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After Recordifig Return To:
BUSINESS BANK .OF SKAGIT COUNTY
ATTN: FINAL -DOCUMENT DEPARTMENT
1854 S BURLINGTON BLVD.
BURLINGTON, WA 98233"

GUARDIAN NORTHWEST TITLE CO.
F 97182

Assessor's Parcel or Account Number: p68471 & P20499

Abbreviated Legal Description:  Ptn. Lot 6, Block 2, "RENSINK-WHIPPLE SALMON

BEACH TRACTS"; and Section 19, Township 34, Range 2; Ptn. Gov. Lot 6
TS . fInclude lot, block and plat or section, township and range|

Full legal description located on page  TITLED EXHIBIT A

TRUSTEE: GUERDIAN NORTHEs7 TITLE § ESCRUW
Escrow No.: A%7182

LOAN #: 0904001329 -
S [Space Above This Lins_;Fq_x_'.-Reéqrding Data] —

DEED OF TRUST
LMIN 1004413-0000001328-3 |

DEFINITIONS P P

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 18, 18, 20 and 21. Centain rules regarding "'fh_e-usag':e'-‘:bf_ words used in this document
are also provided in Section 16.

{(A) “Security Instrument” means this document, which is dated May 4, 2009,

together with ail Riders to this document. Cy

(B) “Borrower”is ROBERT J SCHMITT AND CHERYL 1 SCHMITT, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument,
(C) “Lender” is BUSINESS BANK OF SKAGIT COUNTY.

Lender is a BANKING CORPORATION, organized and existing under the * _
laws of WASHINGTON. Lender's address’is -

1854 5 BURLINGTON BLVD., BURLINGTON, WA 98233.
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LOAN #: 0904001329

7 {D)“Trustee” is Guardian Northwest Title & Escrow.

" (E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS ie a separate corporation that
.75 acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the
‘beneficiary-under this Security Instrument. MERS s organized and existing under the laws of
Délaware, and'has an address and telephone number of 2.0, Box 2028, Flint, MI 48501 -2026, tel. (888)
679-MERS, - "
(F) “Note” means’'the promissory note signed by Borrower and dated May 4, 2009,
The Note states that Borrower owes Lender #+ **TWO HUNDRED FIFTY FIVE THOUSAND AND
NQ/]_QQ*****_#-**_.*'*-g;__i-.-g************************t*w***********t*****************
Dollars (U.3,. :$255, 000,00 } plus interest. Borrower has promised to pay this debt in regular
Periodic Paym'énts*.a'n_d t"o.p;:_zy the debt in full not later than JunE 1, 2039.
(G) “Property” means the property that is described below under the heading “Transfer of Rights inthe
Property.” S -
(H) “Loan” means‘the debt evidenced by the Note, Plus interest, any prepayment charges and
late charges due under.-the“Note, and all sums due under this Security Instrument, plus
interest, F :
(I} "Riders” means all Riders to'this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by, Borrawer [check box as applicable).

[__JAdjustable Rate Ridet " Condominium Rider L_ iSecond Home Rider

" Baltoon Rider Planned Unit Development Rider | Other(s) [specify]

- :Biweekly Payment Rider

[__!V.A. Rider

(J) “Applicable Law” means all controiling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and-¢rders {thathave the effect of taw) as well as all applicable final,
non-appealable judicial opinions. Y

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Berrower of the Property by a condominium association,
homeowners association or similar organization. .~ 7

(L) “Electronic Funds Transfer” means any transfer-of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account, Such term includes, but is Aotlimited to, point-of-sale transfers, automated
tellermachine transactions, transfers initiated bytelephone, wire transfers, and automated clearinghouse
transfers. Cos Foe

(M)} “Escrow Items” means those items that are described in Section 3.

(N) “Miscellanecus Proceeds” means any compensation, égﬁle_mren:t;:awg_[d ofdamages, or proceeds
paid by any third party (other than insurance proceeds paid under. the coverages described in Section
5) for. (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part
of the Property; (i) conveyance in fieu of condemnation; or (iv) Mmisrepresentations of, or omissions as
to, the value and/or condition of the Property. L

(O) “Mortgage Insurance” means insurance protecting Lender againstthe nonpayment of, or default
on, the Loan. Treat g AT

{P) "Periodic Payment” means the regutarly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument. © R
{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S';C-._._§260.1-c"‘ét____s‘éq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions, -tﬁ.at‘are_,imp.osed
in regard to a "federally related mortgage loan” even if the Loan does not qualify as'a ‘fedetally related
mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title io the_~.Pfopéfiy~i_
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security .
instrument, N
TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Land s

successors and assigns) and the successors and assigns of MERS. This Security Instrument sé’c_ureg_---
to Lender: () the repayment of the Loan, and all renewals, extensions and modifications of the-Note;
and (i) the performance of Borrower's covenants and agreements under this Security Instrumentand

Initials: '
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S LOAN #: 0902001329
i t_hé‘__‘Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
+ safe, the following described property located in the courTy

. IType-of.Recording Jurisdiction] of SKAGIT [Name of Recerding Jurisdiction] |

© SEE-EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF .
CBPN #:.P68471 & P20499

which currently has the éiddress of 15061 Gibralter Rd, Anacortes,
A [Street [City]
Washington 98221 . .  ('Property Address"):
“[Zip.Codd] . %

TOGETHER WITH ali the improvements now or hereafter erected on the property. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instriment. All of the foregoing is referred to in this Security Instrument as
the "Property." Borrower understarids and agrees that MERS hoids only legal title to the interests granted
by Borrower in this Security Instrument, but, fnecessary to comply with law or custom, MERS (as hominee
for Lender and Lender's succ’e_‘s-éorsx_.and’éss‘igns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the -Property and that the Property is unencumbered, except for
encumbrances of record. Borrower Wa'rran'is_.-a'nd will defend generaily the title to the Property against
alt claims and demands, subject to any entumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under thé Noteand this Security Instrument shall be made
in U.8. currency. Howaver, if any check or other instrumentieceived by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or ail
subsequent payments due under the Note and this Security Instrumeént be made in one or more of the
following forms, as selected by Lender: {a) cash; (b) money order; {c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such che._ck_.is-"'drawn‘__u'p.on an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or-{d) Eieé;tronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with. the_notice provisions in
Section 15. Lender may return any payment or partial payment if the payment of'partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice toits rights.to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied as"-Kof_its_‘.sbhe‘du_!éd due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Berrower makes payment to bring the Loan current. If Borrower does not do so with_fnj’fa_.‘r"easonable
period of time, Lender shall either apply such funds or return them to Borrower. If not.applied earlier,
such funds will be applied to the outstanding principal balance under the Note ihmediately. prior to
foreclosure. No ofiset or claim which Borrower might have now or in the future against.Lender shail
relieve Borrower from making payments due under the Note and this Security Instrument of peérforming
the covenants and agreements secured by this Security Instrument. A L

2. Application of Payments or Proceeds. Except as otherwise described in thi:s""Sg.ct"nj_gn 2 al!
payments accepted and applied by Lender shall be applied in the following order of priority: (a} interest

dueunder the Note; (b} principal due under the Note: {c) amounts due under Section 3. Suchpayments

shali be applied to each Periodic Payment in the order in which it became due., Any remaining amounts:

shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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- : LOAN #: 0904001329
" Jf Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
“sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment

~and thelate charge. if more than one Periodic Paymentis outstanding, Lender may apply any payment

- received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
_,:"p:ayment:._cﬂan be paid in full. To the extent that any excess exists after the payment is applied to the full
. paymentofone ormore Periodic Payments, such excess may be appliedto any late charges due. Voluntary

5 @.repaymehts,shalf be applied first to any prepayment charges and then as described in the Note.

. “Any-application of payments, insurance proceeds, or Miscellaneous Froceeds to principal due under
the Note shalf not extend or postpone the due date, or change the amount, of the Periodic Payments,
3.&,-""'F‘~u'nd,s for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under.thie Note, untilthe Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a fien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if
any; (c) premiusis for any and all insurance required by Lender under Section 5: and {d) Mortgage
insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of

Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow Items." At origiration or at any time during the term of the Loan, Lender may require that

Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such

dues, fees and assessments shall.be an Escrow Item. Borrower shall promptly furnish to Lender all

notices of amounts to be paid under this Section, Borrawer shall pay Lender the Funds for Escrow lterms
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligéticn-tg pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may enly be in writingsIn the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Jtems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish-to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shallfor all purposes be deemedo be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is uséd in Section 9, If Borrower is obligated to pay Escrow
ltems directly, pursuantto awaiver, and Borrowerfaifs to pay the amount due foran Escrow ltem, Lender
may exercise its rights under Sectiori.9 and pay such amount and Borrower shall then be obfigated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all

Escrow |tems at any time by a notice given in accordance with Section 15 and, upon such revocation,

Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section

Lender may, atany time, collect and hold Funds in é_n.-am__ou_nt (a) sufficientto permit Lender to apply

the Funds at the time specified under RESPA, and {b) not to éxceed the maximum amount a lender can

require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future ‘Escrow items_ or otherwise in accordance with

Applicable Law. B

The Funds shall be held in an institution whose deposits are'insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depaosits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay:the Escrow Items no later than
the time specified under RESPA. Lender shall not charge Borrowerforholding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Itaims; unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such.a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall giveto Borrower, without charge,
an annual accounting of the Funds as required by RESPA. et

If there is a surplus of Funds held in escrow, as defined under HESPA,_,L’énder_shaH account to

Borrower for the excess funds in accordance with RES PA. Ifthereis a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borrower as required by RESPA, ‘and Borrowef shall pay fo

Lender the amount necessary to make up the shortage in accordance with RESPA, butinsio mare than 12

monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shail pay to Lender the amoupt _néce‘séa_‘r_yr-t'c‘).make

up the deficiency in accordance with RESPA, but in no more than 12 monthly payments:™ .

Upon payment in full of all sums secured by this Security Instrument, Lender shall premptiy refund
to Borrower any Funds held by Lender. R

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a‘.ng'impééiﬁdné,.:
aftributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner providéd )

in Section 3,
Borrower shall promptly discharge any lien which has priority over this Security Enstrumentun_l_e's’§

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a ganper

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3048 1/01 ST
© 1969-2007 Onlfine Documents, Inc. Page 4 of 11 WAEDEED 07055;_.=.=1'

!
A
20090508 10
Skagit County Auditor

0
5/8/2009 Page 4 of 12 1:23PM




LOAN #: 0904001329

*-*: acé_gptable to Lender, but only so fong as Borrower is performing such agreement: (b} contests the lien

“in-good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's

. ~Opinion. operate to prevent the enforcement of the fien whife those proceedings are pending, but only

< untik-such proceedings are conciuded; or {c) secures from the holder of the lien an agreement
“satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any
. partofthe Propertyis subjectto alien which can attain priority overthis Security Instrument, Lender may
" give Bofrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
'Bo’rroWer‘"shal{ satisfy the lien or take one or more of the actions set forth above in this Section 4.
""’"'Le"nq_er'méi-y"r.equire Borrower to pay a one-time charge for a real estate tax verification andjor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existin g or hereafter srected
on the Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the

charge for flood zore ‘detérmiﬁétiénf-cert'sﬁcation and tracking services: ot {b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which redsonably might affect such determination or certification. Borrower shall also

of progress payments as the work is completed. Unless an agreement is riade in W__r__f_n‘h'g or Applicable Law
requires interestto be paid on such insurance proceeds, Lender shall notbe required to pay.Barrower any
interestor earnings on such proceeds. Fees for public adjusters, or otherthird parties, r_gté’ined by Borrower

day period will begin when the notice is given. In either event, or if Lender acquires the Property under .

Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any.ifisurance

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrumant,
and (b) any other of Borrower's rights (other than the right to any refund of unearned premitms paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable

to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the .
Property or te pay amounts unpaid under the Note or this Security Instrument, whether or not then due’

WASHINGTON--Single Family--Fannie Maes/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAR #: 0904001329
. 6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrawer's principal
“ residence within 80 days after the execution of this Security instrument and shall continue to occupy

FE the.Property as Borrower's principal residence for at least one year after the date of occupancy, unfess

” ‘Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
. extenuating circumstances exist which are beyond Borrower's control.
+ 7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
. destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property,
"W__Heth_er cr_né;_._Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless itis determined pursuant
to Section 5ihatrepair or restoration s not economicallyfeasible, Borrower shafl promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property. Borrower shall be responsible for repairing or
restoring the Property-only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for.therepairs and restoration in a single payment orin a series of progress payments as the work
is completed.f the 'in_s_ura'r_gcé_pr condemnation proceeds are nat sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compietion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause,Lendermay inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time'of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or-entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave ‘materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide ‘Lenderwith material information) in connection with the Loan. Material
representations include, but aré not limited.to, representations concerning Borrower's occupancy ofthe
Property as Borrower's principal residence. -

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

if {a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Preperty and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate. for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regutations), or (¢} Borrower has abandoned the Property, than Lender may do and pay for
whatever is reasonable or appropriate to pratect Lender’s interest in the Property and rights under this
Security Instrument, including protecting andfor assessingthe value ofthe Property, and securing and/
or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security instrument; (b} appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in-the Property and/or rights under this Security
Instrument, including its secured position ina bankruptcy proceeding. Securing the Property includes,
butis not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or-other code violations or dangerous conditions,
and have utilities turned on or off, Although Lender may take aétion under this Section 9, Lender does
not have to do so and is not under any duty or obligation to'do so. It is agreed that Lender incurs no
liability for not taking any or alf actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become.additional debt of Borrower
secured by this Security instrument. These amounts shall bear intérest at the Note rate from the date
of disbursement and shall be payable, with such interest, upen: notice from Lender to Borrower
requesting payment. (. '

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
tease. Borrower shall not surrender the leasehold estate and interests herein conveyed of terminate or
cancel the ground lease. Borrower shall not, without the express written"cohgeht‘ of Lender, alter or
amend the ground lease. if Borrower acquires fee title to the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger in writing, R

10. Mortgage Insurance, If Lender required Mortgage Insurance as'a‘condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in-effect. If, for any
reason, the Mortgage insurance coverage required by Lender ceases to be available fromithe marigage
insurer that previously provided such insurance and Borrower was required-to-make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shiil payithe prémiums
required to obtain coverage substantially equivalent to the WMortgage Insurance preﬂ_ipuslylih&‘effeqt;___at
a cost substantially equivalent to the cost to Barrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance:.
coverage is not available, Borrower shall continue to pay to Lender the amount of the.separately.
designated payments thatwere due when the insurance coverage ceased tobe ineffect. Lender wilt aceept,

use and retain these payments as a non-refundable loss reserve in liey of Mortgage Insurance-Such foss .+

reserve shall be nen-refundable, notwithstanding the fact that the Loan is ultim ately paid in full, and Lender”

shall not be required to pay Borrower any interest or earnings on such loss reserve, Lender can nélongers - ¢

require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period thaé?q_dér R
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Y LOAN #: 0904001329
requires} provided by an insurer selected by Lender again becomes available, is obtained, and Lender

(or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available {which may include
funds obtained fromi'Mortgage Insurance premiums).

As aresult ofthese' agreements, Lender, any purchaser ofthe Note, another insurer, any reinsurer,
any other entity, or, eﬁ'_\y affjﬁé"c__ 2 otany of the foreg oing, may receive ( directly or indirectly) amounts that

arefund of any Mortgage lnsurance'pr'em:i'u_m's thatwere unearned at the time of such cancellation
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Prpe‘é__egd:s shall be applied to restoration or repair
ofthe Property, ifthe restoration or repair is economically feasible and Lender's security is not lessened.

taking, destruction, or loss in value, unless Borrower and Lendar otherwise agreein Writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaking, destruction, or loss in value divided by (b) the fair market value ofthe Property immediately

sums secured by this Security Instrument whether or not the sums are then due, - .
Ifthe Property is abandoned by Borrower, orit, after notice by Lenderto Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a ciaim for damages, Borrower -
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect .
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to zhg sums”

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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S8 : LOAN #: 0904001329
" _secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
* that owes Borrower Miscellaneous Proceeds o the party against whom Borrower has a right of action

" ~inregard to Miscellaneous Proceeds.

. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

s Lender's judgment, could result in forfeiture of the Property or cther material impairment of Lender's

© interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,

. if.accelération-has occurred, reinstate as provided in Section 19, by causing the action or proceeding
‘to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
matefial impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds.6f any award or claim for damages that are atiributahle to the impairment of Lender’s interest
in the-Property are hereby assigned and shall be paid to Lender.

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured Py this Security Instrument granted by
Lender to Borrower or any.Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors.in Interest of Borrower. Lender shall not be required to commence
procesdings against any. Buccessor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization ofthe sums secured by this Security Instrument byreason ofany demand
made by the original Borfower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right :or"_remedy'-iﬁc[u-s;ﬁng, without limitation, Lender's acceptance of payments from
third persons, entities or, S'ucq_essqré in Interest of Berrower or iIn amounts less than the amount then
due, shall not be a waiver 'of-dr__prgﬁrIUde the exercise of any right or remedy.

13. Jointand Several Liqbii_i;y',"Co-signers; Successorsand Assigns Bound. Borrower covenants
and agrees that Borrower's chligations and liabiiity shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is €O-signing
this Security Instrument only to morgage; grant and convey the co-signer’'s interest in the Praperty

under the terms of this Security Instrumerit: {b)is not personally obligated to pay the sums secured by
this Security Instrument; and (c} agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommsdations with regard o the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Sectior 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security tnstrumentin writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under thié"Securityx_x_ln‘st__r\ument. Berrower shall notbe released from
Borrower's obligations and liability under this Security Insfrument unless Lender agrees tosuch release
in writing. The covenants and agreements of this Security Instrument shafl bind (exceptas provided in
Section 20) and benefit the successors and assigns of Lendet.

14, Loan Charges. Lender may charge Borrower.fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, butnotiimited to, attorneys' fees; property inspection and valuation fses.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition onthe charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument.or by Applicable Law.

It the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so thatthe interest or other loan charges collected or to be collected i Qé'nneciic_n with the Loan exceed
the permitted limits, then: (a) any such loan chargeshalibe reduced by the am_bu:ntnecessary to reduce
the charge 1o the permittad limit; and {b) any sums already collected from Bafrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nate or by making a direct payment to Borrower. [fa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge-{whether or not
aprepayment charge is provided for under the Note). Borrower’s acceptance of any:such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower miight have arising
out of such overcharge. R

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Security Instrument shall bé deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Bofréwer's rictice
address if sent by other means, Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicabie Law expressly requires otherwise. The notice address shail be the Property Address unless
Borrower has designated a substitute notice address by netice to Lender. Borrower shall-promptly riotify.
Lender of Borrower's change of address, If Lender specifies a procedure for reperting Borrower's.change, .
of address, then Borrower shall only report a change of address through that specified procediire. There

may be only one designated notice address under this Security Instrument at any one time. ARy hotice to y

Lender shali be given by delivering it or by mailing it by first class mail to Lender's address stated herein”

unless Lender has designated another address by nctice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. . .
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© _-16..Governing Law; Severability; Rules of Construction. This Security instrument shall be
- governed by federal law and the law of the jurisdiction in which the Property is iocated. All rights and
_obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
L might be sitent, but such silence shail not be construed as a prohibition against agreement by contract,
In the event thatany provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflictshall not affect other provisions of this Security Instrument or the Note which canbe
given effect without the conflicting provision.

As used in.this Security instrument: (8) words of the masculine gender shall mean and include
corresponding 'ng-;f.ute( words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word ‘may” gives sole discretion without any obligation
to take any actien, = -

17. Borrower's Copy. Borrower shalt begiven one copy ofthe Note and of this Security Instrument,

18. Transfer of the‘Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interestinthe Propeﬂy"_meam.s. any legal or beneficial interestin the Froperty, inciuding, but not limited
o, those beneficia}_::r‘ﬁtere_s%s t_rgn_%f;erred in a bond for deed, contract for deed, instaliment sales contract
orescrow agreement, the intent of which is the transfer oftitle by Beorroweratafuture datetoa purchaser.

It all or any part of the Prop ertyfor any interest in the Propetrty is sold or transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may requi're--immegi-iété' paymentin full of ali sums secured by this Security Instrument.
However, this option shalf Fot be exercised by Lender if such exercise is prohibited by Appiicable Law.

If Lender exercises this option; Lender shal: give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay alist ms secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period . Lender may invoke any remedies permitted by this
Security Instrument without further notice or defand on Borrower,

19. Berrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have énforéement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b} such other period as Applicable Law might specify for the termination
of Borrewer's right to reinstate; or {c) entry of a fudgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums-which then would be due under this Security

Instrument and the Note as if no acceleration had occurred (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in eriforcing this: Security Instrument, including, but not
limited to, reasonabie attorneys' fees, property inspection and valuation fees, and other fees incurred
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably.require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more ofthe following forms .88 selected by Lender: (a} cash:
{b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
suchcheck is drawn upon an institution whose deposits are insuredby dfederal agency, instrumentality
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower: this Security Instrument
and obligations secured hereby shall remain fully effective as i no accgleration had occurred, However,
this right to reinstate shalf not apply in the case of acceleration under Section’18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance: The Note or a partiai interest
in the Note (together with this Securtty instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer!} that collects
Periodic Payments due under the Note and this Security Instrument and performs otfier morgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Theré also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note.’l there is d change of the
Loan Servicer, Borrower will be given written notice of the change which will state the narpe and address
of the new Loan Servicer, the address to which payments should be made and a‘r’iyﬁther information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and théreatter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage.todn servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assurned by the Note purchaser unless otherwise provided by the Note purchager, < .

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action {as either an. *
individuallitigant or the member ofa class} thatarises from the other party's actions pu rsuanttothis Security

Instrument or that alleges that the other party has breached any provisicn of. or any duty owed by reasan gy

of, this Security Instrument, until such Borrower or Lender has notified the other party (with such noticé-give_n--
in compliance with the requirements of Section 15} of such alleged breach and afforded the other party

hereto a reasonable period afterthe giving ofsuch notice to take corrective action. f Applicable Law pr '_iqe'é‘
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* atime period which must elapse before certain action can be taken, that time period will be deemed to be
“reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to

& ~‘Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18

" _shaltbe deemed to satisfy the notice and Opportunity o take corrective action provisions of this Section 20,
£ 7 21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
. substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
“following substances: gasaline, kerasene, other lammable or toxic petroleum products, toxic pesticides
andherbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
{b} "Environmiental Law" means federal laws and laws of the jurisdiction where the Property is focated that
relate 16 health, safety or environmental protection; (c} "Environmental Cleanup” includes any response
action, femedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition" meansa condition that can cause, contribute to, or otherwise trigger an Environmental Cleanu p.

Borrower shaltnot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances,or threaten 4o release any Hazardous Substances, on or in the Property. Borrawer shall not
do, nor allow.-ahyorie_é!se'_fgo'c_‘;___o. anything affecting the Property (a) thatis in viclation of any Envirecnmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of
a Hazardous Substance, creates acondition that adversely affects the value of the Property. The preceding
two sentences shall not apply io-the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are ggﬁerally recognized to ke appropriate to normat residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice af (&) any investigation, clairm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borfower has actual knowledge, (b) any
Environmental Condition, including but natlimited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substapes, and {c) any condition caused by the presence, use orrelease
of a Hazardous Substance which adversely affects the value of the Froperty. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions i agcordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender. shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 uniess Applicable Law provides otherwise), The notice
shall specify: (a} the default; (b) the action required.to é___urg the default; {¢) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before'the date specified in the notice may result in
acceleration of the sums secured by this Security instrument and sale of the Property at public
auction at a date not less than 120 days in the future. The.notice shall further inform Borrower of
therightto reinstate after acceleration, the rightto bring a court action to assert the non-existence
of a defauit or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before
the date specified in the notice, Lender at its option, may require immediate payment in full of all
suims secured by this Security Instrument without furtherdemand and may invoke the power of
sale and/or any othar remedies permitted by Applicable Law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice’to Trustee ofthe oceurrence
of an event of default and of Lender’s election to cause the Propertytobe sold: Trustee and Lender
shail take such action regarding notice of sale and shal! give such notices__td'Borrqwgr and to cther
persons as Applicable Law may require. After the time required byf Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the*Property at
public auction to the highest bidder atthe time and place and under the terms__designatéd inthe notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of

the Property for a period orperiods permitted by Appilicabile Law by public announcementatthe time
and place fixed in the notice of sale. Lender or its designee may purchase the Pfope_ﬂy‘:a_t_ anysale,
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property ‘without any
covenant or warranty, expressed orimplied. The recitals in the Trustee's deed shill bé primafacie
evidence of the fruth of the statements made therein. Trustee shall apply the proceeds of the sal é;:
in the following order: (a) to all expenses of the sale, including, but not limited to, reagonable
Trustee’s and attorneys' fees; (b) to all sums secured by this Security Instrument;‘and () any"

excess to the person or persons legally entitled to it or to the clerk of the superior court of the

county in which the sale took place. ;
23. Reconveyance. Upon payment of all sums secyured by this Security Instrument, Lendér shall" .
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notés ©
Initials: Q< 2% .
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" evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
“without warranty to the person or persons legally entitled to it. Such person or persons shall pay any

- ~recordation costs and the Trustee's fee for preparing the reconveyance.

£ 28-3ubstitute Trustee. In accordance with Applicable Law, Lender may from time to time appaint
- a'successor trustee to any Trustee appointed hereunder who has ceased 1o act, Without conveyance
- of the Property, the successor trustee shall succeed to all the title, power and duties contferred upon
- Trustee herein-and by Appiicable Law,

.. 25,.Use of Property. The Property is not used principally for agricultural purposes.

28. Attorneys’ Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and costs
in any action-or proceeding to construe or enforce any term of this Security Instrument. The term
“attorneys’ fees,"” whenever used in this Security instrument, shall include without limitation attorneys'
fees incurred by Lender in any bankruptey proceeding or on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-in any, Rider executed by Borrower and recorded with it.

Robert ySch‘initt

8 'Lkﬁ Lfﬂg\lﬂ— (Seal)

" CheryX L Schmitt

State of WASHINGION 7 County of SKALTT s8:

On this day perscnally appeared before me Robert J Schmitt AND Cheryl
L Schmitt to me known to be the individual -party/parties described in and
who executed the within and foregoing instrument, and acknowledged that
he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein‘mentioned.

GIVEN under my hand and official’seal this '3 ~ day of _ {Y\A\

rea . :

( WCJL\\XA‘J% \ AW Gy

Notary Public in-and for th§-Hthte of
Washington;. resiqirng;_,at_ A COTTES

My Appointment Expires on: lO-—K—D"]
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SEE’ LEGAL DESCRIPTION ATTACHE
nan o bESC ‘CHED HERETO AND MADE A PART HEREOF AS EXHIBIT

The land referred to 'i.ﬁ-ft‘hié-.._repgﬁi-t.(po]icy is situated in the State of Washington, County of Skagit, and is
described as follows: - = =%

A portion of Lot 6, B]ock_=.2,':"RENS"INK—WHIPPLE SALMON BEACH TRACTS", as per plat recorded in
Volume 5 of Plats, page 'SS;’"rs__;éc:)__rdg“o.f"S_kagit County, Washington;

TOGETHER WITH a portioﬁ éf GOVérnm‘_qnt Lot 6, Section 19, Township 34 North, Range 2 East, W.M.,
lying North of Lot 6 of the above mentioned plat of Rensink-Whipple Salmon Beach Tracts, and bounded on
the North by the County road, ni‘ore"paﬁjeularly described as follows:

Beginning at the Northeast corner of Lot 6, "RENSINK-WHIPPLE SALMON BEACH TRACTS": thence
South 27°40” East along the East line :Qf-szi.i_d_.Lof 90.43 feet; thence South 57°34°35” West 75.11 feet to the
West line of said Lot 6; thence North 27°40” West along the West line of Lot 6, 96.66 feet to the Northwest
corner thereof, thence continue North 27°40> West in Government Lot 6, a distance of 39.95 feet to the
Southerly boundary of the County Road; thencé North 66°59° East along the Southerly line of said road

75.10 feet; thence South 27°40° East 33.86 feet to the Northeast comer of Lot 6, "RENSINK-WHIPPLE
SALMON BEACH TRACTS", and the point of beginning. )
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