgdtmn to pay to Lender Funds for any or all Escrow lems at any time. Any such waiver may only be
in wriling. Iy the cvent of such waiver, Burrower shall pay directly, when and where payable, the amounts
due for any "[.suow ltems for which payment of Iunds has been waived by Lender and. 11 Lender requires,
shall iufmsh 16 Leéndel Teccipts evidencing such payment within such time period as Lender may require.
Borrower's obllgdtlpn to make such payments and to provide receipts shall for all purposes be deemed to
be u covenant and "'dgr_;;crri_ém contained in this Security Instrument, as the phrase "covenant and agreement”
1s used in Section ¥ I Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails m’_'pﬂ'y the _auh'ou_ul due for an Escrow ltem, [ender may exercise its rights under Section 9
and pay such amount antlul__ﬂori‘oiver shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the. wajver as 1o any or all Escrow [tems at any time by a notice given in
accordance with Section 3 and; upoh such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then 1cqu11.dd under this Section 3
Lender may, at any time, LO”t,{,l and-hold Funds in an amount (a) sufficient to permit Lender o apply
the Funds at the time speuf ied, under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall -estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of [ul_ur_c Gscrow [tems or otherwise in accordance with Applicable
Law. ot oS

The TFunds shall be held in an ihstiﬁltinn”whose deposits are insured by a federal agency.
mstrumentality, or entity (mdudmu I uld(_r itr eudel 15 an institution whose deposns arc so wmsured) or in
any Federal Home Loan Bank. Lender shall. dpph the Funds 1o pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds. annually
analyzing the ¢scrow account. or verifving the Escerow [tems,“unless Lender pays Borrewer interest on the
Funds and Applicable Law permits Lender to make such, & (,hdrr{c Uinless an agreement 1s made i writing
or Applicable Law requires interest to be paid on the Funds, . endu shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and: Lender can agree in writing, however. that interest
shall be paid on the Tunds. Lender shall give to Borrower, m_(_h-ou_l clhugc. an annual accounting of the
Funds as required hy RESPA. o

If there is a surpbus of Funds held in escrow, as dtﬁncd under RL‘SPJ\ Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there. is4 shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as required-by RLSPA and Borrower shall pay 1o
Lender the amount necessary to make up the shortage i accordance w ith RESPA but in no more than 12
monthly payments. 1t there is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall
notify Barrower as required by RESPA, and Borrower shall pay to L ::ndcr the amourtt necessary to make
up the deficiency in accordance with RESPA. but in no more than [2 monthl\ Payiments.

Upon payment m full of all sums secured by this Security Instrument. 1 Lndu shdl] promp[ly refund
to Borrower any Funds held by Lender. s :

4. Charges; Liens. Borrower shall pay all taxes. assessments, chargcs‘,' ﬂn_cs__'_ and"' unpositions
attributable to the Property which can attain priority over this Security Instrument,-lcaschold payments or
ground rents on the Property, if any, and Community Association Dues, Iees. and Assessients, ifany. To
the extent that these items are iscrow ltems, Borrower shall pay them in the manner provided in Sectitn 3,
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“ Borrower shall promptly discharge any lien which has priosity ever this Seeurity Instrument unless
Boﬂ(n\ err (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable
ta<LL Lm]u but only so long as Borrewer 1s performing such agreement: (b) contests the hen in good farth

“hyl o da:t nds aguinst cnforcement of the tien in, legal proceedings which in Lender's opinion operate to
prevent the "nimcumm of the lien while those proceedings are pending, but enly until such proceedings
areconcluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Tiern to this Sacm ity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lizn. Withiin 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actiong set.forth above in this Scction 4.

Lender may ré'q_ui"_r'e"Bor_rower to pay a one-time charge for a real estate tax venfication and/or
reporting scl‘\fice'_hse'd by 1enider in connection with this Loan.

5. Property lnsura"ﬁ'c__e.- Borrower shall keep the improvements now existing or hereafler erceted on
the Property sured agaifist-loss by, fire, hazards included within the term "extended coverage,” and any
other hazards including, But-not-limited to. earthquakes and floods, for which Lender requires insurance.
This insurance shall be nm:ntruned in the amounts (including deductible levels) and for the periods that

lender requires. What L Lndu requir = pursuant to the preceding sentences can change during the term of

the Loar. The insurance carficr. pl”()\fldl]l”’ the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exercised unreasenably. Lender may
require. Borrower 1o pay. mn confiectiont with ihis Loan. either: (a) 2 one-time charge for flood zone
determination, certification and 11'ac-kint?-\'cl-'i'ic"ca‘ or (b) a onc-time charge for flood zone determination
and certification services and subsequent char ses ¢ach time remappings of similar changes occur which
reasonably might affect such determination opcertification. Borrower shall also be responsible for the
payment of any fees imposed by the Iedeldl ‘Emergency Management Agency in connection with the
review of any flood zone determination 16:,ultl_ng from an objection by Barrower.

If Borrower fails to maintain any of the coverages deseribed above, Lender may obtain imsurance
coverage, at Lender's option and Borrower's expense, LLndbr is under no obligation lo purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

. or the contents of the Prc:peny, against any risk.
hazard or liability and might provide greater or lesser oy crage tHdr was previously in effect. Borrower
acknowledges that the cost of the msurance coverage so obtitined” mlglgl significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed bx,' Lender under this Section 5 shall
become additional debt of Borrower secured by this Sceurity l"hu;trumuit “These amounts shall bear interest
at the Note rate from the date of disbursement and shall be p.l\-Elhl\.' \\ i bULh mk,r-.,st upon notice from

Fender to Berrower requesting payment.

All insurance policies required by Lender and renewals of such: polluu slmll he subject 10 Lender’s
right to disapprove such policies, shall include a standard mortgage clavse. and shall namne Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold-the poljcies and renewal
certificates. IF Lender requires, Borrower shall promptly give to Lender all receipts of pard premiums and
renewal notices. I Borrower obtains any torm of msurance coverage, not uthumu IL{]UIlLd by Lender,
for damage to, or destruction of, the Property. such policy shall include a standard mmto(lm, clause and
shall name Lender as mortgagee and/or as an additional loss payee. : :

In the event of loss, Borrower shall give prompt notice to the insurance carrien and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherw ise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required-by L_Uﬁdi,l“.' shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically feanble and:
lLender's sccurity is not lessened. During such repair and restoration pertod, Lender shall have the right to -~

notl proteet Borrower, Borrower's equity tn the Pmpu‘
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hold such inswrance proceeds until Lender bas had an opportunily to inspect such Property to ensure the
work Has been completed to Lender's satisfuction, provided that such inspection shall be undertaken
proifr"]p"t'l'\ Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics

L of progress pa‘vmems as the work s completed. Unless an agreement is made i writing or Applicable Law
Tequines mieresti o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or Ldrmnus on such proceeds. Fees for public adjusters. or other thud parties. retained hy
BOrrm\'el shall net be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or _rcpau_ is nol economically feasible or Lender's security would be lessencd, the insurance
proceeds shall be Eﬂppl'ied to the sums sceured by this Security Instrument, whether or not then due, with
the excess, 1f any. pdld [D B()mm cr. Such insurance proceeds shall be applied in the erder provided for in
Section 2.

I[f Borrowet dbdnd()m the Property, lender may file, ncgotiate and settle any available insurance
claim and related matters, I Borrower dogs not respond within 30 days to a notice from Lender that the
insurance carricr has ()f_f_;:red 't settle a claim, then Lender may ncgotiate and settle the claim. The 30-day
period will begin when thesnotice-is.given, In either event, or if’ Lender acquires the Property under
Section 22 or otherwise, B()rmwu ‘herchy assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed ‘the amounts unpzid under the Note or this Security Instrument. and
(h) any other of Borrower's 112ht5 (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender ‘may.usé the-insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note-or this Sécurity Instrument, whether or not then due.

6. Occupancy. Borrower shall ()cLupv' cstablish, and use the Property as Borrower's principal
residence within 60 days afier the exceution of ﬂu ¢ Security Instrument and shall continue to occupy the
Property as Borrower's principat residence for at least one year after the date of occupancy. unless Lender
olherwise agrees in wniting, which consent shall not be unreasonably withheld, or unless extenuating

circumstances exist which arc beyond Borrower's control. )

7. Preservation. Maintenance and Protection of the Property; lInspections. Borrower shall not
destroy, damage or impair the Property. allow the _Pmpuly_ to deteriorate or conunit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or deereaé_ing ur-value due lo its condition. Unless it s
determined pursuant to Seetion 5 that repair or restoration 15 not’ cconomically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. Il insurance or
condemnation proceeds are paid in connection with damage to, or, the ldkl]l" of. the Property, Borrower
shall be responsible for repairing or restoring the Property only-if- I_ende1 has’ released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratiory in'a single payment or in a series of
progress payments as the work is completed. If the msurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower-’.s'O'h!_igat_i_(m fFor the completion of
such repair or restoration. '

Lender or its agent may make reasonable cntries upen and ms.pu.tums uf the. Pmperl) [f it has
reasonable cause, Lender may inspect the interior of the improvements on the. Propérty. Lender shall give
Borrower notice @t the time of or prior 1o such an interior inspection specifying such Teasonablé causc,

8. Borrewer’s Loan Application. Borrower shall be in defanlt if. during ke -Toan application
process, Borrower or any persons or cntitics acting al the dircction of Borrower or mth Borrower's
knowledge or consent gave materially false, misleading, er inaccurate information or \MILan[R to Fender
{or failed to provide Lender with material information) in connection with  the' Joan. Miterial
representations include. but are not limited to, representations concerning Borrawer's occapancy of th

Property as Borrower's poneipal residence.
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7 79, Protection of Lender's Interest in the Property and Righis Under this Sccurity Iostrument. It
sl) Borréwer fails to perform the covenants and agreements u)nt(unud tn this Security Instrument. (b) there
is. a-legdl proceeding that might significantly affect Lender's interest in the Property and/or rights under

this-Security-Instrument (such as a ]JlULs.Ldll]“ in bankruptey. probate, for condernation or Jmfcuurt tor
“enforcernint’ of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regitations). or {¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reaspnable of dppropriate o protect Lender's interest in the Property and rights under this Sccurity
Inslrumcnt"mdudmu protecting and/or assessing the value of the Property, and securing and/or repairing
the Property Cender's: actions can include, but are not limited to: 1d) paying any sums secured by a lien
which haspriority over this Sccurity Instrument; (b} appearing in courl; and () paying reasonable
attorneys' fees to ptotecl its interest in the Property and/or rights under this Security Instrument, inchiding
its secured position dit a’bankruptcy proceeding. Securing the Property inchudes, but is not limited to.
entering the Property- 4o make repairs, change locks, replace or board up doers and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions. and have utilities turned
on or off. Although Lender-may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation’lo-do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized undu.l this-Seeticn. 9%

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Sceurity Iisteument. “Fhese amounts shall bear interest at the Note rate from the date of
disbursement and shall be ]j"d\;'?l'hl"i:_. wi-th stich interest, upen notice from Lender to Borrower requesting
payment,

I this Seeurity Instrument s .on a_leasehold. Borrower shall wmp]v with all the provisions of the
lease. [f Borrower acquires fee titleto the Pmpum the lcaseheld and the fec title shall not merge uniess
Lender agrees to the merger in wriling,

10. Mortgage Insurance. If Lender 1equnui Mcntgazt, [nsurance as a condition of making the Loan,
Borrower shall pay the premiums requircd to maintain the Mortgage Insurance in effect. [f. for any reason,
the Mortgage Insurance coverage required by Lénder ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Maortgage Insuranee, . Borrower shall pay the premiums required to obtam
coverage substantially equivalent to the Mortgage Insurance. pu:vnou%lw in effect. al a cost substannally
qull\dlt]’ll 10 the cost o Borrower of the Mmtgag; Tnsutance spreviously in effect, from an alternate
mortgage insurer selected by Lender. If substantially” equivalerst Mortgage [nsurance coverage is not
available, Borrewer shall continue to pay to Lender lh(, amount et the scparately designated payments that
were due when the fnsurance coverage ceased o be i effect. gnder will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurapce. Such loss reserve shall be
nou-refundable, notwithstanding the fact that the Loan is ultimately paid iin full. and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. B ‘ender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and- for-the pernied that 1. Lndu requires)
provided by an insurcr selected by Lender again becomes available:” is oblained, and Lender requires
separately designated payments toward the premiums for Mortgage lnaumucs If Lénder required Mortgage
lnsurance as a condition of making the Loan and Borrower was vequired to migke separately duxgnd\uﬂ
payments toward the premiums tor Mortgage Insurance, Borrower shal] pay the premiums required to
maintain Mortgage Insurance in cifect. or o provide a non-refundable losssTeserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement hetivech Berrower and
Lender providing for such termination or until lernmination is required by Appllmhk Aw, Nathing in this
Sectton 10 affects Borrower's obligation to pay interest at the rate pr ovided in the-Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not vepay the Loan as agreed. Borrower is not a pfuty to thf: Mortg:age
Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from time to e, _dnd H]d\r
enter into agreements with other parties that share or modify their risk. or reduce losscs. These agreements
are on terms and conditions that are satisfactory to the mortgage wsurer and the other partys (0[ pallms) to’
these agreements. These agreements may require the mortgage insurer to make payments using any solree. =
of funds that the mortgage insurer may have avalabte (w hich may include funds obtained froni, '\’If)lt”rlf_"
Insurance prevmuims)., :
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As a result of these agreements, Lender, any purchaser of the Note, another insurer. any remnsurer.
any other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
de from {or might be characterized as) a portien of Borrower's payments for Mortgage Insurance, n

- exchiange for sharing or medifying the mortgage msurer's risk, or reducing losses. If such agreement
“provides’ that-an affiliate of Lender takes a share of the insurcer's risk in exchange for a share of the
perlums paid 1o the insurcr. the arrangement is often termed "captive reinsurance.” Further:

" (a) Anv such agreements will not affect the amounts that Borrower has agreed to pay lor
Mortgage Insurdnee; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such.agréements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insuratice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to: havL the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Imurance premiums that were unearned at the time of such cancellation or
lermination.

11. Assignment :of. M:scellaneﬂus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.:

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repair’ is ceonomically feasibie and Lender's security is not lessened.
During such repair and [‘Lstorﬂ'ion':period ‘Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportuity-to inspeet-such Propurty to ensure the work has been completed to
Lender's satistaction, provided 1|]d1..bllt,]]_l]lh]?_u,_ll()n shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singledisburserent or in a series of progress payments as the work s
completed. Unless an agreement 1s made in writing or. Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall net be pequired 1o pay Borrower any nterest or earnings on such
Miscellaneous Proceeds. If the restoration ‘orrepiir is not economically feasible or Lender's sceurity would
be lessened. the Miscellancous Proceeds shill he applied to the swins secured by this Security Instrument,
whether or not then duc, with the exeess, 1f dny, paid to Borrom,r Such Miscellanzous Proceeds shall be
applicd 10 the order provided for in Section 2. -

In the event of a total taking, destruction, or loss in wlue of the Property, the Miscellaneous
Proceeds shall be applied to the sumns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking. destruction, or luss 11 V(lIUL of the- Property i which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Sceurity Instrumeént immediately before the partial
taking. destruction, or loss in value, unless Borrower and Lenden otherwise agree in writing, the sums
secured by this Sceurity [nstrument shall be reduced by the amount” “of the. Miseellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured:immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markCt value of the Property
immediately before the partial taking, destruction, or loss in value. Any.balance shall be paid to Borrower.,

In the event of a partial taking, destruction, or loss in value of the Property in“which the fair market
value of the Property immediately before the partial taking. destruction, or Joss in valut.is less than the
amount of the sums sceured immediately betore the partial taking, destruction, or-1oss’in. value, unless
Borrower and Lender otherwise agree in writing. the Miscellancous Proceeds shall be applicd.to the sums
sceured by this Security Instrument whether or not 1Iac surns are then duc, R

If the Property is abandoned by Borrows - if, after notice by Lender o Borrower “that {he
Opposing Party (as detined in the next sentenu:) oﬂt.rs to make an award 1o setle a claim. fof ddmages.
Borrower fails to respond to Lender within 30 days after the date the notice is given, Fender | .lulhmmtd
to collget and apply the Miscellaneous Proceeds either to restoration or repair of the I-‘roput\r opto. the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means thie third pdrty :
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a riglt ()f d{.tl(m m
regard 1o Miscellancous Proceeds.
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_ B()I‘I‘O\h er shalf be in default if any aclion or proceeding, whether civil or criminal, is begun that,
lmdu s” judgment, could result in forferture of the Property or other material impairment of Lu]du S
mterést-in the Property or rights under this Security Instrument. Borrower can cure such @ default and, if

aceeleration-has occurred, reimstate as provided in Section 19, by causing the action or proceeding to be
“dismissed With a ruling that. in Lender's judgment. precludes forfeiture of the Property or other material
unpairment of; Liender's nterest in the Property or rights under this Security lostrument. The proceeds of
any-award orclaim for damages that are attributable to the impairment of Lender's intercst in the Property
are herchy assigned and shall be paid to Lender.

All"Miseellatieons Proceeds that are not applied 1o restoration or repair of the Preperty shall be
applied m.the ordér provided for in Section 2.

12. Borrewer Not-Released; Forbearance By Lender Not a Waiver. Extension of the wime for
payment or umdmumon & amortization of the sums secured by this Scourity Instrument granted by Lender
to Borrower or anv Successor in Interest of Borrower shall not operate to release the 11¢1b1[1tv of Borrower
or any Successors’in Inferest of Borrower. Lender shall not be required to comimence proceedings against
any Successor in Interest, of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums seetred By this Security Instrument by reason of any demand made by the original
Borrower or any Successdrsn. hnterestof Borrower. Any forbearance by Lender in exercising any right or
remedy lnuludmg without Ilmlmllmi Lender's acceptance of pavments from third persons, enfities or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver ot or
preclude the exercise of any Tight or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligatigns and Tiability shall be joint and several. However, any Borrower who
co-signs this Security Instrument But . dees ot exceute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, gra ant and convey the co-signer's interest in the Preperty under the
terms of this Security Instrument; (b) is not per sonally obligated to pay the sums secured by this Security
Istrument; and (¢} agrees that Lender and any.dther Borrower can agree o extend, modify. forbear or
make any accommoedations with regard to th(, 1e1mq of this Sccurity Instnwmnent or the Note without the
co-signer's consent. :

Subject ta the provisions ol Section f& any Sutceasm in Inlerest of Borrower who assumcs
Borrower's obligations under this Sceurity Instrument in-wr: mna And is approved by Lender. shall obtam
all of Borrower's tights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrumient unless Lender agrees to such release in
writing, The covenants and agreements of this Security [nstrument ‘Rh‘i“ bind (except as provided n
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fo s: for serv u, § performed in connection with
Borrower's default, for the purpose of protecting Lender's interest i the Property and rights under this
Sceurity Instrument. including, but not limited 10, attorneys’ fées. propecty-inspection and valuation fees,
In regard 1o any other fees, the absence of express authority in this Security” Instrument {o charge a specitic
tee 1o Borrower shatl not be construed as a prohibition on the charging of such fip f.ender may not charge
fees that are expressly prohibited by this Security Instrurment or by ’\pphmbk Law.

[f the Loan is subject to a law which sets maximum loan charges, and thiat Taw is finally nterpreted so
that the interest or other toan charges collected or to be collected in connection with the-Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nceessary to reduce the
charge te the permitied limit; and (b) any sums already collected from Borrower which-exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by teduting the principal
owed under the Note or by making a direct payment to Borrower, If a refund.reddecs pringipal, the
reduction will be treated as a partial prepayment without any prepayment charge ((whether-or not a
prepavinent charge is provided for under the Note). Borrower's acceptance of any sut,ll rehind” m,|dL by
direct pavment 1o Borrower will constitute a waiver of any right of action Borrower might |mn rll]‘\llll' ot
ot such overcharge. s

15. Notices. All notices given by Borrower or Lender in connection with this ‘\Ltuul\' thmtumt
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall b deemied 1o
have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrowérs:
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‘nofice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers
unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrower shall promptly

Jnotity Lender. of Borrower' s change of address. If Lender specifies a procedure for reporting Borrower's
‘change of address, then Borrower shall only report o change of address through that specified proceduse.
There” may be only one designated notice address under this Scecurity Instrument &l any one time. Any
netice- 1o Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address
stated- héremy unless: lwdu has designated another address by notice to Borrower. Any notice in
conneetion with this SELUH!\ Instrment shall not be deemed o have been given o Lender until actually
received by Lendér, If.any notice required by this Security Instrument is also required under /\ppllmhlb
Law, the L\ppludbl(, i,cm regquirement will satisty the L()llL\pOndlllO requirement under this Sceurity
Instrument.

16. (.mcrmng, Law ~Severability; Rules of Construction. This Security [nstrument shall be
governed by federal law (md the. law of the jurisdiction in which the Property is located. All rights and
obligations contained in this .Security Instrument are subject to any requirements and limitations of
Applicable Taw. Apphicable T aw tnght explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such’silence shalE not be construed as a prohibition aganst agreement by contract. In
the event that any provisien or clausc of this Sccurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect othtr_provisions of this Sceurity Instrument or the Note which can be
given effeet without the conflicting pravisioi.

As used in this Security [ostrumient: (o) words of the masculine gender shalt mean and include
corresponding neater words or words of the feminine g..ndc:l {b) words i the singular shall mean and
include the plural and vice versa: aud () lhn, wotd may" gives sole discretion without any obhgation to
take any action.

17. Borrower's Copy. Borrower slmll h in&n one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a_Bencficial Interest in Borrower. As used in this Scction 18,
"Interest wn the Property” means any lwdf of hefeficial interest in the Property, including, but not limited
0. thosc beneficial interests transferr ed in a ‘hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by-Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is seld or transferred (or if Borrower
is net a natural persen and a beneficial interest in Borrower is sold or wansferred) withowt Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be Lxmused b\ Imder 1f such cxcreise is prohibited by
Applicable Law.

If Lender excreiscs this option. Lender shall give Bouower nohu.* of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumns secured by this Security. Instrument. If Borrower fails w pay
these sums prior to the expiration of this peried, Lender may invake - (m\, 1emed|es permitted by this
Security [nstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If _Bc;rmwer :;m'ccts certain  conditions.
Borrower shall have the right to have enforeement of this Securnity nstrument discontinued at any thne
prior to the earlicst of: (a) five davs befare sale of the Property pursuantto.any power of sale contained in
this Security Instrument, (b) such other penod as Applicable Law might s[n,m\,’ for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this, Security” lnshum nt. Those
conditions are that Borrower: (3) pays Lender all sums which then wuu]d he -diic-tndet “this Seeurity
Instrument and the Note as if no acceleration had occurred; (b) curcs any defauli of any Sther ¢ovenants or
agreements; (c) pays all expenses ncurred in enfercing this Sceurity Instrument, includiig, but net limited
to, reasonible attorneys' Tees, property inspection and valuation fees, and other fBGb incurred for the
purpose of protecting Lender's interesi in the Properm and rights under this Security Instruiient; and (d)
tukes such action as Lender may reasonably require to assute that Lender's interest in the.-Property. and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Sceurity
Instrument, shall continue unchanged. lender may require that Borrower pay such reinstaterhent sums and”
expenses in one or more of the following forms. as selected by Lender: (a) cash: (b) money “ordeér: {c)
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'r.t,rtlhed check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
i msmutlou whose deposits are insured by a federal agency, instrumentality ov entity; or (d) Electronic
Flnids Imnafer Upon reinstatement by Borrower, this Security [nstrument and obligations secured hereby

~shall_rémain Iullv cffective as if no acceleration had occurred. However, this right to reinstate shall not
dpph’ iin the cise of aceeleration under Scetion 18,

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logethu wnh this Security Instrument) can be sold one or more times witheul prior notice to
Barrower A-salg mwht result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Piviments due-under the Note and this Security Instrument and performs other mortgage loan
servicing obligatians under the Note. this Security Instrument, and Applicable Law. There also might be
ONe Or More changcs"'(_)ff_l"l'ie-_l,oan Servicer unrelated to 2 sale of the Note. [ there s o change of the Loan
Servicer, 1301‘1'0\&’:_31' will be gi\f'c__l'; written notice of the change which will state the name and address of the
new Loan Servicer, the .'rluddr(,,;\' ‘to which payments should be made and any other information RESPA
requires in connection w th amotice. of transfer of servicing, If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other thcm the purchaser of the Note, the mortgage loan servicing cbligations
to Borrower will remain witly the Lodn Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchs sL,r unless’ otherwise provided by the Note purchascr.

Neither Borrower nor Dender may commence, join. or be joined to any judicial action (as cither an
individual litigant or the member-of-a class) that arises from the other party's acticns pursuant to this
Security Instrument or that alleges that th other party has breached any provision of, or any duty owed hy
reasen of this Seeurity Instrument, onti] such Borrower or Lender has notified the other party (with such
notice given n comphance with the rt:quif(—:rrii:nts of*Section 13) of such alleged breach and afforded the
other party hercto a reasonable pertod. after.the~giving of such notice to take corrective acuon. [f
Applicable Law provides a time period \Vh_l(_h'n]l.lb‘ elapse before certam action can be taken, thal time
period will be deemed o be reasonable for purposes of this paragraph. The notice of acceleration and
apportunily to cure given to Borrower pursuapt to Seclion=22 and the notice of acccleration given to
Borrower pursuant 1o Scction 18 shall be deemed 10 sa‘usﬁ t’ne potice and opportunity fo take corrective
action provisions of this Section 20. _ :

21. Hazardous Substances. As used in this ‘Sectien 7’1'"(’:1) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pU”UhllJib oriwastes by Environmental Law and the
following substances: gasoline. kerosene. other flammable or “oxic petrpfeum products, toxic pesticides
and herbicrdes, volatile solvents, materials containing asbestos or formakdehyde. and radioactive materials:

h) "LEnvirenmental Law” means federal laws and laws of the Jurisdiction avhere the Property is located that
relate to healh. safety or environmental protection: (¢) "Environmenial® (ﬁ"l_'éei_mup" includes any response
action. remedial action. or removal action, as defined in Environtmental Law; and (d) an "LEnvironmental
Condition” means a condition that can vawvse, contribute to, or etherwise Arigger an Envirenmental
Cleanup. R
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bortower shall not do.
nor allow anyone else to do, anything affecting the Property (a) that 15 in \101&11011 of-any-Tnvironmental
Law, (b) which creates an Environmental Condition, or (¢) which, due 1o the presence, tse: of releasc of a
Hazardous Substance, creates a condition that adversely afteets the valuc of the Props
two sentences shall not apply to the presence, use, or storage on the Property oOf xmll! guantities of
Flazardous Substances that are generally recognized to be appropriate to normal residenbal uses aid to
maintenance of the Property {including. but not limited to. hazardous substances in consumgr produgets).
Borrower shall promptly give Lender written notice of (ay any investigation, claim, dL_'-nmr.)d; lawsu_fi--
or other action by any governmental or regulatery agency or private party mvolving the Prapgity ang: any .
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) iy .
Environmental Condition. including but not limited to, any spilling, lezking, discharge, release or threat-of

“Thepreceding
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release of any Hazardous Substance. and (c¢) any condition caused by the preseace, use or release of 4
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by.---ﬁh-y"g{_)_\;_crnmen\al or regulatory avihority, or any private party, that any removal or other remediation

wofany ']'I.l_ii{l,‘cll.‘.(l‘(;llls Substance affecting the Property is necessary, Borrewer shall promptiy take all necessary
remidial ucli(}:n?._ i accordance with Unvironmental Law. Nothing herein shall create any obligation on
Lender for an ‘Environmental Cleanup.

SNONZUNLE (JR\/I COVENANTS. Borrower and Lender further covenant and agree as follows:

22] Accckmtmu, Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's_breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under %ecli'o"n 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the’ actmn required to cure the defaule; (¢) a date, not less than 30 days from the date
the notice is given io Burmwcr by which the default must be cured; and (d) that failure to cure the
default on or before the dau: specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice siialy furtherinform Borrower of the right to reinstate after acceleration, the
right to hring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, :a_xi-d any other-matters required to be incdduded in the notice by Applicable
Law. If the default is not cured: onor before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Sccurity Instrumeni without
further demand and may inveke the powér of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitied 'to” collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not hmltcd to, reasonabic aftorneys' fees and costs of title
evidence. L

If Lender invokes the power 0! salc, lcnder shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property o be sold. Yrustee
and Lender shall take such action regarding hotice of sale. andd shall give such notices to Borrower
and to other persons as Applicable Law may require. \h;:r the time required by Applicable Law and
after publication of the notice of saie, Trustee, without (lemand on Borrower, shall sell the Property
at public auction to the highest bidder at the time: fmd place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detcrmines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcahle Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desrg,nee mav purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed c-om"'eying ._lhc Property without any
covenant or warranty, expressed or imgplied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thercin. Trustee shall ‘apply the proceeds of the sale in
the following srder: (a) to all expenses of the sale, including, but not Timited 1o, reasonable Treustee's
and attornevs’ fees: (b) to all sums secured by this Security Instrument;“and (¢) any excess to the
person or persons legally entitled fo it or to the clerk of the superior court nl thc counn in which the
sale took place. e e

23. Reconveyance. Upon payment of all sums secured by this Se Luulv 1ns11 umcm L:ender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument. <m_c_'1-a'11 noetes
cvidencing debt secured by this Security Instrument to Trustee. Trusiee shall r'écuﬁve'}" The'Pi‘opem'
without warranty to the person or persons legally entitled to it. Such person or persons sha[[ pdw any
recordation costs and the Trustee's fee for preparing the reconveyance. et .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 10 f.l[TIL Llppomt :
2 successor trustee to any Trustee appownted hereunder who has (.Ldbt‘,d o act, Without conveyance ofithe .

P'roperty. the successor trustee shall succeed to all the title, power and dutics conferred upo_n_' -'[‘ru_st.cé__;
herein and by Applicable Law, Dol
3266635 3266635
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¢ 25, Use of Property. The Property is not used principally for agricultural purposcs.

’ __26.:'.-Atturneys' Fees. Lender shall be entitled to recover its rcasonable aitorneys' fees and costs in
any’ action or proceeding to construg or enforce any term of this Security Instrument. The term "attorneys’
Lofeds,” \&hl,nt,h,l used in this Security Instrument, shall include without limitation attorneys' fees incurred
'bv 1 erider in d[l\’ bankruptey preceeding or on appeal,

OR\L A(;R.E.LM[VIS OR ORAL COMMITMENTS TO LOAN MONLEY, EXTEND
CRE ])IT OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARL
NOEL N]*()R_Clw\l_}l‘l? UNDER WASHINGTON LAW.

BY S]GN]N(‘i-B_I{_l_"(')'\?\f’_ Borrower accepts and agrees (o the terms and covenants contmned in this
Security [nstrumént-and. in any Rider executed by Borrower and recorded with it.

Witnesses:

%WM.{L]L (Seal)

Max L Dudley Jr Borrower

ff}ﬁcL»rfL_\ﬁrS X:)Miﬂ&kkLeMJ

. Diana M Dudley -Borrhwer
(Scaly .- =: {Seal)
Borrower - _. o ’ Borrower
(Seal) e L : (Seal)
“Borrower E B “Borrawer
-Dorrower e T -Borrower
3266635 3266635 -
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* STATE OF WASHINGTON }S$
County of Skagit
~ 7 On this day personally appeared beforc meMax L Dudley Jr and Diana M Dudley

to me knosvn to be.the individual(s) described in and who executed the within and forcgoing instrument.
and acknowledged that dieishedthey signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein menfioned.

: A yad
GIVEN undermy-hand and, efficial seal this 5 day of f\i\\ CU% QDO Jﬁ

B ) 1.

Nu[uch Md for e ‘xi"i af Wasgiagion

My Appointment Lxpires on

5 po[dot |

kid i at

m

Y134 B/14/2009 75672933/ |

I
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