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fﬁTHIS LOAN IS NOT ASSUMABLE

WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AF FAIRS OR ITS AUTHORIZED
AGENT

DEFINITIONS

Words used in multiple .SE:'CtIOIlé of- t}hs document are defined below and other words are defined in Sections
, 10,12, 17, 19 and 20, Certam rules regardmg the usage of words used in this document are also provided
in Section 15. :

(A) "Security Instrument" meads this document, which is dated APRIL 30, 2009 ,
together with all R;ders to this document. e

(B) "Borrower" is EDWARD .4, GUADAMUZ AND DENISE D. GUADAMUZ,
HUSBANL AND WIFE

Borrower is the trustor under this Security .I'nstr_ument.
(C) "Lender"is MORTGAGE INVESTORS CORPORATICN

Lenderisa An Ohio Corporation organized
and existing under the laws of ~ OHIO L o

Lender's address is 6090 CENTRAL AVENUE, ST ~PETERSBURG, FLORIDA
33707 _ Arest HAmereicnn 'T'H(, lns Ce. .

(D)} "Trustee” is TEanslontinentalr “Frite T..uulbzaur Nattornat—-RetaiT
256056 Enterprise—Resat-Eost—SUIts 200, CIioarwatrer, Fliorida
SF Lo 05/0/ Pt Hie Ste 8@ J.:zrffl./a L GE/2/

(£) "™ERS" js Mortgage Electronic Registration Systems, Inc. MERS isa separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws-of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679- MERS

fF) 'Note" means the promissory note signed by Borrower and dated APRIL 30; :2009

The Note states that Borrower owes Lender TWC HUNDRED THIRTY=S IX THQUSAND
FIVE HUNDRED AND 00/100 Dollars (U.5. § 236, 500.. 00 )
plus interest. Borrower has promised o pay this deb? in regular Periodic Paymcnts and W pay the debt in
full not later than MAY 1, 2039 : :

WASHINGTON-Single Family-UNIFORM INSTRUMENT YV ——

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MFee . docmagic. com

(\IMllljjﬂ@MllﬂlﬂﬂifljMjﬂjﬂ/{l}hﬂlﬂlﬂmWI

Skagit County Auditor
5/12/2009 Page 2 of 2711:28AM



.

5

(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
‘Property."

© (H) Loan™.means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
“due’under the Note, and all sums due under this Security Instrument, plus interest.

(). . "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Rldurs are: to he exewted by Borrower [check box as applicable]:

[:} Adjusmblc. Ratg Rider [] Planned Unit Development Rider
[[] Baitoon Rider” .. [7] Biweekly Payment Rider

[] 1-4 Family Rider - 7 Second Home Rider

U

Condominium Rider . Other(s) [specify]
o ASSUMPTION RIDER, MANUFACTURED
HOME RIDEER, AFFIXATION AFPFIDAVIT

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative-rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial epiniofis:

(K) "Community Association Dues, Fees,.and Assessments” means all dues, fecs, assessments and other
charges that are umposed on Borrower or- thc Property by a condominium association, homeowners
association or similar organization. ™ :

(Ly "Electronic Funds Transfer' meansany transfer of funds, other than atransaction originated by check,

draft, or similar paper instrument, which is 'initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not hmlted to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers,-and automated clearinghouse transfers.

(M) "Lscrow [tems' means those items that are described. in Sﬁ;ctu)n 3.

(N} "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under .the coverages described in Section 5 for: (i)
damage to, or destruction of, the Property; (ii) condemination «r_other taking of all or any part of the
Property; (1ii) conveyance in lieu of condemnation; or (iv) mlsrepresentatmns of, or omissions as to, the

value and/or condition of the Property.

{0} "Periodic Payment" means the regularly scheduled amount due f'or (1) prmcxpal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrunient, -

(#) "RESPA' means the Real Estate Setilement Procedures Act (12 U.8.C §260‘1 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mlght be amiended from time to time,

or any additional or successor legislation or regulation that governs the same SLIbJect mitter, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are :mposed in regard to a
"federally related mertgage loan” even if the Loan does not qualify as a "federally related mOItEdge loan"

under RESPA.

(Q) “Successor in Interest of Borrower" means any party that has taken t:tle to the Propertv “whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument:
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" _TRANSFER OF RIGHTS IN THE PROPERTY

The BIéhéﬁt;'iary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
“and assigng) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
"repaymem of the-Loan, and all renewals, extensions and modifications of the Note; and (it) the performance

of ‘Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower’ trrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the.»
COUNTY of SKAGIT
[Type’ o_f_ Recording Jyrisdiction] [Name of Recording Jurisdiction]
SEE LEGQLEEBCRIPHCNPH'IPGJEDHEREEOMDMAERI‘PM'AS EYHIRIT "Ar.
A P.N.: P118108/ 4042 £05-006-0200

which currently has the address of B “_1-629 CLD HWY 99 N ED

N . [Street]
Bellingham i, Washington 98229 {"Property Address");
[City] Lo [Zip Code]

TOGETHER WITH all the improvements néw or hereaftér erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. “All replacements and additions shall dlso
be covered by this Security Instroment. All of the foregomg is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to doﬁp}y__.with' Yaw or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the righty t_()'éxércigé any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; ahd'to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised. of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] usé and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covermg real
property. : :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
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=:plepaymem charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
‘pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency, Haewever, if any check or other instrument received by Lender as payment under the Note or this

""becux_ﬂ)t}, Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under the' Note and this Security Instrument be made in one or more of the following forms, as selected
by 'L___e'nd.er-:'- ':(__:—z}'c;i-sh;_ {b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided-any.such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentility, or entity: or (d) Electronic Funds Transfer.

Payiments are deemed received by Lender when received at the location designated in the Note or at
such other location as'"'nm'y be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return aty paymem or partial payment if the payment or partial payments are insufficient t0
bring the Loan cirrent. “Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of‘any Tights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender.is-not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold.such.unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within-a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not-applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior td‘ff@feclosure. No offset or claim which Borrower might have
now or in the future against Lender shall rélié’vc Borrower from making payments due under the Note and
this Security Instrument or performing the ‘covenants-and agreements secured by this Security Instrument.

2. Application of Payments or Pl‘ﬂCEEdS Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shali be applied in the following order of priority: (a) interest due
under the Note: (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in.which it became due. Any remaining amounts shall be
applied ficst ta late charges, second w0 any ather amcmnts due uncler this Security Instrument, and then to
reduce the principal balance of the Note. : :

If Lender receives a paviment from Borrower for a dehnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymert inay be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that each payment can be paid in
full. To the extent that : -
any excess exists after the payment is applied to the full payment of oné or-nivre Periodic Payments, such
excess may be applied to any late charges due. Voluntary prepayments sha]l be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payinent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Seciirity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and
(¢} premiums for any and all insurance required by Lender under Section 5. These itents are called "Escrow
ltems.” Al origination or at any time during the term of the Loan, Lender may require shat Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
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"_frsséssm'ems shall be an Escrow Tem. Borrower shall promptly furnish to Lender all notices of amounts o
'.|JL. paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
_ Borrowu s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
“oblization to'pay to Lender Funds for any or all Escrow Items at any time. Any such walver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable. the amounts
due-for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall firnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrowers obhganon 16 make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and ag,reement contained in this Security Instrument, as the phrase "covenant and agreement”
used in Section 9. IfBorrfower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrow er
fails to pay the amount due for-an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as &6 any or all Escrow Items at any time by a notice given in accordance with Section

4 and, upon such revocation; Borrower shall pay to Lender all Funds, and in such amounts, that are then
ILqull"t.d under this Section3, :

Lender may, at any time, collect.and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures or futuré Escrow lterns or otherwise in accordance with Applicable Law.

The Funds shall be held if an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendet, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shali not chirge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the Funds
as required by RESPA. :

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requ_lre_d by.RESPA, ard Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. Ifthere is a deficiency of Funds held in escrow, as deﬁned under RESPA, Lender shall
potity Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly. payments.

Upon payment in full of all sums secured by this Security Instrument, Lenda.r shaH promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens, Borrower shall pay all taxes, assessments, chargcs ﬁnes and _impositions
attributable to the Property which can attain priority over this Security Instrument, isaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asgséssments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provrded n Secuon 3.

Borrower shall promptly discharge any lien which has priority over this Secur ity Instrument unless
Borrower: (1) agrees in writing to the payment of the obligation secured by the lien in a mannér aeceptable
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n_w Lendcr but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
-'by ordefends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
~ prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
"Lom,luded ot (t) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Seeurity Instrument. If Lender determines that any part of the Property is subject to a lien which
canattain p1 lorlty over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Withig M dd)& of the-date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth, abave in this Section 4.

Lender may- require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender-in-connection with this Loan.

5. Property lnsuranuz Borrower shall keep the improvements now existing or hereafier erected on
the Property insured wcunet t0s¢ by fire, hazards included within the term "extended coverage,™ and any
other hazards including, bu_t.not___l_;mlted to, earthquakes and floods, for which Lender requires insurance.
This insurance shall bé maintained. in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower!s ¢hoice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with thi Loan, either: (a) a one-time charge for flood zone determination,
certification and wacking services;or (b).a one -time charge for flood zone determination and certification
‘services and subsequent charges cach tlme rémappings or similar changes occur which reasonably might
affect such determination or certification: “Borrower shall also be responsible for the payment of any lees
imposed by the Federal Emergency Manageiheglt’Ageﬁcy in connection with the review of any tlood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

coverage, at Lender's option and Borrower's. -expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the-contents of the Property, against any risk, hazard

or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 'so-obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disburséd by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavable w1th such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohc1es shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to-hold the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not other'wise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a sta,ndard mortgagc chuse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcnder Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othérwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirféd-b-y__'L’é11dér_,_ shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible:and
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__Lmdet 5 security is not lessened. During such repair and restoration period, Lender shall have the right to
“hotd stich insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
© has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
“Lestder may disburse proceeds for the repairs and restoration in a smgle payment or in a series of progress

payments as the work is completed. Uniess an agreement is made in writing or Applicable Law requires
intergst.to be paid-on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings o such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out ‘of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not LLOHOI}ULHHY feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums- sacured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrowet, Such insurince proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and retated matters. 1f Borfower does not respond within 30 days to a notice from Lender that the insurance
carrier has offerced to setthe a, claimy then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gwen In elther event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to.Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under-the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any'refuhd of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as. such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repalr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not thern due.

6. Occupancy. Borrower shall occupy, ¢stablish, and use the Property as Borrower's principal
residence within 60 days after the execution of* this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,-

7. Preservation, Maintenance and Protection of the Prﬂperty Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propérty to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, “Bortower shall maintain the Property in order io
prevent the Property from deteriorating or decreasing in value due o its condmon Unless it is determined
pursuant to Section 3 that repair or restoration is not econmmca]ly feasible,; Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage, If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Prop.crty, ‘Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds-for silc:h'_purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections. of the Propexty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasohable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during. the Lioan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materiaily false, misleading, or inaccurate information ar statcments to Lender

{or faited to provide Lender with material information) in connection with the Loan. Material repr u_:sentatl__on_s
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__inJude “ but are not limited to, representations concerning Borrower's occupancy of the Property as
-B(Jnower s principal residence.

_ 9" Protection of Lender's Interest in the Property and Rights Under this Security Instrument,
If {4) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there
is a legal prouecdmg that might significantly affect Lender's interest in the Property and/or rights under this
Security. Idstrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
anlcembnt of a*lien which may attain priority over this Security Instrument or to enforce laws or
regulations),..or (&) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or apploprlate to protect Lender's interest in the Property and rights under this Security
Instrument, including protectmu and/or assessing the value of the Property, and securing and/or repairing
the Property. Lénder's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Securtty Instrument; (b) appearing in court; and (¢} paying reasonable attorneys'
fees to protect jts interest.ift the Property and/or rights under this Security Instrument, including its secured
position in a bdnkruptey proceeding, - Securing the Property includes, but is not limited to, entering the
Property to make repairs, ¢hange locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take acuon under‘this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It i3 dcrued that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. . :

Any amounts disbursed by Lender undcr thls Section 9 shall become additional debt of Borrower
secured by this Sccurity Tnstrument. These amounts, shall bear interest at the Note rate from the date of
disbursement and shall be payable, with’ such mterest upon notice from Lender to Borrower requesting
payment, :

If this Security Instrument is on a ]easeho d Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease, Borrower shall not, without the express written eonsent of Lender, alter or amend the ground
lease. [f Borrower acquires fee title to the Property, the leasehald and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Farfenure Al-l=M'isccllaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applsed to restoration or repair of the
Property, if the restoration or repair is economically feasible and- Lender' s-security is not lessened. During
such repair and restoration period, Lender shall have the right to hold: such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments.as-the work is.completed. Unless
an agreement is made in writing or Applicable Law requires interest to be pald on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such: Miscellancous
Proceeds. [f the restoration or repair is not economically teasible or Lender's: s_ecur_lty__wou_ld be lessened,
the Misceltaneous Proceeds shall be applied to the sums secured by this Security Tnstrument, whether or not
then due, with the cxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall'bé applied in the
order provided for in Section 2. W T e
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. [ir'the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
-ahal] be app]md to the sums secured by this Security Instrument, whether or not then due, with the excess,
Sf an\, pdld to Borrower,

) In'the évent of a partial taking, destruction, or loss in value of the Property in which the fair market
mluc of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than. the. amoum of the sums secured by this Security Instrument immediately before the partial taking,
destruetion, orloss irvalue, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Scuuut), Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) ‘the total amount of the sums secured immediately before the partial taking,
destruction, or loss-in leuc divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or.loss in value. Any balance shall be paid to Borrower.

In the event of a part1al wking, destruction, or loss in value of the Property in which the fair market

value of the Property imniediately before the partial taking, destmruction, or loss in value is lcss than the
amount of the sums secure_d nn_meghat_cly before the partial taking, destruction, or loss in value, unless
Rorrower and Leader otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Insttument whether or not the sums are then due.

If the Property is abandonéd by Borrower, or if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next sentence). offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the (date the notice is given, Lender {s authorized to callect and
apply the Miscellaneous Proceeds eéither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.--."Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture’ .Qf the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument - Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section’ 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, précludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this-Security Instrument. The proceeds of
any award or claim for damages that are attributable to the 1mpa1rment of Lender's interest in the Property
are herchy assigned and shall be paid to Lender. : :

All Miscellaneous Proceeds that are not applied to restoratlon or repau‘ of thc Property shall be applied
in the erder provided for in Section 2. : :

11. Borrower Not Released; Forbearance By Lender Not a Walver E'xtension of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for paymient or,.otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lendci-in eXérci‘Sing any right or
cemedy including, without limitation, Lender's acceptance of payments from third persons, entties or
Successors in Interest of Borrower or in amounts less than the amount then due, shall'not be a waner of or
preclude the exercise of any right or remedy. . :
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. 12., Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
‘and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
¢ co<signs this-Security Instrument but does not execute the Note (a "co-signer"); {(a) is co-signing this
“Seetity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this-Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
[ﬂbtlul'ﬂt.,l'lt zmd {c)agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any acwmmodatlons with regard to the terms of this Security Instrument or the Note without the co-signer's
consent. .+ ’

Sub|ect o the pmvlswns of Section 17, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this -Seeurity Instrument in writing, and is approved by Lender, shall obtam all of
Borrower's rights -and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing.  The covenants and agreements of this Security Instrument shall bind (except as provided in Section

19) and benefit the successors and. asmgm of Lender.

13. Loan Charges. ‘Lénder may charge Borrower fees for services performed in connection with
Borrower's default, for the purpoqc ‘'of protecting Lender's interest in the Property and rights under this
Security Instrument, including,” but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construied as.a-prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by, _'thiS'S_e'c:u'rity Instrument or by Applicable Law.

Tf the Loan is subject to a law which sets'maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleéted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chdrge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any suims ajready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. ‘If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any sich refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be In writing. Auny notice to Borrower in connection with this; ‘Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to afl Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lendet. Borrower shall promptly notify
Lender of Borrower's change of address.  [f Lender specifies a procedure for. reportmg Borrower's change
of address, then Borrower shatl only report a change of address through that’ bpemﬁed procedure. There may
be only one designaled notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's: address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in cofinection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender.” [f any notice
required by this Security Instrument is also required under Applicable Law, the Appl:cable Law rcqulrement
will satisfy the corresponding requirement under this Security Instrument, e :
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_ 15:. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
-.LL)\ erméd by federal law and the law of the jurisdiction in which the Property is located. All rights und
~ obligations “vonwained in this Security Instrument are subject to any requirements and limitations of

"'f—‘\ppllmble Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that.dny provision or clause of this Security Tnstrument or the Note conflicts with Applicable Law,
such conflict shall nat, affect other provisions of this Security Instrument or the Note which can be given
effect without the-conflicting provision.

As used in“this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter WOI‘db or words of the feminine gender; (b) words in the singular shall mean and
include the plur dl and \flce \elsa and (¢) the word "may” gives sole discretion without any obiigation to take
any action. :

16. Borrower's Capy Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Propertv, Acceleranon, Assumption. This loan may be declared immediately
due and payable upon t_rdnsler of the property securing such loan to any transferee, unless the
acceptability of the assuniption of theloan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptablhtv of any assumption shall also be subject to the following
additional provisions:

(a)  Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as
of the date of transfer of the__p_ropgr__ty __shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. [f the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thercof,
shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S.C. 3729(c)..

{b)  Processing Charge: Upon application fnr approval to allow assumption of this
Joan, a processing fee may be charged by thé loan holder or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ownership records when an approved traunsfer is completed The amount of this charge shall
not exceed the maximum established by the Department of Vet.eljans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) Indemnity Liability Assumption: If this obllgatwn is asstimed, then the assumer
hereby agrees to assume all of the obligations of the \eteran under ‘the terms of the
instruments creating and securing the loan. The assumer further agreES ‘to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrunient. .~
1 the acceptability of the assumption of this loan is not established for any reason, and Lender

exercises its option to declare all sums secured by this Security Instrument 1mmed1ately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall.provide 3 period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay l'he'se' sunis prior to
the expiration of this period, Lender may invoke any remedies permitted by this Securlty Instrument
without further notice or demand on Borrower. - - -
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_ 18: Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
-'Bunower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to-the-earliést of: (a) five days before sale of the Property pursuant to any power of sale contained in this
“Seclrity Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower:+ {ay pays Lender all sums which then would be due under this Security Instrument and the Note
as if o -acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses | mc,u: red in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property mspecnon ‘and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property, and ng_)hts under this Security Instrument; and (d) takes such action as Lender may
reasonably reql.un, 1o assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower' s obligatior to.pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lendcr {a). cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaiement by
Borrower. this Security Instruinént and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. How ever, this rlght to reinstate shall not apply in the case of acceleration under
Section 17 - -

19. S‘llt of Note; Change of Loan Serucer, Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instfument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in :the_-_: entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note,.. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will, state the name and address of the new Loan
Servicer, the address to which payments should be made-and any other information RESPA requires in
connection with a notice of transfer of servicing. [f the'Note is.sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser ot the Note, the mortgage lean servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor-Loan -Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser _'

Neither Borrower nor Lender may commence, join, or be Jjoined to” cmy judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
[nstrument or that alleges that the other party has breached any provision of; or any duty owed by reason of,
this Security Tnstrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action: If Applmable Law provides a
time period which must elapse before certain action can be taken, that time period will'be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to.cure given to
Borrower pursuant to Section 21 and the notice of aceeleration given to Borrower pursuant t6 Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.-

20. Hazardous Substances. As used in this Section 20: {(a) "Hazardous Stib.stances“'_ arg. those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and. the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pésticides:and
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*

n_wzb;c;dcs volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; {(b)
-"'hm ironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
w-health, safety or environmental protection; {¢) "Env Aronmental Cleanup” includes any response action,
“remiedial L action; or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, conrribute to, or otherwise trigger an Environmentat Cleanup.

erow et shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substdnces, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow.anyone clse to do, anything affecting the Property (a) that is in violation of any Envirommental
Law, (b) which creates an-Environmental Condition, or {¢) which, due to the presence, use, or release ofa
Hazardous Substance, “créates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply. to ‘the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consurner products).

Borrower shall promptly give. Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envifonmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not- limited to; any spilling, leaking, discharge, release or threat of release of any

Hazardous Substance, and (c) any condltmn caused by the presence, use or release of a Hazardous Substance
which adversely affects the value: of the Propcrty If Borrower learns, or is notified by any govermmental
or regulatory authority, or any private- partv ‘that any removal or other remediation of any Hazardous
Substance affecting the Property 1§ necessary, erpwer shall promptly take all necessary remedial actions
in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. R

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in-this Security Instrument (but not prier to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defaulf; (¢)a date, uot less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acce]eyatwn of the sums secured by
this Security Instrument and sale of the Property at public ‘auction. at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinistate after acceleration, the
right to bring a court action to assert the nen-existence of a default-or-any othier defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
[f the default is not cured on or before the date specified in the notice, Liender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law... Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided” m thls Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence. ;

If Lender invokes the power of sale, Lender shall give written notice to Trustée of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower ‘and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
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__publu:atmn of the natice of sale, Trustee, without demand on Borrower, shall sell the Property at public
“anetion to the highest bidder at the time and place and under the terms designated in the notice of sale
~in‘one or miore parcels and in any order Trustee determines. Trustee may postpone sale of the Property
“fora, perlod or periods permitted by Applicable Law by public announcement at the time and place
fned in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall'deliver to the purchaser Trustee's deed conveying the Property without any covenant
or watraiity, ¢xpressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to ali expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or, ‘to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Praoperty and shall surrender this Security Instrument and all notes evidencing
debt secured by this Seeurlty Tnscrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitied to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the réconveyance.

23. Substitute Trustee, Iriaccordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shail succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

24. Use of Property. The Property s riot used prmeipally for agricultural purposes.

25. Attorneys' Fees. Lender shall-be entltled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforee any ‘terint of this Security Instrument. The term "attorneys’ fees,"
whenever used in this Security Instrument, shiall include without limitation attorneys’ fees incurred by Lender
in any bankruptey proceeding or on appeal, '

NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C. F R 36 4334 pr0v1de as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effect on the date of any lean which
is submitted and accepted or approved for a guarantv or for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to. such-Toat and any provisions of the
loan instruments mcnnsmtent with such regulations are hereby amended and supplemented
to conform thereto.' :
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© ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
S €REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
- E‘NFORCEABLE UNDER WASHINGTON LAW.

.'B\ SIC\HNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this o
Su,urlt‘, Tnstl ument and in any Rider executed by Borrower and recorded with it oo

2. (Seal) {Seal)
_Borrower DENISE D. GUADAMUZ Borrower

EDWARD &.

- (Seal) (Seal)
. -Borrower -Borrower
(Sealy (Seal) .
-Borrower -Borrowes ’
Witness Witness:
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{Space Below This Line For Acknowledgment)

“State at Wzish“i'ngton )

 SKAE LT )

Coutnty of

On this day -pérspnajﬂy appeared before me

EDWARD A .- GUADAMUZ AND DENISE D. GUADAMUZ

1

10 me kncmn to be the tﬂdwm mdl\ tduals described in and who executed the within and foregoing
instrument, and acknowledged that-hefshe/they signed the same as hisdrer/their free and voluntary act and
deed, for the uses and purposes therem mentmned 71/

4

Given under my hand and ofﬁéial sedl Ith'i';s 3 & day of //_,/ e // , LD 7.

Notary Public
State of Wz hington j W
IRENE B. REYNOLDS

My appointment expires L \T(r(arv Public in and for the state E\Vaghmgton
April 7, 2012 . residing at: /5 /2 4
(Seal) My :;E_:_oummissi_oh: expires; <& 7/ s
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EXHIBIT “A”

*

ALL TH'A-T“'CERTAIN LAND SITUATED IN THE STATE OF WA, COUNTY OF SKAGIT, CITY OF Bellingham,
DESCRIBED AS FOLLOWS:

THAT PORTION OF LOT 4, LOT 5 AND LOT 6, BLOCK S, "PLAT OF ALGER, SKAGIT COUNTY,
WASHINGTON",.AS PER PLAT RECORDED IN VOLUME 4 OF PLATS, PAGE 9, RECORDS OF SKAGIT
COUNTY, WASHINGTON, LYING EASTERLY OF THE FOLLOWING DESCRIBED LINE:

BEGINNING AT THE INTERSECTION OF THE NORTH LINE OF SAID LOT 6 AND THE NORTHEASTERLY
RIGHT-OF-WAY LINE OF QLD HIGHWAY 99 AS SHOWN ON SURVEY FILED IN VOLUME 19 OF
SURVEYS, PAGE 190, UNDER SKAGIT COUNTY AUDITOR'S FILE NO. 9710150048; THENCE SOUTH 35°55'
58" EAST ALONG SAID RIGHT-OF-WAY, A DISTANCE OF 34.80 FEET; THENCE NORTH 89°04'51" EAST
PARALLEL WITH THE NORTH LINE-OF-SAID LOT 6, A DISTANCE OF 195.62 FEET; THENCE SOUTH
36°40'43' EAST, A DISTANCE OF 0.64 FEET; THENCE SOUTH 22°49'40" EAST, A DISTANCE OF 163.00 FEET
TO THE SOUTH LINE OF THE PROPERTY SHOWN ON SAID SURVEY; THENCE NORTH 88°54' 18" EAST
ALONG SAID SOUTH LINE, A DISTANCEOF 185.64 FEET TO THE POINT OF BEGINNING OF THIS LINE
DESCRIPTION; THENCE NORTH 35°55'59" WEST, A DISTANCE OF 298.65 FEET TO THE NORTH LINE OF
SAID LOT 6 AND THE TERMINUS OF THIS LINE DESCRIPTION.

APN: P118109
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'=--"'_f'£4-1’ﬁ;._100073300006148807 Loan Number: 09100014710

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
~OR OTHER SECURITY INSTRUMENT

THIS MANUFAQTURED HOME RIDER is made this 30thdayof APRIL, 2009 ,
and is incorpor_aféd.jn'to aid'shall be deemed to amend and supptement that certain Mortgage, Deed of Trust
or Other Security Instrumerit {the "Security Instrument”) of the same date hereof given by the undersigned
{the "Borrower(s)") 1o secure Borrower's Promissory Note {or Manufactured Home Retail Installment
Contract) to MORTGAGE INVESTORS CORPORATION, An Qhioc Corporation

(the "Note Holder")
of the same date hereof (the "Note"), and reIatmg to the property described in the Security Instrument and
located at:

1629 OLD HWY 99 N RD, Belllngham Washington %8229

The following provisions are apphcab]e to the Secur]ty Instrument, including those marked and completed
{where applicable): :

1. [X} DESCRIPTION OF REAL PRbPERTY. The description of the real property set forth in the
Security Instrument is amended by the additionof the following:

"Together with all improvements constructed upen, affixed t6.of located upon the above described real
property, including without limitation any residential dwelling: located upon or to be located thereon,
which dwelling is or may be a manufactured home, as hereiribefow described, which manufactured
home is or upon placement and affixation shall be conclumvely decmed to be real estate (the
"Manufactured Home"): :

Make: Model: :E;_ i ) :f. Serial Number:

QAKWOQD
Year Built: 2003 Length andWldth 56ft X 27ft (L x W)

[X] No Certificate of Title has been issued [ Certificate of Title! No

2. [] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Note is also secured
by a security interest in favor of Note Holder in the following described manufactured home (*Manufactured
Home"), which is located on the real property described in the Security lnstrument '

Make: Model: Senal Number o
Year Built Length and Width: '

[J No Certificate of Title has been issued [_] Certificate of Title No.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic El7arns 800-64.9'-.1'362 -

OR OTHER SECURITY INSTRUMENT W, docmagic, com - o
07/28/06 Page 1 of 3 7
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3.”ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
‘Tf-Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws
~and regulations relating to the affixation of the Manufactured Home to the veal property described herein
“including, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
approval and’executing any documentation necessary to classify the Manufactured Home as real property
under State and 1_oc'a1 law,

The Manutduured HOH‘LL shall be at all times and for all purposes permanently affixed to and part of the real
property deéscribed herein“and shall not be removed from said real property. Borrower(s) covenant(s) that
aftixing the Manufactured-Home to the real property described herein does not violate any zoning laws or
other local requir‘em'c’nté -appli(:able to manufactured homes.

[f Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall rentain personal property, severable and separate from the real property described in the
Sccurity Instrument, and agreé(s) and covenant(s) not to take any action, or fail to take any action, which
would result in a change i such statub

4. SECURITY AGREEMENT AND F[NANCING STATEMENT. This Security [nstrument shall be a
security agreement granting Lendet a first and prior security interest in all of Borrower's right, title and
interest in, to and under any personal pmperty ¢"Personal Property") which under and within the meaning
of the applicable State laws is and caanot be classified and considered real property, if any. Personal
Property shall also include the Manufactured Hontie described in Paragraph 2 hereof, if applicable. 1In the
event of any foreclosure sale, whether madé by Tritstee or a substitute trusiee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. [t shall rot be necessary.to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedies and recourses with rcspect to the Personal Property afforded to a
"Secured Party” by the applicable state laws in addition to and not in limitation of the other rights and
recourse afforded Lender and/or Trustee or any substitulg trustee. under this Security Instrument.
Borrower(s) shall, upon demand, pay to Lender the amount of any-dnd ali expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents Whl:Ch: Lender may incur in connection
with: (i) the making and/or administration of this Security Iné.trur_nent;- {i1) the custody, preservation, use
or operation of, or the sale or collection from, or other realization 'L_if)on'a_ny'prt)perty, real and/or personal,
deseribed in this Security Instrument; (ii) the exeicise or enforcement of atiy of the rights of Lender under
this Security Instrument: or (iv) the failure by Borrawer(s) to perform or observe any of the provisions or
covenanls in this Security Instrument. s

Lender may, at its election, atany time after the delivery of this Security Instrurnent, sigm, ofle.or more copies
of this Security Instrument in order that such copies may be used as a financing statemem under the
applicable State iaws. Lender’s signature need not be acknowledged, and is not necessary to the effectiveness
hereof as a decd of rrust, a security agreement, or (unless otherwise required by apphcable 1aw) a ﬁnancmg
statement. :

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsible for aﬂy unprovements

made or to be made, or for their completion relating to the real property, and shall not in-any way be

considered a guarantor of performance by any person or party providing or effecting such improvemenss.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €Rarrng 800—6;9-13_6.2 -

OR OTHER SECURITY INSTRUMENT U 5006491362
07/28/06 Page 2 of 3
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6 INVALID PROVISIONS. [f any provision of this Security Instrument is declared invalid, iilegal or
-unentmccab}e by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions
shall be sévered from this Security Instrument and the remainder enforced as if such invalid, illegal or

Emcutbd EhlS BO*H day of A PRI l

"'unenforueablt, provision is not a part of this Security Instrument.

2009

A4 A a5 (Seal) 2
EDWARD A. GUADAMUZ /. -~Borrower DENISE D. GUADAMUZ -Borrower
- (Sealy (Seal)
-Borrowm -Borrower
(Seal):. (Seal)
-Borrower -Borrower
MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DociMagic €Farmms 800.5;9..4 s

COR OTHER SECURITY INSTRUMENT
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. MORTGAGE IJWESTORS CORPORATION
© '6090 CENTFAL JAVENUE, ST. PETERSBURG,
' ~FLORIDA #370

‘Loan Number: 09100014710
"(:_{'o. be recorded with Security Instrument)

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
' (AND FACTORY BUILT) HOME

The State of WASHINGTON™ - )

County of SKAGIT & . )

Before me, the under51gned authorlty, on thls day personally appeared EDWARD A . GUADAMUZ,
DENISE D. GUADAMUZ -~ .

(Borrower(s)) and MORTGAGE INVESTORS CORPORATION

known to me to be the person(s) whose name(s) 1s/are subscribed below, and who, being by me first duly
sworn, did each on his/or her oath state as follo_ws

DESCRIPTION OF MANUFACTURED HOME

2003 OAKWOOD

New/Used Year Manufacturer's Name

: 56ft x 27ft (L x W)
Model Name or Model No. Mamufacturer’s Serial ND_. L ) Length x Width
HUD [.abel Number{s): Certificate éf Title Number:, .

MANUFACTURED HOME LOCATION

1629 OLD HWY 99 N RD SKAGTIT .

Street County

Bellingham WASHINGTON ©.-98229.

City State o Zip Colle .
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic €S a00-649-1362 L
{AND FACTCRY BUILT) HOME www.docmagic.com~
AARMFBH.MSC 11/21/07 Page 1 of 4
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Inaddition to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees
“agtollows:

R ' The maryfactured home described above located at the address above is permanently affixed to a

© foundation and will assume the characteristic of site-built housing.

2., "The whieels, axles, tow bar, or hitch were removed when said manufactured home was placed on the

pemmmm Site.

All foundations, “both perimeter and piers for said manufactured home have footings that arc located
below the trost line.or in compliance with local building codes or requirements,

4. If piers are {ised' _f_or said manutactured home, they will be placed where said home manufacturer
recommends.” :

5. If state law-so reqmres anchors for said manufactured home have been provided.

6. The manufactured homé js permanently connected to a septic or sewage system and other utilities such
as clectricity, waler and natural gas.

7. No other lien or ﬁuaucmp: affectu said manufactured home or real estate, other than those disclosed in
writing t¢ Lender.

8. The foundation system of the manufactured home has been designed by an engineer, if required by state
or local building codes, to meet the' soil conditions of the site.

9. Borrower(s) acknowledges his-or her.intent that said manufactured home will become immovahle
property and part of the real propérty seturing the sceurity instrument.

10. The Manufactured home will ‘be assessed and taxed as an improvement the real property. [/We
understand that if Lender does not escrow for these taxes, that I/we will be responsible for payment of
such taxes. - ’

1. Ifthe land is being purchased, such purchase and said manufactured home represent a single real estate
transaction under applicable state law.

12, Said manufactured home has been built under'the Federal Manufactured Home Construction and Safety

Standards that were established June 15, 1976, :

3. This Aftidavic is executed by Borrower(s) pursuant to apphcablc state law.

l4,  All permits required by governmental authorities have been obtained. Borrower(s) certifies that
Borrowu(s) 1% In receipt of manufaciurer's recomniended mamtenance program regarding the carpets
and manufactures warranties covering the heatmg/r,oohug system hot water heater, range, etc.and
the formaldehyde health notice.

[

W

' GUAD AMK/Z Date

Borfowcr EDWARD A.

CUADAMUIZ

Borrower Date Borrower _ A Date

Borrower Date Borrower Lt 'Ddte__

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED PRI ——— g

(AND FACTORY BUILT) HOME O o docaglc. com -~
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=:_'Ih ‘Witniess Whereof, Borrower(s) and Lender has executed this Affidavit in my presence and in the presence
“ofiindersigned witnesses on this day of

Witness . o ' Witness

STATE OF WASHINGTON

COUNTY OF SKAGIT: {

A

The foregoing instrument was ackncm ledgcd before me this _ 3 day of /‘Zﬂ"‘i / 975709
by EDWARD A. GUADAMUZ; DENI SE D. GUADAMUZ

£l

who is personatly known to me or who pro_&_rided, b’-‘_/f PF Lreews €5 as identification.

State of W snington AgiPuic T ¥ For Fhe S
of Washi : vres rdiag ( n Bel
IRENE B. REYNOLDS = f WW g g e /,?
My appointment expires Tl B . Re <y ho /s ’\q
pril Prmt Name l’l

My Commlssmn Explres 2 ?//tf? 7/0?0/01

AFFIXATION AFFIDAYVIT REGARDING MANUFACTURED MM ——— MM;“') 1352 /
{(AND FACTORY BUILT) HOME WMWMMJW‘!”W
AARMFBH.MSC 11/21/07 Page & Jﬂ”
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LENDER'S STATEMENT OF INTENT

_ The unddrsigned ("Lender") intends that the Howee be an immovable fixture and a permanent improvement R
“to theFand. . ~ o

MORTGAGE INVESTORS CORPORATION
Lender

By: M f\ﬁ
Aubhorized. S@ature E:'PRG}.Q HONZD
Plonedba

STATE OF S
~r M&f[l} o )ssu
COUNTY OF S‘Kﬂ‘@f‘f‘ R )

On the 30 day of ﬂ/‘-r s in the ypar Rov 7 before

my, the undersigned, a Notary Pubhc 1 and for said State, personally appeared ‘
S Alonzo o

: - s
personally known to me or proved to me'on the'basis of satisfactory evidence to be the individual(s) whose
name(s) is/are subscribed to the within instrument and acknowiedged to me that he/she/they executed the
same in hisfher/their capacity(ies), and that by-his/her/their signature(s) on the instrurnent, the individual(s), _
or the person on behalf of which the individual(s)-acted, executed the instrument, R

. Notary Signature

ANNMARIE ROBBINS
Y COMMISSION # DOSTL?

%@5 EXPIRES: July 4.2010
ki Flaride Notary Sarvica.com

%/#mméf rlybras

N’otary Prmted \Iame

Notary Pubhc ‘State of E E M’éL

Qualified in the -County'nf / A/%’/ 7 )

(407) 3980153

(Official Seal) I o .

My Commission Expires: .. -5 ‘té :;f_’ Sr 7
Drafted By:
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED Yy ———_yse SR -
{(AND FACTORY BUILT) HOME d Www.ézcmagic_com L o Co
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Loan Number: 09100014710
Case Number: 4646560657850

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION POLICY RIDER ismade this 30th dayof APRIL, 2009 ,
and is incorporated into and shall'be deemeéd to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt ("Instrument™) of the same date herewith, given by the undersigned ("Mortgagor™} to secure
the Mortgagor's Note ("Note”} of the same date to MORTGAGE INVESTORS

CORPORATION

("Mortgagee") and covering the property descrlbed in the Tnstrument and located at:

1629 QLD HWY 99 N RD,_Belllngham, Washington 98229

- (Property Address)

Notwithstanding anything to the contrary set forth in the lnstrument Mortgagee and Mortgagor hereby
acknowledges and agrees to the following: .

GUARANTY: Should the Department of Veterans Affalrs fajl-or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally beconie. ehglble for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits”, the Mortgagee may declare the indebtedness hereb)iz secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or. take any other proper action as by law
provided. : :

TRANSFER OF THE PROPERTY: If all or any part of the Property or any ‘Interest in it is sold or
transferred, this loan shall be immediately due and payable upon transfer ("assumption”) of the property
securing such loan to any transferee ("assumer™), unless the acceptability of the’ aSSumptiOn and transfer of
this loan is established by the Department of Veterans Affairs or its authorized agent pursuant to section 3714
of Chapter 37, Title 38, United States Code. ; S

An authorized transfer ("assumption”) of the property shall also be subject to add:tlonal eovenants and
agreements as set forth below: e : -

VA ASSUMPTION POLICY RIDER DocMagvc&:@mﬁE 800-549-1362 .
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{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%} of the unpaid

-:pi iticipal balance of this loan as of the date of transfer of the property shall be payable at the time of transter

to-the mortgagee or its authorized agent, as trustee tor the Secretary of Veterans Affairs. [f the assumer fails

“to pay:this fee at the time of transfer, the fee shall constitute an additional debt to that aiready secured by this

mstrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
indebtedness Jiereby secured or any transferee thereof, shall be immediately due and payable. This fee is
automamal]_y. waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the mortgagee or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder’s ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Departmient of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code dpplles e

{c) ASSUM PTION |NDEM NlTY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all‘of the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the obhgauon of the veteran to indemnify the Department of Veterans Affairs
to the extent of any claim payment arlsmg from thc guaranty or insurance of the indebtedness created by this
mstrument. : :

IN WITNESS WHEREOF, Mortgagor(s) hds q;(eqﬁted this Assumption Policy Rider.

. DENISE D. GUADAMUZ

(Seal) S . . (Seal)

Mortgagor F D Mortgagor
(Seal) Lt 7 (Seal)

Mortgagor et o0 S Mortgagor

VA ASSUMPTION POLICY RIGER -
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