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DEED OF TRUST

Chicago Title 620002059

DATE: April 17, 2009

Reference # (if applrcable) 620002059 Additional on page __
Grantor{s}:

1. WRIGHT, BESSIE M .~ .

2. WRIGHT lll, JOHN W

Grantee(s)
1. Skagit State Bank k
2. Chicago Title Company, Trustee

Legal Description: Lt 58, MONTREAUX PH~,:_1
5 Additional on page 2

Assessor's Tax Parcel ID#: 4935-000-058-0000 (P126451)

THIS DEED OF TRUST is dated April 17, 2009, émong BESSIE M WRIGHT, a single woman as
her separate estate, whose address is 1401 BAKERVIEW RD, LOPEZ ISLAND, WA
98261-8424 and JOHN W WRIGHT III, a single man, as his separate estate, whose address is
1401 BAKERVIEW RD, LOPEZ ISLAND, WA 98261-8424 ("Grantor"); Skagit State Bank,
whose mailing address is Main Office, 301 E. Fairhaven Ave,_P 0 Box 285, Burlington, WA
98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and Chicago
Title Company, whose mailing address is 425 Commercial Streat F PO Box 638, Mount Vernon,
WA 98273 (referred to below as "Trustee"). : §
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., of-entry and passassion and for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and to
“the foliowmg dascribed real property, together with all existing or subsequently erected or affixad buildings,
impfovements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in wtilities with ditch or frrigation rightsl; and all other rights, royalties, and proflts relating to the reaf
property, :nciudmg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groparty"}

Iocatad m Skagrt County, State of Washington:

Lot 53 MONTREAUX PHASE 1, according to the Plat thereof recorded July 23, 2007,
under Audltor s Flle No. 200707230124, records of Skagit County, Washington.

Situated in Skagrt County Washington

The Real Propsrty ot its. address is commonly known as 962 Chestnut Loop, Mount Vernon,
WA 98274. The Real Property tax identification number is 4335-000-058-0000 (P126451).

Grantor hereby agsigns as secuntv to Lender, &ll of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW £6.08.070; the lien created by this
assignment is intended to.be spacific;- perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect’ the’ Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleranon or all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS, UNDER THE'NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exce_p;- as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they tiecome due, and shall strictly and in a timely manner perform ali of
Grantor’s obligations under the Note, this.Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF. THE"E PHbPERTY. Grantor agrees that Grantor's possession and usa of the
Property shall be governed by the following f prowsmns

Possession and Usa. Until the occurrence of an Event of Default, Grantor may (1] remain in possession and
control of the Property; (2} use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a license from Lender t6 Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other Hmitanons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the _Property in good condition and promptly perform alt rapairs,
replacements, and maintenance necessary to presarve its valya,

Compliance With Environmental Laws. Grantor represonts and warrants to Lender that: {%) During the period of
Grantor's ownership of the Property, there has been no use, generatlon, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persan on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, f{a} any breach. or vrolatron of any Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or .dccupaits ‘of the Property, or (¢} any actual or
threatened litigation or claims of any kind by any person ralat_mg_ to such:matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a] neither Grantor noriany tenant, contractor, agent or ather
autharized user of the Property shall use, genarate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordmances. including without limitation all
Environmental Laws. Grantor authorizes Lender and its agent§ to erfiter-upen. the Property to make such
inspections and tests, at Grantor's expense, as Lender may desm appropriate to ‘determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall be for Lender's
purposes only and shail not ba construed to create any responsibility or.lidbility on'the part of Lender to Grantor or
to any other person. The representations and warranties contained heréin-gre. based ori Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) relaases-and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cieanup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmlass Lender-agsinst any and sll claims, losses,
liabilities, damages, penalties, and axpenses which Lender may directly or indirectly sustain or suffer rasulting from
a breach of this section of the Deed of Trust or as a consequence of any use, g'enoratlon manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownarship or. interest.in the Property, whether
or nat the same was or should have been known ta Grantor, The provisions of this section‘of the Daed of Trust,
including the obligation to indemnify and defend, shall survive the paymant of the Indebtedness 'and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affacted by Lender's acqursmon of. any interast
in the Property, whether by foraclosure or otherwise. N

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, porrrut” or suffar any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generallty of the
toregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (lncludmg
oif and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written conseiit. .

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Fleal Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemants satistactory to Lender to replace such Improvements with |mprovements of‘at Ieast'-:.
equal value. ; 5

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Dead of Trust. =

Compliance with Governmental Requirements. Grantor shall promptly comply, and shait promptly ca‘USa."‘

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease -0r
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or heresafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including.
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¢ approprlate appeals, so long as Grantor has notifled Lender in writing prior to doing so and so long as, in Lender's
¢ s golgs ‘opinion, Lender's interasts in the Property are not jeopardized. Lender may requirg Grantor to post adequate
seurity ora suretv bond, reasonably satisfactory to Lender, to protect Lender's interest.

B “Dutv to Proter:t Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do all other
acts; in addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasonablv necessarv to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums sécuréd by this Deed of Trust or (B) increase the intersst rate provided for in the Note or other document
evidencing the’ lndebtadness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priot written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer' medns the conveyance of Real Property or any right, title or interaest in the Real Property; whether
legal, beneficial or eqwtabie whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract:for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by

sale, assignment, or transfer.of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methed of conveyanceé. of aninterest in the Real Property. However, this option shall not be exercised by Lender
it such exercise is prohlbated by federal law or by Washington law.

TAXES AND LIENS. The followmg prawsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shall, pay when due [and in all events pricr to delinquency) all taxes, special taxes, assessments,
charges (including water and. sewer], fines and |mp05|tlons levied against or on account af the Property, and shall
pay when dus all claims for-work done en or for services rendered or material furnished to the Property. Grantor
shall maintain the Property freg of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. - ;

Right to Contest. Grantor mév.wit'hho!d'pavrnent of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment; Grantor shall-within fifteen {15} days after the lien arises or, if a lien is fited,
within fiftaen {15} days after Grantor has.ndtice. of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or & sufﬂclent ‘torporate surety bond or other security satisfactory to Lender in an
amount sutficient to discharge the lien.plus: any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien. JIn any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforce,me"nt against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in.the contest proceedings.

Evidence of Payment. Grantor shall upon démaid furnish to Lender satisfactary evidence of payment of the taxes
or assessments and shall authorize the appropriate governmaental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Natice of Construction. Grantor shall notify Lender. at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplred 1o the Property, if any mechanic's lien, materialmen’s lien, or
other lian could be asserted on account of the work, services, or. materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsnons relatlng to msunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance, Grantor shall procure and main't‘air\-'pbtii‘.‘i’eg..__o_f tire ingurance with standard extended
coverage endorsements on & fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis rgasonably’ acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantof, upen’ regiiess of Lender, wilt deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory. 10 Lender, including stipulations that
covaerages will not be cancelled or diminished without at least thirty (30) days prior ‘written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person, Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as.a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available,:within 45 days after notice is given by
Lendsr that the Property is located in a special flood hazard area, for the fult-unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set undar the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insura"ncé for the Atekm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. ~Whether-0r not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property. or . the restoration
and repair of the Property. i Lender elects to apply the procesds te restoration and repal’, Grantar shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender: 'Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor frem the proceeds for the reasonable ‘cast of
repaif or restoration if Grantor is not in default under this Deed of Trust. Any proceeds’whigh have not. been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or réstoration of
the Property shatl be used first to pay any amount owing to Lender undear this Deed of Trust, then fo pay accrued
interest, and the ramainder, if any, shall be applied to the principal balance ot the Indebtedness’ If kendar holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intergst to Grantor as.
Grantor s interests may appear. '

LENDER'S EXPENDITURES. If Grantor fails {A} to keep the Property free of all taxes, liens, secu‘riw,inte-rest_g,-,-"'"

encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C] to make repairs 1o the. j"

Property then Lender may do so. If any action or procesding is commenced that would materially affect Lender's’ .
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that'Lendef [
believes to be approprigte to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will "
then bear Interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment .

by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, wilt (A} be payable‘on .

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment’
payments to become due during either (1) the term of any applicable insurance policy: or (2} the remaining term of
the Note: or (C} be treated as a balloon paymant which will be due and payable at the Note's maturity. The Deed of
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'i'rUst Eiad' will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
:.::1other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
; shalf nat-bé’ cmnstrued as curing the defauit so as to bar Lender from any remedy that it otherwise would have had,

"'--.WARBANTY, DEFENSE OF TITLE. The following provisions relating to ownarship of the Proparty ara a part of this Deed
of 'l'rust

¢ Title. Grantor warrants that: {al Grantor holds good and marketable title of record to the Property in fee simple,

“free and’clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title “insurance policy, titla report, or final title apinion issued in favor of, and accepted by, Lender in connection
with this Deed.of. Trust and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender

Defense of Tltla Sublact to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property aguainst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor!s title ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantgr's axpense. Grantor may be the nominal party in such proceeding, but Lendar shall ba entitled to
participate in_tha. proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will dehver ‘or-cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlmpatlon )

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws, ordmances and regulations of governmental authorities.

Survival of Promlses All promlses, -agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantnr 8 Indebtedness is paid in full.

CONDEMNATION. The followmg prowsnons retatmg to condemnation procesdings are a part of this Deed of Trust:

Proceedings. |f any proceeding in: condemnatlon is fited, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such prdceeding,.but Lender shall be antitied to participate in the proceeding and to be
rapresented in the proceeding by counsel of its'own choice all st Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documantation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain procesdings or by
any proceading or purchase in liau of condamnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award ‘aftér paymeant of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES ﬁ‘{ ‘GOVERNMENTAL AUTHORITIES. The tollowing provisions relating
to governmental taxes, fees and charges are a part:ofithis Deed of Trust:

Current Taxes, Fees and Charges. Upon request hv Lender; Grantor shall execute such docurnents in addition to
this Deead of Trust and take whatever other action is rcquested ‘by.Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for al{ ‘taxes,. 85 described below, together with all expenses
incurred in recording, perfecting or continuing this’ Deéd of Trust, Including without limitation all taxes, fees,
documentary stamps, and other charges for recording or'registering: this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectién .apphes: {1} a specific tax upon this type of
Deed of Trust ar upon all or any part of the Indebtedness seécured by this Deed of Trust; (2) a specific tax on
Grantar which Grantor is authorized or required to deduct from payments on:the Indebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness of on pavments of pnnc:pal and interest made by
Grantor. 3 ;

Subsequent Taxes. If any tax to which this section applies is’*-Qna'cte_df'spbaétiuent to the date of this Dead of
Trust, this event shall have the same effect as an Event of Default, and Lender ‘may exercise any or all of its
available remadies for an Event of Detfault as provided bslow uniess Grantor either (11 pays the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. Ths following provasnons relatlng to this Deed of Trust as &
security agreemant are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent.any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. 7 e .

Security Interest. Upon request by Lender, Grantor shall take whatever action is fequested by Lendar to perfect
and continue Lender's security interest in the Parsonal Property. In addition to recordlng this Deed of Trust in the
real property records, Lender may, at any time and without further autharization from . Gran’tor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statemert, ~Grantor shall reimburse
Lender for all expenses incurrad in perfecting or continuing this security interast. Upon’ default Grantor shall not
remove, sever or datach the Personal Property from the Property. Upon default, Grantor ghall assemble any
Personal Property not affixed to the Property in a manner and at a place reasanably convenient .to Grantor and
Lender and make it available to Lander within threa {3} days after receipt of written demand frorn Lander 10 the
extent permitted by applicable law, ; : 3

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party] from whu::h rnformatton
congerning the security interest granted by this Deed of Trust may be obtained (each as requured by the Unlform
Commercial Code} are as stated on the first page of this Deed of Trust. y :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions ralatmg to further assurances and::"
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and S
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by .
Lender, cause to be filad, recorded, refilad, or rerecarded, as the case may be, at such timas and in such ctfices-
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and
other documents as may, in the sole opinion of Lender, be necessary or desirabla in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related.:
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: Documents and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
i :Propérty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary’ iri- writing, Grantor shal! reimburse Lender for all costs and expenses incurred in connection with the

Ey ‘maners feterred 10 in this paragraph.

Attormy-ln-Fect i Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so
for :and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other 4hings as may be necessary ar desirabls, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE if Grantor pays all the Indebtedness when due, and otherwise performs ali tha obligations
imposad upon” Grantor, urider this Deed of Trust, Lender shali execute and dsliver to Trustee a request for full
reconveyance and shall ‘execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security’interest in the Rents and the Parsanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appllcable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and, the. recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. At Lender E optlon Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantof feiis to m-ake any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provnded in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Defauit. Failure ‘to comp]y:.:wuh any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin any of the-ﬂe'.eted Documents.

Default on Other Payments. Falture of Grantor within the time required by this Deed of Trust to make any payment
for taxas or insurance, or any other payment necessary to pravent filing of or to effect discharge of any lien.

Failse Statements. Any representatlon or statemizng made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any, of the Related Documents ceases to be in full force and
effect (inciuding failure of any coliateral document te creete a valid and perfacted security interest or lien} at any
time and for any reason,

Death or Insolvency. The death of any Grantor, the |nsolvencv of Grantor, the appointment of a receiver far any
part of Grantor's property, any assignment:for-the benefit of creditors, any type of creditor workout, or the
commencement of env proceading under any bankruptcy ar insalvency laws by or against Grantor,

Taking of the Prnpertv Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has & lien, “.This includes- takmg of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good falth ‘whather the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives'Leénder written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender 1o satlsfy the ciaim, then this default provision will not
apply. .

Breach of Other Agreement, Any breach by Granter under the terrns of any other agreement between Grantor and

Lender that is not remedied within amy grace period prmnded thetein; intlading without lienitation any agreement
concerning any indebtedness or other cbligation of Grantor to Lender, whither.existing now or later.

Events Affecting Guarantor. Any of the preceding evants occurs with respect:to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guafaritar, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or dispules the vahdny of or irabrhty under, any Guaranty of the
Indebtadness.

Insecurity. Lender in good faith believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter
Trustes or Lender may axercise any one or more of the following rights and remedles

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and mey be exercised alone or
together, An election by Lender to choose any one remedy will not bar Lendér from using”any other remedy. If
Lender decides to spand money or to perform any of Grantor's obligations undérthis Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and t¢ exercise
Lendar's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness immediately
due and payabls, including any prepayment penalty which Grantor would be required. te pay.:

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its
power of sale and to foreclose by notice and sale, and |[ender shall have the right Ao foreciose bv judicial
foreclosure, in either case in accordance with and to the full extent providad by applicablé. Iaw :

UCC Remaedies. With respect to all or any part of the Parsonat Property, Lender shall have all the rtghts and
remedies of a secured party under the Uniform Commercial Code. . R .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession ef and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds aver:and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require’ any tenant:or.
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collacted by
Lender, then Grantor irrevocably designates Lender s Grantor's attornsy-in-fact to endorse instruments: recgived in",
payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants = &
or other users 1o Lender in response to Lender's demand shall satisfy the obligations tor which the payments’are’
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights hn_de'r ﬁiS'
subparagraph either in person, by agent, or through a recaiver. oG

Appoint Raeceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ‘of
the Property, with the power to protect and preserve the Property, to operate tha Property preceding or pending .-
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The raceiver may serve without bond it permitted by law, Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
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'_:ﬂ.lr:ri:_l__eﬁtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
" raceiver,

""Tennncy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as pravided
-abové ar. Lander otherwise becomas entitled to possession of the Property upon default of Grantor, Grantor shali
< become a:ténant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

: pay a reasonable rental for the use of the Property, or (2) vacate the Propserty immediately upon the demand of
: bender. .7 ¢

'Other Remedms. :Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or’ avaﬂabla at law or in equity.

Notice of Sale Lender shall give Grantor reasonable notice aof the time and place of any public sale of the Personal
Property or of Ihe time_after which any private sale or other intended disposition of the Personal Property is 1o be
made, “Reasonable notice shall mean natice given at leest ten (10} days before the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Proparty To. the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Proparty -marshalled. In- exarcising its nghts and remadias, the Trustee or Lender shall be free to ssil all or any
part of the Property tcgether ‘or separately, in ane sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any pcrtlon ‘of the Proparty.

Attorneys' Fees; Expensea It Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled ‘ta récover such sum as the court may adjudge reasonable as attorneys® fees at trial
and upon any appeal Whether &r fipt any court action is involved, and to the extent not prohibited by law, all
reascnable expenses Lender Incurs:that in Lender's apinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear
interest at the Note rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
withoyt limitation, however subject to.any:limits under applicable law, Lender's attorneys' fess and Lender's legal
expenses, whether or not there'is a- Iawsun, including attorneys’ fees and expenses for bankruptcy procesdings
{including efforts to modify or vagate any autematic stay or injunction), appeals, and any anticipated post- |udgment
collegtion services, the ¢ost of. searchlng records, obtaining title reports lincluding foreclosure reports}, survayars'
reports, and appraisal fees, titfe insurance, and .fees for the Trustes, to the extent permitted by appliicable law.
Grantor also will pay any court costs, in addmon to all other sums provided by law.

Rights of Trustes. Trustee shali have all of_:th_e rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo]lbw‘-ihé provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers0f Trustee srising as a matter of law, Trustee shall have the power to
take the following actions with respect to the-Fraperty upon the written requast of Lender and Grantor: ({a) join in
preparing and flling a map or plat of the Real.Property, including the dedication of strests or other rights to the
public; (b} join in granting any eassment or creating any restriction on the Real Property; and (g} join in any
subordination or other agreement affecting this:Déed of Trust or-the interest of Lender under this Daed of Trust.

Obligations to Notify. Trustee shall not be obhgated to not'ifv -any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which’ Grantor, Lender, ar Trustee shall be a party, unless
raquired by applicable law, or unless the action or proceedmg is brought by Trustee.

Trustee. Trustee shall meet all qualifications requuredx_fq_r Trustee‘ ‘under applicable law. In addition to the rights
and remedies sat forth above, with respect to all or ahy part’of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender will have the right to farscfose by judiciat foreclosure, in aither case in
accordance with and to the full extent provided by applicable law :

Successor Trustee. Lender, at Lender's option, may from time to'time appmnt a succassor Trustee to any Trustee
appointed under this Deed of Trust by an ingtrument executed and acknowledged by Lender and recorded in the
office of the recarder of Skagit County, State of Washington. The instrument shall contain, in addition to all ather
matters required by state law, the names of the original Lender, Trustea. “and..Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrumant shall be executed and acknowledged by Lender or jts successors in interest. The successor
trustes, without conveyance of the Property, shall succeed to all the title; power,: and duties conferred upon the
Trustee in this Deed of Trust and by applicable law., This procedure for substltutson of Trustae shall govern to the
exciusion of all other provisions for substitution, .

NOTICES. Subject to applicable law, and except for notice required or allowed bv law to ba gwen in angther manner,
any notice required to be given under this Deed of Trust, including without limitation apy notice of default and any
notice of sale shall be given in writing, and shell be effective when actually delivered, when-actually received by
telafacsimile {uniess otherwise required by law), when deposited with a nationally fecognized-overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices. of-fatecgldsure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, “as_shown-near the begmnmg of
this Deed of Trust. Any person may change his or her addrass for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice.is to change the persen's
address. For notice purposes, Grantor agrees to keep Lender informed at ell times of .(Granptor's.current address.
Subjact to applicable law, and except for notice required or allowed by law to be given in another manher;” if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender. - .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre ﬂgreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change:of-amendment to
this Dead of Trust must be in writing and must be signed by whoever will be bound or obligated by’ the change -ar:
amendment. :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and |re not m be
used to interpret or defina the provisions of this Deed of Trust. .

Merger.  There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or
astate In the Property 8t any time held by or for the benefit of Lender in any capacity, without the written consent."‘
of Lender.

Governing Law. This Daed of Trust will be governed by federal law applicable to Lender and, to the axtant not
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions. .
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¢ Thls Deed of Trust has been accepted by Lender in the State of Washington.

Jomt and-Several Liability. All aobligations of Grantor under this Deed of Trust shell be joint and several, and all
. .referénges to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
: responslble for.all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does se in writing. The fact that Lander detays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Girantor will not have to comply with tha other provisions of this Deed of Trust. Grantor also understands
that if’ Lénder does consent to a request that does not mean that Grantor will not have to get Lender's consent
again if the’ SltLlathI"I happens again. Grantor further understands that just because Lender consents to ong or
more of. Grantor s requésts, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives'presantment, demand for payment, protest, and notice of dishonor.

Severability. If a court flnds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itse!lf will not megan‘that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest.of the prows;ons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenferceab!e

Successors and Asmgns Suﬁ]ect'to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be” b|nd|ng upon and inurs to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sug¢cessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlr;ne_kls of the:egsence i the performance of this Deed of Trust.

Waiver of Homestead Examption. Gréhtor"hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Wash:ngton as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The following words shali have the following meanings when used in this Deed of Trust:
Beneficiary. The word " Banehmaw" maans Skﬂglt State Bank, and its successors and assigns.

Borrower. The word "Borrower" means BESSJE ¥ WRIGHT and JOHN W WRIGHT Il and includes all co-signers
and co-makers signing the Note and all thelr SUCCessors and assigns.

Daed of Trust. The words "Deed of Trust" 'mean thig: Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and secunty interest provisions relating to the Personal Property and
Rents. ;

Environmental Laws. The words "Envirohmantal Laws“ mean any and all state, federal and local statutes,
regulations and ordinances releting to the pratection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-498 ("SARA"), the Hazardous Materials Transportation Act 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq Gr other applicable state or faderal laws, rulss,
or regulations adopted pursuant thereto. S L

Event of Default. The words "Event of Default” mean any, uf the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means BESSIE M WRIGHT and JOHN W WRIGHT Il

Guaranty. The word "Guaranty" means the guaranty from guarantor, andorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note :

Hazardous Substances. The waords "Hazardous Substances” mean matena!s that, because of their quantity,
concentration ar physical, chamical ar infectious characteristics, ‘may causé of pose a prasent or potential hazard
to human health or the environment when improperly used, treated, storéd, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” .aré used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, matgrials or ‘waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also |nclu_des, wuthout limitation, petroleum and
petroleum by-products or any fraction thereof and asbestes, ’ N

Improvements. The word "Improvements” means all existing and future |mprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlan on the Real
Property. .

Indabtedness. The word "Indebtedness” means all principal, interest, and other a-fhounts,._ébsts and expenses
payable under the Note or Related Documents, together with all renewals of, ‘extensions” of,“modifications of,
consolidations of and substitutions far the Note or Related Documents and any amounts expended wor advanced by
Lender to discharge Grantor's obligations or expenses ingurred by Trustee or. Lehder to €nforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this' Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The' wdr"ds" "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Mote" means the promissory note dated April 17, 2008, in the orlglnal prlncpal amount
of $3452,000.00 from Grantor to Lender, together with all renewals of, extensions-ef,” modjflcatlons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. L

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other amcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to theResl Pmperty,.
together with ail accessions, parts, and additions to, all replacements of, and all substitutions for, any’ “of. such
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsuran(:e..""
proceeds and refunds of pramiums} from any sale or other disposition of the Property.

Property. The word "Property” maans coilectively the Real Property and the Perscnal Property.

Raal Property. The words "Real Property” mean the real property, interests and rights, as further descnbed i this ;
Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, eredit agreements, _Ibah'
agreements, environmental agreements, Quaranties, security agreements, mortgages, deeds of trust, seclrity’
deeds, coilateral mortgages, and all other instruments, agreements and documents, whether now or hereafter

existing, executed in connection with the Indebtedness.
IANDMANWA
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: _:,:.Rents The word "Rents" means all present and future rents, revenuas, incomae, issues, royalties, profits, and
< other benefits derived from the Property.

*"'Truatae “The word "Trustee” means Chicago Title Company, whose mailing address is 425 Commercial Streat /
.:F‘O Box 638, Mount Vernon, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTDH AGREES TO ITS TERAMS.

GHANTOR

=
stateor . Wa 514 Su: ‘}"’”‘ ) g
= 20

‘r

COUNTY OF S icam ) “:;7 ’fm “05-AL FG
R ,ﬁag.,.“gm ‘@«9}

On this day before me, the undermgned Notary Publlc, persanally appeared BESSIE M WRIGHT»:MV known to me
or proved to me on the basis of satlsfactorv ewdence to be the individual described in and who executed the Deed of
Trust, and acknowledged that ke=gr she sugned the ‘Deed of Trust as hie=et her free and voluntary act and deed, for the

uses and purposes therein mentioned. _m
Given under my hand and official seal this Z 0 day of A"ﬂ i l , 200 Z
By Residing at é&a{t/b Weol tﬂ.q

Notary Public in and for thd” State of VU My commission axpires _/{) tS' Z@ O/
‘ _ : Mavcin J. Jeuh“,,tjé

INDIVIDUAL ACKNOWLEDGMENT

STATE OF R

;yss
COUNTY OF E-: ::)

On this day before me, the undersigned Motary Public, personally appeéared-JOHN V_\[__WRIGHT lll. parsonaily known ta
me or proved to me on the basis of satisfactory evidence to be the individual-described in and who executad the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as hls or her free and voluntary act and deed, for
the uses and purposes therein mentioned. : :

Given under my hand and official seal this day of B o . 20
Notary Public in and for the State of My commission expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trust. . “You are he}eby
requestad, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltied tharato, the
right, title and interest now held by you under the Deed of Trust. N - ,

Date: Beneficiary:
. By:
Its:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, In¢. 1897, 2009. All Rights Reserv_edi I
WA MACFALPLVGO1.FC TR-17615% PR-10
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' _:Béh_t;s’: The word "Rents” means all present and future rents, revenues, incame, issues, royalties, profits, and
~ pther beneﬁts derived from the Property.

VTmstae The word "Trustee" means Chicago Title Company, whose mailing address is 425 Commercial Street /
PO Box 638 Mount Vernon, WA 88273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GHANTOR AGREES TO ITS TERMS.

GRANTOR

BESSIE M WHIGHT -

’/;%N W WRIGHT Il

~INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
— s ss

COUNTY OF

On this day before me, the underS|gned thary Pubhc, persanally appeared BESSIE M WRIGHT, personally known to me
or proved to me on the basis of satlsfactory ewdence to be the individual desgribed in and who exeguted the Dead of
Trust, and acknowledged that he or she sugned the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned. E e

Given under my hand and official seal this ST day of .20
By Residing at
Notary Public in and for the State of ' My commission axpires

INDIVIDUAL ACKNOWLEDGM%?IT“ e A
. ATEOF HAWAI NOTARY CERTIFICA ON:
L ShealaM Kamsht Cornm, 04-403, Exp 7/18/13:48¢ Chcu
STATE OF Vﬂ ) poc ke >
’ SS DOC ﬂ ripton
COUN trv OF WW\ viv . esc W

On this day before me, the undersigned Notary Public, personally appeared JOHN W WRIGHT Ill, perscnally known ta
me or proved to me on the basis of satisfactory evidence to be the individual descnbed in:and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his of her free and voluntary act and deed, for
the uses and purpases therein mentioned.

MM.NM Nutéry Pubhc

N Gty & County.of Hanolulu
e 4 - _._..-". “$ $ Stete " Hiawaii
/,, 2 5 as .r\\"* N My Ges

”Hmuu\\\“

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by ihis Deed of Trust You are hereby
requested, upon payment of all sums owing 10 you, te reconvey without warranty, to the persons entltled theretu “thie
right, title and interest now held by you under the Deed of Trust. :

Date: Beneficiary:
By:
Its:

CASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Inc. 1997, 2008, Al Rights Reserved. . -
WA M:ACFILPL\GO1.FC TR-17615 PR-10
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