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DEED OF TRUST
. (For Use in the State of Washington Only)
THIS DEED OF TRUST, made this _// = day of _/Fe A , 2009,

between TERRESA C. SUNDSTROM, Grantor, whose address is 1673 Wold Road,
Friday Harbor, Washington 98250 Douglas A. Saar of the Law Offices of Skinner &
Saar, P.S., Post Office ‘Box 668, Friday Harbor, Washington 98250, Trustee; and
FLAVIA CARLSON BenefICIary, whose address is Post Office Box 901 Eastsound,
Washington, 98245. WITNESSETH; :Grantor hereby bargains, sells and conveys to
Trustee in Trust, with power of sale the foIIowung described real property in Skagit
County, Washington:

Lot 22, Plat of Bay View, McKenna ér_ndiE‘H'i'ott’s Second Addition, as per plat recorded in
Volume 3 of Plats, page 19, records of Skagit County, Washington.

Situate in the County of Skagit, State ofWashingtoﬁ:‘

Tax Account Number: P71180

which real property is not used principally for agricultural or farming pu"rpo'ées_,f{fﬁgethef with all the tenements, hereditaments, and
appurtenances now or hereafter thereunto belonging of in any wise appertainjng;-and the rents, issues and profits thereof.

This deed is for the purpose of securing performance of each agreement of grantor herein contained, and payment of the sum of
($100,000.00) One Hundred Thousand and No/100 Dollars with interest, in agoordance with the terms of a promissory note of even
date herewith, payable to Beneficiary or order, and made by Grantor, and alirenewals; medifications and extensions thereof, and
alse such further sums as may be advanced or loaned by Beneficiary to Grantor, or any of thelr sucgessors or assigns, together with
interest thereon at such rate as shall be agreed upon. L

To protect the security of this Deed of Trust, Grantor covenants and agrees:

1. To keep the property in goeod condition and repair; to permit no waste thérqdf;"'{q comp'léte:'any building, structure or
improvemnent being built or about to be built thereon; to restore promptly any building, structure orimprovement thereon which may
be damaged or destroyed; and to comply with all laws, ordinances, regulations, covenants, condltlons and restrlctlons affecting the

property.

2. To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free and clear of all
other charges, liens or encumbrances impairing the security of this Deed of Trust. o

3. To keep all buildings now or hereafter erected on the property described herein contiruously ins‘i.iréd’égainst loss by fire
or other hazards in an amount not less than the total debt secured by this Deed of Trust. Al policigs shall"be held by the
Beneficiary, and be in such companies as the Beneficiary may approve and have loss payable first to the Beneficiary, as’its interest
may appear, and then to the Grantor. The amount collected under any insurance policy may be applied updn.anyindebtedness
hereby secured in such arder as the Beneficiary shalt determine. Such application by the Beneficiary shall not causé discontinuance
of any proceedings fo foreclose this Deed of Trust. In the event of foreclosure, all rights of the Grantor in msurance pollcles then in
force shall pass to the purchaser at the foreclosure sale. - s

4. To defend any action or proceeding purporting to affect the security hereof or the rghts or powers of Benefc:lary or
Trustee, and to pay all costs and expenses, including cost of fitle search and attorney's fees in a reasanable ameunt in‘any such
action or proceeding, and in any suit brought by Beneficiary to foreclose this Deed of Trust. : s 4

5. Ta pay all costs, fees and expenses in connectien with this Deed of Trust, including the expenses of the Trustee mcuxred
in enforcing the obligation secured hereby and Trustee's and attorney’s fees actually incurred, as provided by statute. +

6. Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances or other chéréés-'"
against the property hereinabove described, Beneficiary may pay the same, and the amount so paid, with interest at the rate set
farth in the note secured hereby, shall be added to and become a part of the debt secured in this Deed of Trust.
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{F1S MUTUALLY AGREED THAT:
R _'{In the event any portion of the property is taken or damaged in an eminent domain proceeding, the entire amount of the

_~“award of such.portion as may be necessary to fully satisfy the obligation secured hereby, shall be paid to Beneficiary to be applied
+ to said abligatien.

g & By accepting payment of any sum secured hereby after its due date, Beneficiary does not waive its right to require prompt
payment when due or alf other sums so secured or to declare default for failure to so pay.

3. < The Trustée shall reconvey all or any part of the praperty covered by this Deed of Trust to the person entitled thereto on
written request of the Grantor and the Benmeficiary, or upon satisfaction of the obligation secured and written request for
reconveyance madé by the Benefigiary or the person entitled thereto.

4. Upon.default by-Grantor in the payment of any indebtedness secured hereby or in the performance of any agreement
contained herein, ali sums secured hereby shall immediately become due and payable at the option of the Beneficiary. In such
event and upon.written. raquest of Beneficiary, Trustee shall sell the trust property, in accordance with the Deed of Trust Act of the
State of Washirigten, af:public’auction to the highest bidder. Any person except Trustee may hid at Trustee's sale. Trustee shall
apply the proceeds of the$ale as follows: {1) to the expense of the sale, including a reasonable Trustes's fee and attorney’s fee; {2)
to the obligation secured by tris. Beed of Trust; (3) the surplus, if any, shall be distributed to the persons entitled thereto.

5. Trustee shall:deliver fo the. purchaser at the sale Its deed, without warranty, which shall convey to the purchaser the
interest in the property which Grantor has'or had the power to convey at the time of his execution of this Deed of Trust, and such as
he may have acquired thereafter Trustee’s deed shall recite the facts showing that the sale was conducted in compliance with all
the requirements of law and of this'Desd of Trust, which recital shall be prima facie evidence of such compliance and cenclusive
evidence thereof in favor of bona“fide bqa’chéser and encumbrances for value.

6. The power of sale c'brifer_red.b);“ this*Deed of Trust and by the Deed of Trust Act of the State of Washingtor is not an
exclusive remedy; Beneficiary may gause this Deed of Trust to be foreclosed as a mortgage.

7. In the event of the death;'-_in"cagacity,'d'is_ab'ility or resignation of Trustee, Beneficiary may appoint in writing a successor
trustee, and upon the recerding of such appointmeént in the mortgage records of the county in which this Deed of Trust is recorded,
the successor trustee shall be vested with all powers of the original trustee. The trustee is not cbligated to notify any party hereto of

pending sale under any other Deed of Trus‘_t'Or_:__of‘any action or proceeding in which Grantor, Trustee or Beneficiary shall be a party
unless such action or proceeding is brougnt by the Trustée.

a. This Deed of Trust applies to, inure:s; e, l’hé __b'égéﬁt of, and is binding not only on the parties hereto, but on their heirs,
devisees, legatess, administrators, executors and-assigns. The term Beneficiary shall mean the holder and owner of the note
secured hereby, whether or not named as Beneficiary harein, -

2 R y
- ‘
- Terresa C, Sundstrom

STATE OF WASHINGTON )
) ss.

COUNTY OF Sour Mo )

On this day personally appeared before me Terre;s'a__'C. Su_hdstorm to me known to be the
individual described in and who executed the within and foregaing Deed of Trust, and acknowledged that

she signed the same as her free and voluntary act and deed for the uses and purposes mentioned in the
instrument. e

GIVEN under my hand and official seal this _\\ day of _ 2009,
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