MR

190
Skagit County Auditor

5/18/2009 Page 1 of  1911:38AM

Return To:

LSD
A Lenders Processmg Serwoes Company
West Coast -Recording Department

700 Cherrington Parkway' )
Goraopols. PATSI0R 5 75 20 f%

Assessor’s Parce] or Account Number: 107070
Abbreviated Legal Desmpnon‘t "LOT 3, -COQPER'S ADDITION DIV. NO. 1

Paclude Tot, bluck and plat or section. ww n_sli'ﬁ)_:_ai{d range] ., Full lcgal d&SCtiptiOﬂ focated on page ‘ L‘?

Trustee: ALLIANCE TITLE AZND ESCROW CORP.
P Additonal Grantees located on page 2

—————————— m“\*ﬁi‘mﬁ[Spau Abme 'I'lu\ Line F or Recording Datsy] ——m7 ™ ——————

CHICAGO TITLECO.  DEED OF OF TRUST .
’ N ) N1G6010560002
lp20e0Cy

DEFINITIONS 3 S

Words used in nwhliple sections of this document are det' 11ed bc.ow and ather words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regardmg tire umgc of words used in this document are
also provided in Section 16.

{A) "Security Instrament” nicans this docuntent, which is datedﬂay 13 2009

together with ail Riders to this document. :

(B} "Borrower" is Martin J Rann, AS HIS SEPARATE ESTATE

Borrower is the trustor uider this Security Instrument,
(C) "Lender" is USAA Federal Savings Bank
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15 a federally chartered savings bank
organized and ex1st1ng wder the laws of the United States of America
Lender' s.iddn,ss 15 10’750 McDermott Freeway, San Antonio, TX 78288

(D) "Trustee” is Afhance Title and Escrows th’ﬁ

Lendér:'

(E) "MERS" is Mortgage Eleurmm Registration Systems, Inc, MERS is a separate corporation that is
acting solely as a“nomineg: tur Fender and Lender's successors and assigns. MERS is the heneficiary
under this Security ]nstrument MERS is organized and existing under the laws of Delaware, and has an
address and telephone number ot PO Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated May 13, 2009

The Note states that Borrower owes Lendﬁr Two Hundred Eight Thousand Six Hundred
Seventy And Zero/lOO B Dollars
{U.5.5208,670.00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in falknot later than June 01, 2039

(G) “Propertv“ means the pmperty that 1‘. “described below under the heading "Tr.mster of Rights in the
Property.”

(H) "Loan” means the debt endemed by the” l\ot;: ‘plus interest, any prepayment charges and late charges
due under the Note, and all sums due under-ghis Security Instrument, plus imterest.

(I) "Riders" means all Riders to this Smurlty Iustrument that are executed by Borrower. The following
Riders are to be executed by Borrower [chct_k b()x as apphuahle]

L Adjustable Rate Rider L Condomlmum Rlder | Second Home Rider
Balloon Rider L | Planned Uni¢ Development Rider [x]14 Family Rider

[ VA Rider L] Biweekly Payment Rider L] Other(s) |specify]

(M "Applicable Law" means all coutrolling dppllcahle federal smtc and local statutes, regulations,

ordinances and administrative rules and orders (that l]st:‘ rhe efreLt uf law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments means‘all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by.a c_nndmmmum association.  homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds; Uthcr thd.]l a transaction originated by
check, draft, or similar paper instrument. which is jnitiated thtouoh an _clectromc terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, orauthorize & financial institution to debit
or eredit an account. Such term includes, but is not limited to, point-ofisale transfers, automated teller
machine transactions, ransfers iniated by telephone, wire transters, Jand automated clearinghouse
transfers, .

(M} "Escrow Items" means those items that are described in Section 3. --

(N) "Miscellaneous Proceeds” meaus any compensation, settlement, award 01 damages or: prot.eeds paid
by any third party (other that insurance proceeds paid under the coverages déseribed. An SEction 3) for: (i)
damage to, or destruction of, the Property; (i1) condemnation or other taking of all” or any part of the
Property; (iii} conveyance in lieu of condemmation; or (iv) misrepresentations of, or onnssmn.s as to, the
value and/or condition of the Property. S
(0) "Mortgage Insurance"” means insurance protecting Lender against the nuupdymcnt ot or, dt:faul[ on,
the Loan,

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal dlld mterest uudcr the
Note, plus (i} any amounts under Section 3 of this Security Instrument.
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Q) "’RE'SPA" 111651_15' the Real Estate Sertlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
inlplt:nlénﬁug "regu'l;itiun Regulation X (24 C.F.R. Part 3500), as they might be amended trom time to
time, or any additional-or successor legislation or regulation that governs the sane subject mateer, As used
in this Security Instrument; "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even it the Loan does not qualify as a "federally related mortgage
loan" under RESPA;:~ Y

(R) "Successor in’Interest of. Borrower" means any party that has raken title to the Property, whether or
ot that party has a%‘;umed Bnrruwer s obligations under the Note and/or this Security lnstrument,

TRANSFER OF RIGHTS. I'N THE PROPERTY

The beneficiary of this Saumt; lnstrument is MERS ({solely as nominee for Lender and Lender's
successors and assigns) “and ‘the successors and assigns of MERS. This Security fastrument secures to
Lender: (i) the repayment of the Loan,_&and all renewals, extensions amd modifications of the Note; and {ii}
the performance of Borrowet's covenarts and agreements under this Security lnstrument and the Note. For
this purpose, Borrower irrevocably grams and conveys o Trustee, in wust, with power of sale, the
following described property located in-the: County [Type of Recording Jurisdiction|
of Skag:l.t |Name of Recording Jurisdiction] ;

Lot 3, COOPER'S ADD. DIV:. NO N

Parcel 1D Number: 2107070 ;‘ whu,h Lurrenrly has the address of

2102 13th st i [Street]

Anacortes lCltyI " Waqhmgmn 98221 | Zip Cede]
{"Property Address™): -

TOGETHER WITH all the improvements now or hereafter ercctefl on the "property and all
easements, appurievances, and fixtures now or hereafter a part of the ‘property. AII replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is réferred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS__..ho_lds only legal title
to the interests granted by Borrower in this Security lustrument, but, if necessary“to. i‘.‘bmply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the: rlght 16 exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the: Pmpert;, and to
take any action required of Lender including, but not limited o, releasing and mm,eimg tlus Sc:l,l]l’l[y
Instrument.

BORROWER COVENANTS that Burmwer is lawfully seised of the estate hereby. mnveved and has
the right to grant and convey the Property and that the Property is unencumbered, except for cm.mnbrdm,ea
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of recotd. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS.SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin
covenants-iv_ith limit.ed \?'ariations by jurisdiction to constitute a uniform security instrunent covering real
Property.

UNTFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Prmmpal Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay- whcn ‘duethe_principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check orother insttument received by Lender as payment under the Note or this
Security Instrument is réturied-to Lendér unpaid. Lender may require that any or all subsequent payments
due under the Note and tlm Se\.unty Iustrumem be made in one or more of the following forms, as
selected by Lender: (a) cashy: (b mo_ney order; (c) certified check, bank check. treasurer’s check or
cashier's check, provided any®such chegk is, drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, orentity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment of'pai"'t'ial paymieng if the payment or partial payments are insufficient to
bring the Loan current. Lender may aceept any payinent or partial payment insufficient to bring the Loan
current, without waiver of any rl;:hts ‘hereniider’ of prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obhgated te apply such payments at the time such payments are
accepted. If each Periodic Paymenrt is applied as of-its: scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold, suchainapplied funds until Borrower makes payment to bring
the Loan current, If Borrower does not do s¢ withina reasonable period of time, Lender shall either apply
such funds or return them to Borrower. Tf not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately ‘prior to foreclosure. No offset or claim which Borrower
might have new or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing‘the c,menam% aild agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds. Except’ -uzllcr\g\fl‘se described in this Section 2, all
payments accepted and applied by Lender shall be applied:in the following order of priority: (a) interest
due under the Note: {b) principal dve under the Note; () amounts due under Section 3. Such payments
shalt be applied to each Periodic Payment in the order inswlhich it“begame due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under ‘this SeLurlry Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dchnqucnt Permdu, Pavment which includes a
sufficient amount to pay any late charge due, the payment may he applied {o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender: may apply any payment received
trom Borrower to the repayment of the Periodic Payments if, and o the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applled to-the full payment of one or
more Periodic Payments, such excess may be applied to any late u,hargeq due. Vulunta"ry prepayments shall
be applied first to any prepayment charges and then as described in the Note, :

Any application of payments, insurance proceeds, or Miscellangons Prou:eds o prmupdl due under
the Note shall not extend or postpone the due date, or change the amount, of the’ Perlodlc, Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peripdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) o provide for paymment of amounts due
tor: (a) taxes and assessments and other items which can attain priority over this Security | fstrament as a
lien or encumbrance on the Property: {b) leasehold payments or ground rents on the-Property, it any; (1)
prennums for any and all ivsurance required by Lender under Section 3: and (d). Mortgage” Insurance
premtiums, if any, of 4ny sums payable by Bortower to Lender in lieu of the payment of: Morwd}:e
Insurance premiwms in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loun, Lender may require- thdt Commumty
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Assotiation -Dues, Fées, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessments shiall be an“Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts o
be paid uuder this® Secnml Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower' s-obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Leader Funds for any or all Escrow Items at any time. Aay such waiver may only be
in writing. In the evént of sticli waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to maké sucl payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement wntcuned in this Security Instnument, 4s the phrase "covenant and agreement”

is used in Section 9. I Botrower is. nbllaated 0 pay Escrow Items directly, pursuant to a waiver, amd
Borrower fails to pay the amount due Tor-an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 to repay to Lender any. such
amount. Lender may revoke the waiveras to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and. upon swch revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requited under-this Section 3.

Lender may, at any time, collect and hold Emndds in an amount {a) sufficient (o permit Lender to apply
the Funds at the time specitied undet RESPA dud (b) ot 1o exceed the maximum amount a lender can
require under RESPA, Lender shall éstimaté’ the amount of Funds due on the basis of current data and
reasonable estimates of expenditores of future’ Escrow Items or otherwise in accordance with Applicable
Law. v B
The Funds shall be held in an imstitution” whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender,:if Léndér is an instirution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veritfyving the Escrow liems, uniess Lender pays Borrower interest on the
TFunds and Applicable Law permits Lender to maké'such a Lharge Ynless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds; Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrowcr wuhom Lharge an annual accounting of the
Funds as required by RESPA. -

If there i1s a surplus of Funds held in escrow, as detmed under RESPA Lender shall account to
Barrower for the excess funds in accordance with RESPA. If there s shortaae of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirgd by RESPA; and Borrower shall pay to
Lender the amount liecessary (o make up the shortage in aa,cordanw with RESPA, but in no more than 12
monthty payments. If there is a deficiency of Funds held in escrow,_as deﬂned under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthdy p ;dymcnts

Upon payment in full of all sums secured by this Security Instrument, Lender qhall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges",. hlle_s;.“and impositions
attributable to the Property which can attain priority over this Security Instrinent, Jeasehiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmcnts if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mdllllt‘l' pmv:de in Secnon 3.
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Borrnwer <;l1all promptl:Y discharge any lien which has priority over this Security Instrument unless
Borrower: (a)-agrees inwriting to the payment of the obligation secured by the licn in 4 manner acceptable
to Lender,-but-onty solong as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defénds against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (L}"SBcu'res from the holder of the Hen an agreement satistactory to Lender subordinating
the lien to this Seuunty In';trumem If Lender determines that any part of the Property is subject to a lien
which can attain priority ‘oyer thm Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the dgﬁtﬁ on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4,

Lender may quuirfé BorrdWsr té‘ pay a one-time charge for a real estate tax verification and/or
repotting service used by Lenderin ummeumn with this Loan.

5. Property Insurance. Bormwer shall keep the improvements now existing or hereafter erected on
the Property insured against.loss by fire] hazards included within the tenm “extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintaitied in the-amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires. pursuantkm the preceding sentences can change during the term of
the Loan, The insurance carrier promdmg ¢hi€ insurance shall be chosen by Borrower subject o Lender's
right to disapprove Borrower's choice, whith right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection Wlth tlllx Loan, cither: (a) a one-time charge for flood zone
- determination, certification and tracking servicés; or.(hj.a one-time charge for flood zone determination
and certification services and subsequent ;ha_rgca___ea;h time remappings or similar changes oceur which
reasonably might affect such determination:'or. certfication, Borrower shall also be responsible for the
payment of any fees imposed by the Federdl Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

It Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expénse. Lendef iswunder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage qhall cover Lender, but might or might
ot protect Botrower, Borrower's equity in the Property,-or the contents of the Property, against any risk.
hazard or liability and might provide greater or lesser coverage than'was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so "‘oﬁtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dlﬂhurqed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument Thiest amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable] with suc.hu interest, upon notice from
Lender to Borrower requesting payment. :

All insurance policies required by Lender and renewals of r,uch pollcms shal] be subject to Lender's
right to disapprove such policies, shall include a standard mortgage. claiise and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right g held the. policies and renewal
certificates. 1t Lender requires, Borrower shall pmmptly give to Lender all teceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ot otherwise requlred by Lender,
for damage to, or destruction of, the Property, such policy shall include # standard 1110rtgaae clanse and
shall name Lender as mortgagee and/or as an additional loss payee. et

In the event of loss, Borrower shall give prompt notice to the insurance carrier.and Lender. Lender
may make pmof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was reqmred by L/cndcr, shall
be applied to restoration or repair of the Property, if the restoration or tepair is ewnumn,dlly asible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have tlie right to
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hold “sych insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the
work has been completed (© Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Eender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress.payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings-omysuch ‘proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or'gepair is not e;,ouonucally feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to flie sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pmd to, Borrower _Su(.h insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abdmlons thc Prnpcrty, Lender may file, negotiate and settle any available insurance
claim and related matters, [f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered.to, seutle a'claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice:is given.In either event, or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ot o exceed the’ amounts.unpaid under the Notz or this Security Instrument, and
{b) any other of Borrower's rights {other thdl'; Ahe right to any refund of unearned premiums paid by
Borrower) under all insurance policies"iioveri'ilsz'th‘é Property, insofar as such rights are applicable to the
caverage of the Property. Lender may tise the fnsarance prnu:ed% either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Tnstrument, whether or not then due.

6. Occupancy. Burrower shall occupy,” establish, and use the Property as Borrower's principal
residence within 60 days atter the execution’of tﬁis_- Security Ingtrument and shall continue 10 occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall. not be unreasonably withheld, or unless extenuating
circnmstances exist which are beyond Borrower's wum)l ;

7. Preservation, Maintenance and Protection of the Propertv, Inspections. Borrower shall not
destroy, damage or impair the Property, aliow the Pmperty 1o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or dec’rea%ing in yalie due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration’is not ec.ouomually feasible. Borrower shall
promptly repair the Property if damaged w avoid further. dﬁtermratmn or damage. If insurance or
condemnation proceeds are paid in counection with damage o, op the lakm_g of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has:released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a sihg:’lc payment or in a series of
progress payments as the work is completed. If the insurance or cnndemmtmn proceeds are not sufticient
to repair or restore the Property, Borrower is not relieved of Borrower's: nbhgaru)n tor the completion of
such It‘pclll” Oor TC\I(}]CdIlUH d

Lender or its agent may make reasonable entries upon and m:apectmnc; of lhe Property If it has
reasonable cause, Lender may inspect the interior of the improvements on: the Pmperty Lender shall give
Borrower notice ar the time of or prior to such an interior inspection qpeufynw such rcasonable cause.

§. Borrower's Loan Application, Borrower shall be in default if, ‘during she Foan application
process, Borrower or any persons or entities acting at the direction of Borrower et with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information’ of statemeits. to Lender
(or failed to provide Lender with material information) in connection with the "Luali Material
representations include, but are not limited to, representations concerning Borrowar s (1LLllpd1’lLy ut the
Property as Borrower's principal residence,
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9 Protectlon of Lender's Interest in the Property and Rights Under this Security Instrument. [f
(a) Bortower fails perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lemder's interest in the Property and/or nghtq under
this Secunty Tistrument{such as a p[’OLCﬁdlﬂé in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower: has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriste te protect Lender's interest in the Property and rights under this Sef.urlty
Tnstrument, including: pmteutmg and/or assessing the value of the Properry and securing and/or repairing
the Property, Lendér's aetipns caft include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this: SeLunty Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its-intetest in the Property and/or rights under this Security Instrument, including
its secured position in g hdl]kl'up[(,’ proceeding. Securing the Property includes, but is not limited to.,
cntcrmg the Property to:make tepairs;.change locks, replace or hoard up doors and windows, drain water
from pipes, eliminate buildive or other: code violations or dangerous conditions, and have utilities wrned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. ks ~agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.+ .

Any amounts disbursed by-Lender uiider this Section 9 shall become additional debt of Borrower
secured by this Security Instrumcnt “These amounts shall bear interest at the Note rate trom the date of
disbursement and shall be payable:. w1rh %uch 1 terest upon notice from Lender 1o Borrower requesting
paymient.

If this Security Tnstrument is on. a- lcasehold Borrower shall comply with all the provisions of the
lease. It Borrower acquires fee dtle to the Prnperty the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. Tf Lender requlred Mortﬂage Insurance as a condition of making the Loan,
Borrower shall pay the premivins required (o'maiitaiil the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Burrdwer was required to make separately designated payments
toward the premiums for Mortgage Insurance;. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance: previousty in effect. from an alternate
mortgage insurer selected by Lender. If substantially eqmvalent Mnrrgaoe Insurance coverage is not
available, Borrower shall continue to pay o Lender the amount of the sseparately designated payments that
were due when the insurance coverage ceased to be inseffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ulmnateiy paid in-full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve: Léndér can no longer require loss
TESETVE payments if Mortgage Insurance coverage (in the amount;and for the permd that Lender requm:x)
provided by an insurer selected by Lender again becomes available. is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Tnsurangé. It Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the prennum% for Mortgage Tusurance, Borrower shall pay the, premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loSs reserve, until Lender's
requitenaent for Mortgage Insurance ends in accordance with any written agre’ement between Borrower and
Lender providing tor such termination or until termination is required by 'Apphc,able Law _Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providedin‘the -Notw. =

Mnrtgagc Insurance reimburses Lender (or any entity that puruhaqes the. N0t¢) fbr ¢ertain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party 4] the Murtgdge
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from ume o tlmff and may
enter into agreements with other parties that share or modify their risk, or reduce losses.-These agrégments
are on terms and conditions that are sathfacmry to the morigage insurer and the othér, arty (or partleq) to
these agreements. These agreements may require the mortgage insurer to make payments using any-source
of funds that the mortgage insurer may have available (which may include funds nbtdmcd tmm Mortgage
Insurance premiums),
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A Tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any otlier: entity. of any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive fronu-(op myight: be characterized as) a portmn of Borrower's payments for Mortgage Insurarce, in
exchange mr bharmg or moditying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an dthhd__tg: of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Furthcr

(a) Any such’ agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, 6r ‘any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemenits will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have thé \’Iortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds, Forfeiture. All Miscellancous Proceeds are hereby
assigned t and shall be paid o-Lender. .+

If the Property is damaged, such Mlqcellaneou% Proceeds shall be applied o restoration or repair of
the Property, if the restoration or:tepdir is ceonomically feasible and Lender's security is not lessened.
During such repair and restoration perlud Lcnder shall have the right to hold such Miscellaneous Proceeds
umil Lender has had an opportunity ‘fo_inspect such Property to ensure the work has been completed to
Lender's satisfaction, pr(mdcd that such inspettién shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement orsim. a series of progress payments as the work is
completed. Unless an agreement is nlade in ' writing-Or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not b¢ required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. Tf the restoration or répair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; pald o Bom)wer Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2, %

In the event of a total taking, dcstmc_nou or loss in valué of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Seu,urlry In‘;trument whether or not then due, with
the excess, it any, paid o Borrower,

Tn the event of a partial taking, destruction, or loss in value Df the Property in which the fair market
value of the Property lmmedwte]y hefore the partial taking:-destruction, or loss in value is equal to or
greater than the amount of the swns secured by this Sc:;,unty Instrument mlmedmrely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security lnstrument shall be reduced by the amount of' the Miscellanemus Proceeds
multiplied by the following fraction: (a) the total amount of tlie “sums secwred immediately before the
partial taking. destruction. or loss in value divided by (b) the fair-inarket value of the Property
immediately before the partial taking, destruction, or loss in value, Any balaice still-be paid to Borrower.

In the event of a parfial taking, destruction, or loss in value of the Praperty in, which the fair market
value of the Property immediately before the partial taking, destruction, or 10ss in value is less than the
amount of the sums secured unmedlateI3 before the partial taking, destruction, or.oss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prmecds bhd]l be: apphed to the sums
secured by this Se(.unty Instrument whether or not the sums are then doe. "

If the Property is abandoned by Borrower, or if, after notice by Lendcr to Bnrmwer that the
Opposing Party (as defined in the next sentence) offers to make an award to setthe 2 Claim for. Jamages.
Borrower fails to respond to Lender within 30 days after the date the notice is given. Lenderis authonzed
w collect and apply the Miscellancous Proceeds either to restoration or repair of the Propetty oF (o the
sums secured by this Security Tnstroment, whether or not then due. "Opposing Party”, méang the third: party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has i rlght nf actmn in
regard 10 Miscellaneous Proceeds. ;
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“Bortower shall be in default it any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment; “could resule in forfeiture of the Property or other material impaimment of Lender's
interest m the Pmperty or rights under this Smunty Insermment, Burruwcr can cure such a default and, if
acceleration has beéurreéd, reinstate as provided in Section 19, by causing the action or proceeding to be
distissed with a rulmg [lldt in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrament. The proceeds of
any award or claim for ddmdges that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be:paid to Lender.

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification.of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suckessorin Intétest:of Borrower shall not operate to release the liahility of Borrower
or any Successors in Interest of Borrower, Lender shall not be n:qum:d to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors it-Iniérest of Borrower. Any forbearance by Lender in exercising any right or
remedy inLluding without lilllitat'it)l “Lender's acceptance of payments from third persoms, entities or
Successors in Interest of Borrower of in dmnunts ]esq than the amount then due, shall not be a waiver of or
preclude the exercise of any right or.rémedy:

13. Joint and Several Liability;” Co-slgners' Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and: llﬂhlllt.y shall be joint and several. However. any Borrower who
co-signs this Security Instrument but does:. not execute: the Note (a "co-signer™): (a) is co-signing this
Security Instrument onty to mortgage, grane and convey ‘the co-signer's interest in the Property under the
termis of this Security Instrument: (b} is not personally obligated o pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and apy other Borrower can agree to extend, modity, forbear or
make any accommodations with regard to the: terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section IS any Successor-in Interest of Borrower who assuimes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security qutrumeut ‘Borrower shall not be released from
Borrower's obligations and liability under this Security Instruinent unless Lender agrees to such release in
writing. The covenants and agreements of this Security [m,trum::nt shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.:.

14, Loan Charges. Lender may charge Borrower ’reefs for. t;f:rvlueq performed in connection with
Borrower's default, for the purpose of protecting Lender's interest ‘in thie- Prnperty and rights under this
Security Instrument, including, but not limited to, attorneys' fees. property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law:

If the Loan is subject to a law which sets maximum loan charges,-and that Taw.j is finally interpreted so
that the interest or other loan charges collected or to be collected in conneérign witli, the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the ‘amount necessary o reduce the
charge to the permitted linit; and (b} any sumns already collected from Borrower whichiexceeded permitted
fimits will be refunded to Borrower. Lender may choose to make this refurd. hy reducing the principal
owed under the Note or by making a direct payment (0 Borrower. Tf a refund reduce$ principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note} Borrower's acceptance of auy .such refund ‘made hy
direct payment 1o Borrower will constitute a waiver of any right of action B{)rmwer mwht hd = cll‘lbl]lg out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in comnection with tlux Sccunty ]nqtrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be degmed to
have been given to Borrower when mailed by first class mail or when actually delwcrcd 0 Bormwcr 8
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notice address’if sént by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable-Law . expressly requires otherwise. The notice address shall be the Property Address
unless Borrower Iras designated a substitute notice address by notice to Lender. Borrower shall promptly
wotify Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless”Lender “has designated another address by notice to Borrower. Any notice in
connection with this Sec.urlw Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any natice’ required by this Security Instrument is also required under Applicable
Law, the Applicable Law requrrement will satisty the corresponding reguirement under this Security
Instrument.

16. Governing Law, Severablhtv, Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propetty is located. All rights and
obligations contained in this:Security Instrument are subject v any rcqurremem‘; and limitations of
Applicable Law. Applicable ‘Law might ﬁxp]mtly or inplicitly allow the parties o agree by contract or it
might be sifent, but such silence shiall not be<construed as a prohibition against agresment by contract. In
thc event that any proviston or tlause-of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect ethe 'prnwsmuq of this Security Instrument or the Note which can bhe
given eftect without the conflicting provision:

As used in this Security Instrument: (a)’ words of the masculine gender shall mean and include
corresponding neuter words or words-of th fcmmme gcnder (b) words in the singular shall mean and
include the plural and vice versa; and (c) rhe ‘word ' may gives sole discretion wrthout any obligation to
take any action.

17. Borrower's Copy. Borrower shalk bs:' giy il onie copy of the Note and of this Set.urlty [nstrument,

18. Transfer of the Property or a Benef'icual Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or Beneficial interest in the Property, including. but not limited
to, those beneficial interests transterred in a bond for deed. contract for deed, installment sales contract or
escrow agreement. the intent of which is the transfer-of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propcrty is solt or transferred (or if Borrower
is not a patural person and a beneficial interest in Borrower i8 sotd or transferred) without Lender's prior
written consent, Lender may require immediate payment” in-tull® wof. all sums secured hy this Security
Instrument. However, this option shall not be exeruscd by Ixmder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Burruwcr nome of acceleration. The notice shall
provide 4 period of not less than 30 days from the date the noticé iggiven in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instruinent. [f Borrower fails to pay
these sums prior to the expiration of this period, Lender may; uwoke any remedreq permitted by this
Security Instrument without further notice or demand on Borrower

19, Borrower's Right to Reinstale After Acceleration.” If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security, Instrument-discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursudiit'to any, powerfof sale contained in
this Security [nstrument; (b) such other period as Applicable Law might ‘spécify forthe tenmination of
Borrower's right o reinstate; or (¢) entry of a judgment enforcing chis Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default-of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrumeént.- Afictuding; but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Pmpcrty and rights under this Seuurrty hlt;trumcnt and {(d)
takes such action as Lender may reasonably require 1o assure that Lender's intetest in the Property and
rights under this Sccumy Tnstrumnent, and Borrower's obligation to pay the sums ::,r:urred by this-Security
Instrument, shall continue unchanged. Lender may require ‘that Borrower pay such reinstatement sums and
expetses in one or more of the following forms, as selected by Lender: {a) cash: (b) money. ordcr (L)
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certi"ﬂ;;_d" 'i:‘l_i__cck, baﬁk_ ‘gheck, treasurer's check or cashier's check, provided any such check is drawn upon
an jnstitution, who:s.e"dcposita are insured by a federal agency. instrumentality or entity; or (d) Electronic
Funds Transfer:Upon reinstatement by Borrower, this Securiry Instrument and obligations secured hereby
shall remabw tully effective as if no acceleration had occurred. However. this right to reinstate shall not
apply in the case of'acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note {(together with. this S@éurity Instrument) can be seld one or more times without prior notice to
Borrower. A salé-iight.result in. a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the’ Note and this Security Tnstrument and performs other mortgage loan
servicing obligations under the"Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the.L.oan Servlu:r unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be givenw written notice of the change which will state the name and address of the
new Loan Servicer, the address to wl_mh payments should be made and any other information RESPA
requires in connection with 4 nutice of trangfer of servicing. 1t the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ﬁtliér-'th_an the puichaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the-Loap-Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless gﬂiérwise_ provided by the Note purchaser.

Neither Borrower vor Lender-miay coniience:. join, or be joined to any judicial action (as either an
individual litigant or the member of @ classy that'arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security nstrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and atforded the
othet party hereto a reasonable period aftér the -@iving of such notice o take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
OPPUITGNItY to cure given to Borrower pursuant. to Section 22 and the notice of acceleration given to
Borrower pursuant o Section 18 shall be deemed tH satisfy the nom,e and opportunity 1o take corrective
action provisions of this Section 20. sy

21. Hazardous Substances. As used in this Seulon 21 (3) '.;"Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollutants or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flannnable or_toxic: petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos op fnmmldehyde and radicactive materials;
{(h) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection: (¢) "Environmental Ue:mup includes any response
action, remedial action, or removal action, as defined in Enwmmnental Law:-and (d} an "Environmental

Condition” means a condition that can cause, contribute to, nr mhemme trl,gzger an Environmental
Cleanup. - :

Borrower shall not cause or pennit the presence, use, dlsposal SIUIdQC ar relc.m: of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Pmpertv Borrnwer shall not do,
nor allow anyone else to do, anything aftecting the Property (a) that is inf vlolau(m of fany Environmentat
Law, (b} which creates an Envirenmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propt‘r_tyf The preceding
two sentences shall not apply to the presence, use, or storage on the Property-of Small quantities of
Hazardous Substances that are generally recognized to he appropriate to normal’ ré’éidemial"'us}e% and to
mainenance of the Property {including, but not limited to, hazardous substances in cousumer produus)

Borrower shall promptly give Lender written notice of (a) any investigation, ddnn demarid, lawsuit
or ather action by any governmental or regulatory agency or private party involving the Prﬂperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge {b) _any
Environmentat Condition, including but not timited to, any spilling. leaking, discharge, reléase of threat ol
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release, of any Hazardous Substance, and (c) any condition caused by the presence. use or release of a
Hazardous Substanice” which adversely affects the value of the Property. If Borrower learns, or is notified
by any g(wenmlental or_regulatory authority, or any private party. that any removal or other remediation
of any Hazardous Substange affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in”accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirpiimeital, Cleanup.

NON-UNIEORM COVENANTS. Botrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles Lender shalt give notice to Borrower prior to acceleration following
Borrower's breach of any, ¢ovenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Appllcable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actlon requnred tocure the default; (c) a date, not less than 30 days from the date
the notice is given to Borro“er, by whmh the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert-the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any.6ther matters required to be included in the notice by Applicable
Law. If the default is not cured on or_befdr:é__:the date specified in the notice, Lender at its option,
may require immediate payment in’ full. of all'sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to-collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not lumted to, reasonable attorneys’ fees and costs of title
evidence,

" ¥ Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaulf and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may regiiire. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and ptace and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee deétermines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcable Law by public anncuncement at the
time and place fixed in the notice of sale. Lender or its desngnee mav purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed :g‘cqnveymg: the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee' s/deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not lmited ta reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Security lnstrument, and (c) any excess Lo the
person or persons legally entitled to it or to the clerk of the superior cuurt of the cmmtv in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured hy this Sec,umy lustmment Lender shall
request Trustee to reconvey the Property and shall surrender this Security-- histrumt:nt and all notes
evidencing debt secured by this Sccurity Instrument to Trustee. Trustee shall recomey the Property
without warranty to the person or persons legalty entitled to it. Such person or permne %hdl] pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. [n accordance with Applicable Law, Lender may tmm umf: 0 umc appring
a Successor trustee to any Trustee appointed hereunder who has ceased w act. Without cmlveyance of the
Property, the successor trustee shall succeed tw all the title, power and duties mnferret] upnn Tru.stee
herein and by Applicahle Law. .
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2% Use of Pmpertv The Property is not used principally for agricultural purposes.

26. Attornews ‘Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action.or procer:dmu to construe or enforce any term of this Security [nstrument. The term "attorneys'
fees, " whenever used in this Security Instrumtent, shall include without limitation attorneys' fees incurred
by Lender in any baukruptey-proceeding or on appeal.

ORAL AGREEMENTS ‘OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrovser accepts and agrees to the terms and covenants contained in this
Security [nstrunrent and in any Rlder excuuted by Borrower and recorded with it.

Witnesses:
, %% (Seal)

Martg% Rann -Borrower

{Seal)

-Borrower

) (Seal) LT T (Seal)
-Borrower ; “Bortower

{Seat) L (Seal)

Borrower Bl N -Bocrower

. (Seal) i (Sea)

-Borrower Y maenT R -Borrower
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STATE OF WASH.‘NG‘FBN—-—- UT*HR } st f eé
County of [{/2% w (7
On this day. permu@_ﬂy appeared before meMartin J Rann

o me known to be the ind'ividﬁalfs'l described in and who executed the within and foregoing instrument,
and acknowledged that he[shu:lthey mgm:d the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned,

GIVEN under my liand and nfnual seal this / ; day of W 74 ‘7 / P =T f

b NFete

. Notary I:Ubllc mﬂr sﬂljj ;;[il;} u[" Mw residing at

My Appointment Expires on (2 / 47 /25) /Z
763 Wiap le

//uw( tsvi'lle, A faly 84377

=" My Comm. ki
2468 N 2578 W For
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Order No.: 620000914

Lot 3, COOPER'S ADDITION DIV. NO. 1, according to the plat thereof, recorded in Volume 15
of.Plats, pages 197 and 198, records of Skagit County, Washington.

Situaie@ in SI__(_égfit County, Washington.

- END OF EXHIBIT A" -
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__1 -4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is. made this 13th day of May, 2009
and is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed- (the' "Security Instrument”} of the same date given by the
undersigned (the "Borrower") to se&:ure Borrower's Note to USAA Federal Savings Bank

: ; {the
"Lender") of the same date and ooverrng the Property described in the Security Instrument
and located at: 2102 13th St, Anacortes, WA 88221

. [Property Address]

1-4 FAMILY COVENANTS. In addmon to the covenants and agreements made in the
Security Instrument, Borrower and Lender, further tavenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT:_...TO_ THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter
attached to the Property to the extent they- are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: burldrng materials,
appliances and goods af every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, |r__rclud|ng, but not limited to, those for
the purposes of supplying or distributing heating, coolirig,~electricity, gas, water, air and fight,
fire prevention and extinguishing apparatus, security’and accéss control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, fanges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets:. paneling and attached floor coverings,
all of which, including replacements and additions thereto,shall"e. deemed to be and remain
a part of the Property covered by the Security Instrument.All-ofthe foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a Ieasehold} are referred ta in this 1 4 Famrly erer and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW., Borrower shall not seek, agree 1o or
make a change in the use of the Property or its zaning crassrfrcatron unless Lender has
agreed in writing to the change. Borrower shall comply with all laws; ordrnances regulations
and requirements of any governmental body applicable to the Property D

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument tc be perfected agarnst the Property without
Lender's prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agarnst rent Ioss in
addition to the other hazards for which insurance is required by Section 2.

6850126550 5:. 902021287

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01

Wolters Kluwer Financiai Services
VMP ®-57R {0811)
Page 1 of 3 Initials:

R e

Skagrt 00unty Audltor
5/19/2009 Page 17 of  1811:39aM




E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrowet's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Lender's request after default, Borrower shall assign
to Lender all leases of the Property- and all security deposits made in connection with leases
of the Property. Upén the .assighmient, Lender shall have the right to modify, extend ar
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
in this paragraph G, the ward "lease shall mean "sublease” if the Security Instrument is on a
leasehold. P ERR

H. ASSIGNNIEENT OF RENTS; APPCINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absclutely and unconditiopally assigns and transfers to Lender all the rents and
revenues {("Rents™} of the Properyy, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender gr-l'éndeér's agents to collect the Rents, and agrees that
each tenant of the Property shall-pay_ the Rernts to Lender or Lender's agents. However,
Borrower shall receive the Rents.until: (if’ Lender has given Borrower notice of default
pursuant to Section 22 of the Security:Instrument, and (i} Lender has given notice to the
tenant{s) that the Rents are to be paid:to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and ot anassignment for additional security only.

If Lender gives notice of default to/Borfower: (i) all Rents received by Borrower shall be
held by Borrower as trustes for the benefit of Lender anly, to be applied to the surs secured
by the Security Instrument; (i} Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that'gdach tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender’'s agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all-'Rents collécted by Lender or Lender's agents
shall be applied first to the costs of taking contrel of ‘and managing the Property and
collecting the Rents, including, but not limited to, attorfiey's:fees, receiver's feas, premiums
on receiver's bonds, repair and maintenance costs, insurance:premiums, taxes, assessments
and other charges on the Property, and then to the §ums secured by the Security Instrument;
{v} Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and {vi) Lendershail be-entitled to have a receiver
appointed to take possession of and manage the Prdperty and.collect the Rents and profits
derived from the Property without any showing as to the.inadeqlacy of the Property as
security. o

If the Rents of the Property are nat sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lendér secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executséd ary ‘prior assignment
of the Rents and has not performed, and will not perform, any act that woold prevent Lender
from exercising its rights under this paragraph. £

Lender, or Lender's agents or a judicially appointed receiver, shall not be reguired to enter
upon, take control of or maintain the Property before or after givirig. notice .of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cuie or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach undér .any-note or
agreement in which Lender has an interest shall be a breach under the Security:Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument:; -+ -
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rlder

% S (Seal) (Seal)

Martin”J Rann R -Borrower -Borrower

T (Seal) (Seal)

T_Bgrrow_g,r"_. -Borrower

“{Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower A -Borrower
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