bsictyicn

© P.0. Box 233 010
L_‘_._;_naen WA 98264 Skagit County Auditor

| “511[2009 Page 1 of 9 12:27PM
LAND TITLE GF SKAGIT COUNTY
1333/ 7= °)
DEED OF TRUST
DATE: April 30, 2065.. o
Reference # (if apphcabie) Additional on page ____

Grantor{s):
1. GODFREY, GORDON T
2. THE GODFREY: .F_AMILY I.R-UST

Grantee(s)
1. PEOPLES BANK <
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 897, Shelter Bay Dw #5
Additional on page

Assessor's Tax Parcel ID#: 5100- 005—897 OOOO ]L 84 qu

THiS DEED OF TRUST is dated April 30, 2009 among GORDON T. GODFREY, Individually and
as Trustee. and JANE A. GODFREY as Trustee:on- behalf of THE GODFREY FAMILY TRUST,
DATED NOVEMBER 29, 1999, whose address.is 897 KOOTENAI PLACE, LACONNER, WA
98257 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNCN OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary™); and Land Title Co. of Skagit. County, whose mailing address is
111 E. George Hopper Rd. Burlington, WA 98233 (re_fér_fréd to below as "Trustee"}.
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DEED OF TRUST

" Loan No: 5716270-1 {Continued) Page 3

_:=:_Ni1_ia'i§nce. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

~foregdirig, Grantar will not remove, or grant to any other party the right to remove, any timber, minerals (including

oil and-gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent.

;,'Ré'moval 'e,f_lmprovemsnts. Grantor shall not demolish or remove any Improvements from the Real Property

: without Legnder's prior written consent. As a condition to the removal of any Improvements, Lender may require
: Grantor 10 make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
-equal valueg,

Lender’s nght fo Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 1d- attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
comphance ‘with the. terms and cenditions of this Deed of Trust.

Compliance wqth Guvemmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by ali agents, tenants ar other persons or entities of every nature whatsoever who rent, iease or
otherwise use or’ocecupy.the Property in any manner, with afi laws, ordinances, and regulations, now or hereafter
in effect, of all gcwernmental authorities applicable to the use or cccupancy of the Property. Grantor may contest
in good faith. any stch faw, ordinance, or regulation and withhold compliance during any proceed:ng, including
appropriate appeals, so° h:mg as:-Grantor has notified Lender in writing prior 1o doing s0 and 8o long as, in Lender's
sole opinion, Lender's intefests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a suraty bond reasonablv satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Grantor agrees nerther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts'set forth abave in this segtion, which fram the character and use of the Property are
reasonably necessary to firgtect and:preserve the Property.

DUE ON SALE - CONSENT BY LENDER. ‘Lender may, at Lender's option, (A} declare immediately due and payable afl
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ot
transfer, without Lender’'s prior written cofisent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means‘the’conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; wWhether-voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for desd, Ieasehald interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer-of -any beneficial interest in or te any land trust holding title to the Real
Property, or by any other method of conveyanee of an intgrest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by fede’ra‘l law or by Washington law.

TAXES AND LIENS. The following prowsmns relatlng 10 the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in afl events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and:impositions levied against or on account of the Property, and shall
pay when due all claims for work done on orfor. services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority overiar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not- due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Daed of. Trust

Right to Contest. Grantor may withhold payment of any: tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's.iriterest in ‘the Property is not jeopardized. if a lien arises or
is filed as a result of nonpayment, Grantor shall within, fitteer (18) davs after the lien arises or, if a lien is filed,
within fiftaen {15} days after Grantor has notice of the ﬂlmg, securé the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety, Bond or.pther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. in any contest, ‘Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Pfopertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shafl upon demand furnish 1o Lender, sahsfactory evndence of payment of the taxes
or assessments and shall authorize the appropriate governmenital offlClaI to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. 3

Notice of Construction. Grantor shall notify Lender at least fifteen (15). davs before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's: {ien, matarialmen’s lien, or
other lien could be asserted on account of the work, services, or materiais. Grantor WJH upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar” can and ‘will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the' Property are & part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Erisuranc‘e with sta’ndard extended
coverage endorsements on s replacement basis for the full insurable value covering all ImprQVﬂments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and wuth g “standard mortgagee
clause in favor of Lender, together with such other hazard and Yability insurance as Lender’ may reasohably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reascenably acceptable to Lender. Grantor, upon request of Lender, will; ‘deliver tg Lender
fram time to time the policies or certificates of insurance in form satisfactory to Lender, mclud:ng strpulatlons that
coverages will not be cancelled or diminished without at least thirty {30} davs prior written natice to Lender.Each
insurance policy aiso shall include an endorsement providing that coverage in favor of Lender-will ot be impajred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property ‘He located. in
an area designated by the Director of the Federal Emergency Management Agency as a special flotd hazard aiea,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45 days after riotige is:given by,
Lender that the Property is [ocated in a special flood hazard area, for the maximum amount of Borrower's credit
line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the max|mum~f'
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mam i
such insurance for the term of the loan. ;

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property. Lender may

make proof of loss if Grantor fails to do se within fifteen (15) days of the casuaity. Whether or not Lender's’
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and. apply
the proceeds tc the reduction of the Indebtedness, payment of any lien affecting the Fropertv, ar the restoration

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or - :

AR
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DEED OF TRUST
Loan No: 5716270-1 {Continued) Page 5

_:,gdiicu‘rnentary stamps, and other charges for recording or registering this Deed of Trust.

K___Taxes _The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower-.which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
< type of Deed_ of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the helder of the
: Credit Agreement; and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower.

Subsaquant Taxes if any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust,;~this. évent. shall have the same effect as an Event of Default, and Lender may exercise any or all of its
availablg ‘remeadies. far an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delmquent or (2] contests the tax as provided above in the Taxes and Uens section and deposits with
Lender-cash or g sufflcrent carporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: "FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement ars a part of th-.s Deed of Trust:

Security Agraement, -Thig, mstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, anr:l Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time’ to tmme

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's secuntv intstgst in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender ‘iay, at any time and without further authorization from Grantor, file executed
counterparts, copies or reptoductions: of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever ot detach the Perscnal Property from the Property. Upon default, Grantor shall assermnble any
Personal Property not affixed. 1o the Property in a manner and at a place reasahably convenient to Grantor and
Lender and make it available to Lender within three 13} days after receipt of written demand from Lender to the
extent permitted by applicable Iaw

Addresses. The mailing addresses of Grafitar {debtor) and Lender (secured party) from which information
concerning the security interest’ granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY IN- FACT.'._' Thev._'followmg provisions relating to further asswrances and
attorney-in-fact are a part of this Deed of Trust : S

Further Assurances. Al any time, and from tlme to tlme, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or'delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled: orterecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lander, be necessary of desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor’s obligatiens under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2} the liens apd securlty intergsts created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender: for all costs gnd expenses incurred in connection with the
matters referred 10 in this paragraph. .

Attarnay-in-Fact, If Grantor fails to do any of the thmgs referred to in-the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.-For sueh purposes Grantor hereby irrevocably appoints
Lender as Grantor's aitorney-in-fact for the purpose of making, executing; delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplmon, to accompllsh the matters refarred to in
the preceding paragraph. E

FULL PERFORMANCE. [f Borrowar and Grantor pay all the lndebtedness when due terminates the credit line account,
and Grantor gtherwise performs ail the obligations imposed upon Graritor undgt this-Beed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall executé and deliver-to ‘Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security imterestsin: the Rents and the Personal
Property. Any recanveyance fee shall be paid by Grantor, if permitted by apphcabl‘e law. The grantee in any
reconveyance may ba described as the "person or persons legally entitled théreto”, and'the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if army.of. the followmg happan: {A} Grantor
commits fraud or makes & material misrepresentation at any time in connection with the-Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's income, assety, Habitities, ofany other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms, of thé Credit Agreement.
{C) Grantor's action o7 inaction adversely affects the collateral or Lender's rights in the: corlateral This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling; failure te-pay. taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation of-a-senjot (ignson the dwelling
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dwelhng for prohibited
purposes. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at’ any ttme thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedies: e

Elaction of Remediss. All of Lender’'s rights and remedies will be cumulative and may be exarcrsed a|0ne ot
together. An election by Lender to choose any one remedy will not bar Lender from using ‘any other remedy. If
tender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Granmr s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defadlt, and to exergise
Legnder's remedies. -

Accolerate indebtedness. Lender shall have the right at its option to declare the entire Indebtednésé-‘immediaf‘ely ;
due and pavable. . 4

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerciss its
power of sale and to toreclose by notice and sale, and Lender shall have the right to foreclose by judncral,“
foreciosure, in either case in accordance with and to the full extent provided by applicable law. ;

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and”
remedies of a secured party under the Uniferm Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

W
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DEED OF TRUST

" Loan No: 5716270-1 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

'To:-" T , Trustee

The undersrgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upen paymant of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
right;: tltle and mterest now held by you under the Deed of Trust.

Date: _ S Beneficiary:
A By:
Its:

LASER PRO Lendlng Ver 5. 44 00.002 Copr. Harland Financial Solutions, inc, 1997, 2009. All Rights Reserved, -
B g WA CACFIWINVCFI\LPLAGO1.FC TR-6545106 PR-49
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DEED OF TRUST
- koan No: 5716270-1 {Continued} Page 7

_Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

# + with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to

_~this:Déed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
arnendment

;'Captlon Haadmgs Caption headings in this Deed of Trust are for convenience purposes onty and are not to be
p used to mterpret or define the provisions of this Deed of Trust.

5 Merger.’ There shall be o merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of’ Lender s -

Govemmg Law Thls Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
preenipted by federal law, the laws of the State of Washington ‘'without regard to its conflicts of law provisions.
This Deed of Tr:ust has b_aen accepted by Lender in the State of Washington.

Choice of Venua,: "'I:f_t'he__re.‘is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Cdunty", Siate of Washington.

Joint and Several Liﬂbﬂlty " All cbligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referehces to ‘Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower Thls means that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does 50 in¢ wntmg “The fact that Lender delays or omits 10 exercise any righi will not mean that
Lender has given up that right. |f Lehder does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent to a request,” :that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens’ again, .* Grantor further understands that just because Lender consents to one or
more of Grantor's requests;~that does.not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provus n‘-_of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the-fest of this Peed of Trust wili not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thts Deed af Trust even if a pravision of this Deed of Trust may be found to be
invalid or unenforceable. LW F .

Successors and Assigns. Subject to any I|rn|tatfons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upep and jnure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vest‘ed in“a_pérson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférence.to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the cibligations of this Deed of Trust or liabiflity under the Indebtedness.

Time is of the Essence. Time is of the essence m the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waiva the nght to,, fny action, proceeding, ar

counterclaim brought by any party against any other party.’ {j_mtn_al Her

Waiver of Homestead Exemption. Grantor hereby refeagds and ‘waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all rndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanrngs when used in this Deed of Trust:
Beneficiary. The waord "Beneficiary™ means PEOPLES BANK and it successors and assigns.

Boarrower. The word "Barrawer” means GORDON T GODFREY JANE A GODFREY and THE GODFREY FAMILY
TRUST and includes all co-signers and ca-makers signing the "Credit Agreement and all thelr successors and
assigns. : ]

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated April 30, 2009, with credit
limit of $55,000.00 from Borrower to Lender, togsther with all_renewals of, “extensians of, maodifications of,
refinancings of, consolidations of, and substitutions for the promissary note or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. -~ H

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust: among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsrons relatmg 10 the Personal Property and
Rents. .

Event of Dafault. The words "Event of Default" mean any of the events of default set forth in thrs Deed of Trustin
the events of default section of this Deed of Trust, ; :

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedne55 deser '“ed in the Existing Liens
pravision of this Deed of Trust. . R

Grantor. The word "Grantor” means GORDON T GODFREY and THE GODFREY FAMILY TRUST

lmprovements. The word "Improvements” means all existing and future lmprovements,‘buridings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other: constructmn on the Reat
Property. : :

indebtedness. The word "indebtedness” means all pringipal, interest, and other amoun.ts; "bos"ts-and -&xpenses
payable under the Credit Agreement or Related Documents, together with all renewals of;” exténsions of,

modifications of, consolidations of and substitulions for the Credit Agreement or Related- Documeénts” and. any
amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on: ‘such aniounts:as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be_
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words successo
assigns™ mean any person or company that acquires any interest in the Credit Agreemant.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of persunalx' .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praoperty; |
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such’
property; and together with all issues and profits therecn and proceeds {including without limitation all |nsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personail Property.

L
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