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1OAR #: 7786407 g
DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this documerit are defined beltow and other words aré defined in Sections 3, 11,
13, 18, 20 and 2t. Certain rules regarding the usage of words used in this ducumcnt are alsu prcmded in Secuon
16.

(A) **Security Instrument’® means this decument, which is dated NOVEMBER 15,r 2001

together with all Riders to this document,

(B) “’Borrower” is LEON PREYLEKHMAR AND SOFIA FREYLEKWH P HUSBRI"D m WII’E .

Borrower is the trosior under this Security Instrument.
{C) ““Lender’’ is ARBORETUM MORTGAGE CORPORRTION.

Leonderisa CORPORATION organized and existing under the
laws of WASHINGTON. Lender's addréssis -
2825 EASTLAKE AVE E. #110, SEATTLE, WA 98102,

Lender is the beneficiary under this Security Instrument.
(@) “Trustee” is FIRST AMERICAN TIZLE INSURRNCE COMPANY.

(E) “*Note'" means the promissory note signed by Botrower and dated WOVEMBER 15, 2001,

The Note states that Borrower owes Lender #***+*ONE HUNDRED SEVEBTY SEVEN THOUSAND EIGHT
Hmn“n m “olloo*i*tii T Y S 2222 R SRS SRS SRR RS R AR AR SR RlEdRR s
Pollars (U.S. §177,800.00 )plus intcrest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than DERCEMBER 1, 2031.

(F) “Property” means the property that is described below under the heading ‘‘Transfer of Rights in the

Property.”
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(G) C ‘Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges dus

. -under the Note, ard all sums due under this Secutity Instrament, plus interest.

- _(H).**Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders
" aretobe executed by Borrower [check box as applicable]:

. YAgjustable Rate Rider ) Condominium Rider T3 1 Second Home Rider
..[2..] Ballpon Rider [__IPlanned Unit Development Rider  (—_1Other(s) [specify]

" [114 Family Rider [Biweekly Payment Rider

(D “Appllcable Law” means alI controlling applicable federal, state and local statutes, regulations, ordinances
and administrative Tules and orﬂz:s (tha\ have the effect of Taw) as well as all applicable final, non-appealable
judicial opinions. .

(7 **Community Auountmu Dues, Fees, and Assessmients™ means all dues, fees, assessments and other
charges that are imposed on Burmwer or the Pmpcrty by a cendominium association, homeowners association or
similar organization, e

(K) “Electronic F-ndsTrnml’er"mam anytransferof funds, other than a transaction eriginated by check, draft,

or similar paper instrument, which is initiated through an electronic terminal, telephonic instrament, compuer,

ar magnetic tape 50 asto order, instroet; or athorize a financial institution todebis or oredit #n account. Such term
includes, but is not limited 10, point-of-sale fransfers, aytomated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated: tlearinghouse transfers.

(L) *“*Escrow Items™ means those items that are described in Section 3,

(M) “*Miscellaneous Proceeds® means any compensation, settlement, award of damages, or proceeds paid by amy
third party (other than insurance procgeds.paid under the-coverages described in Section 5) for: (i) damage to, or
destrugtion of, the Property; (i) condemnation or other taking of all or any part of the Property, (iii) conveyance
in lieu of condemmation, or (iv} misrepresentationsof, or omissions asta, thevalue and/or condition of the Pronerty.

(N) “*Mortgage Insurance’ means insurance pm‘lectmg Lender against the nonipayment of, or default on, the
Loan,

{0) *“*Periodic Payment™ means the regularly scheduled amount due for (1) principal and interest under the Note,

phus (i) any amounts under Section 3 of this Security Instrument.

(®) ‘““RESPA™ means the Real Estate Settlement Procedures Act1(12 Usc §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be atnended from titne 1o time, or any additional or
suceessor legislation or regulation that governs the same subject matter. As used in this Security Instrument,

““RESPA’" refers to all requirements and restrictions that are imposed in rcgard to a '“federally related morigage
Joan'” even if the Loan does not qualify as a **federally related morigage loan™ under RESPA,

(©) **Successor in Intercst of Borrower®* means any party that has taken title to the Property, whether or not that
party has asswmed Borrower's obligations under the Note and/or this Security_ Insx_rumcm.

TRANSFER OF RIGHTS N THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan. and all- rmewals extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants arigh agreements under this Security
instrument and the Note, For this purpose, Borrower irrevocably gramsandcomcystoTrustee mlIust, wnhpuwcr
of sale, the following described property located in the COUNTY

[Type of Recarding Jurisdiction] ¢f  SKAGIT {Nmnf'hmﬂmg l\lmthct\m}
Lot 100, Blogk 1 and Lot &1, Block 3 "Lake Cavanaugh subd:.vis.i.on 2“ ’ .
AP §: 3938-003-034-0001 F66714 O

which currently has the address of 33987 SQUTH SHORE DRIVE, MOUNT VERNON,
[Street] [City}
Washington 98274 (*‘Property Address™):
[Zip Codk]

TOQGETHER WITH all the improvemenis now ot hereafter erected on the property, and 3ll casements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shal: also be
covered by this Security Instrument. Allof the foregoing is referred to in this Security Instrament asthe *‘Property.””

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
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I LOAN h1 7786407
" Dorfrower warrants and will defend generally the title to the Property against all claims and demands, subject to
- any-mgunbm_pces of record.

¢ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering freal propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.. Payment of Principal, [nterest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when dug the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and latecharpss dueunder the Note, Borrowershall also pay funds for Escrow lems pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Noteor this Security Instrument is returned to Lender unpaid,
Lender may reqtire that any or all subsequent payments due under the Note and this Security Instroment be made
in one or more of the following forims, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agéncy, instrumentality, or entity, or (d) Electronic Funds Transfer.

Payments are deemed réceived by Lender when received at the Jocation designated in the Note or at such other
location as may be designated by Lender in accordance with Lhe notice provisions in Section 15. Lender may return
any paymentor partial payment ifthe payment or partial payments are insufficient tobring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudioce to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymenis are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender fieed not pay intetest on unapplied funds. Lender may hold such unapplied
fundsuntil Borrower makes payment tobring the Loan current, If Borrower does not doso within areasonableperiod
of time, Lender shall either apply such funds or réturn them lo Borrower. If not applied zarlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lendet shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreemenis secured by this Security

2. Application of Payments or Proceeds, Excopt ds otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the followirig order of priority: (a) interest due undes the Note;
{b) principal ducunder the Note; (¢} amounts due under Section 3. Suchi payments shall be applied to cach Periodic
Payment in the order in which it became due. Any remaining amousits shall be applied fivst to Jate charges, second
to any other amounts due under this Security Instrurent, and then:to reduce the principal balance of the Note,

If Lender receives 8 payment from Borrower for a delinguent Feriodic Payment which includes a sufficient
amount 1o pay any late charge due, the payment may be applied to (he delinquent payment and the late charge. If
more than ené Periodic Payment is outstanding, Lender may apply any payment recéived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid infull. To the extent that
any excess exists after the payment is applied to the full payment of ong or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note. T

Any application of payments, insurance protoeds, or Miscellancous Proceeds to principal due undér the Note
shall not extend or postpons the due date, or change the smount, of the Periodic Paymients. i

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, mitil the Note is paid in full, a sum (the **Funds™") to provide for payment of amounts dwe £o; (s} taxes and

assessments and other items which can attain priority over this Security Instrument as a lisn-or eucuribrance on.
the Property; (i) leaschold payments or ground rents en the Property, if any,; (c) premiums for any and allinsuranee "
required by Lenderunder Section 5, and (d) Mortgage Insurance premiums, if any, or any sums payableBy Borrower -
to Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10 -
These items are called '‘Escrow Items,” At origination or at any time during the term of the Loan, Lender may -

require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dugs,

fees and assessments shall be an Escrow lem. Borrower shall promptly furnish to Lender all notices of amounts ™

10 be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligationto. .~ '

pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In theevent..

of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all purposes be deemed to be 2 covenant and agreement contained in this
Security Instrument, as the phrase *‘covenant and agreement’’ is used in Section 9. If Bovrower is obligated to pay
Escrow [tems directly, pursuant (o a waiver, and Borrower fails 10 pay the amount due for an Escrow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section
9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ail Escrow Items at any time by
4 notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds,
and in such amounis, that are then required under this Section 3.

Leader may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender toapply the Funds
atthe time specified under RESPA, and (b) not to exceed the maxirmum amount a lender can require under RESPA,
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L LOAN #: 7786407
Lerider shall estimate the amount of Fands due on the basis of current data and reasonable estimates of expenditures

. - of fubirg Bscrow [tems or otherwise in accordance with Applicable Law.

. “Thie Furids:shall be held in an institution whose deposits are insured by 3 federal agency, instrumentality, or
' enl:nty (including Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home Loan
Bank, Lender shall apply the Fonds to pay the Escrow lems no later than the time specified under RESPA. Lender
shall ot chiarge Borrower for holding and applying the Funds, annually analyzing theescrow acoount, orverifying
the Escrow Ilems, unless Lender pays Borrower inferest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not b required to pay BorTower any interest or earnings on the Funds. Borrower and Lender can agree
in writing; however, that ifiterest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accouriting of the Finds as requned by RESPA.

If there is a suipins of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
{he excess funds in adcordance with RESPA. Ifthere isa shortage of Funds held in escrow, as defined under RESPA,
‘Lender shall notify Borrowst as required by RESPA, and Borrower shail pay to Lender the amount necessary 1o
make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. Ifthere is a deficiency
of Funds held in escrow, 45 defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amgunt necessary to make up the deficiency in accordance with RESPA, bul in
no mote than 12 monthly payments. :

Upon payment in full of all sums securedbytlus Secumy Instrument, Lender shall promptly refund to Borrower
any Fundls held by Lender. -

4. Charges; Licns, Borrower sha.l] pay al wxcs asscssmems, charges, fines, and impositions attributable
10 the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if amy, and Community Association Dues, Fegs, and Assessments, if any. To the extent that these items
arc Escrow {tems, Borrower shall pay them in-the manper provided in Section 3.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unicss Borrower;
{a) agrees in Writing to the payment of the obligation secured by the Jien in a manner acceptable to Lendet, but enly
so long as Borrower is performing such agrecment; (b).contests the lien in good faith by, or defonds against
enforcement of the lien in, legal proceedings which'in Lender's opinion operate 1o prevent the enforcement of the
Tien while those proceedings are pending, but onty unithl such firoceedings are concluded, or (¢} secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
dergrmines that any part of ine Property is subject to a lien which canattain priority over this Security Instroment,
Lender may give Borrower a notice identifying the licn. Within 10'days of the date on which that notice is given,
Borrower shall sansfy the lien or take onc or more of the actions sét forth above in this Section 4.

Lender may require Borrower to pay a one-time charge fora realestatetax venﬂcauon and/or reporting service

used by Lender in connection with this Loan.

5. Preperiy Insmramce. Borrower shall keep the lmprovemcnts now existing or hemiﬁcr erccted on the
Property insured against loss by fire, hazards included within the term *‘extended coverage,”* and any other hazards
including, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amoumts (including deductible levels) and for the periods that Lcnder'teduires ‘What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrawer subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be excrcised unreasonably. Lender may require Borrower to pay, in opnection with this Loan,
either: (a} a one-time charge for flood zone determination, certification and tracking seryices; or (b} a one-time
charge for flood zone determination and certification services and subseguent charges.cach lime remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be

responsible for the payment of any fees imposed by the Federal Emergency Management Agency. mconnecuonw:th :

the review of any flood zone determination resulting from an objection by Borrower.

\f Borrosves Fails to maintain any of the coverages described above, Lender roay ciain insurance covemge. :
atLender's pptionand Borrower's expense. Lenderis ynder no obligation to purchase any particulartype or asmnount -
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Boreower's -
equity in the Property, or the contents of the Property, againsi any risk, hazard or liability and might provide greater

or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage ™

so chtained might significantly exceed the cost of insurance that Borrower could have obfained. Any amounts

disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Secuniiy. . . )

Instrament. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, ...

with such interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Bortower shall promptiy give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
procf of loss if not made promptly by Borrower, Unless Lender and Bosrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shallbe applied to restoration
or repair of the Property, if the resloration or repair is economically feasible and Lender's security is not lessened.
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AT LOBN #1 7786407
Dufing sich repair and restoration periad, Lender shall have the right to hold such insurance proceeds until Lender

. ' has had-an opportunity to inspect such Property 1o ensure the work has been completed to Lender's satisfaction,
. -provided that such inspection shall b¢ nnderiaken promptly. Lender may disburse proceeds for the repairs and

restoration in a single payment o7 in a series of progress payments as the work is completed, Unless an agreement
is made in wriling or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
tequired (o' pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration of Fepair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall beapplied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 10 Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Barrowir abandons the Property, Lender may file, negotiate and settic any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carricr has
offerad to settle & cliim, ther Lender may negotiate and settle the claim. The 30-day period will begin when the
nolice is given, In either eveiit, or.if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights o any insurance proceeds in an amount not to ¢xceed the amounts unpaid
under the Note or this Security Instrimmeni; and (b) any other of Borrower’ srights (other than the right to any refund
of uncamed premiums paid by Borrgwer) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the ingurance proceeds cither to ropair or restore
the Property oT to pay amounts unpaid undér the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security- Iistrument and shafl continue to occupy the Property as
Borrowet's principal residence for at least one year affer the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. e

7, Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate o1 commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due 1o Ms condition, Unless it is determined pursoant to Section 5 that repair
or restoration is not eoonomically feasible, Borrower shall promptiy repair the Property if damaged to avoid further
detericration ordamage. Ifinsurance or condemnation proceeds are paid inconnection with damage ko, or thetaking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrawer is not relieved of Borrower's obligation for the completion of
such repair or restoration. EA

Lendercr itsagent may make reasonableentries upon and inspectionsof the Propetty, Ifit has reasonable cause,
Lender may inspect the interior of the improvements.on the Property. Lender shall give Borrower notice al the time
of or prior to such an interior inspection specifying such reasonable cavse. -~ Vo

8, Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower O any persons or entities acling at the dirgetion of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lénder (or failéd to provide Lender
with material information) in connestion with the Loan. Material represertations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence; :

9, Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument. If (3)
Borrawer fails to perform the covenants and agreements contained in this Security Instrisment, (b} there is a legal
procesding that might significantly affect Lendsr’s interest in the Property andfor rights under this Security.
Tnstrument (such as a preceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien -
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c} Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or approptiate to protect Lender’s -
interest in the Property and rights under this Security Instrument, inclnding protecting and/or assessing the value -
of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not Timited to!” .
(a) paying any sums secured by a lien which has priority over this Security Instrument, (b) appearing in court;‘and
(c) paying reascnable attorneys” fees to profect ils intorest in the Property andfor rights undes this Security -
Instrumeni, including its secured position in a bankruptcy proceeding, Securing the Property includes, but is.nét. ..
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water...
feom pipes, eliminate building or other code violations or dangerous conditions, and have utilities rned on or off.
Although Lender may take action under this Section ¢, Lender does not have to do so and is not under any duty
or obligation to do 50, It is agreed that Lender incurs no liability for not taking any or all actions anthorized under
this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
 this Secnrify Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Botrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees (o
the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason, the
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o LOAN 4: 7786407
Mongage Insurance coverage required by Lender ceasesto be available from the mortgage insurer that prevmusly

. -~ provided such insurance and Borrower was required to make separaicly designated payments toward the premiums

.~ for Mongage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent io
" the Mprtgage Insurancepreviousty in effect, ata cost substantially equivalent to the cost to Borrower of the Mortgage
Insufance previously in effect, from an alternate morigage insurer sclected by Lender. If substantially equivalent
Mortgage Insurance coverageis not available, Borrower shall continue topay ioLender the amount of the separaltely
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments ag a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refandable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required
to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amount and for the period that Lender regquires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated paymenls
toward the premiunis for Mortgage Insurance. If Londer required Mortgage Insurance as 2 condition of making
the Loan and Borrower was Fequired 1o make separately designated payments toward the premiums for Mortgage
Tnsurance, Borrewer shall pay the prémiums required to maintain Mortgage Insurance in gffect, arto provide anon-
refundable loss reserve, until Lendér's requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lendet providing for such termination or unti}l fenmination is required by
Applicable Law. Nothing in this Secuon 10 affects Borrower's obligation to pay inferest at the rate provided in the
Note.

Mortgage Insurance reimburses Lcndcr (or any entity that parchascs the Note) for certain losses it may incur
if Borrower does not repay the Loan 2s agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their tofal risk on all such insurance in force from time to time, and may enter ino
agreements with other partics that share or modify their-tisk, or reduce losses. These agreements ate on 2rms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These
agreements roay require the mortgage insurer to make payménts using any source of funds that the morigage insurer
may have available (which may include funds gbtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser-of the Note, another insurer, any reinsurer, any other
entity, orany affiliatc of any of the foregoing, may receive (dlreclly ormd,lrectly) amounts thatderive from {or Might
be characterized as) a portion of Borrower’s payniénts: for, Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses, If such agreenient provides that an affiliate of Lender
takes a share of the insurer’s risk mmhangc for a share ofthe prenuumspald.tuthc insurer, the arrangement is
often termed *captive reinsurance.”” Further:

(1) Any such agreements will not affect the amounts that '.Bnrmwcr has agreed to pay for Mortgage
Insurauce, or any other terms of the Loan, Such agreements willnot increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitie Borrower to.any refund. .

(b) Any such egreements will not affect the rights Borrower has - if any - mth re;pect to the Mortgage
Insaranceunder the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to reguest and abiain cancellation of the Mortgage Insurance, 1o have the
Mortgnge Insurance terminated sutomatically, and/or to receive a refind of auy' Mortgage Insurance
premiums that were uncarned at the time of such cancellation or termination. .

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancois Pmceeds are hereby assigned to
and shall be paid to Lender.

IfthPmpenylsdamaged, such Miscellaneous Proceeds shall be applied to lestoratwnorrepwmf lthropcny,
if the restoration or repair is cconomically feasible and Lender's security is not lessened. During such repair and
Testoration period, Lender shall have the right 1o hold such Miscellaneous Procoeds uniil Lentler fias had an

opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, ‘provided that.
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in‘a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is thade in writing -
or Applicable Law requires interest to be paid on such Miscelianeous Progeeds, Lender shall not be‘requized to pay. -
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically .-

feasible or Lender’s security would be lessened, the Miscellanecus Proceeds shall be applied to the suriis sécured

by this Security Instrument, whether or not then dug, with the excess, if any, paid to Borrower. Such Miscellaneons .

Procecds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vatue of the Property, the Miscellancous Proceeds shall .
be applied to the sums secured by this Security Instrument, whether ot not then due, with the excess, if any, paid...

to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valueis equal toor greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
undess Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellancous Proceeds raultiplied by the following fraction: (a} the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided bry (b} the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shatl be paid
to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immedtately before the partial taking, destruction, or loss in value is lesg than the amount of the sums
secured immediately before the partial taking, destruction, or loss invalue, unless Boryower and Lender otherwise
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L LOAN #: 7786407
agrée in wntm,g, the Miscelaneous Proceeds shall be applied to the sums seoured by this Security Instrument

. .- whether or not the sums arc then due.

o /Af the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
" (as defindd jn the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails to respond

to’ Lénder within 30 days afier the date the notics is given, Lender is authorized to collect and apply the

Miscellancous Proceeds either to restoration or repair of the Property or 1o the sums secured by this Security

Instrument; whether or not then due. **Opposing Party’" means the third party that owes Borrower Miscellaneous

Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Botrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment; could result in forfeiture of the Property or other material impairment of Lender’s intersst in the Property
or nghtsmmderﬂusSecunty Instrument Borrower can core such a defaultand, if acceleration has occurred, reinstate
as provided in Section 19,:by causing the action or procesding to be dismissed with a ruling that, in Lender’s
Jjudgment, prechides fmfeimre of the Property or other material impairment of Lender's interest in the Property or
nghts under this Security Insirument, The proceeds of any award or claim for damages that are attributable to the

impairment of Lender's interest in the Property are herebry assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not: applwd to restoration of repair of the Property shall be applied in the
order provided for in Section2, . .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums seciired by this Security Instrument granted by Lender to Borrower or any
Successor in [nterest of Borrower shall niot opérate to release the liability of Borrower or any Successors in Interest
of Barrower. Lender shall not be required-io coinmerice proceedings against any Successor in Interest of Borrower
or 10 refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Ingtrument by reason of anydemand made by the origingl Borrower or any Sucoessors in Interest of Borrower. Any
forbearance by Lender in excrvising any right or remedy including, without limitation, Lender’s acceptance of
payments from third persons, entities or Suciessots inlitercst of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exgrcise of any right or remedy.

13, Joint and Several Linbility; Co-signers; Successors and. Assigns Bound, Borrower covenants and
agrees that Borrower’s cbligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not exceute the Note {a *‘cossigner’'): (a) is co-signing this Security Instrument
only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; {b) is not personally obligated to pay the sums secured by:this Security [nstrument; and (c) agrees that
Lendsr and any other Borrower can agree to extend, modify; fotbedr or make any accommedations with regard to
the terms of this Security Instrument or the Note without the €o-signer’s consent.

Subject to the provisions of Section 18, any Successor in-Interest of Borrower who assumes Borrower's
cbligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower'’s
rights and benefits under this Security Instrument. Borrower shall notbe released froni Barrower's obligations and
liability under this Security Instrument unless Lender agrees to such release in wiiting:. The covenants and
agreements of this Security Instrument shall bind (except as provided in Secmn 20)and beneﬁl the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Bormower fees for services pﬂfonmd inconnestion with Borrower's
default, for the purpose of protecting Lender’s interest in the Propelty and righis-under this Security Instrument,
inchiding, but not limited to, atiorneys” fees, property inspection and valuation fees. Integard lo any other fees,
theabsence of express authority inthis Security Instrument to charge a specific fee to Borrawer shall not be construed
as aprohibition on the charging of such fee. Lender may not charge feesthat are expr&sslyprohlblted bythls Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum lean charges, and that law is finally mtc:preted 0 thar. the .
interest or other loan charges collected or tobe collected in connection with the Loan exceed the permitied limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; *
and (b) any sums already cotlected from Borrower which exceeded permitted limits will be refunded to Borrower. -
Lender may choose to make this refend by reducingthe principal owed onderthe Neie orby making a direéi payment .-
to Borrower. If a refund reduces principal, the reduction will be treated a5 & partial prepayment without any -
prepayment charge (whether or not a prepayment charge is pruvid::d for under the Note). Bortower's acceptiance
of any such refund made by direct payment 1o Borrower will constitute a waiver of any right of action Burruwcr
might have arising out of such overcharge.

15. Notices. All nolices given by Borrower or Lender in conngction with this Security Instrument must be ..
writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means, Notice loany one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requircs
otherwise. The notice address shall be the Property Address unless Borrower has designated a substituie notice
address by notice to Lender. Borrower shail prompily notify Lender of Borrower's change of address. If Lender
specifics a procedure for reporting Borrower's change of address, then Borrower shall only repon a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time, Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Botrower, Any notice
in connegtion with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lendez. If any notice required by this Security Instrumeat is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.
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LOAN #: 7786407
16, Govermng Law; Severability; Rules of Construction, This Security Instrument shall be governed by
. redcral Taw and the law of the jurisdiction in which the Property is located. All rights and cbligations contained
.~in this Segurity-Instrument are subject o any requirements and limitations of Applicable Law. Applicable Law
" might explicitly or implicitly allow the parties to agres by contract or it might be silent, but such silence shall not
e constrired as a prohibition againstagreementby contract. Inthe event that arry provision or clause of this Security
Instrument of the Note conflicts with ApphcableLaw such conflict shall not affect other provisions of this Security
Instrument-or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument: (2) words of the masculine gender shall mezin and include corresponding
nemter words or words of the feminine gender; (b) words in the singular shall mean and include the ploral and vice
versa; and.(c) the word **may**. gives sole discretion without any obligation to take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Propertyor a Beneficial Interest in Borrower. As used in this Section 18, *‘Interest
inthe Propetty’" means any [€gal or beneficial interest in the Property, including, but not limited to, those bengficial
interests transferred in a bond for.deed, contract for deed, installment sales contract or escrosw agresment, theintent

* of which is the transfer of titlé by Borfower al a future date to a purchaser.

If all or any part of the Property.or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial intérest in Borrower is seld or transferred) without Lender’s prior written consent,
Lender may requireimmediate payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the Tictice is givenin accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoks any renw:hes permmad by this Security Instroment withowt further notice of
demand on Borrower.

19. Borrower's Right to Rzmstate After Accelerﬂlon. if Borrower meets certain conditions, Borrower
shall have the right 10 have enforcement of this Seturity Instrument discontinued at any time prior to the carlicst
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument, (o)
snchother period as Applicable Law might specify for the terniitition of Borrower' s right to reinstate; or (¢) entry
of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums
which then would be due under this Security Instrument and the Note agif no acceleration had occurred; (b) cures
any default of any other covenants or agreements; () pays-all expenses ‘incurred in enforcing this Security
Instrument, including, bot not limited to, reasunable attorneys’ fees, property inspection and valnation fees, and
ather Tees incurred for the purpese of protecting Lender's imterest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay-the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay. sich reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash: (B) money order, (c) certified
check, bank check, treasurer’scheck or cashier’s check, provided any such check isdrawnupon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic:Funds Transfer. Upon
reinstatement bry Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right 1o reinstate shall not apply in.the case uf aceeleration under
Section 18.

20. Salc of Note; Change of Loan Servicer; Notice of Grievance. The Note or a: pamﬂ :mcrcst inthe Note
{together withthis Security Instrument) canbe sold one ot more imes without prior noticé to Borrower. A sile might
result in a change in the entity (known as the *‘Loan Servicer™"} that collects Periodic Paymerits-dug under the Noie
and this Security Instrument and performs other nwrtgage loan servicing obligations under the Note, this Security .
Instrument, and Applicable Law. Theee also might be one or more changes of the Loan Servicer unrelated toasalg
of the Note, If there is & change of the Loan Servicer, Borrower will be given written notice of the chiange whick
will state the name and address of the new Loan Servicer, the address to which payments should be made and any. -
other information RESPA requires in cornection with a notice of transfer of servicing, If the Note is soid and -
thereafter the Loan is serviced by a Loan Servicer ether than the purchaser of the Note, the mortgage loan servicing .-
obligations to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are ™
not assumed by the Note purchaser unless otherwise pnmdcd by the Note purchaser. e

Neither Borrower ator Lender may commenge, join, orbe Jomed to any judicial action (as either an mdmdual a
litigant or the member of @ class) that arises from the other party’s actions pursuant to this Security Instrument of ..
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, uatil such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 1 5) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take correctiveaction. [f Applicable Law provides a time period which must elapse before
ceriain action can be taken, that time period will be desmed to be reasonable for purposes of this paragraph, The
notice of aceeleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration
given to Borrower pursuant t¢ Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) ‘“Hazardows Substances™ are those subsiances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoling, keroseng, other flammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) **Environmental Law’' means
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. LOAN #1 7786407
fedéral laws and laws of the jurisdiction where the Property is located that relate ta health, safety or environmental

. . protection; (c) *Environmental Cleanup™ includes any response action, remedial action, or removal action, as
. -defined in Environmental Law, and {d) an “Environmental Condition™ means a condition that can cavse,

" comtribats (o; ot otheswise trigger an Envivonmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or thréaten'to release any Hazardous Substances, on or in the Properly. Borrower shall not do, nor allow anyone
else 10 do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creatgs an
Emronmcmal Condition, or {¢) which, due to the presence, use, or releasc of a Hazardous Substance, creates a
oondmon that advefsely affects the value of the Property, The preceding two sentences shall not apply to the
presence, s, Of storage on the Property of small quantitics of Hazardous Substances that are generally recognized
o be appropnate to pormal résidential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products),

Borrower shall prompily give Lender writien notice of (a) any investigation, claim, demand, lawsuil or other
action by any governmental or regulatory agency or privale party involving the Property and anry Hazardous
Substance or Environmental Law of which Borrower has actal knowledge, (b) any Environmental Condition,
including but ot limited to; any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (¢) any condition ¢aused by the presence, usg or release of 2 Hazardous Substance which adversely affects the
value of the Property. If Borrower Jearns, of is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all-necessary remedial actions in accordance with Environmental Law. Nothing
herein shall create any obligation o Lerider for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give rotice 1o Borrower prior to acceleration following
Borrower's breach of any covenant or agrigitient i this Security Instrument {(bat not prior to acceleration
under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the
Action required to cure the default; (c) a datc; not less than 30 days from the date the notice is given to
Borruwer, by which the default must be cured; and (d) that failure to cure the defanlt on or before the date
specified in the notice may result in acceleration of the sums sécured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 gays in the futire. The notice shall farther inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to agsert the non-
existence of a default or any uther defense of Borrower to.atceleration and sale, and any other maiters
required to be incluged In the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Instrument without furtherdemand and may involethe power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled (e collect all expenses Incarred in pursuing the
remedies provided it this Section 22, including, but not limited to, reasonable attorneys’ feel and costs of title
evidence.

¥ Lender invokes the power of sale, Lender shall give written notice to Trustee of tlle occurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give sach notices to Borrower and to othér persous as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trusiee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale ln one or more part;els and.in any order
Trusice determines, Trustee may postpone sale of the Property for a period or' periods permitted by
Applicabie Law by public announcement at the time and place fixed in the notice of sale. lﬂader or-ity -
designee may purchase the Property at any sak,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant oF
warranty, expressed or implicd, The recitals in the Trustee’s deed shall be prima facie evidence of the truth-
of the statements made thervin, Trustee shall apply the proceeds of the sale in the following order: (a)to all -~
expenses of the sale, including, but not limited to, reasonable Trusiee’s and attorneys’ fees; (b) to all sums -~
secured by this Security Instrument; and (¢} any excess to the person or persons legally entitled te it or to
the clerk of the superior court of the county in which the sale took place, L

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall raqum =
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured -
by this Security Instrument 1o Trustec. Trustee shafl reconvey the Property without warranty tothe personor persons
legally entitled to it. Such person or persans shall pay any recordation ¢osts and the Trustes’s foe for preparing the
IECONVEYAICE.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoimt a
sTccessor trustee to ary Trustee appointed hereunder whe has ceased Lo act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred wpon Trustee herein and by
Applicable Law.

25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys® Fees. Lender shail be entitled to recover its reasonable attorneys” fees and costs in any action
or proceeding to construe or enforce any term of this Security Instrument. The term *‘atiomeys’ fees,”” whenever
usad in this Security Instrument, shall include withow limitation attorneys’ fees incusrred by Lender in amy
bankruptcy proceeding or on appeal.

g
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-“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
“ORTOFORBEAR FROM ENFORCING REPAYMENTOF ADEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

 BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants cotained in this Security
Ingirument and-in a:_\y--l?_.idm exeouted by Borrower and recorded with it

-

Bk C;Z:/Z —— (Beal)

LECR FREYLEKHMAN

f, (it Frehididsiion,  (seany

BOFZA PREYLEKHMAN

State of, WASBINGTON  ~ .-County of: KINC $81
On this day rnnI.[J:y agpcararbtirs ma
feon Sedia FFC_,/ 'E._ v
to ma known to be the individual § - - described in and who
exucuted the within and foregoing inwtyument, and acknowledged that
< signed the same as . Fhe,i— free and voluntary act

and deed, for the uses and purpomas therein mentionsd.
GIVER under my band and official seal this 19'> day of qur_m{wf

Lo | .
.o_tary_: -Pil.l;,‘lio in and for the State
of Washington, residing at
ST Satiie
My Appointment Expires on: lor/aq!a 2 _. :
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Schedule"C"

The land eferred 1 If this reportipolicy is stuated in the State of Washington, County of
Skagit, and I_sﬂescdl;et__i as follows: . : ‘

ot 100, Biock 1. and Lot 61, Block 3, "LAKE CAVANAUGH SUBDIVISION, DIVISION
;?t gggording to- the' plat recorded in Volume 5-of Plats, pages 48 to 54, 'inclusive,
records of Skagit County, Washington. - . _

STATE OF WASHINGTON Yt
COUNTY OF SKAGIT.. " }\5

I, Auditor 6f Skagit '(:ou‘nfy; 'S_iéfgd Wathi

T
0011 800 :
- , Skagit County Auditor e
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this _ 15 day of NOVEMBER
2 QQ] ,~and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the “Security Instrument”) of the same date given by the undersigned (the “Borrower,” whether there are one
or more persons undérsigned) to secure Borrower’s Note to ARBORETUM MORTGAGE CORPORATION
(the “Lender”) of the same date and covering the Property described in the Security Instrument (the “Property”), which is
located at: :

3398? SOUTH SHORE DRIVE, MOUNT VERNON, WASHINGTON. 98274
{Property Address)

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender farther covenant
and agree that Sections 6 and 3 of the Securlty Instrument are deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second home.
Borrower shall keep thé Property available for Borrower’s exclusive use and enjoyment at all times, and
shall not subject the Property.to any timesharing or other shared ownership arrangement or to any rental
pool or agreement that requires Borrower either to rent the Property or give a management firm or any other
person any control aver the occupi_l_ncy'_or use of the Property.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons. o entitiés acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to representatlons concerning Borrower’s occupancy of the
Property as Borrower’s second home.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coigained in ihis Second Home Rider.

{Seal)

- Borrower
{Seal)

i~ Borrower

——
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