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DEED OF TRUST 45.46-6-0851408

MIN: 100272200004383498 o

Grantor(s): '

(1) RAY ALLEN BOWMAN

{2) BONNIE J. BOWMAN

{3)

&)

(5)

(6}

Grantee{s):
(1) WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE SERIES

LIMITED LIABILITY COMPANY p (as agent for HomeStreet Bank)

(2) LAND TITLE COMPANY S

Legal Description (abbreviated): LOT 48, SKYLINE NO 10

3826—000-048—0000/?59958 addmona] legal(s) on page 4
Assessor's Tax Parcel ID #: 3832:000-002=0004—

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dcimcd m Sec:tu:ms=
. 10, 12, 19 and 20. Certan rules regarding the usage of words used in this documnent are slse prowdcd in
Section 15. _
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(A} “Securlty Tnstrument” means this docament, which s dated February 24, 2009 |
’togemcr with alI Riders to this document.

(B) “Borrower” is RAY ALLEN BOWMAN AND BONNIE J4 BOWMAN, HUSBAND AND WIFE

Bon’ower is, the trmtor under this Security Instrument,

(C) “Lender” is WINDERMERE MORTGAGE SERVICES SERIES LLC (as agent for HomeStraet Bank) .

Lenderisa . A DELAWARE SERIES LIMITED LIABILITY COMPANY : organized
and existing under the laws of WASHINGTON . Lender’s address is
801 Union St, Suite 2100, _Seattle Washington 28101

(D) “Trustee” is LAND TITLE COMPANY

(E) “MERS” is Mortgage Electronic Reg,xstrauan Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS |s the beneficiary under
this Security Instrument. MERS is mgamzad and exjsting under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) *Note"” means the promissory note signed by Borrower and dated February 24, 2008

The Note states that Borrower owes Lender Two Hundred Seventy Thousand Nine Hundred Fifty Five
and na/100 Dollars (U.S. $270,955.00 } plus interest,
Bomower has promised 1o pay this debt n rcgular Pcnod.lc Paymcnts aud to pay the debt in fuil not later than
Mareh 01, 2039

(G) “Property” means the propetty that is described bciow undcr thc heﬂdmg “Transfer of Rights in the
Property.” _

{H) “Loan* means the debt evidenced by the Note, plus 1ntcresr any prepavment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest '

(D *“Riders” means all Riders to this Security Instrurnent that are cxgcutcd by Bqﬁowcr. The following
Riders are 10 be executed by Barrower {check box as applicable]: '

D Condonyinivm Rides {__] Graduated Payment Rider

Plamned Unit Development Rider ] Other(s) [specify)

(1) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminiswative rules and orders (that have the effect of law) as well as all applicable final,,
non-appealable judicial opinious. If the indebtedness secired hereby is guaranteed or nsured unider Title 38,
United States Code, such Title and Regulaions issued thereunder and in cifect on the date hiereof shall = -
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govcm Lbc rights, duties and liabilitics of the partics hereto, and any provisions of this er other instuments
" ‘éxexiited in connection with said indebtedpess which are inconsistent with said Title or Regulations are
L hcrcby.amendcd to confonn thereto,

(K): “Commun!.ty Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are’ imposed on Bomrower of the Property by & condomipium association, homecwners
assoaahon or sumlar organization.

{L) “Electronlc Funds Transfer” means any transfer of funds, other than a transaction orginated by
check, draft, or snrmla:c paper instument, which is initiated through an electronic terminal, telephonic
instrument, computer, or. magrictic tape 50 as to order, instruct, or authorize a financial institution to debit or
credit an account. Such teim inciudes, but is not limited to, point-of-sale transfers, automated telter machine
transactions, transfers iniﬁa“téd--by tnlcphone wire transfers, and antomated clearinghouse trapsfers.

(M) “Escrow Items” means thosc Items that are described in Section 3.

(N} ‘Miscellaneous Prouwds” mcans any corapensation, settfement, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section 3} for:
(i) damage o, or deswuction of; the Property; (i) condemnation or ofther taking of all or any part of the
Property; (iii) conveyance in lieu of coudcmnauon, or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property., t

{Q) “Periodic Payment” means the regiﬂ_:afly.sc_'ﬁeduled amount due for (i) principal and interest under the
Nole, plus (1) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settfement Procedurés Act (12 U.S.C. §260] ef seq.) and ifs
implementing regulation, Regulation X (24 C.F.R. Part 3300), ds. they might be arnended from time to time,
or any additional or successor legistation or regulation that goversis the same subject matter. As used in this
Security Instrarnent, ‘'RESPA” refers to all requirements and séstrictions that are imposed in regard (o a
“federally related mortgage loan” even if the Loan does not quahly asa "fcderally related mortgage loan”
under RESPA.

(Q) “Suceessor in Interest of Borrower” means any party that hastaken éit]e. to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instriment.
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TRANéFER OF RIGHTS IN THE PROPERTY

The bcnei"m;ary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors

and assigns) ‘and the successors and assigns of MERS. This Security Instrument secuzes o Lender: (i) the

repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the perfarmance

of Borrower's covenants and agreements under tis Sccurlty Instrument and the Note, For this purpose,

Bomower lrrevocably rrants and conveys to Trustee, in trust, with power of sale, the following described

property } located mithe. COUNTY of SKAGIT :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Te ' - " ASPER PLATR

which currently has the address of S 4308 TYLER WAY
ANACORTES " Washington 98221 (“Property Address’):

[City] {Zip Codel

TOGETHER WITH all the improvements now or heyeaftet-erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propesty: All replacements and additions shatl also
be covered by this Securily Instrument. All of the foregoing is referved to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds-only legal title to the interests granted by
Bosrower in this Security Instrument, but, if necessary to comply with law or'cusiom, MERS (as norminee for
Leader and Lender's successors and assigns) has the right; to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property;:and to take any action reguired of Lender
including, but not limited to, releasing and canceling this Security Insuument '

BEQRROWER COVENANTS that Borrower is lawfully seised of thc estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Boirower warrants and will defend generally the titde 1o e Pmpcny agamst ail claims and
demands, subject to any encumnbrances of record. A

THIS SECURITY INSTRUMENT combines wniform covenants for nationsl — nan-uniform
covenants with limited variatjons by jurisdiction to constitute a uniform security mslmmcnl covcnng real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Bomower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and [ate charges due under the Note. Borrower shall also pay funds for E.scirow__lté‘m’s L
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
‘curréncy. Howeves, if any check or other instrurnent received by Lender as paymeni under e Note or this
- . Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due iinder the Note and this Security Instrument be made in one or more of the following forms, as selected

by Lender:. (a) cagh; (b) money order; {c) certified check, bank check, treasurer’s check or cashier's check,
prowded ‘any such check is drawn upon an mstitution whose deposits are insured by a federal agency,
Imn-umentahty ar entity; or (d) Electronic Funds Transfer.

Payinents aie deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return my ‘payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Bosrower does niot do so within a reasonable period of time, Lender shall either apply such fonds
or return them to Bomower.. If-not applied. earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Bomrower might have now
ar in the tuture against Lender shall Telieve Bofiower from making paymenis due under the Note and this
Security Instrument or performing the covenaitts and agreements secured by this Security Instrument.

2, Apphication of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest due
under the Note: (b) principal due under the Nots, (e} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due, Any remaining amounts shall be
applied first to late charges, second 10 any othcr amounts duc lmder this Security Instument, and then to
reduce the principal balance of the Note.

If Lender receives a paymenl from Borrower for a dclmqucnt Pertodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, énd (o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apphed o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due., Voluntm‘y prepayments shall be
applied first 1o any prepaymnent charges and then as described in the Note.-

Any application of payments, insurance proceeds, or Miscellaneous Proceéeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in tull, a2 sum (the “Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security [nstrument as a lien or
encumbrance on the Property; () leasehold payments or ground rents on the Propesty, if any; and
(¢) premiuras for any and all insurance required by Lender under Section 5. These items are ¢alled "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may. réquire thai Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and quch,.dljcs, fees and
assessments shall be an Escrow Itemn. Borrower shall promptly furnish to Lender all nofices of amounis to be
paid under this Section. Borrower shall pay Leader the Funds for Escrow ltems unless Levder waives
Borrower’s obligation tc pay the Funds for any or all Escrow ftems. Lender may waive Borrower's

abligation to pay o Lender Funds for auy or all Escrow liems at any time. Any such waiver may oniy be i .
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Eecrow [tems for which payroent of Funds has been waived by Lender and, if Lender reqgiires, shall L
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-"funush ‘to Lender receipts evidencing such payment within such time period as Lender may require.
' ’Borrower s obligation to make such payments and to provide receipts shal? for all purposes be deemed to be

"4 covenant and agreement comfained in this Security Instrument, as the phrase *'covenant and agreement” is

uged‘in Section: 9. If Borrower is obligated to pay Escrow Items directly, pursuant to & waiver, and Borrower
fails to pay. the arnount due for an Escrow ltern, Lender may exercise its rights under Section 9 and pay such
amount-and Borrower shall then be obligated under Section 9 to repay fo Lender any such amount. Lender
may revoke the waiver as to any or all Bscrow Items at any time by a notice given in accordance with Section
14 and, upon ‘such revocation, Borrower shail pay to Lender all Funds, and in such arounts, that are then
required under this Sccnon 3.

Lendet may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spccﬂ"led under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cument data and
reasopable cstimates of cxpmdm:rm of future Bscrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall bc hcld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank: Lender shall-apply the Funds to pay the Escrow Items no later than the time
specified undey RESPA. Lendet shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the Bscrow Iterns, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to miake such a charge. Uniess an agreement is made in writing or
Applicable Law requires interest to be paid.on the Funds, Lender shall not be required to pay Borrower any
interest cr earnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrchr. ‘without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held i in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay.to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mosthly payments.

Upen payment in full of all suns secursd by this Secunty Instrumem Lcndcr shall proropUly refund to
Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments cha.rges. fines, and impositions
attributable to the Property which can auain pricrity over this Security Ingtriiment, Jeasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these jtems are Escrow [tems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this' Seciity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lign i’ a manner acceptable to
Lender, but cnly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion-operate to prevent
the enforcement of the licn while those proceedings are pending, but only until such’ proceedings are
conchuded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg the
lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which
can attaio priority over Lhis Security Instrurnent, Lender rnay give Borrower a nolice Idenufymg the Heri.
Within 10 days of the date on which Gat notice is given, Bemower shall sapsfy the ben or ‘i.ake one.or more.'"' .
of the actions set forth above in this Section 4. o

Lender may require Borrower to pay a one-time charge for a real estate tax verification and!or 1epomng o

service used by Lender in connection with this Loan,
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B Property Insvrance. Borrower shall keep the improvements now existing or hereatter cracted on

d

' Lhc Propenty insured against loss by fire, hazards inciuded within the term “‘extended coverage,” and any

- other bazards including, but not limited to, earthquakes and floads, for which Lender requires instrance. This

insurnce shall: be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change doring the term of the Loan,
The. insurapce carier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove . Bonower s choice, which right shall not be exercised unreasomably. Lender may require
Barrower' to pay, in cennection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and Lrackmg services, or (b) a one-time charge for flood zone determination apd certification
services and subsequent charges each time remappings or similar changes ocour which reasonably mighe
atfect such determination or: certification, Bosrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shail cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or hability and might providé greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the nsurance-coverage so obtained might significantly exceed the cost of
insutance that Botrower conld have obtained. Any amounts disbursed by Lender under this Section 5 shal]
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement aﬂd shall bepﬁyable with such interest, upon notice from Lender
io Borrower requesting payment,

Al insurance policies required by Lcntler and renewals of such policies shall be subject o Lender’'s
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lenider shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give 16, Lender al] receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverdge, not otherwise required by Lender, for
damnage to, or desruction of, the Property, such policy. qhall mcludc a sta.ndard mortgage clause and shall
name Lender as mortgagee and/or as an additional Joss payee. .

In the event of loss, Borrower shall give prompt notice to the i msm‘ance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the undeslying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or.repair is economically feasible and
Lender's scourity is not lessened. During such repair and restoration petiod; Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment of in a series-of progress
paymeats as the work is completed. Unless an agreement is made in writing or Applicablé Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay. Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third pasties, retamed by Borrower shall not be
paid out of the insurance proceeds and shalt be the sole obfigation of Borrower, If the restoration-or repair is
not economically feasible or Lepder's security would be lessened, the insurance proceeds: shall be apphcd 0
the sums secured by this Security Instrument, whether or not then due, with the excess, if’ any pald 10
Bormrower. Such insurance proceeds shall be applied i the order provided for in Section 2. -

f Borrower abandons the Property, Lender may file, negotiate and setle any available : msuramc clasm__'

and related matters. If Borrower does not respond within 30 days to a notice from Lender that the i insurance R
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will -
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-'"begm whcn the notice is given. In either event, or if Lender acquires the Property under Section 24 or

' othciwm, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an amount
.. 1ot 1o exesed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
righté (other' than the right to suy vefund of unearned premiurns paid by Borrower) under all insurance

policies covcrmg the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
oy Use the- insurance praceeds eidier (o repair or restore the Property of 10 pay amounts mpaid under the
Note or this Security nstument, whether or not then due,

6. .~ Ocicapancy. Borrower shall accupy, establish, and use the Property as Bomower’s principal
residence within 60 days after the execution of this Security lustrument and shall continve to occupy the
Property as Borrowet's: pnnmpal residence for at least ne year afier the date of occupancy, unless Lender
otherwise agrees in’ writing, ‘which consent shall not be unreasonably withheld, or unless extenuating
circurstances exist which'are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the: Propcrty allow the Property ta deteriorate or comimit waste on the Praperty.
Whether or not Borrower is-tesiding in the Property, Borrower shall maintain the Property in otder to prevent
the Property from deteriorating or dccreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not-economically feasible, Borrower shall prompuy repair the Property
if damaged (o avoid [urther derenprabun or damage. If insurance or condernnation proceeds are paid in
connection with damage to, or the jaking of.-thie Property, Borrower shall be responsible for repairing or
restormg the Property only if Lender hias released proceeds for such purposes. Lender may disbursc proceeds
for the repairs and restoration in a"gingle payment or in a series of progress payments as the work is
completed, If the insurance or condemnation’ proceeds are not sufficient to repair or restore the Property.
Borrower is not relieved of Borrower’s obligation forthe completion of such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall’ be“in"default if, during the Loan application
process, Borrower of any persoas or eniities acting at-the difection of Bomrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemnenis to Lender
(or failed to provide Lender with material information) in‘congiection with the Loan, Material representations
include, but are not limited to, vepreseniations ccncemmg Borrower 8 oocupancy of the Property as
Borrower's principal residence.

9,  Protection of Lendet’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails 1o perform the covenants and agreemnents contained in this Sécurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in baniuptey, probate, for: condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Ipstrument or-io enforce laws or
regulatiops), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s jnterest in the Property and fights under® this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can mclude, but are not limited 10: (a) paying any sums sécured by a lien which
has priority over this Security instrnmment; (b) appearing in court; and (¢) paying reasonable attomcys fees to
protect its interest in the Property and/or rights under this Security Instrument, including its sectired position
in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering thc Préperty to
make repairs, change locks, replace or board up doors and windows, drain water from pipes,.climinate
building or other code violations or dangerous conditions, and have utilities twned on or-ofl. Although
Lender may take action undes this Section 9, Lender does not have to do so and is not under any-duty or

obligation 10 do so, Tt is agreed that Lender incurs no Hability for not taking any or all actions autherized -

under this Section 9.
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B Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

' ch by, this Security Instrument. These amounts shall bear interest at the Note mate from the date of
- disbursement-and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Paymcm ;o
- If this, Sccunty Instrument is on a leaschold, Borrower shall cornply with all the provisions of the lease.

It Borwwer acquires fee title lo the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the inerger in writing.

10.; Assigiment. of Miscellaneous Proceeds; Forfeiture. All Miscellaacous Proceeds are hereby
ass1gncd to and shall be paid to Lender.

If the Property-is damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspectmn shall te undertaken promptly. Lender may pay for the repairs and
testoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be tequired.to pay Bomrower any terest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not econtmically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sims secured-by-this Security Instrument, whether or not then due, with the
excess, if any, paid to Botrower. Such stcdlaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destmcucm or Ioss in value of the Peoperty, the Miscellancons Proceeds
shall be applied to the swms secured by this Secmty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, dcst:nlchon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Tnstwnent immediate]ly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisé agree in writing, the surns secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the surs secured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair market va]uc of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be’paid to Borrower.

in the event of a partial taking, destruction, or loss in value-of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or logs in value is less than the
arnomnt of the sums secured immediately before the partial taking, destruction, - or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Su,mty Instrurnent whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lendér to Bm'rower that the Opposing
Party (as defined in the ncxt sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lenderjs .:_amh_mii_e:d to.collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propeity or to the sums secured by this
Security Instrument, whether or not then due. ''"Opposing Party” means the third pdﬂy that oWes'Eormwcr
Miscellaneous Proceeds or the party against whom Borrower has a right of action in rcgard o Nhscdla.neous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cnmmai is bcgun lhat m=__
Lender's judgment, could result in forfeiture of the Property or other material impairment’ of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cute such a default and; if " -
acceleration has occurred, reinstate as provided in Section 18, by causing the action or procccd_mg_ obe
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-"'dlsmms&d with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
‘jmpairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of any

. awardl pr-claim for damages that are attributable to the impairment of Lender's interest in the Property are

hcreby assignied and shall be paid to Lender.

. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the mdcl provxded for in Section 2.

11 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower ot any Succassor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest-of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sems secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lendct‘s acceptance of payments from third persons, entilies or Successors in
Interest of Borrower or in amounts less: than the amount then due, shall not be a waiver of ar preclude the
exercise of any tight or remedy. L

12, Joint and Several Liablhty, Co-signers; Svccessors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a '‘co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; ¢b) is not personally obligated to pay the sums sccured by this Security Instrument; and
(¢) agrees that Lender aud any other Bomower can agree fo extend, modify, forbear or make any
accommodations with regard to the terms . of this Security Instrument or the Note without the
co-signer’s consent.

Suhject 1o the provisions of Section 17 any Succesgor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in -writing, and is:approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Inst:rumcnt. ‘Borrower shall not be released from
Rorrower's obligations and liability under this Security Instrummt ‘unless Lender agrees to such release in
writing. The covenants and agreements of this Security: Irlslmmmt ehal] bmd {except as provided in Section
19) and benefit the successors and assigns of Lender. _

13, Loan Charges. Lender may charge Bormrower fees for servwes performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under his
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fess. In
regard [o any other fees, the absence of express authority in this Security Instiment to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lendcr may not charge fees
that are express]y prohibited by this Security Instrument or by Applicable Law. i

If the Loan is subject (¢ 4 law which sels maximum loan chargcs and that law is finally interpreted so
that the interest or other loan charges collected or (o be collected in couneetion with.the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary“to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which ekcegded permitted
lumits will be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal; the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepaymcnt charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to: Bormwe:r
will constitute a wajver of any right of action Borrower might have arising out of such overcharge. .~ :

14. Notices. Al] notices giver by Borrower or Lender in counection with this Security Irlblrumem_"'

must be in writng. Any notice to Borrower in connection with this Security Insirument shall be deemied 10 ©.°
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
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address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
' ’Appllcablc Law expressly requires otherwise. The notice address shall be the Property Address unless

- Bogower has designated a substitule notice address by notice to Lender, Borrower shatl promptly notify

* Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s chanpe of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only. one’ desngnated notice address nnder this Security Instrament at any one time, Any notice to Lender shall
be givéi by delwcnng it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated ariother address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deertied 1o havc been given to Lender until actually received by Lender. If any notice required by
this Security Insmmlem ¥ also required under Applicable Law, the Applicable Law requirement will satsfy
the corresponding requirement under this Security Instrument.

15. Governing Law;, Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law dnd the law of the jurisdiction in which the Property is located. All rights and
obligations contamed:in.-this Sex:umy Instrument are subject to any reguirermnents end Hinimtions of
Applicable Law, Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shallnet be construed as a prohibition against agreement by contract In the
event that any provision or clause-of this.Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provmons of this Sccunty Tnstrument or the Note which can be given effect
without the conﬂ1cnng provision.: -~

As used in this Security Iuslrument (a) words of the masculine gender shall mean and inclide
cotresponding neuter words or words of the feminine gc,ndm“ () words m the singular shall mean and
include the plural and vice versa; and (c) the w0rd ”may” gives sole discretion without any obligation to take
any action,

16. Borrower’s Copy. Borrower shall bc glvm one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This lodn may be declared immediately due and payable upon transfer
of the Property sccuring such loan to any transferee, unless the dcceptability of the assumption of the loan is
established pursuant ta Section 3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall givé Bomrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this.Seciuity Instrument, If Bomower fails to pay these
sums prior to the expiration of this period, Lender may mvokc dny rcmedlca permitted by this Securlty
Instrurnent withowt further notice or demand on Borrower. ;

18, Borrower's Right to Reinstate After Acceleration; 1if Borrcwar meets certain conditions,
Borrower shall have the right to have enforcement of this Security lnqtmmem discontinued at any time prior
10 the carliest of: (&) five days before sale of the Property pursuant to any power.of sale contained in this
Security Instament; (k) such other period as Applicable Law might specify-ffor the minatjon of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrament. Those conditions are that
Borrower: (1) pays Lender all sums which then would be due under this Security Instrurient and the Note as
if no acceleration bhad ocourred; (b) cures any default of any other <covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrutnent, including, but pot limited to, reasonable
attorneys” fees, property inspection and valuation fees, and other fees incurred for. the puipose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rlghts under this Security
Instrument, and Borrower's obhgauon o pay the sums secured by this Security Instrumnent, shall ‘continue
untchanged. Lender may require that Borrower pay such reinstatement sums and expenses ifi one or mere of :
the following forms, as selected by Lender: (a) cash; (%) money order; (¢} certified check. ‘bank ‘chéck,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whosedeposits are L
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon reingtalement -
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by Bomow:r. this Security Instrument and obligations secured hereby shall remain fully effective as if no
“sicceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

.. Section 17.

© “19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a pamal interest in
the Note (togcthcr with this Security Instrument) can be sold one or more times without priet notice to
Borrower ‘Asale n:ught result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Paymerits dué under the Note and this Security Iostrument and performs other mortgage loan servicing
obhgat:om utider the Note, this Security Instrument, and Applicable Law. There also might be one or more
chanpes of the Loan Servmcr unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the adiress 10- which payments shounld be made and any other information RESPA requires in
comnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than thc'pu:chascr of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan -Servicer or be-transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comruence, join, or be joimed to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that thie ofher party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unti] such Borrower-or Lender has notified the other party (with such notice given
in compliance with the rcqulremcnts of Secticti 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving ‘of such'notice to lake comrective action, If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuzit to Section 24 and the nehice of acceleration given to Borrower pursuant to Section 17
shall be deemed to satisfy the notice and opportumiy to take corrective action provisions of this Section 19,

20, Hazardous Substances. As used in _this Section.20: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutans; or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxi¢ pctrolcum preducts, loxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b} “Environmental Law” means federal laws and laws of the Juns__c_hcuon where the Property s located that
relate to health, safety or environmental protection; {¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental I;aw, and (d) an "‘Environmental
Condition” means a condition that can cause, contribute to, or othcrwmc trigger an Environmental Cleanup.

Bomrower shall not cause or permit the presence, use, chsposal storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on or in the Property ‘Borrower shall not do,
nor allow anyoue else o do, anything affecting the Property {g) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the prw:ncc use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propérty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities-of Hazardous
Substances that are generally recognized to be appropriate to normal residential ‘uses and to mmntcnance of
the Property (including, but not limited 1o, hazardous substances in consurner products)

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, dcmand lawsuit or
other action by any governmental or regwlatory agency or private party involving the Property -and any
Hazardous Substance or Eovironmental Law of which Borrower has actual knowledge thy any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, telease ot threat of

release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a_ "
Hazardous Substance which adversely affects the value of the Property. If Borrower learus, or is‘notified by ™. -
any governmenta] or regulatory authority, or any private party, that any removal or other remediation of any
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Hazardou‘& Substance affecting the Property is necessary, Borrower shall promptly take all necessary
‘remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.. Lender.for an Environmental Cleanup.

- Fun'ding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of
wansfer of the Property shall be payable at the time of wansfer to the loan holder or its authonized agent, as
trustee for the Department of Veterans Affairs. If the asstier fatls to pay this fee at the time of transfer, the
fee shall constitute an additional debt to that already secured by this instrumnent, shall bear interest at the rate
herein pr0v1dcd and, at the option of the payee of the indebtedness hereby secured or any transferee thereof,
ghal] be immediately due and payable. This fee is automatically waived if the assumer is exempt under the
provisions of 38 U. S C 3729((:) {Note: The funding fee for loans assumed between 12/13/02 and 9/30/03
will be 1 percent.) .- :

22. Processing Clmrge Upon application for approval 10 allow assumption of this loan, & processing
fes may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequenitly revising the.holder’s ownership records when an approved transfer is completed.
The amount of this charge shall not exceed the maximum established by the Department of Veterans Affairs
for a Joan to which Section'3714 of Chapter 37, Title 38, United Statex Code applies.

- 23, Indemnity Liability. I this obligation is assumed, then the assumer hereby agrees to assume all
of the obligations of the veteran under the terms of the instruments creating and securing the loan. The
assumer further agrees (o indemnify the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the iiidebtedness created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

24.  Acceleration; Remedies, Lender shall give notice to Borrower prior to aceeleration following

Borrower’s breach of any covenant or ‘agréement in this Sccority Instroment (but not prior to
acceleration under Section 17 unless Applicable Law provides otberwise). The notice shall specily:
{a) the default; (b} the action required to cure the default; (e} a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date ot less than 120 days
in the futare. The notice shall further inform Berrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters regquired to be included in the notice by Applicable
Law. If the default is not cored on or before the date specil’ied in the notice, Lender at 1s option, may
require immediate payment in fall of all sums secared by this Sccurity Inistrament without further
demand and may invoke the power of sale andfor any other remedics permmed by Applicable Law.
Lender shall be entitled to collect ali expenses incurred In pursuing the remedies provided in this
Section 24, including, bat not limited te, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice 16 Trastee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustée and Lender
shall take such action regarding notice of sale and shall give such notices to. Borroia'er and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction te the highest bidder at the time and piace and under the terms designated.in. the notice
of sale in one or more parcels and n any order Trustee determines. Trustee may posipone sale.of the
Property for a period or periods permitted by Applicable Law by public announcement 81 the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale. -~

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or mplied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the- o
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fol]owing order: (a) to all expenses of the sale, Inclading, but not limited to, reasonable Trustee’s and
_ ‘attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
- persons-legally entitled to it or to the clerk of the superior court of the county in which the sale

took place. | :

- 25. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
requcst’l’ Tustes 1o reconvey the Property and shall surrender this Security Instument and all notes evidencing
debt secured- by this- Secarity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person oF persons legally entiiled to it. Such perscn or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

26. Substitute Trustee. In accordance with Applicable Law, Leader may from time to time appoint &
successor trusteg to any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

27. Use of Property. The property is not used principally for agricultural purposes.

28. Attorneys’ Fees; Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding o construe or enforce any term of this Security Instrument. The term “attomeys’ fees,”
whenever used in this Security Instrument; shall include without limitation attorneys’ fees incurred by Lender
in any bankrupicy proceeding or on appeal.
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. 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" "CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
~ ENFORCEABLE UNDER WASHINGTON LAW.

. BY SIGNING BELOW, Barrower accepts and agrees to the terns and covenants contained in pages 1
through 16 of ths Se;:ur:ty Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) et (Seal)
-Botrower BONNlE J OWMAN Borrower
(Seal) (Seal}
-Botrower -Borrower
Witness: ) T | ‘Witness:
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State of Washington }
Ck_)_un'ty of - - Bkagit

'-_Onll}i:s':k;z;y personally appeared before me Ray Allen Bowman and
R Bonnie J. Bowman

, o me known to be the individual
dwcnbed in and who executcd the within and foregoing instrument, and acknowledged that he (she o @)
signed the same as’ hls (her or(their) ¥ree and voluntary act _;uld deed, for the uses and purposes therem
mentioned. : e

Given under my hand and official seal this f 25th day of Feb

Jermi‘(er J. L

ow in and for lh-.-.

My commission expires:

10/01/2010

REQUEST FOR RECDNVEYANCE
TRUSTEE:
The undersigned is the holder of the note or notes securad by-this Daed of Trust, Said note or
notes, together with al! other indebtedness secured by this Deed of Trust, have been paid in full.
You are hereby directed 1o cance! said note or notes and:this Deed of Trust, which are delivered

heraby, and to reconvey, without warranty, ail the estate riow held by you under this Deed of
Trust to the person or persons legally entitfed therefo.

DATED: By
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PLANNED UNIT DEVELOPMENT RIDER

46-46-6-0651 406

“THIS PI.ANNED UNIT DEVELOPMENT RIDER is made this 24th day of
February 2009 , and is incorporated nto and shall be deemed to amend and supplement
the: Mortgage Deed of Trust, or Security Deed {the “Security Instrument”) of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to WINDERMERE MORTGAGE SERVICES
SERIES. LLC, ADELAWARE SERIES LIMITED LIABILITY COMPANY
{as agent for HameStreet Bank)

(the “Lender™) of thc sarfie date and covering the Property described in the Security Instrument and located at:
4306 TYLER WAY
ANACORTES, WA 98221

[Property Address]

The Property includes, but is not hml.ted 10, a parcel of land improved with a dwelling, together with other
such parcels and certain comrnon areas a.nd facilities, as described in the Declaration of Covenants,

Conditions, and Restrictions ™~

(the “Declaration™). The Propcrty isa pa:t of a plauncd unit development known as
© FMBHEX  SKYLINE NO 10

[Name of Plaumed Unit Developroent]

(the “PUD"™), The Property also includes Borrower’'s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD {the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to the coverants and agrecmmts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Bomrower shall perform all of Bortower s.obligations wnder the PUD’s
Constituent Documents. The “Constituent Documents” aré the (1} Declaration; (i) articles of
incorporation, trust instrument or any ¢quivalent document which creates the Owners Association;
and (iti) any by-laws or other rules or regulstions of the. Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposad pursuam to the Constituent
Documents.

B. Property Insurance. So fong as the Owners Assoczanon mamtams ‘with a ganerally
accopted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory 1o Lender and which provides insurance coverage in- the arhounts (including
deductible levels), for the periods, and against loss by fire, hazards included within“the term
“extended coverage,” and any other hazards, inclading, but not limited to, canhqualces and floods,
for which Lender requires insurance, then: (i) Lender waives the provision-in Section.3 for the
Periodic Payment to Lender of the yearly premivm installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insiitarice coverage-
on the Property is deemed satisfied to the extent that the required coverage is prmndsd b}f the”
Owners Association pelicy. ST

What Lender requires as a condition of this waiver can change during the term of the k)an L

Borrower shall give Lender prompt notice of any lapse in required property msurancc o
coverage provided by the master or blanket policy. '
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7 In the event of a distribution of property insurance proceeds in lieu of restoration or repair
*"“following 2 loss to the Property, or to common areas and facilitics of the PUD, any proceeds

_“payzble“to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the

© “proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
Lk 1f any,_ paid to Borrower.

.+ C Public Liability Insurance. Borrower shall take such actions as may be reasonable to
iridiire that the Owners Association maintains a public liability insurance policy acceptable in
form, ‘amiount, and extent of coverage to Lender.

D. Ctmdemnatiun The procceds of any award or claim for damages, direct or
consequential, payabte to Borrower in connection with any condemnation or other taking of all o
any part of the Property or the common areas and facilities of the PUD, or for any conveyance m
licu of condemmation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section L1

E. Lendet’s Prior Consent Borrower shall not, except after noiice to Lender and with
Lender’s prior written' consent, either partition or subdivide the Property or consent 1o: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destryction by fire or other casualty or in the case of a taking by
condemnation or eminerit”domain; (ii) any amendment to any provision of the “Constitient
Documents” if the provision'is for the express benefit of Lender; (iii) termination of professional
management and assumption of se"lf-managemcnt of the Owners Association; or (iv) any action
which would have the effect of réndering the publlc liability insurance coverage maintained by the
Owners Association unacceptable to Lender,

F. Remedies. If Borrower does niot pay PUD dues and assessments when duc, then Lender
may pay them. Any amounts disbursed: by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security. Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lc’tidei‘--td Borrowar requesting payment,

BY SIGNING BELOW, Borrower accepts and agrecs to thc ferms and covenants contained in pages
| and 2 of this PUD Rider. .

(Seal) (Seal)

Y/ALLEN BOW -Borrower BONN'E Jf@WMAN -Borrower
. (Seal) . G a {Seal)

’ . - . -Borrower B . '. o . .Bomower

" “Harrpwer ST ~Barmower .
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Lot 48, "SKYLINE NO. 10," as per plat recorded in Volume 9 of Plats, pages 117 through 120, inclusive,
records of Skagit County, Washington.

Situate ini the City of Anacortes, County of Skagit, State of Washington.
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