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Assessor’s Parcel or A'céﬂuni Nomber; County: 37450000660005 City: N/A
Abbreviated Legal Descnptmn LOT 66, THE PLAT OF MOUNT
BAKER VIEW ADD. .

[Include 1ot, block and plat or seétioni, townshep and range) Full legal description located on page 3

Additional Grautees located on page N/A
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DEFINITIONS

Words used in muliiple sections of this document are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 70 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Instrument” means this document, which is dated May Sth, 2009
together with all Riders to this doecument. T e

(B) "Borrower" is
JAMES D. NOVELLO &

MONICA C. NOVELLO, Husband & Wife

Borrower is the trustor under this Security Instrument.
{C) "Lender" 1s
MetLife Home Loans, a Division of MetLife Bank, N.A.
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“{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

! implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
Cor any additional or successor legislation or regulation that governs the same subject matter. As used in this
Seeunty Insmmlent "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related morigage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
(R) "Successor iw Interest of Borrower" means any party that has taken title to the Property, whether or not
that party. has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS.IN THE PROPERTY
The beneficiary. of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successers and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower'’s covenants-apd agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants.and conveys to Trustee, in trust, with power of sale, the following described
property located inthe  © ‘County . of Skagit
[Type of Recordmg Jur:sdlct:on] [Name of Recording Jurisdiction]

IOT 66, THE PLAT OF MOU'NT 'BAKER VIEW ADDITION, ACCORDING TO THE

PLAT THERECF RECORDED. IN VOLUME 7 OF PLATS, PAGES 67 AND 68,

RECORDS OF SKAGIT COUNTY WASHING'I‘ON.

Parcel ID Number: County: 37450000660005 City: N/ A o whlch currently has the address of

610 STREETER PLACE - [Street]
MOUNT VERNON [City] ,Was_h_i_ngton_ 98273 [Zip Code]
{"Property Address™): R

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements. and. addlllOIlS shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security I_nstrument as the

"Property.” Borrower understands and agrees that MERS holds only legal title to the interests. granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS “(as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those mterests including,
but not limited to, the right to foreclose and sell the Property; and to take any action reqmred of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and ‘has |
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances i
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“time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
* shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow [tefns at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shali-pay-directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has-been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant-to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amcunt and Borrower shall then be obligated
under Section 9 to repay.t0 _Lﬁnﬂé_r__'any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice -given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such-amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimat¢ the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be beld in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to“pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Itéms, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not, be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agreein writing, however, that interest shall be paid on the
Tunds. Lender shall give to Borrower, without charge an- annual accountmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁncd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifithere is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, asidefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 momhly payments..

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund ro
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes-,' anc_l_ impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section’3. _
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
. 'Lender may. disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as, the work is completed. Unless an agreement is made in writing or Applicable Law requires
mterest to be pa.ld on such insurance proceeds, Lender shall not be required to pay Borrower. any interest or
earnings on such. proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economlcally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

Borrower. Such insurance. proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons- the Property, Lender may file, negotiate and settle any available insurance claim
and related mattérs. If Borrower. does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settlé a-claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
oftherwise, Borrower hereby assigns to: Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts: unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to-any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar-as such rights are applicable to the coverage of the Property. Lender
may us¢ the insurance proceeds’either to repalr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or riot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secunty Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one. year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not-be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. :

7. Preservation, Maintenance and Protection of - the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due-to-its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower. shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progréss: payments as the work is
completed. If the insurance or condemnation proceeds are not suffidient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of -s_uch_r_epair"(_)r testoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property:‘Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying: such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during-thé Loan appllcatlon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements-to Lender {or “failed to
provide Lender with material information) in connection with the Loan. Material representations lnclude but
are pot limited to, representations concerning Borrower’s occupancy of the Property as Borrower 'S prmc‘,lpa]
residence. . -

0071694079
WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENL, WITH MERS £
@E-GA(WA) (0811) Page 7 of 15 Tnitials:C_//OM WAk~ Form 3048 ol

T

MR
Skagit County Auditor

§1212000 Pags 7 of 15 11:28aM



INVSZ H S w 8 age; 76602!211;
Jo;lpnv Aunoy ybeyg

N Hwﬂmwmi il

10t sy0g waog }[y stmm 51103 aBeg (1130 VAV D
= SHIN AW THISNT WHOAING S8 APPIIJPBI  AUER] -Awe]  2[3ms- NOLONIHSVM
C 6LO%69TLOO
£ ' *(strnyaad
aouumsrq sﬁzﬁuow WO PoUIENO SpUNy Spnfoll Kewl (oM} J[qe[ieA® sAey AUl 1aunsm sefow o ye)
Spumy. Jo 3008 Aue Fuisn sjuswied ayew o xomsur sFeSowr s sxmbar et SJIamasIFe osat], ‘SmemoaITe
asop, o) (sanred J0) fared zompo 2 pue Jarnsuy afefpom ap o KJOIOIZJSI]ES ale Je SUORIPUOS pPue SULId} TO
are smam;mﬁe SS3V[Y, *$98SO] 3onpal YO YSII M4y AJIpow 1o sxeqs ety sanded Iaygio s sjusmsaISe ol 1o
Kemwr pue aum 013WN) WL 3210 Ul 30URINSUI [Jons [[B WO SIX [¥l0) IS en[ead siemsul sfeSuopw
"oouwIS] 3FeFUUICIAL.OY] O) Kured v 100 1 JamoJlog -poaide se uvo| o Aedal 10U S30D I9MOLIOH J1 INOUT
Aew 1t s2850] WiEWSH Ig) (fl10N @m seseyound yep Lnus Aue Jo) Ispua] SeSINQUNIaI soUemsu] sFeSuop
"8JON U UT papraoid ajer ays je jsaxomr Aed o) HoneSNqo S, I5MOLI0H S193JFe (O] TOND3S SIp Ul SunpoN “Me]
alqeonddy Aq pannbar sy uoneunma; [UN IO UOoTeUmIst Yons 10] Swpiaold Ispue pue IaMOLIOY UM
awsalfe UaNLim Alle (A 30UEPIOdOR U Spus souemsu] 3Fed)ioly J0J wamannbar s Jopua [mun ‘sAlasal
SSO[ QIqulIII:IabUOII ® 9plaoid. 6) 10 “Joapya Ut sowensu] ofefuop wejurew o) pannbar summeid s Ked peys
JoMOIIOf ‘9omeInsuf sﬁeﬁuow Joy. sumimmaxd o) premoy sjusuwied pereudissp &[memdas ayem o) pannbai
SeA IamOllof PUE UBRCT 2) SuD{r JO UOWIPUOD ® St JoUemsu] 53vSI0Jy pasmbal Iopuo I asuemsy
adeduopy 10 summuerd oy premor sjupriAed pejeaSisep Ajoeiedes saxmbal 1opus] pue ‘pauILIqO ST ‘S[qEITEAR
$9W055) UIeSe 19pus] Aq pajoses Jamsm we-Aq papraoid (saxmbax 1spua] jey pouad sy 1o pue JunowE My
) aferaA00 souemsu] sFediol 1 sjuomked aatasal ss0] axnbax 15800] OU UBD JAPUYT 2ATSSAL $SO[ YONS TO
sfumes 10 189101 Aue Jemorrog: Aed o) paxmbaz aq 100 Yeys 1spua] pue [y w pred ApdjEEmin ST Ue0] P
18 108] 97 SUTPUEISILMION *IqEPUnyI-UOU- 8] [[EYS 3AI0SS1 $SO YONG "SRIRIMSU] SFEFUOI JO NAY U JAL83L
$S0] S[qPPUNFI-TON B st sjustmAed assip-umeyaI-pue osn ‘idanoe [pm IspUNT 108)J0 UI ) 0] pasead 2FEISA0D
soueInsul ) GAgMm anp alom jey) spusmied: pa;euﬁtssp Kpareredas o Jo Junowe oy 1spus o] Aed o) snumuod
[Ieys Iamouog SlqeeAr jou ST afersacd pourmsuy s3efuop useambs Aenmeisqns J] xepus] Aq pajos|as
1amsu1 2Sefiiom EwINfe Ue wWol ‘9ooPe W ARnomaid souemsuy afeSuop o Jo I3MO0LIOH 0 1503 o)
0y Juageambs A[egueisqns 1500 & 1 ‘19319 UT- Afsnomaid aauemsrrl afediroW o 0 JuspeAmbs Afpenueisqns
afessa0o wreiqo o) parmbar smnmuaxd o Aed yrEysS Tamonog ‘eouemsa] SFeduopy Jof sumiuaid s premoy
sjusmied paywudisap Aoeredos oyem o parmmbar sem 1om0LI0g pue 2ouemsul yons papiaoid Afsnorasid
yeq Iamsur ofeditown sy WLy S[qEIIEAR 9 O) $388a3 I5pus Aq:parmbar 23r19A00 souemsu} sFefpop oM
‘mosesr AUe I0J ‘I 199]je N acueinsu] oSS0 Sy Urejimewr o) pamnbar summrerd am Aed [eys Jomollog
‘ueo| oyl SuUT[e JO UONIPUOD B st soueansu] afeSpop. pa:mbax 19[)[19"[ 31 ~duBmSH] agedrio ‘01
. “Gunum ur 19815m ap 0y ss2adE
T3Py SSOJUN STISUT JON YIRS PN 098] S} TR PIOT2SES] 21 ‘Kusdoxd 3 0} 3N 2] saxmboe Iamorrof J|
"ases] oy Jo suoisiaord oy e s Aduroo [[eys Jsmolrog p[oqssea[ e uo S1 juaumnsuy Ammnsag smp If
uamied
Surisanbal 1amoliog 0] Jepus woll om0 todn ‘jsarsmm tpns oA a[qe&ed ] es ple JUsuwasIngsip
1O 91Ep o) WOI 9lel JON S0 J€ ISIST Jeaq [[eqs SUnoure asaylf, STy Aumoag st Aq peanoas
IsmolIog JO 1GSP [FUORIPPE AW [[BYS § UONDaS SHp Iapum Japua’I /iq pasIngsip smnomre AUy
76 HON0ag I Iopun
pazUone suonoe [[e o Ane Fupye) 100 10 ANIGEI] OO SINKRI ISPy qu paalﬁe ST '08 op o1 ucnednqo
Jo Amp AU Ispun Jou ST pue OS Op O} AP JOU SI0pP ISpUY| ‘6 WONOSS SMl FSPUN UONOE ‘SyE) APl 1apuay
ginomy ‘Po Io U0 pSILIn} SLIUN SARL PUE ‘SUOIIPIOD SNOIFUgp JO SUOUF[OLA apdp-iaqm 10 Foppmg
sreununps ‘sedid woly Iojem uerp ‘smopim pue sioop dn pieog 10 soeidsy ‘syo0] 98w ‘smeder ayew
0} Auedold A Fuuama ‘o] PN Jou ST Inq ‘sspupomr Auadord om Smimoog -Sumpassord. A:ndnn{ueq e
uonisod pamnoss s Fuipnpour ‘jusumunsu] AUnosg sup 1spun sYFL to/pue Aradold Sy uy-Isazsimy syyoajord
01 523] sAatione sjqenosear JmAed (o) pur (moo wr Jumreadde (q) Husumnsu] Aunosg ST IsA0 Ayoud s
gorgm uaf]  AQ pamodas sums Aue Surfed (B) 101 PIi] 30U s1€ Ing ‘IPNIAUT UED STONIE S Iapuar].tAlradold o
funedar Jopue 3uumoes puw K]Isdo_ld 2} Jo anfea o) Surssasse Jospue Sunoxoid %’mpn[om Ju:;umns'ul
Aumoeg sup Ieptn sygBu pue Ausdord sy UI sareyny s repus 1o9joxd o) ependordde sto.~spqedosear

ST 1aa3eym 10§ Aed pue op Aeor 1spuy] uap ‘Auadol] St psuopueqe Ser ISMOIIOf () I0° (suomzmﬁsl S
I0 SME] SJIOJUS 0} I0 JUSUMNSU] ALmdsg sup Isao Auond ureye Aew [olgM WY ® JO JUSWSOIOMNS . !

Io] ‘eImyIajIo] IO Uouewmwspuoo iof ‘sieqord ‘Aoidnrjueq wr Smpeascord e se yons) jusumpsul QUMD o
sIp Jopun SIQEU Io/pue fxsdord amy Ul 1selsu S IspueT Ioape Apueogmfis Jgfrax yeq Smpassoxd Tedar e

ST 31313 () “JHSUMENSU] AJUNO3G SIY) UF PAUIRNIOD SHUSINRITE PUE SHIRISA0D ) Uopad o) sfre) Ismouog (&) '

J Jmamnnsuy Amdg SIq) 1_puny s;qﬁnl pue Laadorg S1) uUT 1SAIU] SJPUFY JO WONINO0LT 6



7 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

..for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an

affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
imsurer, the, arrangement is often termed "captive reinsurance.” Further:

‘(a) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agréements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to. receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/er to receive a refund of any
Morigage Insurance premiums that were unearned at the fime of such cancellation or termination.

11. Assignment .-of -Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair’ is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender bas had an opportunity to-inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection- shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in'a séries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable’ Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellapeous Proceeds. If the
restoration or repair is not economically “feasible ‘or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Ivhscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value ‘of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security. Instmment whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valye-of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or Joss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the - Miscelianeous - Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property’ unmedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the. Property i which the fair market
value of the Property immediately before the partial taking, destruction, or-loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or-loss in value, umless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prooeeds shall be’ applled o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to- collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums- securéd by- this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to, M1scellaneous
Proceeds. : ST
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"'_:Apphcable Law expressly requires otherwise. The potice address shall be the Property Address unless
/ Borroweér has designated a substitute notice address by motice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

address; then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to: Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless’ Lender ~hag designated another address by notice to Borrower. Any notice in connection with this
Security Instrunient shall ot be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be governed
by federal law ‘and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instriment are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly. or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed “as a prohibition agaivst agreement by contract. In the evemt that any
provision or clause of this’ Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of [h.IS Secunty Instrument or the Note which can be given effect without the
conflicting provision. -

As used in this Securrty Instrument {a) words of the masculine gender shall mean and include
corresponding neuter words or “words of the “feminine gender; (b) words in the singular shall mean and
inchxle the plural and vice versa; a:nd (c) the word may" gives sole discretion without any obligation to take
any action.

17. Baorrower's Copy. Borrower shall be grven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section I8,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of: title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold : or transferred) without Lender’s prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exetcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the; notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remed.les perm1tted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right te Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument d.rscpntmued at any lme prior
to the earliest of: (a) five days before sale of the Property pursuant to any ‘power.of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those condmons are that
Borrower: (a) pays Lender all sums which then would be due under this Secunty Tastrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited:to,; reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protectmg Lender’s
interest in the Property and rights under th1s Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrimnent,
and Borrower’s obligation to pay the sums secured by this Security Instrament, shall continue: unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer s check
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" release” of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
/ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any governimental or regulatory authority, or any private party, that any removal or other remediation of any

** Hazasdous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Enmomnental Cleanup.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleran{m' Remedies. Lender shall give notice {0 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)-the-action: required to cure the default; (c) a date, not less than 30 days from the date
the natice is given to"Borrower, by which the default must be cured; and () that failure to cure the
default on or before the-date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further'inform Borrower of the right to reinsiate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ‘arid any other matters required to be included in the notice by Applicable
Law. If the default is not curéd on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of allsums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all ‘expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited .to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. ‘After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without. ‘demand ‘on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or perieds permitied by Applimblé__L_éiw- by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without anmy
covenant or warranty, expressed or implied. The recitals in thé Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee sha!l_apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not: limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) ,emy excess to the person or
persons legally entitled to it or to the clerk of the superior court of the cuunty in whlch the sale took
place.

23, Reconveyance, Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument ‘and all notes evidencing debt
secured by this Security [nstrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordauon cost> and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from lee to tlme appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conv&yance of . the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem

and by Applicable Law.
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" STATE OF WASHINGTON - } .
“County of ~ SNOMOMTSH 5 KQOGL-I-

Ot this day persopally appeared before me

JAMES D. NOVELLO & MONICA C. NOVELLO

to me known to be the iridividual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/stie{fhey)signed the same as hjs/heee and voluntary act and deed, for the uses
and purposes thereinmentioned.

GIVEN under my hand and official seal this | th dayof N oLd a.009

Notary Public
State of Washington

LINDA K HOFFER. -~

My Appointment Expires fMard, 2010 K.

Notary Public in and for the State of Washington, refi at
Dedlingham
My Appointment Expires on 5/0 I[c'l oo
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