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THIS DEED OF TRUST is dated May 6, 2009, among MICHAEL N. ERIE and AMY L. ERIE,
husband and wife ("Grantor"}; WHIDBEY ISLAND . BANK, whose mailing address is SEDRO
WOOLLEY OFFICE, 339 FERRY S§T., PO BOX 619; :'SEDHD WOOLLEY, WA 98284 ireferrad to
below sometimes as “Lender” and sometimes. as. ™ Beneficiary"); and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 {referred to below as "Trustee™}.
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DEED OF TRUST
{Continued) Page 3

£ #_en, yander, about ar from the Property by any prior owners or occupants of the Property, or {c} any actual or
P threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previcusly
~diselosed to_and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
“ alithorized. user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Subistance on; under, about or from the Property; and (b) any such activity shall be conducted in compliance with
‘alt applicable; federal, state, and local {aws, regulations and ordinances, including without limitation ail
‘Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
mspectlons Aand.tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with..this ‘section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpdsés anly and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
1o any athier, person The representations and warranties contained herein are based on Grantor's due diligence in
investigating the“Propsrty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Liender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages penaittes, and expenses which Lender may directly or indirectly sustain or suifer resuliing from
a breach of this-section of.the Deed of Trust or as a cansequence of any use, generation, manufacture, starage,
disposal, reledse. dr threatened release occurring prior to Grantor's ownershlp or interest in the Property, whether
or not the samé was or_should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to intdernnify and defend, shall survive the payment of the indebtedness and the satisfaction
and reconveyance of the.lien<of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance. Waste. Grantor shail not cause, conduct of permit any nuisance nor cormmit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will nol remove, of grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scona, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written ‘dansent..“As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements sattsfactery to Lender to replace such Improvements with Improvements of at lgast
equal value. 3 :

Lender's Right to Enter. Lender and'Lende‘r"s."eg'ents and representatives may enter upon the Real Property at all
reasonable times to attend to Lendei's ‘intérests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed:of Trust.

Compliance with Governmental Requirements. .~ Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or othef persons or entities of every nature whatsoever who rent, lease or
otharwise use or occupy the Property in any.maphier, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmantal authorities apglicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regalation and withhold compliance during any proceeding, including
appropriate appeals, so lang as Grantor has no't_ifi'ed Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property arg not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, 16 protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or Ieége"‘hnétténded the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Propertv :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender 5 optlon (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the imterest rate pro\nded for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other condrtnons as Lender deems appraptiate, upon the sale or
ransfer, without Lender's prior written consent, of alt or any pan. ef the Real Propertv, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial of equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interast with & term greater than three (3) years, lease-option
contract, or by sale, assighment, or transfer of any beneficial interest'in or to’ any “fand- trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property However, this option shall not be
exercised by Lender if such exercise is prohibited by federai law or by Washlngton faw, & ¢

TAXES AND LIENS. The following provisions relating to the taxes and liens: on the Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due tand in ali events prior to dehnquency} aII taxes, specml taxes, assessments,
charges (incfuding water and sewer), fines and impositions levied against or on acgdunt of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the. Property. Grantor
shall maintain the Property free of all liens baving priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Ex:stmg indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. : g :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim iri 'connectipn' wi’th a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is not jeopatdized. I a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises ar, if-a lién is filed,
within fifteen (18} days after Grantor has notice of the filing, secure the discharge of the lien;: f.requested by
Lender, deposit with l.ender cash or a sufficient corporate surety bond or other security satisfactory o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrug as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as:gn addltlonal
obligee under any surety bond furnished in the contest proceedings., . . L

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactary evidence of payn'ierit of the' taxes_,.-.
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any- t:me a wrttten
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15 days before any work is commenced
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or

other lien could be asseried on acgount of the work, services, or materials and the cost exceeds $1,000. 00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can ¢

and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of

B
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DEED OF TRUST
{Continued) Page 5

_:ai'aavngzr ;Zagcp;?g?g\; r?k'e sucg steps ads mag be necessary to defend the action and obtain the sward. Grantor
AT ] ¥ i such proceeding, but Lender shall be entitled to participate in th ing :
.fepragénted in the proceeding by counsef of its own choice ‘ . et Concaading and to be
/ ] all at Grantor's expense, and Gr i i
© cause-ta-be delivered 1o Lender such instruments and do i ' oo Yl deliver of
Caug; jeg cumentation i
_F"V_?B to permit such participation. as may be requested by Lender from time ta

:;::;ﬂ;:::eog&?:ém;t ;;?;:::es..ni’f' alt ofr anvdpart of the Property is condemned by eminent domain proceedings or by

any edi in neuv of candemnation, Lender may at its election require that afl i

net'proceeds of'the award be applied to the Indebtednes i oration of the Froremeron of the
: ' N § of the repair or restoration of the P

proceeds - of the award shall mean the award aftar . e et

I 2E( _ A ! peyment of all reasonable cos *

incurred l?y-T_rugtee.ior”Lender in connection with the condemnation. cORts. Sxpenses, and attorneys’ fees

iIMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENT
S, F AL AU . - isi ;
to governmental taxes, fees and charges ave a part of this Deed of Trust: THORITIES. The following provisions relating

g:;l:aDr:e:axfe:. Fegs--'and--¢h_argas. Upon request by Lender, Granter shall exacute such documents in additian to
s e F?op ;::: ?%iéfge w;\z:}evgr Ether alf:non is requested by Lender to perfect and continue Lender's fien on
_ arty, r.gnall reimburse Lender for afl taxes, as described below, to i
 Grantor. she 5€ | ' . , tagether with afl expenses
gr(;:curred in recording, ._pg_rfectnng__ or centinuing this Deed of Trust, including without fimitation all taxes? fees,
umentary stamps, amnd f}t_her £harges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon“all-or_any part.of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor. is authorizéd or required to deduct from payments on the Indeirtedness secured by this type
of Deed of Trust; {3) @ tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreaement; and {4} a spegific tax on ait or any portion of the Indebtedness or on paymenis of principel and
interest made by Grantor. & = T

Subsequent Taxes. }f any ‘tax t¢, which this section applies is enacted subsequent 1o the daie of this Deed of
Trust, this event shall have the'same effect as an Event of Detfault, and Lender may exercise any or all of its
avaitable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax hefore it
becomes delinquent, or {2) contesté the tax-as provided above in the Taxes and Uiens section and deposits with
tender cash or a sufficient corporate surély bond of other security satistactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating te this Deed of Trust as a
security agreement are a part of this Deed of Trust: & .

Security Agresment. This instrument shall ._t:onstitdte “a Security Agreement to the extent any of the Propsriy
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerciat Code
as amended from time to time. : o

Security Interest. Upon request by Lender, Grapior shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any timg "and without further authorization from Grantor, file executed
counterparts, coptes or reproductions of this Deed of Trust ds a financing statement. Grantor shail reimburse
Lender for all expenses incurred in perfecting or continuing this-gacurity interest. Upon defauft, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any
Personal Property not effixed to the Property in a maringe and at 'a place reasonably convenient te Grantor and
Lender and make it available to Lender within three {3} days after réceipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) ~and Eépdé?_‘ f‘s‘egured party} from which information
cancerning the security interest granted by this Deed of Trust may bé dbtained {each as required by the Uniform

Comnercial Cade) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANGES; ATTORNEVAN-FACT. The following provisions  relating to further assursnces and
attorney-in-fact are a part af this Deed of Trust: E -

Eurther Assurences. At any time, and from time to time, upon request _qtsLandé‘r"."Grantor will make, executs and
daliver, or will cause to be made, executed or deliverad, to Lender or 16 Lender s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, seourity
agreemants, financing statements, continuation statements, instruments of further assyrance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
pertect, continue, o7 preserve (1} Grantor's obtigations under the Credit Agreement,”this Daed of Trust, and the
felated Documents, and (2}  the liens and securily interests created by this _Déeg- ‘of Trust on the Property,
whether now owned or hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matlers referred
to in this paragraph. 5ok PR
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph;”Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantoi hersby irrevecably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering. filing; recording, and doing all
other things as may be necessary or desirable, in Lendes's sole opinion, 1o accomplishithe mattars referred to in
the preceding paragraph. .
FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line agcount, and otharwige
pertorms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and-deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of. termination of “any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. “Any
reconveyance fee shall be paid by Grantor, if permitted by applicable faw. The grantee in any reconveyance hay.be
described as the “person or persons legally entitied thereto”, and the recitals in the reconveyance of any matiers or
facts shall be conclusive proof of the truthiuiness ot any such matters or facts. : L
EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor -
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This gan
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of AIranitor's:
financial condition. (B} Grantor does not meet the repayment terms of the C

rnaintain required insurance, waste or destructive use af the dwelling, failure to pay taxes, death of all persons liabfe on.
the account, transfer of titls or sale of the dwelling, creation of a senior fien on the dwelling without Lendgr's
parmission, foreclosure by the holder of another lien, ot the use of funds ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault ocowrs under this Deed of Trust, at any time thereafter._ # -

o

Skagit County Auditor
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redit Agreement. (C} Grantor's action of - "
inaction adversely affects the collateral or Lender's rights in the callateral. This can include, for example, faiture to° .~
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DEED OF TRUST
{Continued) Page 7

..upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shail
govern 1o the exclusion of all other provisions for substitution.

'NOTICES -Bubjeet to appllcable law, and except for notice required or allowed by law to be given in another manner,
any notigé reqmred to be given under this Deed of Trust, including without limitation any natice of default and any
notice of sale sha)l be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, ‘when, deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses ghown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien “which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trist.© Any person may change his or her address for notices under this Deed of Trust by giving formail
written notice te’ “thé other person or persons, specifying that the purpose of the notice is to change the person's
address. For-notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicablefaw,.and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, dny-fiotice given by Lender to any Grantor is deemed to be notice given to all Grantars, !t will
be Grantor's reSponsmnllty 1o tell the others of the notice from Lender.

MISCELLANEOUS PBOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is* wrltten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning theé matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be ll"l wrmng and must be signed by whoever will be bound or obligated by the change or
amendment. E e

Caption Headings, Ceptmri headl'ngs |h this Deed of Trust are for convernience purposes only and are not 1o be
used to interpret or define: the provasrons of this Deed of Trust.

Mearger. There shall be no. merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlrrie held by or far the benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law. This Deed of Trust wnll be governad by federal law applicable to Lender and, to the extant not
preempted by federal law, the Iaws of the- State’ of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lendar in the State of Washington.

Choice of Venue. If there is a lawsuit," Gr_antor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligatiorre' q-f Gra_nter:tjnder this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each“.and every Grantor. This means that each Grantor signing below is
respansible for all obligations in this Deed of Frust.

No Waiver by Lender. Grantor understands Ltender will not give up any of Lender's rights under this Deed of Trust
uless Lender does so in writing. The fact that-Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does: agree in writing.to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that doas not mean . that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further ynderstands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender.will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, ang notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust.is.not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust-wifl not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsmn of thls Deed of Trust may be found to be
invalid or unenforceable. S :

Successors and Assigns. Subject to any limitations stated in thjsﬁlDeed ot-'Tr_Ust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the.parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than” Grantor, Lender: without notice to Grantor, may
deal with Grantor's successors with teference to this Deed of Trust ahd the lndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trast-or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all fights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed'of Trust.

DEFINITIONS. The following words shall have the following meanings when used in thlS Deed of Trust
Beneficiary. The word "Beneficiary™ means WHIDBEY ISLAND BANK, and its successors and a53|gns

Borrower. The word "Borrower”™ means MICHAEL N ERIE and AMY L ERIE" and |ncludes atl co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated Mav 6, 2009, WIth credit
limit of $150,000.00 from Grantor to Lender, together with all renewals of, extensitns of, /modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GBANTOH
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender",’ an’d Truste"e, and
includes without Hmitation all assignment and security interest provisions relating to the Persenai Property and
Rents. e .

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and® Ioeal statutes,
regulations and ordinances relating to the protection of human health or the environment, mcludlng witholt
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 427,
U.5.C. Section 3601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.: L
No. 99-499 ["SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq.. or other applicable state or federal Iaws, ru!es,
or regulations adopted pursuant thereto. : i

Evant of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust ln"‘u
the avents of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness described in the Existing L'r':eri'"s

L

Grantor. The word "Grantor” means MICHAEL N ERIE and AMY L ERIE.
Skagit County Auditor
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF VU*\'SL\-MC,‘TD ) )

188

couu‘rv 0F Qk/’\f’ / }

On this day- before me the undersigned Notary Public, personally appeared AMY L ERIE. personally known to me or
proved to me op.ghe basis of satisfactory evidence 1o be the individual described in and who executed the Deed of
Trust, and ackﬂowledged that ‘he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

617'} day of M_Q.‘-{ . 200 Q
Residing at u_n\'\l\\rlﬁ*d

My commission expires 7 [ . l 1)

REO.UEST FOR FULL RECONVEYANCE

To: ‘-Trustee

The undersigned is the legal owner an_d'hoidgr* o_.f' all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to.you, to reconvey without watranty, to the persons entitled thereto, the
right, title and interest now held by you under'thé Deed of Trust.

Date: Ry Beneficiary:
T By:
Its:

LASER PRO Lending, Ver. 5.44.00.002 Copr. Haria_n&.._Financial Solutions, Inc. 1997, 2009, All Rights Reserved.
WA MACFRLPLVGO1.FC TR-1025094 PR-13
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