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DEED OF TRUST

DATE: May 11. 2009"

Reference # (if appllcable) Additional on page
Grantor(s): '
1. WEECH, CATHERINE V

Grantee(s} -
1. PEOPLES BANK .
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lots 6, 7 & E iz Lot B Blk 704 Northern Pacific Add. 1o Anac.
- T Additional on page

Assessor's Tax Parcel ID#: 3809 705‘;1-_ 0080006 /55"-{57

THIS DEED OF TRUST is dated May 11 2009 among CATHERINE V WEECH. FORMERLY
CATHERINE V FOLKS, as her separate property whose:address is 4705 QUEEN ANN WAY,
ANACORTES, WA 98221 ("Grantor"); PEOPLES.- BAi}IK whose mailing address is OAK
HARBOR OFFICE, PHONE: {360) 679-7966, 2?553:5 PIONEER WAY, SUITE 1. OAK HARBOR,
WA 98277 {referred to below sometimes as "Lender” ‘and sometimes as "Beneficiary"); and
Land Title Co. of Skagit County, whose mallmg address ¢ 111 E. George Hopper Rd.
Burlington, WA 98233 (refetred to below as "Trustee” ) S




Wdbrt:e g jog aBed g00Z/ELIG
JO.].Ian Aunon ;lﬁmgs

Ly

S “JUBSUOD UsliuA saud 8 Japus Inoyum $19npold Yool Jo [aaedB ‘jlos ‘B10as ‘Aejo ‘R0 ‘(seB pue jo0
' ,ﬁulpmaw] ‘SlriBUILI Jaquiil Aue ‘aaowial o1 1ybBu Byl Alied 1aylo Aue o) JuelB Jo ‘aaowal Jou jjlm Jojueln) ‘BuioBaloy
" edrilo Aljedauab ayl Buniua) noyupa  cAusdold syl yo uoniod Aue Jo Ajadoid Byl 03 Jo uo a1sem o Jo Buddins
At Ja;;ns 1o ‘puned “HWWOD JoU 8DUBSinU Aug Jliad 4O 10NpUOD ‘aSNED JOU ||BYS JOIURIE) E1SEAA “OAUESINN

¢ - ‘anjea s} easassid 0] AJBSSEO0U 9IUBUSIUIELY PUE ‘SluBwade|dal
B snada: ||e msopad Apndwoid pue uonpucs poob w Aladold 8yl uIBIUEW (|BYS IDIUBID  uEMMERN O3 Ang

‘sasodind [esnynaufie Joy
l\||edlouud pasn 1ou st Auadoud |eay ay] "Aledolgd 8yl U0 SUONERIWI J9Ylo 0] Jo Aliadold 8yl o asn ayl 0y sleal
suaigagld Buwono,t ayl (ynejep uodn payonsl A||BDREWCINE JOJURID) O] JSPUET Wol) asuad) e s1 eBayaud sy
Auado;d eyl ol siiey syl 10800 (g) pue !Aledosd ayl sBeuBw Jo elgiado 'esn |z} !Aliedoid a3 jO |j00u0D
pue uo'rssassad ur-'umt_uaJ (1} Agw JOIUBID “HNEL8( O IUBAT UB J0 SOUSLINIGO SUl {IUfT ‘eS{] PUE UOISSessay

suaisiaosd Buimo)oy syt Aq peuseacB sq |leys Aliadald syl jo 98N pue uoissassod
§,401URlD pue N JBMO}JOH 19141 eoibe JojueiD pue JemolOg ALYIdOHd FHL 4G FONYNILNIVIN ANV NOISSISSOd

‘syuBwnAog pa;e;au aq1 pue “8nu1 Jo pasq Sil usWwasBy 1palny aU) 19pUn suoneSqo sanabdsal J1BUY 1|8 wousd
ARDLIS jlBYS JOIURID) PUB’ISMOMIOG PUR ‘Bnp S$aLJODSG | SB 1STUL JO paaq Syl AQ PaJNIes SSaupelqapl] ||B JapusT 0}
Aed |jeys JOJRID puB. Jamquoa 18N} (0 peeq SIi Ll paplacsd esimiaylo se 1d8ox3 "IONVIWHOLHAd ANV INIWAVd

. e;es 40 Jamod & JO 251958x8 AQ J0 AjE1D1pN( JaYlIB *UOIKOR 2iNSD|I9I0) AuR 4O UONS|dWO IO
1UBLLSIUBLILDD §,JapLIa] Jaye 10 siejaq ‘Acua1058p 40} WHB|D B 0} PBRMIUS BSIMISYIO S| JApUBT JUSIXD DYl 01 ADUBIDLAP
Joj wiepp e Bupnpur ojusin uiebe uonoe Aue FuiBuilg woly Japuay JUsAaid ABw UDIUAM MB| JSUI0 AuB JO 'ME|

LJAousiplyap-nue, 10  uolde auo,, Ade ;o voseal Ag Buisue sasuaiap Jo s1ybl |[B Saarem JoIUEID "SHIAIVM S.HOLNVED

' (16MD1IDY; ;c ssau;quomupam Byl uonejwi| Inoyits Bupn|oul) J8Mm0.I0H INOGR JOMIBID O] Loieluasaldad
OU 8peW Sey JapueT (8} “pUE [UOMPUOY- |BIDUBUY §,JeMO0JI0E IN0OGE UOIBWLIOM| SiSeq BUlNULOD B UO JBMOLIOG WOJ)
Buelqo Jo suesw gjenbape paysiigelse Sey J0luBlD (p} '10lUBID) 03 Sjqedfidde 18PI0 JO B34DEP LNOD ‘UohienBes ‘me|
Aue 10 UDRE|OIA B U] INS3s Jouiop pue Jowien uodn Bujpuig Juawnasul 1ay1o Jo Juswaalbe Aue Japun Jnejep g Ut 1nsal
JO "YIA 101JUDD 10U 0P ISNUL o pesq sIUy o suoisiaoid Byl {9) ‘Alladord eyl aleaaylodAy o) pue 1Sni] jo paag S
aju[ 191US 01 AlIOYINE pue “1yBu Niemod [ing Syl sey Jolurig (q) ‘I9puaT {0 1sanbai ayl 1e 10u pue 15anbai s Jamalog
le pengexe s| 1snil JO paag SIyk.(B)." 118.141 BlUBLIEM JOJURID "SI INVHHVYAM OGNV SNOILVYINISIHAIH S.HOLNVHD

‘SINHIL
DNIMOT104 JHL NO 4314330V GNV NEIAIB Sl lSﬂHl 40 d33Q SIH1 "LSNdl 40 0330 SIHL ANY ‘SINIWND0A
aly1ae IHL 'INTAWIIUOY LIQ3HD 3HL H3aNnN SNOILVDI1E0 OGNV SINFWISHOV S.MOLNVHD 10 HOV3I
10 FONYINHOSHId {9) GNY SSINAILEIAN IHL 40 INFWAYd (¥} JHNDIS OL NIAID St 'ALYIJOHd TYNOSHId
ONY SIN3Y 3HL NI ESTHIINI ALIHNDIIS FHL CINV SJ.NEIH 40 LNIWNDISSY JHL DNIANTONI “LSNHL 40 g33d SIHL

ssaupaxqapm “ay) o 1ed 10 |jB Jo LUoeIS|ada8 uodn peyoAs) ABoEWOINE
ag |eys pue uondo §,IBpueT 1B pa)oas) Bg AR BSHADN YoM 'Siyoid puR slUaY Byl 108|063 O} 8SLSJ|| B ADIIEID)
0} sjuesB Japua '1snuL Jo peaq syl jo Buipional eyl uddn eleoys pue pejosyied ‘oyiaeds eq o) papuslyl sy Juswubisse
siyl Aq palesss usl eyl pJ0°80°G0 MDY YLIM -B3UEPI000E U] paplooal §) Juswubisse siyl  Auedald eyl Jo siyoud
pue ‘sluay ‘seses| [l Ol pue Ul 188181U] pue ‘aiu} WYBI §,J0URID 40 ||B '18pUST 0} AlUNDes se sublsse Agausy MBI

o -eoueeq 002 Aue Bulpueisyumiou 19818 pue 8210}
1IN} U] UIBLUGS [IA ISNUL JO PBBG SI4) JO UBI BY) ‘eioje.al] '1emoliog 0} Spun) soupape 0} uoneBiqo S 16pUsT SIBUILLIG)
10 UpRID JO sul| 6} S1BUILLIG) JOU S0P BOUE[RG 0482 Y 'OIOZI0 UMOYS JUNOWE By} UBY) JaMO| 8 SBLUI} UIeLEd
ye Aew ypeso jo su) Bumjose: ey Jo eouseq predun ayj ‘pestespess Apuenbesqns pue ‘prede) “iepus Aq pesueape
8q Aew spuny -eduejeq selpeunelul Aue pue juewsesiBy NPSID Bi Ul pepiAcid S8 LT UPeID eyl 03 dn 0IBZ WOy Bwi)
0} swn woy weweeifiy 1pes) ewl Jepun BuipueIsINe esuUB|eq 9L) SIND65 1SNU] JO pPesq SIYl 18yl 16pUsST pUe OIS
40 uojuealll ey} s Y “JueWeslBy NPeI] eyy wl papircad s M WpesD BUL PBBIXE Jou Jleys ‘ydeibeied siy) so ydeiBesed
SS8UPBIGOPU| 213 18Y1e U] pepIAcid SB pedueApe 10 papuedxé’:s;unome‘_liun‘puh_e ‘sabsayo Joylo ‘sebisienc Aleiodwe) Aur
“uewea By 1ps] eyl ul pepiaosd se wns Jo BlRl ejgeuEA 10 paxy e-je.sdueleq.yons uo sebieyo esuruy Bupnjow Jou
‘B BUO Aue 1@ Bumo esueieq Buipuelsine (B30} BY) 104} VORENLUY B1)°0) 356lONs alun 0} SWI WOL) BpBWES pus ‘predos
’8pEUW BQ AGW SEOUBADE YIng -uopezRIoWE sApeBeu smojle JuewessBy Wpel) oyl jpejesueo Jo papuedsns ‘pejeuliie)
useq Jou sky MpaI3 Jo Bu) 8y} pue juewessby Mpesn eyl Jo swue) Byl He Yum sendwod iemoliog se Buop os iy
Upa12 8y3 01 dn JeAOLI0F 01 SBOUBADE eYuwW 03 Jepus seleBlqo ySiym "ISelall] JO 8I18) BIQRIEA B YLIM ‘Upela Jo aull
Buinjonss ® ‘uopenwn] noyym ‘BUpNioul SE8UPeIqepu; Sy} Seundes 18n) geeq syl “LIAIHD 0 3INIT BAATOAIY

8464 Jeiiu)) -BjgrRaDIOjUBLN BS|MIBLIO
swodsq Aelw Jsljeassy Jo aq Aew siuncwe yons Aeded 03 uony 35UAL puUB. ‘SUONENWI| JO :IMEls Aue AQ
pelleq 8l00aq ABW J81BaJay 10 6q ABW SIUNOWE YIns uodn AjsAcal Jaqm pue ‘ssimisiflo 1o Alied UONEpCWLLODDE
‘Ayauns ‘JojuesenB se palefiiqo Joylsym ‘sisylo yum Apucl Jo Ajenpialpul ajger 4. Aew JolURID) Jo sBmollog
jayleym ‘palepinbyun Jo pelepinbil “lusbunuco Jo SINjosqe ‘PaUlWIBIBPUN IO PAUIWIBIBR ‘JJaspul 10 1984p ‘snp 10U
J0 8np 1sylaym ‘8simIsylo 10 AJelun|oa Jaylaym ‘uailueaiby 1ipad] aul jo ssodifid dyl 01 pPSlejalun J0 PBle|al 18Lisym
“Buisie ssljeasay Jo BUNSIXS MOU JSYIBYM ‘WSY] {0 aIoW JO BUC Aue Jo Joluels) pueJBmeilog lsuieBe Jepuat A SWIE(D
e BB (&M SB ‘Layl JO 8JoW JO BUD Aue JO 'J9pUaT 0] JAMOLIDE JO JOIURID JBYNS Jo ‘uoaiayl 1sassiuy snid ‘seijgey pue
s1qep ‘suonefigoe ||B $9Jn2as 1Snit J0 peag Syl ‘tuslWssifiy 11pa1) eyl 0 Uchippe U_l ’NOILVZ!'W"HEJ.V'I'IO:)-SSOHO

‘8000

800 0. GO8E 5! Jequunu uoljesynuepl xey Ausdoid |eey ayj LZZBG VM SEIJ.HOOVNV
‘133H1S ANZ L1SIM ELZE SB umouy AJUOWILLOD S| SSaJppe s) 0 Auado:d |eey oyl

uoyBuiysepn jo e3eys ‘ubeys Jo Ajunay ‘seleoRUY JO ih;:) eq1 - a;emns

u0;6u1qsem
‘Alunog ubeyg Jo spiooel ‘g abed ‘sje|d Jo ¢ ewnjop ul paploosed yeid Jed se 53 _[_HOQV]\[V
Ol NOLLIAAV 2idIdvd NHIHIHON. 0L ¥o0|g ‘g 107 j0 Z/L 1se3 ayy pue. L 9 910'1

'UO],BLIIqSBM JO ajelg 'A;unoo J_|9V)|s UI p91830|
(. Auedoly |eay, oy}) ‘sieliew iBjwis pue [ewlayloab ‘seb ‘o “s|eaul |[@ UGILEBILIL INOYIIAM Bunpmom 'duadOJd=-':.__
jead a1 03 Buhelel siyoud pue "sailjeAol ‘s1yBu Jaylo jje pue A(s1ybu uoieblul Jo YoUP I SeRYRN Ul %201s Bulpn(ody
s1ybl youp pue sybu amem ‘isiem jje ssoubusundde pue ‘Aem jo s1yBl ‘Sluswiases ||B ISsinixl) puE s1ua|.ua:\01dun
'sButping pexjyje 4o pelosse Apuenbasqns Jo Bunsixe eyl Jaulebol ‘Ausdosd |eas paquosep ﬁmm_ouo;u BYL
01 pue uj Isadsiul pue ‘e ‘WBu s,J0lueiD) Jo |jB ‘Aieioieusg S¥ JapueT JO JeUBq eyl Jo) pug uolssessod pue Anue jo -
Bl “Bjes 1o Jemod YUM ISNIL Ul 88)8NI] O} SABAUDD IOJURID ‘UONEJEPISHOD BIqENEA 104 "INVHD ANV JINVAIANDD -

z obed (penunuoy) \-bZEDLLG tON uBey - c

1SNyl 340 a33a




DEED OF TRUST
~ Loan No: 5716324-1 (Continued) Page 3

; __Removal of Improvsmonts Grantor shall not demolish or remove any Improvements from the Real Property
¢ ““without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to’ make arrangements satisfactory to Lender to replace such Improvements with improvements of at least

© equal value, -

Lerider's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable :times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
CUmphance wuth the terms and cenditions of this Deed of Trust.

Compllanca wnh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comphance by afl® agents tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise:Use dr occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of aff governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good “faith any such:law, ordinance, er regulation and withhold compliance during any proceeding, including
appropriate appeals, go long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's lnterests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a suretv bond reasonabfv satisfactory to Lender, to protect Lendsr's interest.

Duty to Frutect- Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those” acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER ‘Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deéd of Trust.er- {Bl increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtédnigss and i impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior wntten consent, of all ar any part of the Real Property, or any interest in the Heal
Property. A "sale or transfer” means the i cenveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether-voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, Jleasehold interest with a term greater than three (3) vears, lease-option
contract, or by sale, assignment, of transfer.-of any beneficial interest in or to any land trust halding title to the Real
Property, or by any other methed of cofiveyance of an interest in the Real Property. However, this option shall not be
exergised by Lender if such exercise is. proh:bned by federal law or by Washington law.

TAXES AND LIENS. The following provrsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and tmposntlons levied against or or account of the Property, and shall
pay when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having. pricrity over or equal to the interest of Lender under this Deed of
- Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment "of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interestsin the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the fmng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against ‘the Propertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to de]lver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least f|fteen (15) days hefore any work is commenced, any
services are furnished, or any materials are supplied to the Property;-if afy mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials. AGrantor’will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and -will pay the cost of such
improvements. k :

PROPERTY DAMAGE INSURANCE. The following provisions relating to rnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire in_sura-n‘ce with, standard extended
coverage endorsements on a replacement basis for the full insurable value covering“all impreveéments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with“a standard mortgages
clause in favor of Lender, together with such other hazard and liability insurance as bender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptﬂble to'Lendér and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of L'énder, wnll deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludmg stlpulatlons that
coverages will not be cancelfed or diminished without at least thirty (30) days prior writténfofice ta.keénder. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will nat-be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be‘located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard- area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount ¢f“Borrower’s credit
line and the full unpaid principal balance of any prior liens on the property securing the loan, up 1o the: maxirmum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender; and to: malntam

such insurance for the term of the loan. : &

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the PrOperty. Ilender m:‘a ;
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or npt Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the res:_t-eration"
and repair of the Property. |f Lender slects to apply the proceeds to restoration and repair, Grantor shall repair ar:”

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Llender shall, upon .~

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amaunt owing to Lender under this Deed of Trust, then to pay accrued < '

WNRIMIRT A
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DEED OF TRUST
~ Loan No: 5716324-1 (Continued) Page 5

_extent ‘permitted by applicable law.

! ""'Addresses The mailing addresses of Grantor {debtor} and Lender (secured partyl fram which information
r."concermng the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Comercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT, The following provisions relating to further assurances and
attorney in- fact arg a part of this Deed of Trust:

Further Assurancas At any time, and from time to time, upon request of Lender, Grantor wilt make, execute and
deliver,.af will' cause to be made, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places ag-.Lander., may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents:&s may, ‘in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, orpreserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Reldted;Dotuments, and (2} the liens and security interests created by this Deed of Trust as first
and prior liens on the Pfoperty whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees ‘to° the * ‘cdntrary.in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney in-Faet. If Grantor fdils to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of: Grantor arid at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorhey:in-fact for.the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desnrabfe, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. [f Borrower and Gra'ntor pay all the Indebtedness when due, terminates the credit line account,
and Grantor otherwise performs-ali‘the. obligations impoesed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for.full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement-on-<file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall. He paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as thé.” persanar persons legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive proof & the' truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A} Grantor
commits fraud or makes a material mlsrepresentanon at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or. Grantor's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. {B), Borrewer does not meet the repayment terms of the Credit Agreement.
(C} Grantor's action or inaction adversely affects _‘thek_c:o'.laterai or Lender's rights in the collateral. This can include, for
example, failure to maintain required insurance, Wwaste or destructive use of the dwelling, failure to pay taxes, death of
all persons diable on the account, transfer of titie or sale of the dwelling, creation of a senior lien on the dwelling

without Lender's permission, foreclosure by the holder of another Iren, or the use of funds or the dwelling for prehibited
purposes. - £

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaukt occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following nghts and remedies:

Election of Remsdies. All of Lender's rights and refnedies will ;be- cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will-not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Granior's obllgatrons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's rlght to deciare Grantor in default and to exercise
Lender's remedies.

Accelarate indebtedness. Lender shall have the right at its opti_bn}"to declare ‘the entire Indebtedness immediately
due and payable. )

Foreclosure. With respect to all or any part of the Real Property, ‘the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender. shall-have the- right to foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provrded by appllcebte law.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shaII have all the rights and
remedies af a secured party under the Uniform Cammercial Code. : ;

Collect Rents. Lender shali have the right, without natice to Borrower oF. Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due ahd unpaid,. #nd-apply the net proceeds,
aver and above Lender's costs, against the Indebtedness. In furtherance of this rlght Lender may require any
tenant or other user of the Property to make payments of rent or use fees dlrectly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate thé same.and collect the
proceeds. Payments by tenants or other. users to Lender in response to Lenderis” demand shall satisfy the
obllgatlons for which the payments are made, whether or not any proper grounds for.the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a recew Vs

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possessron “of aII ot any part of
the Property, with the power to protect and preserve the Property, to operate the Property: precéding: or. pending
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and.above.the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted bv Iasw Yender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Propertv exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as @
receiver. . .

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is 'sold as"'pr'ovided .
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower-or Grantor;
Grantor shall become a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lendef’

aption, either (1} pay a reasonable remtal for the use of the Property, or {2) wvacate the Property lr;nme_dlate{y
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust ar the'
Credit Agreement or available at law or in equity. P

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pers‘onel"'
Property or of the time after which any private sale or other intended dispaosition of the Personal Property is td“be
made. Reasaonable notice shal! mean notice given at ieast ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Praperty.

T

Skagit County Auditor
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DEED OF TRUST
_Lo’?n_{-No: 5716324-1 {Continued) Page 7

_reqoeéis. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

* Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

-fact'by. itself.will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
erforte tha.rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
mvahd or unenforceable

Succassors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this-Deed ‘ot Trust shall be hinding upon and inure to the benefit of the parties, their successors and assigns. If
ownership.-of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal With Grantor's. successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension, W|thout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All partges _to this Deed of Trust hereby waive the right t any action, proceading, or

counterclaim brought by any-party against any other party. {Initial Here = )

Waiver of Homésteai Exerﬁpfion. Grantor hereby releases and waives all ts and benefits of the homestead
exemption laws of the*St’e_te of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following:\r‘\r::ur-t:luéI sH"aII have the fallowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬂclarv means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" mears BRUCE WEECH and CATHERINE V WEECH and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credii Agreement” mean the credit agreement dated May 11, 2009, with credit
limit of $75,000.00 from Borrowsr to:Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of;.and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CUNTAFNS A VARlABLE INTEREST RATE.

Deed of Trust. The words "Deed’ of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and secunty interest provisions relating to the Personal Property and
Rents. s

Event of Default. The words "Event of” Default“ mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust

Grantor. The word "Grantor” means CATHERINE v WEECH

improvements. The ward "Improvements méans all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Property, famlmes additions, replacements and other construction on the Real
Praperty. .

Indebtedness. The word "tndebtedness” mea’ne'"ali principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related” Documents; together with all renewals of, axtensions of,
madifications of, consolidations of and substitutions for the’ Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Granror s abligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, ‘together with interest on such amounts as
provided in this Deed of Trust. Specifically, without’lirgitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision_ o'f this De’ed- of Trust.

Lender. The ward “Lender” means PEOPLES BANK, |ts successore and assigns. The words "successors or
assigns” mean any person or company that acquires any intérest in: the Credit Agreement.

Personal Property, The wards "Personal Property" mean all equ|pment fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all repfacements of; and all substitutions for, any of such
property; and together with all issues and profits, thereon and proceeds (lnoludlng without limitation all insurance
proceeds and refunds of premiums} from any sale or other d;s;msmon of the Propertv

Property. The word "Property”™ means collectively the Real Property and the Personai Property

Real Property. The words "Real Property” mean the real property, mterests and nghts as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents™ mean all prommsory notes, crecht agreements, loan
agreements, guaraniies, security agreements mortgages, deeds of trust, security deeds, tollateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, <dxecuted in cannection with
the Indebtedness; provided, that the environmental indemnity agreements are not. "Related Documents and are
not secured by this Deed of Trust. . .

Rents. The word "Rents” means all present and future rents, revenues, |ncome lssues, 'roy.a‘itie_s, profits, and
other benefits derived from the Property. e I

Trustes. The word "Trustee" means Land Title Co. of Skagit County, whose mﬁlllng address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GHANTOFI
AGREES TO ITS TERMS.

GRANTOR:

CATEERINE v WEECH/

Lo Wi

Skagit County Audltor
75/13/2009 Page 7 of 8 3:44p
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