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 DEED OF TRUST

DEFINITIONS

Words used in mulliple sections of [hlsdocumenl are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Cenain rules. rggardiqg.""t!le usage of words used in this document are also
provided in Section 16. : A

(A) "Security Instrument” means this document “which is dated 04302009 ... ,
together with all Riders to this document. .
(B) "Borrower" is Nancy A. Peterson,. 2 single p.e.rs.nr!...:-.__ ................. e e

Borrower is the trustor under this Security Instrument.
(C) "Lender" i
............................... Lender is a
............. organized and existing
............ . Lender's address is

(D) "Trustee" is Chlcago Tltle Insurance Lo a Mlssourl Corp ----------------------------------- .
(E) "Note" means e promissory nole signed by Borrower and dateduys9uiellle
The Note states that Borrower owes Lender eighty. five. thonsan,and naf100.. USSR
..................................................... Dollars (U.S. $ 8500000 ) plus interest. Borrower
has promised to pay this debt in regular Periodic Payments and (o pa /- the debt ‘in full not later than
DEQLZD3D OO O PP PO
(F) "Property" means the property that is described below under the lmadmg "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymem charges aml late charges
due vader the Note, and all sums due under this Security Instrument, plus interest. =

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The followmg
Riders are to be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider [1 Condominium Rider a Second Home Rider

C Balioon Rider [X Planned Unit Development Rider O Other(s) [spemfy]
D 1-4 Family Rider C Biwcekly Payment Rider

() "Applicable Law" means all costrolling applicable federal, state and local statutes regulmwns
ordinances and administrative rules and orders (that have the effect of law) as well as all* apphcable fmal
non pealable judicial opinions. i
'Community Association Dues, Fees, and Assessments" means all dues, fees, assessmems and other_
charges that are imposed on Borrower or the Property by a condominium association, homf:ov.'ners
association or similar organization. '
(K) "Electronic Fundsgl‘ransfer" means any transfer of funds, other than a transaction ongmaled by cheek;

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic mstrument
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E 'c,ompu_ter, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an

* [ account, Such term includes, but is pot limited 1o, point-of-sale transfers, automated teller machine

! .ransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

¢ (LY "Escrow Items" means those items that are described in Section 3.

{M)."Miscellaneous Proceeds" mcans any compensation, sctflement, award of damages, or proceeds paid by
“any third party (other than insutance proceeds paid under the coverages described in Section 3) for: (i)
damiage 1o, ‘or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property, (ifi); conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/er condition of the Property.

(N) "Mortgage Insurance” means insurance proteciing Lender against the nonpayment of, or default on, the

Lodn, .. .~

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii)-arty amounts under Section 3 of this Security lnstrument.

(P) "RESPA":means the Real Estatc Setllement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulatior, ‘Regulation X (24 C.F.R. Part 3500}, as they might be amcoded from time 1o time,
or any additional or sucéessor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all tequirements and restrictions (hat are imposed in regard 10 a
“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA. =7 = =

(Q) "Successor in Interest of Borrower" means any party that has takea title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS TN-TIIE PROPERTY

This Securiry Instrument segures 1o Eeﬁder: (i) the repayment of the Loan, and all repewals, extensions and
modilications of the Neie: and (ii) “the performapce of Borrower's covenams apd agreements under this

trust, with power of sale, the following .described property located in the ..

S O PO e eaaan of
[Type .of !

SEE ATTACHED EXHIBIT A

. '5-{N.a‘:ne‘_.6f Recording Jurisdiction]

which currently has the address of

............ vovoo.. MountNewon................ o 982746043 ("Propenty Address"):

[City] | & [Zip Coge]

TOGETHER WITH all the improvements now or :hereafter erected on the property, and all

easements, appurtenances, and [lixtures now or hereafter a part of ihe property. All replacements and

additions shall aiso be covered by this Security Instrument. “All-of the foregoing is referred 1o in this
Security lnstrument as the "Property.” Te

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 10 grant and convey the Property apd that the Property is unencumbered; except for encumbrances
of record. Borrower warrants and will defend geperally the title to:the Propeity against all claims and
demands, subject o any encumbrances of record. ey

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform
covenants with limited variations by jurisdiction to constiiute a uniform secufity” instrumetfit covering real
property. : 7 e

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: T

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges; angd: Late Charges.
Borrower shall pay when due the principal of, and imterest on, the debt evidenced by the:'Note and any
prepaymeni charges and late charges duc under the Note. Borrower shall also pay funds-for Escrow ltems
pursvant 1o Section 3. Payments due under the Note and this Security Instrument shall -be’made in U.S.
currency. However, if any check or other instrument received by Lender as payment under-thic Note or tiis
Security Instrument is returned to Lender unpaid, Lender may requirc that any or all sybsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms,-as selected
by Lender: (a) cash; {b) mouney order; (c) certified check, bank check, treasurer's check or’cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency.:
mmstrumentality, or entity; or (d) Electronic Funds Transfer. : : w

Payments are deemed received by Lender when received at the location designaied in the "Noté or at”™

such other location as may be designaled by Lender in accordance with the notice provisions in’Section. 15.

Lender may refurn any payment or partial payment if the payment or partial payments are insofficient to-

bring the Loan current. [énder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any righis hereunder or prejudice 1o its rights 1o refuse such paymeni or pattial
payments in the furure, but Lender is not oblipated to apply such payments at the time such payments .arc -
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inrerest

on unapplied funds. Lender may hold such unapplied funds uatit Borrower makes payment to bring the Loan /7

WASHINGTON —Single Family—Fannie Mase/Freddie Mac UNIFORM INSTRUMENT -
Bankers Systams, Inc., St. Cloud, MN Form MD-1-WA 8/21/2000 (page 2 0 9 Pﬁyg) -
LT
200905070052
Skagit County Auditor

5/7/2009 Page 30f 18 1Q:21AM

___Aoim3048 101




current. If Borrower does not do so within a reasonable period of time, Lender shail either apply suchk funds

“ 7 or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding priacipal

© palance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have pow
J ior.in the future against [ender shall relieve Borrower from making payments due under the Note and this
" Security lastrument or performing the covenants and agreements secured by this Security lustrument.
A7 27 Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shail be applied in the following order of priority: {(a) inferest due
under the Note; (b) principal due under the Note; (c) amounts due umder Section 3. Such payments shall be
applicd 1o .éach Periodic Payment ip the order in which it became due. Any remaining amounts shall be
applied first-1o lafe charges, second to any other amounts due under this Security Instrument, and then to
reduce the-principal balance of the Note.

“If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient dmount 1o pay any late charge due, the payment may be applied (o the delinquent payment and the
late charge:If more than one Periodic Payment is outstanding, Lender may apply agy payment received from
Borrower fo the reépayment of the Periodic Payments if, and to the cxtent that, cach payment can be paid in
full. To the extent that any excess exisis after the payment is applied to the full payment of one or more
Periodic Payments; such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment.charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend-or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow-Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, umil the Note is paid in full, a sum (the "Funds"} to provide for payment of amounls due
for: (a) taxes and assessments-and other ftems which can attain priority over this Security Instrument as a lien
or encumbrance on the Properiy; “(b} leaschold payments or ground rents on the Property, if any; (c)
premiums for any and afl insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any suis payable: by Borrower o Lender in lien of the payment of Mongage Insurance
premiums in accordance with the provisions of Sectiop 10. These items are called "Escrow Items." At
grigination or at any time durigg the term of the Loan, Lender may require that Comnununity Association
Dues, Fees, and Assessments: if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender-the Funds for Escrow liems unless Lender waives Borrower's obligation
to pay the Funds for any or all Fscrow Tiems. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time,” Any such waiver may only be in writing. [n the event of
such waiver, Borrower shall pay ditectly,” when and where payable, the amounts due for any Escrow liems
for which payment of Funds has been waived by Lénder and, if Lender requires, shall furnish to [ender
receipts evidencing such payment within such time petiod as Lender may require. Borrower's obligation 1o
make such payments and to provide receipts shall for ail purposes be deemed (0 be a covenant and agreement
contained in this Security Instrument, as thé phrasc "covenant and agrecment” is used in Section 9. If
Borrower is obligated o pay Escrow ltem$ ditectly, pursuamt to a waiver, and Borrower fails 1o pay the
amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shalf then be obligated under Section 9 to repay to Lender any such amount. |ender may revoke
the waiver as to apy or all scrow ltems at any time by a notice given in accordance with Section L5 aud,
upon such revocation, Borrower shall pay to Lender all Funds, apd in such amounts, that are then required
under this Scction 3. LA

Lender may, at any lime, collect and hold Funds in-4n amouil (a) sufficient (o permit Lender o apply
the Funds at the time specified under RESPA, and’(by not to exceed the maximumn amount a lender can
require under RESPA. Lender shall estimate the amoum of Fupds due on the basis of current data and
reasonable estimates of expenditures of fuure Escrow . lfemis or otherwise in accordance with Applicable
The Funds shall be held in an institution whose déposits aré insured by a federal agency,
instrumentality, or eatity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accouni, or verifying the Fscrow [tems, unless Lender. pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agrecment is made in writing or
Applicable aw requires interest to be paid on the Funds, Lender shall not bé reguited 10 pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in wiiting, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an appual accounting of the Funds as
required by RESPA. ;o A

If there is a surplus of Funds held in escrow, as defined undér RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortagé of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA -and Borrowet shall pay to
Lender the amount pecessary to make up the shortage in accordance with RESPA, but in“no more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay to Lender the apoumt” necessary. 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis. .~ . - &

Upon payment in fuli of all sums secured by this Security Instrument, Lender shail promply refund
to Borrower any Funds held by Lender. AT

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines - add .iffpositions
attributable to the Property which can attain priority over this Security lnstrument, leasehéld payments or
ground rents on the Property, if any, and Community Association Dues, l'ecs, and Asséssments; if-any.. To
the cxtent that these itemns are Escrow [tems, Borrower shall pay them in the manuer provided in Section 3:°

Borrower shall prompidy discharge amy lier which has priority over this Security Instrimmeni untess
Borrower: (a) agrees in wriling (o the payment of (he obligation secured by the lien in a mannér acéeptible o™
Teuder, but onty so long as Borrower is performing such agreement; (b) contests the fien in good faith-by, or,
defends against enforcement of the lien in, Jegal proceedings which in Lender's opinion operate to prevent ©

the eaforcement of the lien while those proceedings are pending, but only umtil such proceedings'-are .

concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordimating the~
lien 1o this Security Instrument. If Lender determines thal any part of the Property is subject 1o a lien which
can attain priorily over this Security lostrument, Lender may give Borrower a notice identifying the Tien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take obe ormore:

of the actions set forth above in this Section 4. 3 :
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_Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or

- répqrting service used by L_eader in connection with this Loan.

[ 7 78 Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
¢ fhe Property insured agalpst loss by fire, bazards included within the term "extended coverage,” and any
other- tiazards including, but not limited fo, earthquakes and floods, for which Lender requites insurance.
“This insutance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant io the preceding sentences can change during the term of the
Loin. The insurance carrier providing the insurance shall be chosen by Borrower subject t Lender's right
16 disapprove: Borrower's choice, which right shall not be exercised unrcasomably. Lender may require
Bortower to,pay,-in connection with this Loan, eitber: (a) a one-time charge for flood zone determinalion,
ceriification and tracking services; or (b) a one-time charge for Rood zone determination and certification
services and“subséquent charges each time remappings or similar changes occur which reasopably might
affect such delenmigation or certification. Borrower shall also be responsible for the payment of any fees
imposed’ by the Federal Tmergency Management Ageacy in connection with the review of any flood zone
determindtion resyliing from an objection by Borrower.

If Botrower fails. 16 maintain any of the coverages described above, Lender may obtain insurance
coverage, at lendér's  option and Borcower's expemse. lender is under no obligation to purchase any
particular type of amiount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liabitity and“might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of The insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower: could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beconte additional deht of Borfower secured by this Security Instrument. These amounis shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurapce policies required by Lender and renewals of such policies shall be subject 10 Lender's
right 10 disapprove such policies, shall.include a standard morigage clause, and sball mame Lender as
mortgagee and/or as an additional loss -payee. Lender shall bave the right to hold the policies and renewal
certificates. If Lender requités..Borrdwer shall prompily give to Leader all receipts of paid premiums and
renewal notices. If Borrower obtainé any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, thé Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/ords an.additional toss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss i not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether, or fot the-underlying insurance was vequired by Lender, shall be
applied to restoration or repair of the Property, -if the restoration or repair is economically feasible and
Lender's security is not lessened. During such.fepair and restoration period, Lender shall have the right to
hold such insurance proceeds untid Lender hds had an opporunity to inspect such Property to ensure the
work has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for.the repairs and restoration in a single payment or in a seties of
progress payments as the work is completed.. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or earnings on such proceeds. Fees for public adjustérs, or other third parties, retaiced by Borrower
shall not be paid out of the insurance procecds and shail be the sole obligation of Borrowcer. If the restoration
or repair is pot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrumient; whether or not then due, with the excess, if any,
paid 1o Borrowey. Such insurance proceeds shail be appiied.in the Grder provided for in Section 2.

If Borrower abandons the Propeny, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond-within .30 day$:.1o a potice from Lender that the
insurance carrier has offered to settic a claim, then Lender may negotiate and settle the claim. The 3(0-day
period will begin when the notice is given. In either event, or jf Fender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borréwer's righis o any insurance proceeds in an
amount not to exceed the amounts unpaid under the Nole or this. Secutity Justrument, and (b} any other of
Borrower's rights (other than the right to any refund of upearned ptemiums.paid by Borrower) under all
insurance policies covering the Property, insofar as such rights- arc” applicable. to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore-the Property or 10 pay amoums
unpaid under the Note or this Security Instrument, whetber or not then dug. 5

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument.and sbalt continte to occupy the
Property as Borrower's principal residence for at least one year after the daté.of occupancy, umless Lender
othcrwise agrees in writing, which consent shall not be unreasonably “withhicld, or unlcss cxienuaring
circumstances exist which are beyond Botrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeny, allow the Property to deteriorate or commit waste .on the Property.
Whether ot not Borrower is residing in the Property, Borrower shall maintain-the’ Praperiy “in order 1o
prevent the Property from deteriorating or decreasing in value due 1o jts condjtion, Unless.ii is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promprly tepair
the Property il daniaged to avoid [urther deterioration or damage. If insurance or condemmnation; proceeds are
paid in conpection with damage o, or the faking of, the Property, Borrower shall:be réspousible for
repairing or testoring the Propeny oaly if Lender has released proceeds for such purposes. |esder may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymients. as
the work is completed. If the insurance or condemnpation procceds arc not sufficient to répair-or. restoré the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair of restoration. .

Lender or its agent may make reasonable entries upon and inspections of the Property:"If it has®,
reasonable cause, Lender may inspect the isterior of the umprovements on the Property. Leader shall ‘pive. -
Borrower notice at the time of or prior 0 such an interior inspection specifying such reasonable cause., ™ -

8. Borrower's Loan Application. Borrower shall be in defauft if, during the Loan application .-
process, Borrower or any persous or entities acting at the direction of Borrower or with Borrower's”
knowledge or consent gave materially faise, misieading, or inaccurate information er statements 16.Icndér

(or failed to provide Lender with material information) in coapection with the Loan. Material represeniations” ;
include, but are not limited to, representations concerning Borrower's occupancy of the Property~as ™ o o
\ .

Borrower's principal residence.
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=y 9, Protection of Lender's interest in the Property and Rights Under this Security Instrument. 1If
" 7 {a) Botrower fails 10 perform the covenanis and agreements coutained in this Security Instrument, (b) there is
{ fa fegal proceeding that might significantly affect Lender’s imterest in the Property and/or rights under this
¢ Security Instrument (such as a proceeding in bankruptcy, probate, for condemaation or forfeiture, for
" enforcetiiens of a lien which may attain priority over this Security Instrument or (o enforce laws or
.+ reghilations),”.or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable ‘or. appropriaie 1o protect Lender's interest in the Property apd righis under this Sceurity
Tnstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Fepder's actions can include, but are pot limited to: (2) paying 2y Suims secured by a lier which
has prioriy over this Security Instrument: (b) appearing in court; and (¢) paying reasonable attorpeys' fees o
protect its_imterest i the Property and/or rights uader this Security lastrument, including its secured position
in a bankrupicy . proceeding. Securing the Property includes, but is ot limited to, entering the Propenty o
make repairs, ¢hange locks, replace or beard up doors and windows, drain water from pipes, elimipate
building-“or-othér code violations or daggerous coaditicns, and have utilities turned on or off. Although
Leuder may take action.-under this Section 9, l.ender does not have to do so and is not under any duty or
obligation to do so. Jt'is agreed that Lender incurs no fiability for vot taking aay or all actions authorized
under this Section 9.7 =~ %, .
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear imterest al the Nole e from the date of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
ayment. A
peym If this Security Instrumient is on a leasehold, Berrower shall comply with all the provisions of the
lease. If Borrower acquires fee titie to the Propesty, the leaschold and the fee title shall pot merge unless
Lender agrees (o the micrger is wriling.

1(%. Mortgage Insurancé. If-Lender required Mortgage Tusurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reasomn,
the Morigage lnsurance coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided such: insurance -and.Borrower was required to make separately designated payments
ioward the premioms for Motigage Insnrance, Borrower shall pay the premiums requited to obiain coverage
substantially equivalent to thie. Mortgage fnsurance previously in effect, at a cost substaatially equivalent lo
the cost to Borrower of the Morigage Insurance previously in effect, from ap alternate mortgage insuter
selected by Lender. If substantially .equivalent:Mortgage tasurance coverage is ot available, Bortower shail
continue o pay to lender ihe:amounl-of (he'separaiely desipnated payments that were due when the
insutance coverage ceased to be-in effect; Fender will accept, use and refain these paymenls as a
nop-refundable loss reserve in tiew-of Mortgage losurance. Such loss reserve shall be nou-refundable,
notwithstanding the fact that the Loan ‘s ‘althnately .paid in full, and Lender shall not be required to pay
Borrower any inferest or earnings on such loss resetve. Lender can mo longer require loss reserve payments
if Morigage Insurance coverage (ip the amount”and for the period that [Lender requires) provided by an
insurer sefected by Lender again becomes: available, is oblained, and Lender requires separaiely desigaated
payments toward the premiums for Mortgage™ Insurance. If Lepder required Mortgage Insurance as a
condition of making ihe L.oan and Borrower.was required to make separately designated payments toward the
premivms for Mortgage Insurance, Borrower. shall pay the premiums required to maimain Morgage
Insurance in effect, or 0 provide a non-refungable loss reserye, unil Lender's requirement for Mortgage
Insurance ends in accordance with any written ‘agreement between Borrower and Lender providing for such
termination or until fermination is required by Applicable. Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rale provided in'the Note:,

Mortgage Insurance reuburses Lender (or any entity that purchases the Notej for certain losses it
;nay incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage
Hsurance. E A

Mortgage insurers evaluaie their total risk on all-suich insurance-in force from time ¢ time, and may
enter into agreemems with other partics that share or modify-theit risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morngage insurér and the other party (or parties) ©
these agreements. These agreements may require the morigage insurer {6 make payments using any source of
funds that the morgage nsurer may have available (which may include : funds obtained from Mortgage
Insurance premiunis). E

As a result of these agreements, Lender, any purchaser’of the'Note, another insurer, any reigsurer,
any other entity, or any affiliate of any of the foregoing, may receive-(directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymentsfor, Morigage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or ‘reducing losses. If such agreement
provides that ap affifiate of Lender takes a share of insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often terrued "captive remsurance.” Further: - ¢

{2) Any such agreements will not affect the amounts that’ Borrower has‘agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not izcrease the amount
Borrower will owe for Mortgage Insyrance, apd they will not entitle Borrower t6 any refund.

(b} Any such agreements will not affect the rights Borrower has-if any--with- respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law.  These rights may
include the right to receive certain disclosures, to request and obtain cancellation .of the Morigage
Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to-réceive a-Tefund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid 1o Lender. WS

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration.di repair of
the Property, if the restoration or repair is economically feasible and Lender's security -is’ mot*lessened.
During such repair and restoration period, Lender shall have the right 1o bold such Miscellanéous Proceeds
uatil Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's satisfaction, provided thar such inspection shall be underiaken prompily. Lender inay pay forihe
repairs and restoration in a single disbursemen or in a series of progress payments as the work 1s completed, .
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscelfaneous.
Proceeds, Lender shall not be required to pay Borrower amy Hterest or-earnings on such Miscellapeous ~
Procecds. If the restoration or repair is not economicaily feasible or Lender's security would be lessened.the
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument, whether or not theps
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order
provided for in Section 2. R

In the event of a total taking, destruction, or loss in value of the Properly, the Miscelldneous - &
Procecds shall be applied to the sums secured by this Security Tostrument, whether or not then dve, with the' 77

excess, il any, paid to Borrower. . RN B
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

' value of the property immediately before the partial taking, destruction, or loss in value is equal to or greater

than the amouwt of the sums secured by this Security Instrument immediately beforc the partial taking,

* iqesttuction, or loss in vaiue, upless Borrower and Lender otherwise agree in wriling, the sums secured by

tliis Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied hy the
folfowin® -fraction: (a) the total amount of the sums secured immediately before the partial taking,
déstruction,”. or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

© ¢ Inthe gvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of.the Property inmediately before the partial taking, destruction, or Joss in value is less than the
amourt of ‘the-sums secured immediately before the partial taking, destruction, or loss in value, unless
Borroweér and Lender-otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security. Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, afier notice by Lender (o Borrower that the
Qpposing” Party* (as defiied in the next sentence) offers o make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Insirument, whether or not then due. “Opposing Party” means the third party that
owes Borrower, Miscellaneois Proceeds or the party against whom Borrower has a right of action in regard
to Miscellaneous Proceéds. -~

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could sesult in forfeiture of the Property or other material impairment of Lender's
interest in the Property or'rights under this Security Instrumenl. Borrower can cure such a default and, if
acceleration has occurred, réipsiate: as provided in Section 19, by causing the action or proceeding to be
dismissed with a rufing that in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security lnstrument. The proceeds of
any award or claim for damages that:are attributable (o the impairment of Lender's interest in the Property
are hereby assigned and shall be-paid to Lender.

All Miscellaneous Proceeds that .4re not applied to restoration or repaic of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Lxtension of the time for
payment or modification of amottization-of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Intetest of Borrower shall not operate to release the lability of Borrower or
any Successors in Interest of Borrower: Lendet shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refiise’to extend time for payment or otherwise modify amortization
of the sums secured by this Security [nstrument by-Teason of any demand made by the original Borrower or
any Successors in luterest of Borrower: Any forbeéarance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance’of payments from third persons, entitics or Successors in
Tnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bortower who
co-signs this Security Instrument but does not execute the Note (a "co-sigeer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's-interest in the Property under the terms of this
Securily Instrument; (b) is not personally obligated to pay thie sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can:agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Seeurity Instrimient or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any “Successor-in Tmerest of Berrower who assumes
Borrower's obligations under this Security Instrument m writing; and iS"approved by Lender, shall obtain all
of Borrower's rights and benefits under this Security Instrument. Borrowcer shall not be releascd from
Borrower's obligations and liability under this Security Insirumeént valess Lender agrees to such release in
writing. The covenants and agreements of this Security Iostrument shall bind (except as provided in Section
20y and benefit the successors and assigns of Lender. ER

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender's imterest”in the Property and rights under this
Security Instrument, including, but not limited Lo, attorneys' fees, property”inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of sueh fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Lawv.... = -

If the Loan is subject 10 a law which scts maximum loan charges, and that law is finally interpreted so
that the imerest or other loan charges collected or to be collected in connection” with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amgunt necessary to reduce the
charge to the permitted limit; and (b) any swms already collected from Borrowet which exceéded permitted
limits will be retunded to Borrower. Lender may choose to make this refund by. reducing the principal owed
under the Note or by making a dircct payment to Borrower. If a refund reduces priticipal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not-a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct:payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out .of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this” Security” Instrument
must be in writing. Any potice to Borrower in connection with this Security Instrument -shall be deerned to
have been given to Borrower when mailed by [irst class mail or when actually delivered 1o Borrower's nofice
address if sent by other means. Notice lo agy one Borrower shall constitate nofice to all Borrowers. - Unless
Applicable Law expressly requires otherwise. The notice address shall be the Propeny . Address uwiléss:
Borrower has designated a substitute notice address by notice to Lender. Borrower shall propiptly. potify, °
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's:change of
address, then Borrower shall only report a change of address through that specified procedure. There may be

only one designated notice address under this Security [nstrumemi at any one time. Any potice 10 Lender .
shall be given by delivering it or by mailing it by first ciass mail to Lender's address stated herein unless -«

Lender has designated another address by notice to Borrower. Any notice in connection with this Security:

lostrument shall not be deemed 1o have been given to Lender until actually received by Lender. If any potice :.?" i
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement; <

will satisfy the corresponding requirement under this Security Instrument. L \
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A 16. Governing Law; Severability; Rules of Construction. This Security lpstrument shall be
" ‘governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
© < obligations contained in this Security Instrument are subject to any requirements and limitations of

S Applicable Law. Applicable Law might explicitly or impticitly allow the parties to agree by contract or it

might Be silent, but such silence shall not be construed as a prohibition agaiost agreement by conract. In the
event that, any provision or clause of this Security Instrument or the Note conflicls with Applicable Law,
silch” confliet“shall not affect other provisions of this Security Instrument or the Note which can be given
effect without:the conflicting provision. )
1Y As aused in this Security Iostrument: (a)} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words tn the singular shall mean and
iniclude” the*plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o take
any aetion. =7 7 %

d 17."Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

A8, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest-in the: Properly”. means any legal or beneficial interest in the Property, including, but not Yimired 1o,
those beneficial “integesis” transferred in a bond for deed, conmiract for deed, installment sales coniract or
cscrow agreemeni, the ifiient of which is the transfer of titte by Borrower at a future date 1o a purchaser.

If &l or atly part of the Property or any [nferest in the Propenty is sold or traasferred (or if Borrower
is not a patural persom and. & beneficial interest in Borsower is sold or transferred) without Lender's prior
wrilien consent; Lender may:require immediate payment in full of all sums secured by this Security
Instrument. However, “this-~option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. s

If Lender exercises-this. option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ‘ot dess“thap 30 days [tom the date the ootice is given in accordance with Section 15
within which Borrowet must pay all sums secured by this Security Instrument. If Borrower fails fo pay these
sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this Security
Insiremeni without further notice or demand on Borrower.

19. Borrower's Right to Reéinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right“to have enforcement of this Security lnstriment discominued af any {ime prior
lo the earliest of: {a) five days-before sale of the Property pursuami to any power of sale contaived in this
Secority Instrument; (b) such other  period as Appiicable Law might specify for the termipation of
Borrower's right o reinstate, or (eyemry of a-judgment coforciug this Sccurity Iastrument. Those conditions
are that Borrower: () pays Lender all.sums which then would be due under this Security Instrument and the
Note as if no acceleration had occutied; (bj curés any defauit of any other covenamis or agreements; (c) pays
all expenses incurred in enforcingthis: Sectrity [nstrument, including, but not liunded to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and righté undei this Security Instrument; and (d) takes such action as
Lender may reasouably require to assur¢ that Lender's interest in the Propecty aod rights under this Security
Instrument, and Borrower's obligation to' pay ihe sums secured by this Security Instrumept, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the fﬁ%owing forms, as selecied by Lender::(a) cash, (b) mooey order; {¢) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an iustition whose deposits
are insured by a federal agency, iostrumengatity or entity; or (d) Elecironmic Funds Transfer. Upon
reinstatement by Borrower, this Security Instriment and - obligations secured herchy shall remain fully
effecrive as if no acceleration had occurred. However, this right, to reinstate shall not apply in the case of
acceleration under Section 18, S R

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pantial interest in
the Wote (together with this Security Instrument) can‘be sold ‘oue or more times without prior potice to
Borrower. A sale might result in a change in the entity-(known as-the "lLoaa Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and -performs other mortgage loan servicing
obligations under the Note, this Security Insirument, and Applicable.-Eaw: There also might be ope or more
changes of the Loan Servicer unrclated to a sale of the Note: If thereis: a change of the Loan Servicer,
Borrower will be given written notice of the change which wiil staie the name and address of the new Loan
Servicer, the address to which payments should be made and:any othér ‘information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and théreafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage lgafi’ servicipg-obligations 1o Borrower will
remain with the Loan Servicer or be transferred to a successor Loam Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. S L

Neither Borrower vor Lender may commence, join, or be joined fo any judicial action (as ecither an
individual litigant or the member of a class) that arises from the otheér party’s actions pursuant fo this
Security Instrument or that alleges that the other party has breached aay provision-of,-or any dury owed by
reason of, this Security Instrument, until such Borrower or Lender has. notified the other party (with sucﬁ
potice given in compliance with the requirements of Section 15} of suclralleged” bréach and afforded the
other party her¢to a reasonable period after the giving of such notice to take correclive actiop. If Applicable
Law provides a time period which must elapse before certain action can be takett, that time. period will be
deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity Lo cure
given to Borrower pursuant to Seciion 22 and the potice of acceferation given: to-Bortower . pursant 1o
gecljon 2108 shall be deemed to satisfy the notice and opportunity to take corrective action provistons of this

ection 2.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defincd as toxic or hazardous substapccs, pollutants, or wastes by Envirommental Law and the
following substances: gasoline, kerosene, other {lammable or toxic petroleumn products, toxic-pesticides and
herbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radicactive .materials; (b)
"Environmental Law" mcans federal Jaws and Iaws of the jurisdiction where the Propenty is lotated- that
relate to health, safety or environmemal protection; (¢) "Environmental Cleapup” igcludes any response
action, remedial action, or removal action, as defined in Eavirommental Law; and (d) an- “Environmental:
Coundition” means a condition that can cause, contribute to, or otherwise trigger au Euvironmental Cleapup:  ©.

Borrower shall not cause ot permit the presence, use, disposal, storage, or release of any:Hazardous
Substances, or threaten to release any Hazardous Subsiances, ou or in the Property. Borrower shall not do, -
nor allow anyome else o do, anything affecting the Property (a) that is in violation of any Enviropmental .
Law, (b) which creates an Environmental Condition, or (¢} wiiich, duc to the presence, use, or release of-a ¢

Hazardous Substance, creates a condition thar adversely affects the value of the Property. The preceding -two™: /
sentences shall not apply io the presence, use, ot siorage on the Property of small quantities of Hazardons @ | -
Substances that are generally recognized to be appropriate (0 sormal residential uscs and to mainlenance of 7

the Property (including, but not limited to, hazardous substances in coastimer products). 3 R
b, . Foém 3048 1/01
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Borrower shall prompuy give Lender written notice of (a) any investigation, claim, demand, fawsuil

" ‘or othier action by any povernmental or regulatory agency or private party involving the Property and any

Hazardous Subsitance or Environmental Law of which Borrower has actgal knowledge, (b) any

‘. Environmental Condition, including but pot Jimited to, any spilling, leaking, discharge, release or threat of

felease of .any Hazardous Substance, and {(c) any condition caused by the presence, use or reiease of a
Hazardoils, Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any gavernmiental or regulatory authority, or any private party, that any removal or other remediation of any
‘Hazardous : Substance affecting the Property is necessary, Borrower shall promiptly take all aecessary
remedial_ acuom in accordance with Envitonmental Law. Nothing herein shall create any obligation on
Lem:!er Ior an Envamnmental Cleanup.

NON—UNIH)RM COVENANTS. Rorrower apd Lender further covenant and ageee as follows:

22..Aeceleration; Remedies. Lender shall give notice to Borvower prior to acceleration following
Borrowei's breach of any covemant or agreemeat in this Security Instrwment (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b} the action. required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the suins secured hy
this Security Instrument and ‘sale of the Property at public auction at a date not less than 120 days in
the foture. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any oiber defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
IF the defanlt is not.cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full ‘of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Apphcable Law.
Lender shall be entitled to collect all-expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes ‘the power” of sale, Lender shall give written naotice to Trustee of the
occurrence of an event of defaulf and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action’ regarding niotice of sale and shall give such notices to Borrower and to
other persons as Applicable Law.may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Tivstee determines. Trustee may postpone sale of the
Property for a peried or periods permitted by ‘Applicable Law by public annonncement at the time and
place fixed in the notice of sale. Lender-or its'designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Praperty without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
Following order: (a) to all expenses of the sale; including, but net limited fo, reasonable Trustee's and
attorneys' fees; {b) to all sums secured by this Security Instrument; and (c) aity excess to the person or
persons legally entitled to it or to the clerk of the supermr court of the county in which the sale took
place.

23, Reconveyance. Upon payment of all sums’ secured by this Security Imsirument, Lender shall
request Trustee to reconvey the Propeny and shall -surrender this Security losttument and all notes
evidencing debt secured by this Security Instrument o Trustee ~Trustee shail reconvey the Property without
warranty to the person or persons legally eatitled to it Such’ person. or T'.persons shall pay any recordation
costs and the Trustec's fee for preparing the reconveyance.

24. Substitute Trustee. In accordapce with Applicable Law LLIlde may from time to time appoint a
successor trustee to any Trusiee appointed hereunder who has ceased to ‘act. Without conveyance of the
Property, the successor trusiee shall succeed to all the tide, puwer and duues conferred upon Trustec herein
and by Applicable Law,

25. Use of Property. The Propenty is not used pnnmpaﬂy for- agncultural purpos.es

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable atiorneys' fees and costs in
any action or proceeding fo construe or enforce any term of ihis Security Instrument. The term "attorneys'
fees,” whenever vsed in this Security Iustrument, shall include withour: hmuanon at[omeys fees incurred by
Lender in any bankrupicy proceeding or on appeal. o .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EiTENI)
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenams contamed in this
Security Instrument and in any Rider executed by Borrower and recorded with it

/) /

et Ll Tl St Fee i e AR (Seal) A
/ Nahcy . Petorson ~Borr0wer" g
............................................................... (Seal) Fa
-Borrower
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[Space Below This Line For Acknowledgment]

st ATE OF WASHINGTON. oo ... County ss: Steagt ¥
T o Oathis 30 day of Apl. 2008 e .
+ perscmaﬂy appeared before e NAGY.A, PSIOrSon,  SNGIRPBISON. ... ... .........oooooeo oo oo

................................................................................ , the signer(s) of the above instrument, who
dulv acknowledoed o me that hefshelthey  executed the same.

My _'Cl_ﬁmi's?_i@ﬂ:_e_'xgires : I'O/ 3 "/‘ZC j

REQUEST FOR RECONVEYANCE

TO TRUSTEE: :

The undersngned is lhe holder of the note or uates secured by this Deed of Trusl. Said note or notes,
together with all other indebledness secured by this Deed of Trust, have been paid in full. You are hereby
directed 1o cancel said nofe or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
withowt warranty, all the estate now held by you uader this Deed of Trust to the person or persons legally
entitled thereto. . LE

DI, oo TR e e e
F‘ LY ’VJ’\(
/ v' \f'\sj ;
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
April, 2008 -7 , and is incorporated into and shall he
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned {the "Botrower") to

secure Borrower's NOTE to ING BANK fsb, organized and existing under the laws of the United States of
America :

{the "Lender"} of thé._ E-s_.en_m‘_e dait_e_ and covering the Property described in the Security
Instrument and located a't:-.zz'rz_moh_je-ﬁbe, Mount Vernon, WA 98274.6043

. {Property Address]
The Property includes, but is not - limited to,. a parcel of land |mproved with a dwelling,
together with other such parcels and’ certam commoen areas and facilities, as described in

covenants and declarations of

{the "Declaration”}). The Property is a ‘part of a 'pianned unit development known as
BIG FUR NORTH

(Name of Planned Unit Developrient}-.

{the "PUD"}. The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”} and the uses, benefits and proceéds-of Borrewer's interest.

PUD COVENANTS. In addition to the covenants and agréements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ~

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents™ are the: (it Declaration; (i) articles of
incorporation, trust instrument or any equivalent document vwhich breéies the Owners
Association; and {iii} any by-laws or other rules or regulations of the, 0wners Association.
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant to the
Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR‘UMENT
Form 3150 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender-and which provides insurance coverage in the amounts {inciuding
geductible !evels) for the periods, and against loss by fire, hazards included within the term
"extended covérage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to-Lender of the yearly premium installments for property insurance
on the Property; and-{ii} Borréwer's obligation under Section 5 to maintain property insurance
coverage on the Propért_y is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a_c-o'ndi'tion of this waiver can change during the term of the
loan. . :
Borrower shall give Lender prornp't" notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution -«of property. insurance proceeds in lieu of restoration or
repair following a loss to the Property, ofto c¢ommon areas and facilities of the PUD, any
proceeds payable to Borrower are hiereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. ~ _

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a publié I'iability insurance policy acceptable in
form, amount, and extent of coverage to Lender.”

D. Condemnation. The proceeds of any award” or claim for damages, direct or
consequential, payable to Borrower in connection with any-condemnation or other taking of all
or any part of the Property or the common areas and- facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Securzty Instrument as
provided in Section 11,

E. tender's Prior Consent. Borrower shall not, except after notlce to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonrmient .or ter"i;n__in’ai_tion required by
law in the case of substantial destruction by fire or other casualty or in'the case of a taking
by condemnation or eminent domain; {ii} any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (i) tefmination of
professional management and assumption of self-management of the Qwriers Assocnatlon, or
{iv) any action which would have the effect of rendering the public I1ab|l|ty msurance coverage
maintained by the Owners Association unacceptable to Lender.

_ F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
l.ender may pay them. Any amounts disbursed by Lender under this paragraph F shall.becorhe:
additional debt of Borrower secured by the Security Instrument. Unless Borrower.and tender. -
agree to other terms of payment, these amounts shall bear interest from the” date of

disbursement at the Note rate and shall be payable, with interest, upon notlce from Lender to
Borrower requesting payment. .
- ;;.) .

Initialss; ¢ | L
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BY SIGNI_I_\'IG"'.BEL'CiW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

S P T e e L iSeal) (Seal)

“Nancy A. Peterson A -Borrower -Borrower
. ~ (Seal) (Seal)

. "-Borrq_wer -Borrower

L (Seal) (Seal)

-Borrower ' -Borrower

@-7R (0411) Page 3 of 3 .~ -Form 3150 1/01
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this 30th day of April, 2009
and is incorporated-into ahd-shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed {the "Security Instrument") of the same date given by the
undersigned (the "Borréwer") tor secure Borrower's Adjustable Rate Note (the "MNote") to

ING BANK, fsb

{the "Lender"} of the same date and covermg the property described in the Security
Instrument and located at: '

2212 Noble Ave; Mount Vernon, WA 98274-6043
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST-RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BARROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows :

A. INTEREST RA'E AND MONTHLY PAYMENT CHANGES
The Notse provides for an initial interest rate of Y 375 % The Note provides
for changes in the interest rate and the monthly payments as foilnws

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of Jjune, 2014 p :
and on that day every 12th month thereafter. Each date on which my lnterest rate could
change is called a "Change Date.”

V(9.20

MULTISTATE ADJUSTABILE RATE RIDER WSJ One-Year LIBOR - Single Family - anle Mae

UNIFORM INSTRUMENT

@>-166R (0401) Fom 3189.6/09
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(B) Thelndex

Beginning thh the first Change Date, my interest rate will be based on an Index. The
"Index” is the .average of interbank offered rates for one-year U.S. dollar-denominated
deposits in the London market ("LIBCR"}, as published in The Wall Street Journal. The most
recent Index figure avallable as of the date 45 days befores each Change Date is called the
"Current Index." T

[f the Index is no longer avaltabie the Note Holder will choose a new index which is
based upon comparable mformanon The Note Holder will give me notice of this choice.

(C) Calculation ofChalges
Before each Change Date the Note Holder will calculate my new interest rate by adding
two & one half percentage points
2.500 %) to. rhe Current Index. The Note Holder will t hen round the result
of this addition to the nearest oné-eiphth of .one percentage point {0.125% ). Subject to the
limits stated in Section 4(D) below, . thls raunded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determirie ‘the amount of the maonthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in-substantially equal payments. The resuit of
this calculation will be the new amount of my mont hly pa--yment.

{D) Limits on Interest Rate Changes '
The interest rate | am required to pay at the flrst Change Date will not be greater than
6.375 % or less than .2.500 %. Thereafter, my int erest rate
will never be increased or decreased on any single Change Date by more than two percentage
points from the rate of interest | have been paying for the precedmg 12 mont'ns My interest
rate will ne ver be greater than 10.375 %.

{E) Efective Date of Changes :

My new interest rate will become effective on each Change Date | W|I1 pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my mont hly payment changes again. Lok S

(F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes in my mt erest rate-and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number_
of a person who will a nswer any question { may have regarding t he notice. . 2

e

V09.20 ; fo
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B. TRANSFERCF THE FROPERTY OR A BENEFCIAL INTEREST N BORRONER
Section18 of. the Security Instrument is amended to read as follows :

Transfer ‘of the Property or a Beneficial Interest in Borower. As used in this
Section .18, "Interest-in the Property” means any legal or beneficial interest in the
Property, including,” but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement,
the intent of. which is the transfer of title by Borrower at a future date to a
purchaser. K

if all or any part-of the Property or any interest in the Property is sold or
transferred (or if Borrowar is not _a natural person and a beneficial interest in
Borrower is sold or transferred) wit hout Lender's prior written consent, Lender may
require immediate payment_in:full’af all sums secured by this Security Instrument.
Howe ver, this option shall not. be éxercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security wili not be impaired by the loan
assumption and that the risk of a“breach of any covenant or agreement in this
Security Instrument is acceptable to Lender..

To the extent permitted by Applicabie-l__'aw, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption:. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower wili centinue to-be obligated under the
Note and this Security Instrument unless Lender releases. Borrower in writing.

if Lender exercises the aption to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide. a period. of not less
than 30 days from the date the notice is given in accordance wit h, Section 15 wit hin
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security instrument wit hout further notice or demand on

Borrower.
V09.20 _
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BYsIGNING .BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

;j‘ LI ._ .r-'- ’ -/; e .
Nancy A. Peterson .~ =~ -Borrower -Borrower
" (Seal) (Seal)
-Borrower -Borrower
_(Seal)’ (Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower L -Borrower
v09.20 _ .
@%-NSR (0401) Page 4 of 4 LS _"Form 3189 6/01

M

Skagit County Auditor
5/7/2009 Page 17 of 1810:21AM



Exhibit “A”
Legal Description

""'A}-Iftﬁat“'é-e;rtain parcel of land situate in the County of Skagit, State of Washington, being
known and designated as follows:

Ldt 39 B-i'g.._F_'i_rsNOrth PUD Phase 1, according to the plat thereof, recorded March 23, 2007,
under Au:djtorf's File:No. 200703230073, records of Skagit County, Washington.

Being the same prépérty as described in Deed Instrument No. 200705040137, Dated
05/03/2007 and Recorded 05/04/2007 in Skagit County Records.

Subject property is__qoﬁiﬁlbﬁly lg_r}own as: 2212 Noble Ave, Mount Vernon, WA, 98274-6043.

Tax/Parcet 1D: P126022

A
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