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¥ SUBAGHEEM%##########%############%03 24-2009*

NOTICE: THIS SUBORBINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

:SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable} ‘132843 P Additional on page
Grantor(s):

1. MANSO, JOHN W*.

2. MANSO, VICKTORIA b e

3. Skagit State Bank

Grantee(s)
1. Skagit State Bank

Legal Description: A: Lot 8, Sunrise Ridgé;.‘
B: Unit 2, Roosevelt Business Ctr. Condo™:
' Additional on page

pssessor's Tax Parcel ID#:  4503-000-008-0006° (PB3511) and 4642-000-002-0001
(P106642) o ;-

THIS SUBORDINATION OF DEED OF TRUST dated Mafbh 24, .'2009 is made and executed
among Skagit State Bank ("Beneficiary"); Land Title Company ( "Trustee"); SOUNDS GREAT,
INC. ("Borrower”); and Skagit State Bank ("Lender"). S

200502090103
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SUBORDINATION OF DEED OF TRUST
{Continued) Page 2

E'SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
:._bV the Reai Propertv (the "Subordinated Indebtednass"):

_}Promsssory Note dated January 20, 1999 in the original amount of $201,660.32 in favor of Skagit State Bank.

Skagit State Bank is the owner and holder of a Deed of Trust dated March 24, 2009, executed by John Manso
:which is. recorded in Skagit County under Auditor's File No .2 ol iRl 0 2o {which is to
be recofded conturrently herewith),

SUBORDINATED DEED ‘QF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by 4 deed of:frust dated February 4, 2008 from John Manso ("Trustor"} to Land Titie Company {" Trustea”}
in favor of Skagit State Benk {"Beneaficiary"} {the "Subordmated Deed of Trust"} and recorded in Skagqt County, State of
Washington-as follows:

Deed of Trust datod Fabruary 4, 2005 recorded under Auditor’s File No 2005020901 03 on February 9, 2005.

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the foliowing described real property {the
"Real Property™} Iocated in Skagit- Countv, State of Washington:

See Schedule A-1, Whlch |s attached to this Subordination and made a part of this Subordination as if fully set
forth herein. ;

The Real Property or its eddrees is-commaonly known as 1420 Roosevelt Way #2 and 21332 Sherman Ln, Mount
Vernon , WA 98273 .-The" Fleal Propertv tax identification number is 4503-000-008-0006 (P83511} and
4642-000-002-0001 (P1 06642)

SUPERIOR INDEBTEDNESS. : Lender hﬂs extended ar has agreed to extend the following described financial
accommaodations to Borrower, secured by the Beal Property (the "Superior Indebtedness"):

Promissory Note and Deed: of Trust dated March 24, 2009 in the original amount of $171,000.00.

LENDER'S LIEN. The Superior lndebte_dne,,ss is or will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other lien instrumerit, dated March 24, 2009, frem JOHN W MANSO and VICKTCRIA L MANSO to
Lender (the "Lender's Lien"}). As a‘gondition-to the granting of the requested financial accommodations, Lender has
required that the Lender's Lien be and rem'ain__:super'ior to the Subordinated Deed of Trust.

REQUESTED FINANCIAL ACCOMMODATIONS,  Baneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lender to provide finapcial accommodations to Borrower in the form of the Superior
indebtedness. Borrower and Beneficiary each represant and acknowledge to Lender that Beneficiary will benefit as a
result of these financial accommeodations from:Lender to Borrower, and Beneficiary acknowledges receipt of valuable
consideration for entering into this Subordmatnon i

NOW THEREFORE THE PARTIES TO THIS SUBOHDII?!ATION HEREBRY AGREE AS FOLLOWS:

SUBORDINATION. The Subardinated Deed of Trust ‘and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lepder's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and supenor to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all“other Seourlty Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired.. T_he vwords ?Security Interest” mean and inchide without
limitation any type of collateral security, whether in the form of a lign, ‘charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, eguipment_.trust, conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security devuce, or.any- other security or lien interest whatsoever,
whether created by law, contract, or otherwise. - .

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneflclarv represents and warrants to Lender that: (Aj no
representations or agreements of any kind have been made to Bengfiéiary which would fimit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at Borrower's raqéest and not at the request of Lender;
(C} Lender has made no representation to Beneficiary as to the creditw_orthihees of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower ¢n a continuirig basis. infortfidtion regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such iméans df any.facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, ahd: Benefrcuary further agrees that Lender
shall have no obligation to disclose to Beneficiary infarmation or materlal acqurred by {Lender in the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A‘] to-m_ake, ex‘tend, renaw, or modify any
loan to- Borrower or to grant any other financial accommodations to Borréwer “whatsoever; (B} to make any
presentment, protest, demand, or natice of any kind, including notice of any nonpaymeént.of agly Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Liender, any'surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connaction with the creatibn. 6f new or additional
indebtedness; (C} to resort for payment or to proceed directly or at once against any person, mcludmg Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other
person; (E} to give notice of the terms, timse, and place of any public or private sale of personal’property security held
by Lender from Borrower or ta camply with any other applicable provisions of the Uniform Commarcial Cods; (F} to
pursue any other remedy within Lender's power; or (G} to commit any act or omission of: any k|nd ..anv.time, with
respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and ali actions with respect to Lender's Lien” w:thout affacting
whatsosver any of Lender's rights under this Subordination. In particular, without limitation, Lender may, vwithout
notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans to Borrower, (5]
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for paymerit or-other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on“the: Superror
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (G} “take: and hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any.such coliateral, -,
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, or deal with, any ong or
more of Barrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determing how,:
when and what application of payments and credits, shall be made on the Superior Indebtedness; {F} apply-such
security and direct the order or manner of sale of the security, as Lender in its discretion may determing; and GG?
transfer this Subordination to another party. s

DEFAULT BY BORROWER. |f Borrower becomes insolvant or bankrupt, this Subordination shall remain in full force and-"
effect. In the event of a corporate reorganization or corporate arrangement of Borrower undar the provisions of .the
Bankruptcy Code, as amended, this Subardination shall remain in full force and effect and the court having jurisdiction
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided under |
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SUBORDINATION OF DEED OF TRUST
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thns Subordmatron in approving any such plan of rearganization or arrangement. Any default by Borrower under the
rerms_of the Subordinated Indebtedness alse shall constitute an event ot detault under the terms of the Superior
~Indebtedness in favor of Lander.

“'MI“SQELE_A:NEOU“S. PROVISIONS. The following miscellaneous provisions are a part of this Subardination:

iAmendments, This Subordination constitutes the entire understanding and agreement of the parties as to the
‘matters sgt forth in this Subordination. No alteration of or amendment to this Subordination shall be effective
‘unless given in writing and signed by the party or parties sought to be charged or bound by the alteration or
amendment ;

Attornays Fees, Expenses )if Lender institutes any suit or action to enforce any of the terms of this
Subordination, 1.ender:shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees
at trial:and upon: any: appeal Whether or not any court action is involved, and to the extent not prohibited by law,
all reasonable expense$ Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interast or the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, -howevear sub|ect to any limits under applicable law, Lender's attorneys' fees and Lender's legai
expenses, whether 6r not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to magdify or vacate any automatic stay or injunction}, appeals, and any anticipated post-]udgment
collection sarvices, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees," title, insurance, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any court costs, in addition to all other sums provided by law.

Authority. The person ‘who srgns thls Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority to &xgcute this :Subordination and te subordinate the Subordinated Indebtedness and the
Beneficiary's security intérests in Benejiciary's property, if any,

Caption Headings. Captian headings“ in"iﬁis Subordination are for convenience purposes only and are not to be
used to interpret or define the provrsmns of this Subordination,

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted.by Lender in the State of Washington.

Successors. This Subordination shall-extend to and bind the respective heirs, personal representatives, successors
and assigns of the parties to this Subord’lnatmn, and, the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enfarceable by any transferee or endorsee to whom Lender may transfer any ar all of the
Superior Indebtedness.

No Waiver by Ltender. Lender shall not Be“deei‘ned'to have waived any rights under this Subordination unless such
watver is given in writing and signed by Lerder:’ No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or ary other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provigsion or any other provision of this Subordmatlon No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constitute a waiver:0f any of Lender’s rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the gansent.of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall® not’ consutute continuing consent to subsequent instances
where such consent is required and in all cases such: consent may ke granted or withheld in the sole discretion of
Lender.

NOTICE: THIS SUBORDINATION AGREEMENT-__ CO’NTAINS....A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY:SECURITY TO OBTAIN A LOAN, A
;EI)EIIESDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED MARCH 24, 2009,

BORROWER:

..W‘MANIS.O, President of SOUNDS GREAT, iNC.

BENEFICIARY:

SKAGIT STATE BANK kS

A

Author?d Sagner\.for Skagat State.ljé’nk

Bv:_.:'_: : EE DR R R R
Authorized Signer for Skagit State Bank

LT WIMW
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CTRUSTEE:

LAND TITLE COMPANY

By:g. PR EiEE R R IR NI R BT LA
Authorized Signer for-Land Titie Company

By:: :

Authorlzad Sugner for Land T|tle Company .
LENDER: '

SKAGIT STATE BANK

o Kian /%

Authorized Officer L~ S /

“CORPORATE ACKNOWLEDGMENT

STATE OF 0374 B e )
p ) S8

COUNTY OF ﬁd}; | }

On this 7 _f day of : ] Q rd L , 20 C) ﬂ , before me, the undersigned
Notary Public, personally appeared JOHN W MANSO, President of SOUNDS GREAT, INC., and personally known to me
or proved ta me on the basis of satisfactory evide thaorized agent of the corporation that executed the
Subordination of Deed of Trust and acknowledggd” o be the free and voluntary act and deed of the
corparation, by authority of its Bylaws or by pfs{¥pr . directors, for the uses and purposes therein

ed, And on oath stated that he or s i it eﬂut this Subordination and in fact exscuted the
on behalf of the corpor, T -

STATE OF /)14 1 Ny

COUNTY OF A }

On this /\Z 7 J/ day of A V(//\ , 20 O q k-:?ore me, the undersigned
Notary Public, personally appeared Y ( & (4 €C ¢ AL _[l S =

a4 Staf< Bk .
and personall\cgabwn to me or proved to me an the basis of satlsfactory evidence to be {an) authonzed agent(s} of the
corporation that executed the Subordination of Deed of Trust and acknowledged the-, Subordmatlon to.be the free and
voluntarv a and deed of the corporatlon by authority of its Bylaws or by rasulutlon ‘of its board cf dlrectors for the

hordination an behalf of the corparation. [
Residing at ql(ou?; + + =

vy
y commission explres f 2 fb /'D
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CORPORATE ACKNOWLEDGMENT

STATEOF . )
b i )88
COUNTY.OF" .~ . )
On this e ."- day of , 20 . before me, the undersigned

Notary Pubhc, personaﬁv appeared

and personally known to-me .ora.proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed.the:Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed: of the eprporation, by authority of its Bylaws ar by resolution of its board of directors, for the
uses and purposes thergin- memlaned and an oath stated that he or she/they is/are authorized to execute this
Subordination and in fact executed the Subordination on behalf of the corporation.

By . Residing at

My commission expires

Notary Public in and for ti‘;g State ':qf:.---

"LENDER ACKNOWLEDGMENT

STATE OF A) f:?
COUNTY OF D K AD zv ‘f'
On this g 7 day of % [% “«d f < , 20 D 9 ., before me, the undersigned

Notary Public, personaily appeared and personally known to me or proved to me
an the basis of satisfactory evidence to be the ., authorized agent for Skagit State
Bank that executed the within and feregoing |n5trument and é'cknowledged said instrument to be the free and voluntary
f Skagit State Bank duly authorized by Skagnt State Bank through its board of directors or otherwise, for
ted. fhat he or she is authorized to execute this said

2 it State Bank.

: Ras:dung at ékﬁ / % /

: B . y comimission expm

} 88
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