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DEFINITIONS - .

Words used in muitiple sections of this dom:ment are, deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules re:gardmg the usage ‘of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, whiclyi is dated July 14, 2008 .
together with all Rlders to this document.
(B) "Borrower” i Dan McCormick and Vicki MeCormick husband and wife and

Jeremy D McCormick and Jenty MeCormick, ‘husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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- Lenderlsa Washington Corperation
" organized and existing under the laws of the State of Washington
'Lendcrsaddressm 1500 Cornwall Ave, Belilingham, WA 98225

-Lender is the bencf‘ igiary under this Secunzy Instrument.
D) “TrlJSlee" is westwa rd Finmancial Services

(E) "MNote" mea.nsthe promxssory note signed by Bortower and dated July 14, 2008
The Note states that Bormwer owes Lender One Hundred Eighty Two Thousand Five

Hundred--and no/100- Dollars
(0.5.$182.500-00 ", .} plus interest. Bortower has promised to pay this debt in regular Periodic

Payments and (o pay the debt in-full not later than August 1, 2009
(F) "Property" means the property that is described below under the heading *Transfer of Rights in the

Propery.”

{G) "Loan" means the debt_ewdcnced.by the Note, plus inferest, any prepayment chargss and late charges
due under the Note, and all sunis due under this Security Instrument, plos interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

| Adjustable Rate Rider D Coudommmm Rldet Second Home Rider
[_] Bafloon Rider [_] Planned Unit Development Rider [_| 1-4 Family Rider
(1 vA Rider ] Blweekly Payment Rider (X Other(s) [specify]

Construction Rider

(D "Applicable Law" means all control]mg' npplv:able federal, state and local statutes, regulations,

ordinances and administrative rules and orders (tlm bave thc effect of law) as well as all applicable final,

non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asessmmls means 2ll dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by a candomlmum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfec” means any tansfer’ of ﬁmds olher than & transaction ongumed by
check, draft, or similar paper instrument, which is initiated. through an electronic terminal, tefephonic
instrument, computer, or magnetic tape so as to order, instruct, ‘or authorize & financial institution to debit
or credit an account. Such tersm includes, but is not limited to, ‘point-of-sale transfers, automated teller
machine trapsactions, transfers initiated by iclephone, wire transfers, al:u:l nutomated clearinghouse
transfers. ’

(1) "Escrow Items” means those items that are described in Section 3.

M) "Miscellaneous Proceeds" means any compensation, settlement, awm-d of damages or proceeds paid
by any third party (other than insurance prorceeds paid under the coverages deséribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of #lf or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of or on:usstons as lo, the
velue and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaymem of, ot dcfautt on,

the Loan.

(Q) "Peripdic Payment" means the regularly scheduled amount e for (i} principal and mterest :mder the "
Note, plus (ii) any amocunts vider Section 3 of this Security Instrament. s
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~(P)."RESPA" means the Real Estate Setflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.K. Part 3500), as they might be amended from time to
time, or-dmy. additional or successor legislation or regulation that governs the same subject matter. As used
in this Security lostrument, "RESPA* refers to all requirements and restrictions that are imposed in regard
o g "ederally rélated mortgage loan” eves if the Loan does not qualify as a "federally related mortgage
loan” vader RESPA. -
(Q) "Sucoessor in Interest of Borrower” means any party that has taken title o the Property, whether or
not thiat party has assumed Borrower's abligations under the Note amd/or this Security [nstrument.

TRANSFER OF RIGHTSIN‘THE PROPERTY

This Security Instrument secures.to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications ‘of the Noté; and {ii) the performance of Borrower's covenants and sgreements under this
Security Instrument and-the Note., For this purpose, Borrower irrevocably gramis amd comveys to
Trustee, in trust, with-‘power. of sale, the following described property located in the

County e e of Skagit
[Type of Becording Jurisdiction] ~ . Recordine Tudadictis
Mo, & 10. Block 70, FIRST ADD UrU,
accorcing remmplg nlat tRocoaeeeBricd in Volume 3 of Plats, page
29.records of Sk ol i

T Mhhigha yated in Skagit County.
ASh 1ol X

LGE 8 and the West 6.00 ‘feet of Lot 9, Block 70, FIRST ADDITION
TO THE TOWN OF SEDRO, according to the plat thereof recorded in
Volume 3 of Plats, page 29, records of Skagit County, .Washington.

Parcel ID Number: 415¢-070-009-0000P126736, L which currently has the address of
1015 Bennett Street [Stroet)
Sedro Woolley [Clty] , Washington . 98284  [Zo Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected ou the.'property, and all
easements, appurtenances, snd fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the forsgoing % referred o in this
Security Instrument as the "Property.” ST

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed.and has
the right to grant and convey the Property and that the Property is unencumbered, except for ericumbrances
of record. Borrower warrants and will defend generslly the title to the Property agaiiist all Claims and
demands, subject to any encumbrances of record. B

THIS SECURITY INSTRUMENT combines uniform covenants for national use and: non-uniform:
covenants with limited variations by jurisdiction to constitute a uniform security instrument; covering real

property. — /
Dyaoncors -
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< UNIFQRM COVENANTS. Borrower and Lender covenant and agree ss follows:

“ §. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
" Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymeit charges and late charges due under the Note. Borrower shall also pay fonds for Escrow Items
‘purswint to' Section 3. Payments due under the Note and this Security Instrument shall be made in 1).5.
currency . However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament, is returned to Lender unpaid, Lender may require that any or al] subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lenider: (a)-cash; (b) money order; {c) certified check, bank check, lreasurer’s check or
cashier's check, provided-any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are ' deemed received by Lender when received at the location designated in the Note or at
such other location as mity be desigrated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payméns of-partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial paymens insufficient to bring the Loan
current, without waiver of any rights hérennder or prejudice to its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. [f each Periodic Payment is.applied as of ils scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such,unapplied funds until Borrower makes payment fo bring
the Loan current, If Borrower does nof do 50 within.a reasonable period of time, Lender shall either apply
such funds or return them to Bortower. If not applied eatlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to.foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or perfirming the covenants and agreements secored by this Security
[nstrument. AT s

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shali be applied in the following order of priority: (a) interest
due under the Note; (b) principal dve under the Note; ¢cj amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it-became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the priocipal balance of the Not, C T

If Lender receives a payment from Bomower for a“delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding,:Lender may spply any payment received
from Borrower to the repayment of the Periodic Payments if, and o the extent that,-each payment can be
paid in full. To the extent that any excess exists after the payment is applied to-the full.payment of one or
more Periodic Payments, such excess may be applied fo any late charges due. Voluntary:prepayments shall
be applied first to any prepayment charges and then as described in the Note, s

Any application of payments, insurance proceeds, or Miscellapeous Procéeds to principal due urler
the Note shall not extend o1 postpone the due date, or change the amount, of the Perjodic Paymenis.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Paymenis are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amoints due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as &
Hen or encumbrance on the Property; (b} leaschold payments or ground rents on the Property; i any: (c)
premiums for amy and all insurance required by Lender under Section 5; and {d) Motigage Insurance .
premiums, if any, or any sums paysble by Borrower io Lender in lieu of the payment of Morigage :
Insurance premiums in accordance with the provisions of Section 10. These items are calléd "Escrow
Ttems." At origination or at any lime during the term of the Loan, Lender may require that Community
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.-Associdtion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments-shall be an Bscrow Item. Borrower shall prompily furnish to Lender all notices of amounts to

" be'paid-ndet this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
-obllgatmu to pay o, Lender Funds for any or all Escrow lems at any fime. Aay such walver may only be
in"writing, - In the event of such waiver, Borsower shall pay directly, when and where payable, the amounts
due for any Escrow,Items for which payment of Funds has been waived by Lender and, if Lender requlres.

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to-make such payments and to provide receipts shall for all purposes be deemed
be a covenant-and agreement contained in this Security Instrument, as the phrase "covenant and agreemem
is used in Sectipti 9. If, Borrower is obligated to pay Escrow Items dLrecﬂy, pursuant to a waiver, and
Borrower failé to.pay the amouit due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and- Borrower shall then be obligated under Section 9 to repay to Lender auy such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a motice given in
accordance with Section'15 .and; upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reqiiired under. this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds at the time specified undér RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender. shall estinste the-amount of Funds due on the basis of current data and
reasonable estinmates of expenditures. of ﬁnu.re Escmw Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instifution’ whose deposits are insured by a foderal agemcy,
instrumentality, or eatity (including Lender; if Lender is an institution whose deposits are so insared) or in
any Federal Home Loan Bank. Lender shall'apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not chaige Borrower for bolding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to mike such s charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on'the Funds, Lender shall not be required to pay Borrower
apy interest or earnings on the Funds. Borrower and Lender can agree.in writing, however, that interest
shall be paid on the Fumds, Lender shall give to Bormwer. v.ulhout charge, am anmual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thiere is a shortage of Punds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender ihe amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If thete is a deficiency of Funds held in escrow, as defined under RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount ‘meuessary to make
up the deficiency in accardance with RESPA, but in 0o more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendet shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁ.nes and lmposmom
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and *Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pmvndEd in Secncrn 3.
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" . 'Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
" 1o/ Lendet, but only so long as Borrower is performing such agreement; (b} condests the lien in good faith
by, 6r defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
‘prevefit the enforcement of the fien while those proceedings are pending, hut only until such procesdings
afe concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender swbordinating
the lién fo this Sccurity Tnstrument. If Lender determines that any part of the Property is subject to a lien
whicl can artain priority over this Security Instrumeat, Lender may give Borrower & notice identifying the
lien. Within-10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of thé aetions set forth above in this Section 4.

Lender way requite Borower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insuraince. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the ferm “extended coverage,” and any
other hazards including, - not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be. maintnined in the.amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires-pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier provididg the insurance shall be chosen by Borrower subject 1o Lender’s
right to disspprove Borrower's choice, which right shall not be exercised wnreasonably. Lender may
require Borrower to pay, in connection with this'Loan, either: (a} a one-time charge for flood zome
determimation, certification and tracking services; or (b) a cne-time charge for flcod zone determination
and cenification services and subsequent charges:each time remappings or similar changes ocour which
reasonably might affect such determinationor cestification. Borrower shall also be responsible for the
payment of any fees imposed by the Faderal Emergéncy Management Agency in connection with the
review of any flood zone determination resulting from an objgction by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense Lender is under no obligation to purchase amy
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previcusly in effect. Borrower
acknowledges that the cost of Lhe imsurance coverage so obisined might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note mate from the date of disbursement and shall be payable, with such jaferest, upon notice from
Lender to Borrower requesting payment. S

All insurance policies required by Lender and renewals of such policies. shall be subject to Lender's
right to disapprove such policies, shall include n standard mortgage clause, and shall name Lender as
mortgagee and/or as an additionsl oss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts-of paid premiums and
renewal notices. If Borrower obiains any form of insurance coverage, ot othérwise required by Lender,
for damage (o, or destruction of, the Property, such policy shall include a standard mortgage ‘clause and
shall pame Lender as mortgagee and/or as an additional loss payee. i

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender
may make proof of loss if nat made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall -
be applied to restoration or repair of the Property, if the restoration or repair is economicatly feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to_
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; ho]d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensare the

~work ‘has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
' prompl,}y Lender may disburse proceeds for the repairs and restoration in & smgle payment or in a series
af progress payments as the work is completod Unless an agreement is made in writing or Applicable Law
‘Tequifes interest to-be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
initerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrowet shafl not e paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repsir is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall -be applied to the sums secured by this Security Instrument, whether or pot then due, with
the excess; if- auy. paid to Borrower Such insurance procesds shall be applied in the order provided for in
Section 2. :
If Borrower abandons the ' Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borfower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle & claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower héreby assigns to Lender (a) Bomower's rights to any insurance
proceeds in an amount not (o excéed (he amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policiés covéring the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use-the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution:of this, Sécyrity Instrument and shall contipue to cccupy the
Property as Borrower’s principal residence for at least tme year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unmsouably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contrel. ™ .

7. Preservation, Malntenance and Protection of ‘ihe Mperty Inspections. Borrower shall not
destroy, damage or impair the Properfy, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propérty, Barruwar shall maintain the Property in
order to prevent the Property from dcterlomtmg or decreasing in value due to its condition. Unless it s
determined pursuant to Section 5 that repair or restoration is not economically feasible, Bosrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
comdemnmation proceeds are paid in connection with damage 4o or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pmpctty only if Lender has released proceeds for such
puzposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is oompleled If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Bormwer s obhganon for the compietion of
such repair or restoration.

Lender or its agent may make ressomable eptries upon and mspactwns ‘of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on thé Property, Lendet shall pive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Agplication. Borrower shall be in defavlt if, during the Loan application
process, Borrower or any persons or eulities acting at the direction of Borrower-or with Borrower's
knowledge or consent gave materially faise, misleading, or inaccurate information or statemcms to Lender
(or failed to provide Lender with material information) in connection with the Loan, Material -
representations inclede, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal restdence. : :
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-~ 9./ Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. IF

- (&) Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b} there
~"'is & [egal-proceeding that might significantly affect Lender's interest in the Property and/or rights under
this-Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for
enforcement of a lien which may atiain priority over this Security Instrument or to enforce laws or
‘regulations), or.(¢)-Bortower has abandoned the Property, then Lender may do and pay for whatever is
feasonable Ot sppropriate to proiect Lender's interest in the Property and rights under this Security
Instrumeit, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are pot limited to: {a) paying any sums secuted by a lien
which “has. priority -over. this Security Instrument; (b) appearing in court; and (<) peying reasonable
attorneys® fees to-protect its interest in the Property and/or rights under this Security Instrament, including
its secured position”in-d bankmptcy procesding. Securing the Property includes, but is not limited 1o,
entering the Property to'make yepairs, change locks, replace or board up doors and windows, drain watet
from pipes, eliminate building or.other code violations or dangerous conditions, and have utilities turmed
on or off, Although Lendér may take action vnder this Section @, Lender does not have to do 50 and is pot
under any duty or cbligation to,do s0.It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender uynder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, With-such irterest, upon notice from Lender wo Borrower requesting
payment. L ‘ s

If this Secutity Instrumerit is-on.a’leasehold:- Borrower shall comply with all the provisions of the
lease. If Bormower acquires fee title o the Property,. the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writigg.. .

10. Mortgage Insurance, If Lender required:Mortgage Insurance as a condition of suaking the Loan,
Borrower shall pay the premiums required-to* maintain the Mortgage Insutance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender céases to be available from the mortgage insurer that
previously provided such insurance and Borrower-was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower 'shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insutance previously in effect, at a cost substantially
equivalent to the cost to Bommower of the Morigage Insumnée previously in effecs, from an alternate
morigage insurer sclected by Lender. If substantially equivalent Mortgage Insumance coverage is not
available, Borrower shall continne to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in éffect: 'Lender will accept, use and retain these
payments as a pon-refundable loss reserve in liew of ‘Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insumance coverage (in the umount:and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance: If Lénder required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pey the prethivms required to
maintain Mortgage Insurance in effect, or to provide a non-refundsble loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreemiont between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note:

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it
may itgor if Borrower does not repay the Loan as agreed. Borrower is not a.party to the Mortgage
Insurance. B e .

Mortgage insurers evaluate their total risk on all such insurance in force from time.to time, nd may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or:parties) to
these agreements. These agreements may require the mortgage insurer to make payments using amy source
of fupds that the morigage insurer may have availsble (which mey include funds obtained from Mortgage ™
Insurance premiums). - ;
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As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any-other entity, or any affiliate of any of the foregoing, may rceive (directly or indirectly) amounts that
" desive froi (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mongage insurer's risk, or reducing losses. If such agreement
provides that-an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
“preciiums paid to thie insurer, the arrangement is often termed "captive reinsurance.” Farther:

" {a) .Any such apreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b}, Any. sich-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance inder ‘the Homeowners Protection Act of 1998 or any other law. These rights
may inclede the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insirance, to-have the Mortgage insurance terminated antomatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination. T

11, Assignment of -Miscellaneous Proceeds; Forfeiture, All Miscellansous Proceeds are hereby
assigned to and shall be paid 1o Lender. .-

If the Property is damaged; such Miscellaneous Proceeds shall be applied to restoration ox repair of
the Property, if the Testoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had an opportunity to-inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such, irispection shall be undertaken prompuly. Lender may pay for the
repairs and resioration in a single; disbursement or in a series of progress paymenis as the work is
completed. Unless ap agreement is made in writing or Applicabic Lew requires interest to be paid on such
Miscellaneous Proceeds, Lender shall mot-be required fo.pay Borrower any interest Or eamnings on such
Misceilaneous Proceeds. If the restoration or repait is 1ot economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to.Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ..~ .7 F 7

In the event of a total taking, destruction,-or loss in-value of the Property, the Miscellaneous
Proceeds shall be applied to e sums secored by this Security Instrument, whether or ot then due, with
the excess, if any, paid to Borrower. i T

In the event of a partial taking, destruction, or 1683 in value of the Propenty in which the fair market
value of the Property immedistely befors the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrowet and Lender otherwise agree writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valug of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of & pattial taking, destruction, or loss in value of the Property inwhich the fair market
value of the Property immediately before the partial taking, destruction;. ot loss-in value is less than the
amount of the sums secured inmwedistely before the partial wking, destrbetion, of Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied-to-the sums
secured by this Security Instrument whether or not the sums are then due, . Yo

If the Property is abandoned by Borrower, or if, after notice by Lender fo Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award io settle a claim for .damages,
Borrower fails to respond to Lender within 30 days after the date the notice js given; Lefider is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or.to the -,
sums secured by this Security Instrument, whether or not then due, "Opposing Party" means the third party.
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard to Miscellancous Proceeds. : ’

RMLF 2866 Dyeq VT
niti 4
@D, 6iwai 0012) Page 9 of 15 Form 3048 1/01

MM

Skagit County Auditor
4/21/2009 Page 8 of 17 3:44PM




" Borrower shall be in defaule if any action ot procesding, whether civil ar criminal, is begun that, in
" Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

" ingerést_in'the Property or rights under this Security Instrument. Borrower can cure such a default and, if
accgletation has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be
disenissed with a-ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
‘impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award ‘or ciain. for damages that are attribuiable 10 the impairment of Lender’s interest in the Property
are hereby assigned:.and shall be paid to Lender.

All, Miscellaieons Proceeds that are not applied to restoration or repair of the Property shall be
applied in: the order provided for in Section 2.

12."Borvower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by Lender
to Borrower o any Successor'in‘Interest of Borrawer shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procesdings against
any Successor in Inierest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors iii Interest. of Borrower, Any forbearance by Lender in exercising amy right or
remedy including, withous limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower ot inamounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Barrower covenauts
and agrees that Borrower's obligations and liability &hall be joint and several. However, any Borrower who
co-signs this Security Instrument bit does not execute the Note (a "co-signer”}: (a) is co-signing this
Security Instrument oaly to mortgage, ‘grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b).is"not personally ‘obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
tnake any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. Lo i

Subjecs to the provisions of Section 13, .any Successor’in Imerest of Bormower who assumes
Borrower's obligations under this Security Instrument i writing, and is approved by Lender, shall cbtain
all of Borrower's rights and benefits under this Security Instrunent, Bomrower shall not be relensed from
Borrower's obligations and Jiability under this Security Instfument.vinless Lender agrees to such release in
writing. The covenants apd sgreements of this Security Instriment shall bind (except as provided in
Section 20) and bepefit the successors and assigns of Lender, ™ 7

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inchuding, but not limited io, attorneys® fees, property inspection and valuation fees.
In regard fo any other fees, the absence of express authority in this Security Instriment to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee"Lender may not charge
fees tha are expressly prohibited by this Security Instrazoent or by Applicible Law. = =

If the Loan is subject to & law which sets maxinum loan charges, and that law 35 finally interpreted so
that the interest or other ioan cherges collected or to be collected in connestion with the Loan exceed the
permitted limits, then: (s) any such loan charge shall be reduced by the amount necessary to. reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refupded to Borrower. Lender may <hoose to make this refund by reducing the principal
owed under the Note or by making 2 direct payment to Borrower. If a refund teduces principal, the
reduction will be treated as a partial prepayment without amy prepayment chagge (whether .or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such’ refund made by
direct payment to Borrawer will constitute a waiver of any right of action Borrower might have arising eut -,
of such overcharge. £ 5

15. Notices. All potices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Secarity lnstrument shall be deemed 10-./
have been given to Borrower when mailed by first class mail or when acrually delivered to-Borrower's
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nétice address if sent by other means. Notke to any one Borrower shall constitute notice to al) Botrowers

- wnless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
- "unless Borfower has designated a substitute notice address by notice to Lender. Barrower shall promptly
notify-Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
chaige Of address, then Borrower shall only teport a change of address theough that specified procedure.
“Thete tpay be-only-one designated motice address under this Security Instrument at any one tme. Amy
uotice to. Lender shal] be given by deljvering it or by mailing it by first class mail to Lender’s address
stated berein unfess ‘Lender has designated another address by natice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by. Ledder:’ If any potice required by this Security Instrument is also required under Applicable
Law, the-Applicable: Law reguirement will salisfy the corresponding requirement under this Security
Instrument. o S

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedéral law and the law of the jurisdiction jo which the Property is located. AM rights and
obligations contaiped in”'this-Security Instrument are subject to amy requirements amd limitations of
Applicable Law. Applicable' Law tmight explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such’ silence shall.not be construed as a prohibition against agreement by comract, In
the evegt that any provision of-clause ‘of.this Security Instrument or the Note conflicts with Apeplicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (4} ‘words of the masculine gender shall mean and include
corresponding neuter words or words.of the-feminipe gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *may® gives sole discretion without any obligation to
take any action. . i

17, Borrower”s Copy. Borrower shall be givet one copy of the Note and of this Security Instrument.

18. Transfer of (he Property or a Beneflcial' Interest in Borrower, As used in this Section 18,
*Interest in the Property” means any legal of bepeficial interest in the Property, including, but not limited
to, those beneficial interests transferred in & bond.-for desd, contract for deed, installment sales conreact ot
escrow agreetnent, the intent of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Intetest in thé Property is sold or transferred (or if Borrower
is not a matural person and a beneficial interest in Botrower issold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall pot be exercised by Lenderif such exercise is prohibited by
Applicable Law. T

If Lender exercises this option, Lender shall pive Borfowet notice of acesleration. The potice shall
provide a period of not less than 30 days from the dste the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these swms prior to the expiration of this period, Lender may “invoke any remedies permitted by this
Security Instroment without further notice or demand on Borrower. T,

19. Barrower’s Right to Reiastate After Acceleration. If Boreover. toseis certain conditions,
Borrower shall bave the right to have enforcement of this Security Instrumént discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might ‘spegify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security -Instrument. Those
conditiops are that Botrower: (a) pays Lender all sums which then wonld be due under this. Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but pot limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Secority Tostroment; and.(d)
takes such action as Lender may reasonably require to assure that Lender's imerest in-the Property and
rights under this Security Instrument, and Borrower’s obligation (o pay the sums secured by this Security -
[nstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatempent sums and *
expenses in ane or more of the following forms, as selected by Lender: () cash, (b} money order; {¢}. .
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. cemﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

an {ostimtion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

" Funds Transfér. Upon reinstatement by Borrower, this Security Instrument amd obligations secured hereby

shall remiin fully effective as if no acceleration had occurred. However, this right (o reinstate shall not

‘apply in the case of accelemtion under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or & parual interest in
the MNote’ (together with this Secunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale-might result in a chonge in the entity (known as the "Loan Servicer") that collects
Periodic Paymeits-due, under the Note and this Security Instrument and performs other mortgage loan
servicing ‘obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or mote changes of the Losn Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Bortawer will be gived written notice of the change which will state the name and address of the
new Loan Servicer, the ‘sddress to which payments should be made and auy other information RESPA
requires in connection with & notice. of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Serviter other thain the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain wiik fie Loan Servicer or be transferred to a snccessor Loan Servicer and are not
aszumed by the Nove purchaser unless otherwise prmnded by the Note purchaser.

Neither Borrower nor Lender tay. obm.meme, _]om. or be joined to any judicial action (as ejther an
individeal litigant or the member of a cliss) that_arises from the other pmty s actions pursuant to this
Security Instrument or that alleges that the other party has breached sny provision of, or any duty owed by
reason of, this Security Instrument, botil such Bofrower or Lender has notified the other party (with such
notice given in compliznce with the requirements:of Section 15) of such alleged breach and afforded the
other party hereto a feasomsble period afier the giving of such notice to tske comective action. If
Applicable Law provides a tims period which must elapse before certain action can be taken, that time
pericd will be deemed to be reasonable for. puyposes of this.paragraph. The potice of acceleration and
opportunity 1o ¢ure given to Borrower pursusnt 0. Section.22 .and the notice of acceleration given to
Borrowet pursuant o Section 18 shall be deemed to smsfy r.he notice and opportunity to take corrective
action provisions of this Section 20

21. Hazardous Substances. As used in this Secnon 21 {8} ““Hazardons Substances” are those
substances defined as toXic or hazardous substances, polluiants, Or wastes by Environmental Law and the
following substances: gasoline, keyosene, other flammable or toxic petroleum products, to%ic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental protection; (c) "Envirohmentsl Cleanup™. includes any response
sction, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, contribuie to, or otherwise 'trig"ger'=an Environmenta)
Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal stomge. or relensé of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propeity. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) tha: is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the preseme, use, or release of a
Hazardous Substance, crestes a condition that adversely affects the valus of the Property. The preceding
two senterces shall not apply to the presence, use, or storage on the Property. of small quariities of
Hazardous Substances that gre generally recognized to be appropriate to normal rmdenual uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consuther produets); .

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeity and any,
Hazardous Substance or Environgental Law of which Borrower has actual knowledge, (b} any |
Environmental Condition, including but got limited to, any spilling, leaking, dlschargeﬁse or threat uf
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-Telegse 'of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valve of the Property. If Borrower learas, or is notified
T by any . govemmemal of regulatory authority, or any private party, that aty removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all secessary
remedial actions in gocordance with Environmental Law. Nothing herein shall create any obligation on
Lenderfor 41 Envirénmental Cleamup.

NON-UNIFORM COVENANTS. Borrower and Lender forther covenant amdl agree as follows:

22. Accelergtion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Barrowet’s. breach of any covenant or agreement fa this Security Instrument (but wot prior to
acceleration.under Section 18 unless Applicable Law provides otherwise). The notice shall specify; (2}
the defautt; (b). the action required to cure the default; (¢} a date, not Jess than 30 days from the date
the notice is given 10 Borrower, by which the default must be oured; and () that fallure o cure the
default on or before the.date specified in the notice may result in acceleration of the sums secared by
this Security Instrument and saie of the Property ai public avction at a date not less than 120 days in
the future. The notice shall- further iniform Barrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower

10 aceelevation and sale, and any other matiers required to be included in the notice by Applicable

Law, If the default is mot cured.oit or before the date specified in the notice, Lender at its option,
may require immediate paymént-in full uf all sums secured by this Seourity Instrunent without
forther demand and may invoke-the power of sale and/or any other remedics permitied by
Applicable Law. Lender shall be. entitled to colléct all expenses incurred in pursuing the remedies
provided in this Section 22, including. bui not !lmited 1o, reasonable aitorneys’ fees and costs of title
evidence.

If Lender invokes the power “of sale, Lender shall give written notice to Trustee of ihe
oconrrence of an event of defanlt and of Lender's election o couse theProperty to be sold. Trustee
and Lender shall take such action regarding notice-of sale and shall give such notices 1o Borrower
and to other persons as Applicable Law may require After the time required by Applicable Law and
afier pubkication of the notice of sale, Trustee, without ‘demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notlce of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public annowmorment at the
time and place fixed in the notice of sale. Lender or ifs désignee may purchase the Property at any
sale, -

Trustee shall deliver to the purchaser Trustee's deed conveying the -Properfy without any
covenamd or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a} to all expenses of the sale, including, but nok limited to, Yeasonahle Trustee’s
and attorneys’ fees; (b) to all swms secured by this Secority Instrument; and {c).any excess to the
person or persons legally entitled to it or to the derk of the superior court Gf the munty in whlch the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instmment Lendsr shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and' all notes
evidencing debt secused by this Security [nstrument to Trustes. Trustee shall: ‘teconvey the Property
without warmanty to the person or persons legally entitled to jt. Such person or persons shaII pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substtuie Trustee. 1n accordance with Applicable Law, Lender may from time fo; ume appomt-; ;
a successor trustes to any Trustee appointed hereunder who has ceased to act. Without conveyance of the'
Property, the successor trustee shall succeed to all the title, power end duties conferred upon Trostee

herein and by Applicable Law. m L
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.+ 285, Use of Property. The Property is not used principally for agricultural purposes.
" 26. Attorneys’ Fees, Lender shal] be entitled to recover its reasonable attorneys” fees and costs in
" any actioll _or'proceeding to construe or enforce amy term of this Security Instrument. The term "attorneys’
fees;” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incnrred
: by Lender in any bankrupccy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGN[NG BELOW Borrower eccepts and agrees to the terms and covenants contained in this
Security Instrument and in.any Rider executed by Borrower and recorded with it.

Witnesses: .
T - é:__:' (Seal)
RO Jeremy D McCormick -Borrower

an McCormick “Borrower

( ( o YJ%/M -

-Borrower Ulck» b McOOmmk

saall RN Mﬂ YLCQ'YTY} t C)}L; (Seal)

-Borrawet @nny Iﬂ‘.CDrmick o -Bormower

(Seal) A . (Seal)

-Borrower i ¢ -Borrower
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- STATE OF WASHINGTON } -

- _Coumty of - Skagit

¢ 'On this-day personally appeared before me Joremy D McCormick, Dan McCormick and
Vicki. b McCormick  and Jenny MeCormick

to me known 6’ be-the individual(s} described in snd who executed the within and foregoing instrument,
and acknowledged that he/sie/fiey Signed the same 3s his/her/ i€ #ree and voluniary act and deed, for the
uses and purposes thereln mentioned.

GIV’ENujldermyhf;dmdqfﬁcialsea!this lot day of Qa_af 7

Mﬁﬁ " L@a et

Nou;[r Public in and for phe Staie of Washington, residing at

CLAD~

f My Appoinitnent Expires on

&) Db ket 15 D008

" MARC!E K. PALECK
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CONSTRUCTION RIDER

TH[SCONSTRUCTIONRIDERlsmadethls 14th dayof July 2008 ,and s
mcorporsted into and:shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the ! "Security Instroment®™) of the same date given by the wndersigned (the “Borrower“} Yo secure
Bonowcr s Note. to Huinzou Bank (the "Lender”) of the same date and covering the Property described in
the Secunty lnstrumem and Iocated at:

1015:Benne;t Street _Sedro Woolley, WA 98284
. [Property Address]

ADDITIONAL COV’ENAN'I‘S_; In addition to the covenants and agreements made in the Security
Instrument, Borrower atd Lender furdz_et'éqvenam and agree as follows:

DEFINITIONS, "Periodic Paymx:nz also mesns !he regular monthly amount for all accrued unpaid
interest due nnder the Addendum o Note,

INTEREST DURING CONSTRUCTION PERIOD: 1 will make regular monthly payments of all
accrued unpaid interest due on the outstanding principal balance of the Note beginning
September 1, 2008 ,withall subséqu:ém payinents-of accrued unpaid inserest due every month,
until the maturity date as doscribed under Section 3¢A) of the Note!

PAYMENT OF ESCROW ITEMS. In addition, Boﬂnwér shall pay to Letder on the day moanthly
payments of accrued unpaid interest are due under the Addendum to'Note, Funds for Escrow Ttems
pursuant to Section 3 of the Security [nstroment. :

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms anﬂ wvenams comamed in this
Construction Rider. : ;

Jerery D McSarmick T Borower | _

R Wit

Vieki L Motormick T T — nny ¥glormick ~Borrower ™
-Borrower -Borrawer
-Borrower ~Borrower
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STATE OF W
COUNTY OF

|, Auditor of SK’
nomfy that the ?g

of the original nowrp
INWITNESS .




