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Grantor(s); g -

1. SCEE, C. DAViD

2. SCEE, LEIANN -

Grantee(s)
1. BUSINESS BANK i
2. LAND TITLE COMPANY Trustee
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»

Legal Description: LOTS 12-14, BLK 2 ALGER TGW PTN SW 1/4, 7-36-4 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 36040?-40090000 / Y3085
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THIS DEED OF TRUST is dated May 6, 2009, among. LElANN SCEE, WHO ACQUIRED TITLE AS
LEIANN LANZER AND C. DAVID SCEE, WHO ALSO APPEARS OF RECORD AS CARL D. SCEE,
WIFE AND HUSBAND {"Grantor"}; BUSINESS .BANK , whose malling address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON WA 98233 (referred to below
sometimes as “Lender" and sometimes as “Beneficnary“}, and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").




DEED OF TRUST .
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Ey ~-CONVEYANCE AND GRANT. For valuable consideration, Granter conveys to Trustee in trust with power of sale, right
of ‘entry and passession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Interest in and to
the -following: described real property, fogéther with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propetty; including” without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located-in ____SK'__AG!T . County, State of Washington:
PARCEL "A™ "

LOTS 12, 13 AND 14, BLOCK 2, "PLAT OF ALGER, SKAGIT COUNTY, WASHINGTON“
AS PER PLAT RECORDED IN VOLUME 4 OF PLATS, PAGE 9, RECORDS OF SKAGIT
COUNTY, WASHINGTON

TOGETHER WITH THAT PORTION OF A 15 FOOT WIDE UNUSED ALLEY ADJACENT TO
AND PARALLEL WATH THE WEST LINE OF LOT 14, BLOCK 2, AND DESIGNATED AS
"RAILROAD ALLEY" IN--SAID PLAT OF ALGER, VACATED BY ORDER RECORDED
SEPTEMBER 15, 1"’99‘3, _U-N-DER AUDITOR'S FILE NO. 9309150005.

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.
. PARCEL"B™:

THE SOUTH 145 FEET OF THE EAST 50 FEET OF THAT PORTION OF THE ABANDONED
GREAT NORTHERN RAILWAY CO.'S'RIGHT OF WAY IN THE SOUTHWEST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 7, TOWNSHIP 36 NORTH, RANGE 4 EAST, W.M., LYING
NORTH OF THE COUNTY ROAD,

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.,

The Real Property or its address. is corrlmonly known as 1751 LAKE SAMISH ROAD,
BELLINGHAM , WA 98229. The Real-Property tax identification number is 36040740090000.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Tryst. Lender grants to
Grantor a license to collect the Rents and profits,” which license miay be revoked at Lender's optlon and shall be
automatically revoked upon acceleration of all or part of the lndebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provide# iri this” Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall- strlct|y and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor' agrees that Grantor‘s possessnon and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit Grantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; “and {3) ;collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked’ upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Properly is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condltlon and pmmptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commst pemit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting“the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, :any timber; minerals (inciuding
oil and gas), coal, clay, scoria, soil, gravel or rack products without Lender's prior wrltten corisent.

Removal of Improvements, Grantor shall not demolish or remove any Improvemants from the Real Property
without Lender's pricr written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with: Imprcwaments of at least
equal value.

Lender's Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Reat Property at all
reasonabls times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
sompliance with the terms and conditions of this Deed of Trust. s

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who” rent,: lsase “or.
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, riow. or fiereaftetr
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor inay coritest .
in good faith any such law, ordinance, or regulation and withhold compliance during any proceedlng.‘mcludmg ¥
appropnate appeals, so long as Grantor has notified Lender in writing prier to doing so and so long as,:in-Lendér's.© -
sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post’ adequate"
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interast. g

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Graator shall do all other' I
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are”

reasonably necessary to protect and preserve the Property.
00905140068
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’ DUE-ON_SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all

., sums gecyred by this Deed of Trust or {B) increase the interest rate provided for in the Mote or other document

vevidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withouit Lenders ‘prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale: or transfer”. means the conveyance of Real Property ar any right, title or interest in the Real Property, whether
legal,‘peneficial or equitable; whether voluntary or involuntary, whether by outright sale, deed, Installment sale contract,
land cortract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, ar by
sale, assignment, or fransfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other mettiod of conveyance of an interest in the Real Property. However, this optien shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES ANib. LIENS :The' 'fd._t_lowing provisions refating to the taxes and liens on the Property are part of this Deed of
Trust: ’ S

Payment. Grantorshall b.ay-.when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (includirig water and. sewar), fines and impaositions levied against or on account of the Property, and shall
pay when dug all-claims ok watk done on or for services rendered of material furnished to the Property. Grantor
shall maintain the Property freeof all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taXes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Graniormay Wwiththold payment of any tax, assessment, or ciaim in cormection with a good faith
dispute over the obiigalion to pay; so Tang as Lender's interest in the Property is not jeopardized. If a lien arses or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifieen (16) days after Granior has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender:cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lier plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a fareclosure or ‘salé “Under ffie lien. In any contest, Grantor shali defend jtself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in the contest proceedings.

Evidence of Payment, Grantor s"hatlu'upqp..-deﬁﬁ"éh& furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the'appcoﬁﬁa_té govemmental official to deliver to Lender at any time a written
statement of the taxes and assesaments agairst.the Property.

Notice of Construction. Grantor shall noify Lender atdeast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied-to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account Of the work, ‘Services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances Satisfactory lo Lender that Grantor can and will pay the cost of such
improvements, 2 i

PROPERTY DAMAGE INSURANCE. The following.provisions relating to insuring the Property are a part of this Deed of
Trust. 3

Maintenance of Insurance. Grantor shall procure-and maintain-policies of fire insurance with standard exiended
coverage endorsements on a replacement basis for the full inSuratle value covering all Improvements on the Real
Praperty in an amaount sufficient to avoid application of any cdinsurance clause, and with a standard morgages
clause in favor of Lender, together with such other hazgrd' gridd lfability insurance as Lender may reasohably require.
Policles shall be written in form, amounts, coverages ‘and basis reasgnably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lendty, “Grantor, upon request of Lender, will defiver 10 Lender
from time to time the policies or certificates of insurance dn-form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thiry (30} déys prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that soverage.in-favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood insurance, if avaliable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the fuil-unpaid principal batance of the loan
and any prior liens on the property securing the loan, up to the maxirmum pelicy.Hmits set under the National Flood
trsusance Program, or as otherwise reguired by Lender, and to maintain. such insurance.for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage‘to-the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. © Whether or not Lender's
security is impaired, Lender may, at Lender's efection, receive and retain the proceeds of any insurance and apply
the progeeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, or the restoration
and repair of the Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to kender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds:for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust Any:proceeds which have not been
disbursed within 180 days afier their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust;then to pay accrued
interest, and the remainder, if any, shall be applied o the pringipal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be patd without jriterést to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtednéss descritied below is
in effect, compliance with the insurance provisions contained in the instrument evidehcing such Existing
Indebtedness shall caonstitute compliance with the insurance provisions under this Deed of Trust, A0 the extent
compliance with the terms of this Deed of Trust would constitute & duplication of insurance requitement. I any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of progeeds
shall apgly only to that portion of the proceeds not payable o the holder of the Existing Indebledness. .~

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Properly free of ali taxes, Yiens, securily interests;.”
encumbrances, and other claims, (B} 1o provide any required insurance on the Property, (C}) to make repairs to'the .
Property or to comply with any obligation to maintain Existing indebtedness in good standing as required:below, then = =
Lender may do so. 3f any action or proceeding is commenced that would materially affect Lender's interests in the - .
Property, then Lender on Grantor's behalf may. but is not required to, take any action that Lender believes to'hes ¢
appropriate to protect Lender's interests. Ali expenses incurred or paid by Lender for such purpases will then bear; -
interest at the rate charged under the Note from the date incurred or paid by Lender {0 the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable of ;.
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instailment:” .
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term:of

the Note; or (C) be treated as a balloan payment which will be dus and payable at the Note's maturity. The Deed of
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DEED OF TRUST ,
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Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
" othér rightg or any remedies to which Lender may be entitied on account of any default. Any such action by Lender
:shah ot’ be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY .DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust &

Lo T;tle Grantnr warrants that: (a} Grantor holds good and marketable title of record to the Property in fee sqmple

free-and.clear-of all liens and encumbrances other than those sel forth in the Real Property descnptlon or in the

“Existing Indebtédness section below or in any title insurance policy, title report, or final title opinion issued in favor

of, and.accepted:by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authorlty to.execute and deliver this Dged of Trust to Lender.

Defense of Title, Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property. against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter may be the nominal party in such proceeding, but Lender shail be entitled to
partl.ctpate it the proceedmg and o be represented in the proceeding by counsel of Lendsr's own choice, and
Grantor will deliver,‘or calise to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partncnpalron

Compliance With Laws. Grantor wamants that the Property and Grantor's use of the Property complies with ail
existing apphcable laws, ordmancas and regulations of govemmental authoritles.

Survival of Promises,” All pmmlses, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shal! Temain in full force
and effect until such: {ime as Grantor‘s Indebledness is paid in full,

EXISTING INDEBTEDNESS. The followmg prowswns concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The Ilen of-this.. Dead of Trust securing the indebtedness may be secondary and inferior ta an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default en such indebtedhess, any default under the instruments evidencing such indebtedness,
or any default under any securlty doctfments for such indebtedness.

No Modification. Grantor shall net enter lnto any agreement with the holder of any mortgage, deed of frust, or
other security agreement which has" priofity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without-the prior: written consent of Lender. Grantor shall neither request nor
accept any future advances under any such sacunty agreement without the prior written consent of Lender.

CONDEMNATION. The following prowsmng relaimg.to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is fited, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party In such proceeding;. but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice:all at Grantor's expense, and Grantor will dellver or
cause to be delivered to Lender such instrurients and documentatlon as may be requested by Lender from tims to
time to permit such participation. .

Application of Net Proceeds. If all or any part of the Pmperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lénder may at its election requirs that all ar any portion of the
net proceads of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ail reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatlan -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shiall: execute such documents in addition to
this Deed of Trust and take whatever other action is requestad by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described:below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, incliding., without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this'Deed of Trust.

Taxes. The following shall constitute taxes to which this section appltes nm “a‘specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments-on the Indsbtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on paymenls of pﬁncnpa\ and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to: the date of this Deed of
Trust, this svent shall have the same effect as an Event of Default, and Lender may exarcise any or all of its
available remedies for an Event of Default as provided below unless Grantor githef (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and-Liens settion and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to thls D d- of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commarcial Code
as amended from time to time.,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o perfect
and continue Lender's security interest in the Personal Propsrty. In addition to recording this Deed: of Trust in the
real property records, Lender may, at any time and without further authorization from Grantar, fi le, exectted
counterparts, copies or reproductions of this Deed of Trust as a financing staterment. Grantor. shall reimburse'-‘:.
Lender for all expenses incurred In perfecting or continuing this security interest. Upon default, Grantor shall nat”
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall ‘assemble.any
Personal Properly not affixed to the Property in @ manner and at a place reasonably convenient to Granfor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the -
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which lnformahan"“
conesrning the security interest granted by this Deed of Trust may be obtained (sach as raqwred by the Umfarm
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Commerc:al Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANGES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-ln-fact are a part of this Deed of Trust:

= Further Assurances At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
. deliver, .or will cause to ba made, executed or delivered, to Lender or to Lender's designee, and when requested by
“.Lendef, cause-to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices
and plates as Lender may deem approptiate, any and all such mortgages, deeds of trust, security deeds, seourity
agreemenits, financing statements, continuation statements, instruments of further assurance, certificates, and
ather décuments &s may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, -contintie, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, ang- (2} - 'the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquirad by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers referred to in this
paragraph. g

Attorney-rn-Fact If Grantor fails to do any of tha things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's aﬂorney—m-fact for the purpose of making, executing, deiivering, filing, recording, and doing all
other things as may be necessary., or desrrable. in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ’

FULL PERFORMANCE, If Grantor pays al] the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undei this Deed: of Trust, Lender shall execute and deliver to Trustee a reguest for fuil
reconveyance and shall executeand deliver.to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest insthe-Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable ‘[aiy. The grahtee in any reconveyance may be described as the “persen or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or fagts. .

EVENTS OF DEFAULT. At Lender's: opfron Grantor W|H be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payrnent when due under the Indebtedness.

Break Other Pramises. Grantor breaks any promise miade to Lender or fails 1o perform promptly at the time and
strictly in the manner provided in this Deed of Trust-er in any agreement refated to this Deed of Trust.

Compliance Default. Failure to comply':'wi:t‘h anjr,_ot'her term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Relateéd Documents,

Default on Other Payments. Failure of Grantor within the time raquired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any flien.

False Statements. Any representation or statemient made or fupriished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documerits is false or masleadmg in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Refateel Documents ceases to be in full force and
effect {including failure of any collateral document 1o t:reate a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvéncy. The death of any Grantor, the msorvency of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of créditors;: any type of creditor workout, or the
commencement of any proceeding under any bankruptey or msnlven_gy laws by-or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of “gafishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whettier the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written-hotice of the ¢laim and furnishes
Lender with monies or a surely bond satisfactory to Lender to satisfy the c|arm then th:s default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granter and

Lender that is not remedied within any grace period provided therein, including without iimitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exlstlng now of later.

Events Affecting Guarantor. Any of the preceding events occurs with respect o any: guarentor endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accgmmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Irabllrty under, any Guaranty of the
Indebtedness. 3

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interast on the Exrs’ung Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, ora gefault occurs under
the instrument securing such indebtedness and is not cured during any applicable grace penod |n euch lnstrument
or any suit or other action is commenced to foreclose any axisting lien an the Property. R !

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at any Ume thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: - !

Election of Remedies. Al of Lenders rights and remedies will be cumulative and may be exercused alene or._
together. An election by Lender to choase any one remedy will not bar Lender from using any other remedy | N
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, aftef Graritors. .
failure to do so, that decision by Lender will not affect Lender's right to declare Granter in default and 10 exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedrateiyﬂ :
due and payable, including any prepayment penatly which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, tha Trustee shall have the right to exercige itS SP
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrmal S
foreclosure, in either case in accordance with and io the full extent pravided by applicable law. i

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :
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;-?: Trust also will secure payment of these amounts. The rights provided for in this paragraph shail be in addition to any
¢ othér rights or.any remedies to which Lender may be entitled on account of any default. Any such action by Lender
+,_shall.not be conatrued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Propsrty are a part of this Deed
of Trust

5 ‘nﬂe Grantor warrants that: (a) Granlor holds good and marketable title of record to the Property in fee simple,
free and clear-of all liens and encumbrances other than those set forth in the Real Property description or in the
E¥isting indebtedness section below or in any tile insurance policy, title report, or final title opinion issued in favor
of, and accepted by Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authonty to execute and deliver this Deed of Trust fo Lender.

Defenss of Title.: Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property.against ihe lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's'title or the interest of Trustee ar Lender under this Deed of Trust, Grantor shal defend the
action at Grantor's.expense.: Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in'the” proceedmg and to be represented in the progeeding by counsel of Lender's own choice, and
Grantor will defiver, or ‘cause 10-be delivered, to Lender such instruments as Lender may request from time to time
to pemit such partimpatlon

Compliance With Laws." Grentqr::_warranm that the Property and Grantor's use of the Property complies with all
existing applicable Ia__ws_,___:ord_inanc s,"e_nd regulations of govemmenital authorities,

Survival of Promises.” Ail: 'proﬁ;iis'eﬁ agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remaln in full force
and effect until such time as Grantor‘s |ndebtedness is paid n full.

EXISTING INDEBTEDNESS. The foﬂowmg prov1$10ns concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this. Daagd’ of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly oovenants and agrees o pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security. documents for sych indebtedness.

No Modification. Grantor shall not’ enter into’ any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priarity over this Deed of Trust by which that agreement is modified,
amended, extended, or renswed without. the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security ‘agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any preceeding in condemnation is filed, Grantor shail promptiy notify Lender n writing, and
Grantor shall promptly take such steps as may-be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its dwn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentﬂt’ion as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. if aif or any part of the Property is cﬂndemned -by eminent domam proceedings or by
any proceeding or purchase in liew of condemnation, Lender may at its! election reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedhess or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payrnent of all reasoneble costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are @ part of this Deed of Tryst;:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender.fo ﬁerfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as ‘described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust-incliding wuthout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Degd of Trust,

Taxes. The following shall constitute taxes to which this section applies: ; (1) a specrf‘c tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this: ‘Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from paymsents an the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Dged of Trust chargeable against thé Lender or tHe holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of princlpal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequen_l ro the_.--da!e ‘of this Deed of
Trust, this event shall have the same effact as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Granfor sither (1) pays the tax before it
becomss definquent, or (2) contests the tax as provided above in the Taxes and Liéns. sectiors and deposits with
Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender. 5

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed
sactirity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any: of the Property
constitutes fixtures, and Lender shall have aII of the rights of a secured party under the Umform Commarmai Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatsver action is requested by Lender to perfect"':-
and continue Lender's security interest in the Personal Property. In addition to recording this Deed.of Trust in the .~
real property records, Lender may, at any time and without further authorization from Grantor,fi ]e exacofed .
counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shall ‘reimbirse .
Lender for all expenses incurred in perfesting or continuing this security interest. Upon default, Grantor shall not’
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any.:
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Granter and ;¢
Lender and make it available io Lender within three {3) days after receipt of written demand from Lender:. to’ the-' f
extent permitted by applicable law. N

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party) from which informatign '_
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform .~

A
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Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ret proceeds over and
# apove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

& pther iiser of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

: payment ‘thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
. ..or.othef users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

*.. made, whather or not any proper grounds for the demand existed. Lender may exercise its rights under this
'subparagraph elther in person, by agent, or through a receiver.

Appoint Receiver. - Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property; with the power to protect and preserve the Property, to operate the Property preceding or pending
foreciosure-or sale; and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership; against the Indebtedness. The receiver may serve without bond if permitted by faw. Lenders
right to the afpointmerit of a receiver shall exist whether or not the apparent value of the Proparty axceeds the
!ndebtedness by a substantaal amount. Employment by Lender shall not disquaiify a person from serving as a
receiver. .

Tenancy at Suﬂerance If GrantOr remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon defauit of Grantor, Grantor shall
become a tenant at sufférance. of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental far the use of the Property, or (2) vacate the Property lmmedaalely upon the demand of
Lender,

Other Remadies. Trustee ar Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or m equity. =

Notice of Sale. Lender. shall give Grantor reasonabie notice of the time and placa of any public sale of the Perzsonal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall. mean notice glven at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property hay be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent- permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exerciging-its nghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or:separately, in one sale or by separate saies. Lender shall be entitled to bid at any
public sale on alt or any portion of the Property

Attorneys' Fees; Expenses. If Lender |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recavef such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not anpy court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs thiat in:Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall. become a part of the Indebtedness payable on demand and shal! bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's atlorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stayor injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to"all‘'other sums prowded by law,

Rights of Trustee. Trustee shall have all of the rights’ and dutlesof Lender as set forth in ihls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prawsmns relatlng o the powers and obligations of Trustee
{pursuant 1o Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arlsmg as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written.request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the-dedication of streets or other rights to the
public; (b} ioin in granting any easement or creating any restriction on the-Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the-interest of Lender under thas Deed of Trust.

Obllgations to Notify, Trustee shall not be obligated 1o notify any other__.party of::a :pending sale under any other
trust deed or lien, or of any action ar proceading in which Grantor, Lender, or Trustee shall 'be a party, unless
raquired by applicable law, or unless the action or proceeding is brought by Trustea.

Trustee. Trustee shall meet all quallf' ications required far Trustee under appllcable Iaw in addition 1o the rights
and remedies set forth above, with respect to all or any part of the Property;” the- Trusteo shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlCIal forec:osure. in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appmnt a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgsd. by Lender afid recorded in the
office of the recarder of SKAGIT County, State of Washington. The instrument shail contain, ih addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or
the Auditors File Number where this Deed of Trust is recorded, and the name and: address ‘of the successor
frustee, and the instrument shall be executed and acknowledged by Lender or its su_c_;cessors_ln interest. The
successor trustee, without conveyance of the Property, shall succeed o all the title, powsr, and duties.conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govem to the exclusion of all other provisions for substitution. A

NOTICES, Subject to applicable law, and except for nolice required or allowed by law to be gwen in another manner,
any notice required to he given under this Deed of Trust, Including without limitation any notice’of default and® any
notice of sale shall be given in writing, and shall be effective when actually delivered, when arﬁually Teceived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight codrrier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dirgcted m*-_:_
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of :
any lien which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the begmmng of
this Deed of Trust. Any person may change his of her address for notices under this Deed of Trust by giving formal
written notice to the other parson or persons, specifying that the pumose of the notice is {o change the person's -
address. For notice purposes, Grantor agress to keep Lender informed at all times of Grantor's current-address. .
Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, if thera'is .~
more than one Grantor, any notice given by Lender to any Grantor is desmed to be notice given to ali Grantors. 1t will~
be Grantor's responsibility to tell the others of the notice from Lender. o
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
# with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
¢ this Deed:of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
% amendmant;

t-.:éaptioﬁ'Headiné's,. Caption headings in this Deed of Trust are for convenienca purposes only and are not to be
used fo-interpret or define the provisions of this Deed of Trust.

Mergar. "t'here shali' be no meiger of the interest or estate created by this Deed of Trust with any other interest or
estate’in the: Property at any time held by or for the banefit of Lender in any capacity, without the written consent
of Lendér.

Governing Law’. T_h'i's_:Déed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal Taw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Vanue I there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Courity, State of Washington.

Joint and Several Llabmty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall ‘medn-each and every Grantor. This means that each Grantor signing below is
responsible for all obhgatmns in this Deed af Trust.

No Waiver by Lender. Grantor undetstands Lender will not give up any of Lendet‘s rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lerider.does agree in wtiting to give up one of Lender's rights, that does not
mean Grantor will not have ta_comply with:the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent.to & requas‘l that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that'dogs not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishanor.,

Severability. If a court finds that aty prowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the-rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this® Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. !

Successors and Assigns. Subject to any I1m1tatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and .inure’ to the benefit of the parties, their successors and assigns. {f
ownership of the Property becomes vested ift a.person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference ta this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performané'e of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases’ and walves all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following; meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BUSINESS BANK and its successors and assigns.

Borrower. The word "Borrower' means C. DAVID SCEE and LEIANN SCEE and includes all co-signers and
co-makers signing tha Nate and all their successors and assigns. -

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation all assignment and security interest: prowsmns relatmg to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of defautt sat forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® means C. DAVID SCEE and LEIANN SCEE.

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser surety or a;:comrnodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. :

Impravements. - The word "improvementis” means all existing and future mprovements byiidings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction oh the Real
Property. B .

Indebtedness. The word "Indebtedness” means all principal, intersst, and other amounts costs and expenses
payable under the Note or Related Documents, together with all renewals of, extefisions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lendér to .anforge. Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in“this Deged ‘of Trust.

Lender. The word "Lender” means BUSINESS BANK | its successors and assigns. The words successors or
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated May 6, 2009, in the original prmmpal amount Of_

$24 925.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,-refinancings ™.
of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TD GRANTOR u_THF. NOTE
CONTAINS A VARIABLE INTEREST RATE.

Perschal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal.:."
property now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real: Ptoperty, .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of su.ic,
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance by
proceeds and refunds of premiums) from any sale or other disposition of the Property. }

Properly. The word "Property” means collectively the Real Property and the Persanal Property.

Real Property. The words "Real Property” mean the real property interests and rights, as further described in thls
Deed of Trust. :
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_COIIect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
" Property ‘and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and

.above Lenders costs, against the Indebiedness. In furtherance of this right, Lender may require any tenant or
other user. of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
¢ Lender, thén:Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
= payment thereof in the name of Grantor and to negotiate the same and collect tha proceeds. Payments by tenants
: of,_ather'users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
‘madé, whather or, not any praoper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either.in person, by agent, or through a receiver.

Appoint‘Receiver. ‘Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Propeity, with the power to protect and preserve the Property, to operale the Property preceding or pending
foreclosure or ‘sale, andto collact the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment; of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
raceiver. o 2

Tenancy at Sﬁffsrance.-"' If. Graimor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise betotmes entitled to possession of the Property upon default of Grantor, Grahtor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the u of the Property, or (2) vacate the Property immediately upon the demand of
Lender. #

Other Remedies. Trustee or Lender shaH have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender stiall give Grantdr reasonable notice of the time and place of any public sale of the Personal
Property ar of the time aftér which any private sale or other intended disposition of the Personal Property Is to be
made. Reasonable notice shall mean notice given at least ten (10) days befare the time of the sale or disposition.
Any sale of the Personal Properly may be made m conjunction with any sale of the Real Property.

Sale of the Property. To the exterit permrtted by ‘applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its, nghts gnd remedies, the Trustee or Lender shall be fiee to sell all or any
part of the Property together or separately, in one sale or by separate saies. Lender shall be entitied to bid at any
public sale on all or any portion of the Proparty:’ .

Attorneys' Fees; Expenses. |f Lender mstltutes any surt or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial
and upon any appeal. Whether or not any court:action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in:Lender's opinion are necessary at any time for the protection of its
interast ar the enforcement aof its rights shall-begome 2 part of the Indebtedness payable on demand and shsall bear
interest at the Note rate from the date of the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any {imits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whather or not thers is a lawsuit, in¢luding attorneys"fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or irjunction), appeais, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, fitle insurance, and fees for the Trustee; to the extent permitted by applicable law.
Grantor also wiill pay any court costs, in addition to all ethér sums prrovrided by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lander Aas set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provismns relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: ‘

Powars of Trustee. in addition to all powers of Trustee arising as & ‘maiter of law. Trustee shall have the power to.
take the following actions with respect to the Property upan the'written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or ‘other nghts to the
public; (b} join in granting any easement or creating any restriction on Yhe Real:Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other pal_'_t‘y of rgen_dmg sale under any other
trust deed or lien, or of any action or procesding in which Grantor, Lender, or Trustee shall'be a party, unless
required by applicable law, or uniess the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all qualifications required for Trustee under applleabla Iaw ‘In;addition to the rights
and remedies set forth above, with respect to all or any part of the Property,. the Trustae shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlclal foreclasure in either case in
accordance with and to the full extent provided by applicable taw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged. by, Lerder and t6corded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall cofitain;”in. addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its suctessors in intefést. The
successor trustee, without conveyance of the Property, shall succeed to all the title, powér, and dities-conferred
upen the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution. 2 :

NOTICES. Subject 1o applicable law, and except for notice required or allowed by law to be glven'ip a_n‘other- manner.
any nofice required to be given under this Deed of Trust, including without limitation any notice-of default and any:,
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by .
telefacsimile {untess otherwise required by law), when deposited with a nationally recagnized overnight, courier, or, if”
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of”
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning.of ..
this Deed of Trust. Any person may change his or her address for nofices under this Deed of Trust by givirig formal - :
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's’® ;
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address; . .
Subject to applicable law, and except for notice required or allowed by law fo be given in another manner, if there is ~"
more than cne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will” -~
be Grantor's responsibility to tell the others of the notice from Lender. w

Ska it%o ;
git County Auditor
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DEED OF TRUST
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_Related Documents. The woards "Related Documents” mean all promissory notes, credit agreements, loan
""agreements guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
_4ll othgr-instruments, agreements and documents, whether now or hereafter existing, executed in connection with
© the Indebtedness; provided, that the envirenmental indemnity agreements are not "Related Documents” and are
¢ not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
'-other benef ts darived from the Prapetty.

Tristsé. The \word "Trustee” means LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

LEIANN SCEE

Wb N O‘ "ty
. \ Ny \N c OD Ay
state oF W2 TSy ) \\‘\‘:?‘?‘}:gsmmg %
— _ . g NI
A ey ) 88 I3 WOTAR) SehZ
countyoF SR E ) Z i T e
* e Em' PUBLIG ':-?:'5
©n this day before me, the undersighed Notary Publ;c personally appearad C. DAVID SCEE -I‘.’EpNN @Qiand
and Wife, personally known to me or proved to me on'the basis of satisfactory evidence to’h ribed
in and who executed the Deed of Trust, and acknowledged that they signed the Deed f/ g\‘free and
voluntary act and deed, for the usas and purpases thérein mentioned. fHH H\\
Given under my hand and official seal this fﬁD“CH-Q.N\-\-M- day of  {NYT “‘\_g +20 OGI
By é\-m 7. WWW A Res:dmg at -Bu-f‘f-on.*C»
NotarMJIic in and for the State of _{< W‘ﬂ‘eﬂ\ s § My commission expires 7 1720 /0

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persuns entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: 'Z_BGI')G_ﬁ.CIﬂ[V:' ;
Its;_
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