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~ DEED OF TRUST

MIN: 1002050- 1000105164-8

Grantor(s): _
(1) Mark H. Backlund ...~
(2) Ruth A. Backlund
3
“)
(5)
(6)

{1) Golf Savings Bank

@ CHICAGO TITLE CO.

Legal Description {(abbreviated): Lot 113, RANCHO SAN JUAN DEL MAR SUBDIVISION NO. 3,
PLATE1 .

Grantee(s):

addltlonal legal(s) on page 3
Assessor’s Tax Parcel ID #: 3974-000-113-0018

DEFINITIONS
Words used in multiple sections of this document are defined below and ..o'ther woféls are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thls document are also provided

in Section 16.

{(A) “Security Instrument” means this document, which is dated April 10, 2009 ..
together with all Riders to this document,

(B) “Borrower” is Mark H. Backlund and Ruth A. Backiund, Husband and Wife_"._'

Borrower is the trustor under this Security Instrument.
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(C) “Lender” is Golf Savings Bank i

.~ Lender 15 a a Washington Stock Savings Bank organized
and existing under the laws of the State of Washington . Lender’s address is
‘6505 21Bth St SW, Ste 9, Mountlake Terrace, WA 98043

) “':Trtistee’if___is Chicago Title Insurance Company

(E) “MERS”.is Mortgage _Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS. is organized and existing under the laws of Delaware, and has an address
and telephone number 6 PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the ﬁremissory fote sighed by Botrower and dated April 10, 2009
The Note states that Borrower owes Lender Seven Hundred Eighty Seven Thousand and no/100

. Dollars (U.S. $787,000.00 i plus interest.
Borrower has promised to pay th1s debt-in regular Periodic Payments and to pay the debt in full not later than
March 01, 2040

(G) “Property” means the property that 1s descnbed below under the heading “Transfer of Rights in the
Property.” .

(H) “Loan” means the debt evidenced by ihe'N_ote, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this'Security Instrument, plus interest.

(Il “Riders” means all Riders to this Security Inst_iument thfe;:t= are executed by Borrower. The following
Riders are to be executed by Borrower [check box as zippl.ica_ble]:

m Adjustable Rate Rider |:| Condominium Rlder S I___l Second Home Rider
D Balloon Rider D Planned Unit Development Rlder . [ZJ Other(s) [specify]

o .....One Time Close
D 1-4 Family Rider D Biweekly Payment Rider (_:o_nstruction Loan

(J) “Applicable Law” means all controlling applicable federal, state-and local'“statutes regulations,
ordinances and administrative ruies and orders (that have the effect of iaw) as, well as all apphcable final,
non-appealable judicial opinions. : .

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees,. assessments and other
charges that are imposed on Borrower or the Property by a condominium assomatlon homeowners
association or similar organization.

(L) *“Electronic Funds Transfer” means any transfer of funds, other than a transaciien'eﬁginated_i)y
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic™.,
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or

credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated tefler machine

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. .
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7 My I“_Escrow Items” means those items that are described in Section 3.

() “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
‘by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i)-damage t"o, or, destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or C(JndlthI'l of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Paymént” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Sectlon 3 of this Security Instrument.

Q) “RESPA” means thc Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation,: Regulatlon X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor lcglslatlon or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” éven if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. .

(R) “Successor im Interest of Borrower” mearis afly party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY"

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security” Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, 'with power -of sale, the following described

property located in the County of o Skagit
[Type of Recording Jurisdiction] Lot [Name of Recording Jurisdiction]

Lot 113, RANCHO SAN JUAN DEL MAR SUBDIVISION NG 3, PLATE 1,"according to the plat
thereof recorded in Volume 6 of Plats, page 19, records of Skagit County; Washington.

Situated in Skagit County, Washington.

Tax Account Number(s): 3974-000-113-0018

which currently has the address of 3151 Biz Point Road
[Street] AT
Anacortes , Washington 98221 “Property -Address”):
[City] g [Zip Code] ( perty L )
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o 'TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

- appurtcnances and fixtures now or hereafter a part of the property. All replacements and additions shall also

be covered, by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
‘“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower jn this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Fender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not-Timited:to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants’ and will defend generaliy the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanatlons by Junsdlctlon to constitute a uniform security instrument covering real

property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Botrower shall pay when due the printipal ‘of, and" interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in‘one.or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposats are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Trapsfer.....-~ .~

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accorddnce with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or pamal payments are insufficient to
bring the Loan current. Lender may accept any payment or pamal payrnent insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to 1tS rights to. refu@e__ such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall-gither apply such funds
or return them to Borrower. If not apphed earlier, such funds will be applied t6 the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which: Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due unde;‘_ thie.Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instfument..

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pricrity: {a} 1nterest due
under the Note; (b) principal due under the Note; {¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be "
applied first to late charges, second to any other amounts due under this Security Instrument, and then to’ "
reduce the principal balance of the Note.
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'. “"If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

" “sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

{ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower fo the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for:Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note-is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
{a) taxes and assessments-and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the, Property, (b)Y leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance requlred by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisiens of Section10. These items are called “Escrow Items.” At origination or at any
time during the term of “the. Loan; Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Trem.
Borrower shall promptly furnish-to Lendér all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payzble; the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may. require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay-such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shail pay to Lender all Funds, and in such amounts, that are ther required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a)'suf'ﬁ_cier_;_t to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. o i

The Funds shall be held in an institution whose deposits are insured-by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deﬁbsits are s¢ insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no-Tater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower mterest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made-in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Botrower and Lender can agree in writing, however, that. ifiterest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as’.
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow as A
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G 'd:éﬁ'n'ed_ under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

“Lenider. the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

moithly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deﬁmency in"accordance with RESPA, but in no more than 12 monthly payments.

Upon paymf:nt in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Pfoperty which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pmmptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agregs.in wmmg to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while“those_proceedings are pending, but only until such proceedings are
concluded; or {c) secures from.the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument.. If Leénder determines that any part of the Property is subject to a lien which
can attain priority over this Secunty Instrument Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that nctice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. L

Lender may require Borrower to pay a one:time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Léan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards inctuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This -
insurance shall be maintained in the amounts (including deductibie levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be- eéxercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time char'ge for flood zone determination,
certification and tracking services; or {(b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar-changes occur which reasonably might
affect such determination or certification. Borrower shall also be résponsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connectich Wlth the review of any flood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no .cbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Bortower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greater or lesser coverage than was previously*in effect.” Borrower
acknowledges that the cost of the insurance coverage so obtained might sipnificantly exteed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under t_his_ Section 5.shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall béa'r'intércst at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notwc from Lcnder_
to Borrower requesting payment. o

All insurance policies required by Lender and renewals of such policies shall be sub_]ect to Lender 8

right to disapprove such policies, shall include a standard mortgage clause, and shall name: Lender as
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" /~'mottgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
tenewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
'démage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Leénder as‘mortgagee and/or as an additional loss payee.

~In"the.¢vent.of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of. ._loss.._l_f not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, ‘any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not leséened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse.proceeds for-the repairs and restoration in a single payment or in a series of progress
payments as the work'is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s securr;ywou!d be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instriiment, “whether or not then due, with the excess, if any, paid to
Barrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either:event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender. (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights aré applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. -

6. Occupancy. Borrower shall occupy, estabhsh and dse the Property as Borrower’s principal
residence within 60 days after the execution of this Security. Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after-the-date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thheld or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, Inspechons. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or-tommit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the: Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless.it is determ_med pursuant to
Section 5 that repair or restorationis not economically feasible, Borrower shali:.-pro_mptly.répair“-the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes, Lender may -disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments. as"th'e work, is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restoré the Property
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration,. ",

Lender or its agent may make reasonable entries upon. and inspections of the Property If 1t haS'-"
reasonable cause, Lender may inspect the intetior of the improvements on the Property. Lender _sh_all ‘give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. *
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: 8.  Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
pracess, ‘Borrower or any persons or entifies acting at the direction of Borrower or with Borrower’s
knowledge. or consent gave materially false, misleading, or inaccurate information or statements to Lender
‘(or failed to provide Lender with material information) in connection with the Loan. Material representations
include;"but are:not limited to, representations concerning Borrower’s occupancy of the Property as

Botrower’s pnncrpal residence.

9, -~ Protection.of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which- may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprrate to-protect Lender’s interest in the Property and rights under this Security
Instrument, including protectmg ‘and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions €an include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Secunty Instrument; {b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or fights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or-dangerous conditions, and have utilities tuned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is net under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with suchinterest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrowar sha]l comply with all the provisions of the lease.
If Borrower acqu1res fee title to the Property, the leaschold and the fee t1tle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insm'ance as'a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mm‘tgage Insarance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost ‘substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avallabie, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shalt be' non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be requlred to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require 16ss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately desrgnated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as*a condition of
making the Loan and Borrower was required to make separately designated payments toward the premrums"‘-
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Martgage Insurance in effect,
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Corto provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in

. “accordance with any written agreement between Borrower and Lender providing for such termination or until

terniination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

-._Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mot’tgag_é insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements" These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As aresult of these agreemems, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliaté of-any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charagterized as)a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share-of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed * ‘captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of ‘the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dlsclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds, Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and” Lender’s security is not lessened. During
such repair and restoration period, Lender shali have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the -work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid ‘on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Misécllan_eous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security woild be lessened; the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, Whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order prowded for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due w:th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whtch the fa:r rnarket
value of the Property immediately before the partial taking, destruction, or oss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,".
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums séi:_ur_éd by this

Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied. by the .~
following fraction: (a) the total amount of the sums secured immediately before the partial taking, .=/
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d'est'r'ﬁctipn, or loss in value divided by (b) the fair market value of the Property immediately before the

| ~'partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

* In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
‘value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount-of the -sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrowér and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is-abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in‘the néxt sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Liender.within. 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Prooeeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be i in default 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could ‘result in"forfeiture of the Property or other material impairment of Lender’s
interest in the Property or “rights l_l_ndcr this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate-as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgrhent, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Pr'dpcrty"or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lendcr o

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by. this S8ecurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall-not operate to release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason-of any‘demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then’ due, shall not be.a wawer of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assngns Bound Botrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co- sxgner "): (a) isco-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, medify, forbéar or make any
accommodations with regard to the terrns of this Security Instrument or the Note wnthout the
co-signer’s consent. S

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bun-ower 8
obligations under this Security Instrument in writing, and is approved by Lender, shall ‘obtain” all. of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be-released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such” release me
writing. The covenants and agreements of this Security Instrument shall bind (except as pr0v1ded 1r1 Sactlon
20} and benefit the successors and assigns of Lender. :
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" 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
. Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccunty Instrument in¢luding, but niot limited to, attorteys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shail not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are exprfssly proh1b1ted by this Security Instrument or by Applicable Law.

If thic Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interést or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (). any such loan charge shall be reduced by the amount necessary to reduce the
charge to the perm1tted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making-a direct payment to Botrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment-without any prepayment charge {whether or not a prepayment charge is
provided for under the Note). B’dﬁovi?gr’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right, '01“ action Borrower might have arising out of such overcharge,

15. Notices. All notlces glven “by-Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borfrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means.: Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires. othérwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address. by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report 4 change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until a'c"fually"rcef_:ived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. -~

16. Governing Law; Severability; Rules of Cunstructlon. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition agdinst agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or thc Note ‘which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculme gender sha]l mean and include
cotresponding neuter words or words of the feminine gender; (b) words in/the ‘singular’ shall mean and
include the plural and vice versa; and {c) the word “may” gives sole discretion 'without-- any 'b'bligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thlS Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectmn 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not lunlted 10,
those beneficial interests transferred in a bond for deed, contract for deed, installmeni sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.. . %,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1 is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender s prior .-
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ﬁfr:ﬁén consent, Lender may require immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

Appllcablc Law.

* ! If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within-which __BUrrbvyer must pay all sums secured by this Security Instrument. It Borrower fails to pay these
sums prior-to ‘the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrurment without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall-have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest-of: (a) five days. before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or.{¢) entry-of-a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all siifis which then would be due under this Security Instrument and the Note as
if no acceleration had pccurred: {b) cures any default of any other covenants or agreements;
{c) pays all expenses mcurred in cnforcmg this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property mspectlon and wvaluation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that-Léndet’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay.such reinstatement sums and expenses in one or more of
the following forms, as selected by Lcnder (a) cash; (b} money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency. instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obllgatlons secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to remstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Gnevance. The Note or a partial interest in
the Note (together with this Security Instrument) can_be sofd one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as'the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note, T there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name-and.address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Serwcer and are not assumcd by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any Jl.ldlClal actlon {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notlce given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Apphcable Faw provides'a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure glven to™

Botrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to*Section 18 "

shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
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+"21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those

éubs'taﬁcés--deﬁned as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

“herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Envirofimental T.aw” means federal laws and laws of the jurisdiction where the Property is located that
relate-to health safety or environmental protection; {¢) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Conditiofi”” mearis a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or-threaten to feleasc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an’ Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance; createq a‘condition that adversely affects the value of the Property. The preceding two
sentences shall not apply__ 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to; hazardous substances in consumer products).

Borrower shall promptly give Lénder written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental of regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, includihg but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any-condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the yalue of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or ‘any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwronmental Law. Nothlng herein shall create any obligation on
Lender for an Environmental Cleanup. -

NON-UNIFORM COVENANTS. Borrower and Lcnder further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give niotice to. Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in- this Security Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default mast be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in-acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
int the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or hefore the date specified in the notice, Lender at'is option, may
require immediate payment in full of all sums secured by this Security Instrument wnthout further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies. provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title' evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ..dé_cufrgnce
of an event of default and of Lender’s election to cause the Property to be sold, Trustee and Lénder
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law -and-after

publication of the notice of sale, Trustee, without demand on Borrewer, shall sell the Property at - " .
public auction to the highest bidder at the time and place and under the terms designated in thenotice " -
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" of sale in one or more parcels and in any order Trustee deterntines. Trustee may postpone sale of the

"Property for a period or periods permitted by Applicable Law by public announcement at the time

and place-fixed in the notice of sale, Lender or its designee may purchase the Property at any sale,

' Trusgte_e shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following or(_ier: (a)to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to-all sums secured by this Security Instrument; and (c) any excess to the person or
persons legal]y entltled to it or to the clerk of the superior court of the county in which the sale
took place. .

23. Reconveyanee Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persoris legally erititled. to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law,

25. Use of Property. The property 15 not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be éntitled-to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall-fnclude without limitation attorneys’ fees incurred by Lender
in any bankruptey proceeding or on appeal.:. -

WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 .

MERS GreatDocs™ .-
ITEM 2709L14 (0603} (Page 140 18) .7
536-152161 mmmml ll j Wm II‘ 152161

Skagit County Audltor
4/17/2009 Page 14 of 28 3:18PM



s

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

- ENFORCEABLE UNDER WASHINGTON LAW.

L CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

thrngh 16 of this Securi

Instrument and in any Rider executed by Borrower and recorded with D
(S eal)

(Seal) "EA«L\Q~G \{\))(\ QBG&}P
Mark H. Backlund _ -Borrower  Ruth A. Backlund Borower
(Seal) (Seal)
-Barrower -Borrower
- —(Seal)- (Seal)
__--Borrowe_r . -Borrower
Witness: :W.itness_:? :
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o _f.';taté:._of Washington

" Counyor SR
' .._On"tl.xi's'.day personally appeared before me Mark H. Backlund, Ruth A. Backlund
, to me known to be the individual(s)
d acknowledged that he (she orthgyy

described in and who executed the within and foregoing instrument, an
signed the same as. _h-is (her.or ;.143 free and voluntary act and deed, for the uses and purposes therein
M ayor ppnl 2009

mentioned.
hand an(.i. pfﬁciai seal this
L Utista ‘Zz[@W

Given under my

Notary Public in and for the State of Washington residing at:

\\Qw;\;iiiii\_\\\"._',""'-
e 'Yy, .. )
K vt
My commission expires: {ﬂ / Z*/f / MJH/
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  10th  day of April 2009 :
and. is ificorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Adjustable Rate Note (the “Note”) to Golf Savings Bank, a Washington Stock
Savings Bank ®

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

3151 Biz Point Road
Anacortes, WA 98221

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE _CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In "ad&itio_n to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.0000%. The Note provides for changes in the
interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYI\/IENT CHANGES

{A) Change Daies .

The interest rate I will pay may change on the ﬁrst day of ... March 2013 , and on that
day every 12th month thereafter. Each date on which my interest rate could change is called a“Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based an an Index. The “Index” is the
average of interbank offered rates for one-year U.S. dollar-deriominated deposits in the London market
(“LIBOR™), as published in The Wall Street Journal. The most recent Index ﬁgure available as of the date 45
days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex whlch is based upon comparable
information. The Note Holder will give me notice of this choice. .

(C) Calculation of Changes ’

Before each Change Date, the Note Holder will calenlate my new interest ratc by addm g TWO and
One Quarter
percentage points ( 2.2500%) to the Current Index. The Note Holder wil then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Sectmn
4(D) below, this rounded amount will be my new interest rate until the next Change Date:!

The Note Holder will then determine the amount of the monthly payment that would be sufﬁment to
repay the unpaid principal that I am expected to owe at the Change Date in fulil on the maturlty date at my "
new interest rate in substantially equal payments. The result of this caleulation will be the new amoum of my
monthly payment. o
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(D) Limits on Interest Rate Changes

" The interest.rate I am required to pay at the first Change Date will not be greater than 9.0000%
orlessthan . 7.0000%. Thereafter, my interést rate will never be increased or decreased on any single
Change Date by more than two percentage poinis from the rate of interest I have been paying for the
precading 12 months. My interest rate will never be greater than 13.0000%.

(E)~ EfTective Diate of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payrient begihning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again:.

(F) Notice of Changes - °

The Note Hoider with deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the tltle and telephene number of a person who will answer any question |
may have regarding the natice. :

B. TRANSFER OF THE PROPERW.OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Inslrumentls ain.eudeq to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any Jegal or beneficia] interest in the Property, including, but not
fimited to, those beneficial interests transferred in a'bond for deed, contract for deed, installment
sales contract or escrow agreement, the int'ent of' which is the transfer of title by Borrower at a
future date to a purchaser.

If all ot any part of the Property or any Inter&ct in the Proper’cy is sold or transferred (or if

Borrower js not a natural person and a beneficial interest in Bomower is sold or transferred)
without Lender’s priot written consent, Lender may require, 1mmedmte payment in full of all sums
secured by this Security Instrament However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall ‘not exercise this option if:
{a) Borrower causes to be submitted o Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the tranisferée; and {b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of
3 breach of any covenant or agreement in this Security Instrument is acceptabieto Lender.

To the extent permitted by Applicable Law, Lender may: charge a-reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may ‘also require the transferee to
sign an assumption agreernent that is acceptable 1o Lender and that obligates the transferge to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue fo be obligated under the Note and this Security Instrument unless Lcndcr relcases
Borrower in writing.

I Lender exercises the option to require immediate payment in full, Lcnder shaII give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from_
the date the notice is given in accordance with Section 15 within which Borrower must P2y, all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the <
expiration of this peried, Lender may invoke any remedies permitted by this Security Instn.unent D
without further notice or demand on Borrower, '
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o 'BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages

1 T ough 3 of this Adjuqtable Rate Rider.

Mark H. Backlund e -Borrower Ruth A. Backlund -Bormower
(Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Bomrower

MULTISTATE ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— 2
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INE TIME CLOSE CONSTRUCTION LOAN RIDER TO DEED OF TRUST AND
_ SECURITY AGREEMENT

. CONSTRUCTION LINE OF CREDIT LOAN DISCLOSURES

The maximum principal amount to be advanced pursuant to the Promissory Note secured by this
Deed of Trust is-Seven Hundred Eighty Seven Thousand.

The’ meturity date’of the Promissory Note secured by this Deed of Trust, exclusive of any right or
option to renew or. extend such maturity date is March 1, 2040.

The maximum pnnc:Ipai amount to be advanced pursuant to the credit agreement secured by this
line of credit mstrument may be exceeded by advances to complete construction pursuant fo
OR 86. 155(2)(c)

Loan Number: 152161

THIS ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO DEED OF TRUST
AND SECURITY AGREEMENT (this “Rider”) is made this 10th day of April, 2009 , and is
incorporated into and shall be deemed to amend and supplement that certain Deed of Trust (the
“Deed of Trust”) of the, same date given by Mark H. Backlund and Ruth A. Backlund,
Husband and Wife, whose address is 14119 Gibralter Road, Anacortes WA 98221, to secure
Borrower’s obligations under that certain Note and One Time Close Construction Rider to Note
(collectively, the “Note™) havmg a maturity date of March 1, 2040 in favor of Golf Savings
Bank , a Washington State chartered stock savings bank (the “Lender”) whose address is 10230
NE Points Dr Suite 530, Kirkland’ WA 98033, and encumbering the real property and
improvements located at: 3151 Biz Point Road, Anacortes WA 98221 and legally described in
the Deed of Trust as follows or in the attached Exhibit A (the “Property”):

Lot 113, RANCHO SAN JUAN DEL MAR SUBDIVISION NO. 3, PLATE 1, according to
the plat thereof recorded in Volume 6 of Plats, page 19, records of Skagit County,
Washington. : 3

Situated in Skagit County, Washington. -
Additiogelu_(_“ :-ovegen'is .&

In addition to the covenants and agreements made in the Deed of Trust, Borrower and
Lender further covenant and agree as follows: § »

A. Incorporation of Qne Time Close Constructron Loan reement

Lender and Borrower entered into a One Tlme Close Construction Loan
Agreement of even date herewith (the “Loan Agreement”), wh1ch is hereby incorporated
herein by reference. Any default under the terms of the Loan Agreement shall be default
under the terns of the Security Instrument, which default: entltles the Lender to accelerate
the maturity of the Note and to exercise all available remedies. All capitalized terms not
otherwise defined herein shall have the meaning defined 1n the Loan Agreement and
Loan Documents. N

B. Conpstryctiop Mortgage

The Deed of Trust is intended to be a “construction mortgage or censtructlon
deed of trust” entitled to the priority for future advances as provided by appheable law
(which priority is intended to relate back to the original priority date ef the Security
Interest), and secures a loan for the cost of construction of certain improvements on. the
Property. It is understood and agreed that the funds to be advanced under the Note are to
be used in the construction of certain improvements on the Property in accerdanee w1th
the Loan Agreement and other Loan Documents. : :

OTC Construction Loan Rider to DOT (05/08)Rev 6/08
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- ¢ Future Advances

7 7 The Deed of Trust is given wholly or partly to secure Borrower’s current and
S future obligations incurred under the Note and the Loan Documents. The face amount of
obligations evidenced by the Note and secured by the Security Instrument is Seven
_“. Hundred Eighty Seven Thousand and no/100 Dollars ($787,000.00). Notwithstanding
" “theforegoing, the maximum amount secured by the Deed of Trust may be increased by
“such’additional amounts as may be advanced by Lender pursuant to the Deed of Trust
and- other Loan Documents, and all such additional amounts, including without limitation
amounts advanced under Section G of this Rider below, shall be deemed necessary
expenditures -for-the protection of the security in accordance with and to the extent
allowed by- apphcable law with priority of cach such advance relating back to the original
priority date of the Deed of Trust. Future advances evidenced by the Note shall be made
as provided in the Foan Agreement and other Loan Documents. Borrower does not
require, and does- hereby expressly waive, any necessity for written notice of, notation or
evidence of* each ﬁlture advance under the Note or other Loan Documents.

D. Securit A eernent

Without hm1t1ng any of the provisions of the Deed of Trust, Borrower, as Debtor
(and being referred to in-this paragraph as Debtor”, whether one or more), expressly
GRANTS unto Lender, as Secured Party, (and bemg referred to in this paragraph as
“Secured Party,” whether ong or. more), a security interest in the following described
property , whether nor or heargﬂer existing, and all proceeds and profits therefrom,
(collectively, “Collateral”) to the full extent that such properties may be subject to the
Uniform Commercial Code {the “UCEC”) of the jurisdiction where the Property is located:

(1) To the extent owned by Debtor and/or Debtor’s successors and assigns,
whether acquired with the proceeds of the loan secured by the Deed of Trust or
otherwise, all fixtures, goods, fumishings, .equipment, inventory, accessions, building
material, machinery, and personal property now or hereafter located in, on, or used or
intended to be used in connection with the’ Property, including without limitation: doors
and partitions; window and floor coverings; ‘apparatus, material, or equipment for
supplying, holding, or distributing heating,” coolmg, electricity, gas, water, air, and
household appliances; bathroom and kitchen ﬁxtures cabinetry; and landscaping
(collectively, “Fixtures and Personal Property”), :

(2)  All proceeds on sums payable in 'h:_eu. of o_r'us compensation for the loss of
or damage to the Property and Fixtures and Personal Property, and all rights in and to all
present and future fire and hazard insurance policies and oommeroial tort claims;

(3) All proceeds of any award or claim for damages du'ect or consequential,
in connection with any condemnation or other taking, in'whole orin: part, of the Property,
or for conveyance in lieu thereof;

(4)  All of Debtor s interest and rights, as lessor Ehs and to all leases now or
hereafter affecting the Property, and all rental income payable thereunder or otherw1se

(5)  All bonds, deposits, letters of credit and letter of- credft nghts .and any
other sums at any time credited by or due from Secured Party to Debtor.or' any guarantor
co-maker, and any other sums at any time credited by or due from-Secured Party to
Debtor or any guarantor, co-maker, or surety of Debtor, and held by Secured Party

(6) Any replacements, additions, or betterments to, proceeds of;: or proﬁts
from the Collateral, the sale or distribution of which is not authorized hereby
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(7) All permits, plans, specifications, and contracts pertaining to the
«.construction of improvements to the Property.

s In this regard, Debtor and Secured Party further covenant and agree as follows:

oa In addition to any other remedies granted in the Deed of Trust to Secured
Party or Trustee, Secured Party, may, in event of default, proceed under the UCC as to all
. or-any part of the Collateral, and shall have and may exercise with respect to the
"’Collateral all of the rights, remedies, and powers of a secured party under the UCC,
; mcludmg without limitation the right and power to sell at public or private sale or sales or
otherwise dlspose of, lease, or utilize the Collateral, or any part or parts thereof, in any
manner authorized or permitted under the UCC after default by a Debtor, and to apply the
proceeds thereof first toward payment of any costs, expenses, reasonable attorneys’ fees,
and legal expenses thereby incurred by Secured Party and thereafier toward payment of
indebtedness. deserlbed in the Security Instrument in such order or manner as Secured
Party may elect. . -

b. + Among thie rights of Secured Party in the event of default and without
limitation, Secured Party. shall have the right to take possession of the Collateral and to
enter upon any: premises upon which the Collateral may be situated for such purpose
without being deemed guilty. of trespass and without liability for damages thercby
occasioned and totake any action deemed necessary, appropriate, or desirable by Secured
Party, at its option and-in its sole discretion, to repair, refurbish, or otherwise prepare the
Collateral for sale, lease or. ether uSe or disposition as herein authorized.

c To the extent penmtted by law, Debtor expressly waives any notice of sale
or other disposition of the qulateral and any other rights or remedies of a debtor or
formalities prescribed by law. relative-to sale or disposition of the Collateral or exercise of
any other right or remedy of Secured Party existing after default hereunder; and to the
extent any such notice is required and cannot be waived, Debtor agrees that if such is
mailed, postage prepaid, to Debtor at the address shown herein at least ten (10) days
before the time of the sale or dlSpOSlthIl such:notice shall be deemed reasonable and
shall fully satisfy any requirement for glvmg of such notice.

d. After default, Secured Party is expressly granted the right, at its option, to
transfer, at any time to itself or to its nominee, the Collateral (or any part thereof) and to
receive the monies, income, proceeds, or beneﬁts attributable or accruing thereto and to
hold the same as security for amounts owing on any of the indebtedness, or to apply it to
the principal and interest or other amounts owing on any of the indebtedness, whether or
not then due, in such manner as Secured Party may-elect. All rights to marshalling of
assets of Debtor, mncluding any such right with respect 0. the Collateral, are hereby
waived. : 2

e All recitals in any instrument of aSSIgnment or. any other instrument
executed by Secured Party or by Trustee incident to sale, transfer -assignment, lease, or
other disposition or utilization of the Collateral (or any part thereof), shall serve to
establish full legal authority and propriety of the sale or other action and any fact,

condition, or thing incident thereto, and all prerequisites of such sale -or other action and
of any fact, condition, or thing incident thereto shall be concluswely resumed to have
been performed or to have occurred.

f. Secured Party may require Debtor to assemble the Collateral..-and ‘make it
available to Secured Party at a place to be designated by Secured Party that is reasonably
convenicnt to both parties. All expenses of retaking, holding, preparing for sale, lease, or
other use or disposition, selling, leasing, or otherwise using or disposing of the Ceilateral
including all reasonable attorneys’ fees, legal expenses, and costs, shall be added’ to the ;
indebtedness secured by the Security Instrument and Debtor shall be liable therefore o

g. Certain of the Collateral is or will become “fixtures” (as that -term.f'1s:
defined in the UCC) on the Property, and the Deed of Trust upon being recorded in the-" -
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-/ recording office of the County in which the Property is located shall operate also as a
. financing statement upon such of the Collateral that is or may become fixtures.

A h. A copy of the Deed of Trust, together with this Rider, which is signed by
" "Debtor, may also serve as a financing statement under the UCC between Debtor and
" Secured Party, whose addresses are set forth in the Deed of Trust.

: S So long as any amount remains unpaid on any indebtedness secured by the
“"Seeurlty Instrument Debtor shall not execute and there shall not be filed in any public
“office any financing statement or statements affecting the Collateral other than financing
stateients in'favor of Secured Party hereunder, unless the prior written specific consent
and approval of Secured Party shall have first been obtained.

i Secured Party is authorized to file in appropriate jurisdictions financing
statement(s) s1gned only by Secured Party covering the Collateral and, at the request of
Secured Party, Debtor shall join Secured Party in executing one or more financing
statements pursuant to the UCC (in form satisfactory to Secured Party) and shall pay the
cost of ﬁlmg ot recordmg any financing statement (including where the Deed of Trust
serves as a ﬁnancmg statement). Any reproductions of this Rider may be filed by
Secured Party and shall be sufficient as a financing statement.

k Débter' furth:er ‘warrants and represents to Secured Party that, except for
the security interest granted hereby in the Collateral, Debtor is the sole owner of the
Property and sole owner and. holder of the Collateral, free of any adverse claim, security
interest, or encumbrance, and ‘Debtor agrees to defend the Collateral against all claims
and demands of any person‘at.any time claiming the same or any interest therein. Debtor
further warrants and represents that Debtor has not herctofore signed, or consented to be
filed, any financing statements ip”connection with any or all of the Collateral and that
there are no financing statements now on file in any public office.

E. Insurance

Until the Rollover Date (as definedin the'One Time Close Construction Rider to
Note), Borrower agrees to cause the Contractor to maintain general liability insurance
coverage in a minimum sum of five hundred thousand dollars ($500,000.00), general
contractors/builders risk-course of constriiction coverage with a full replacement cost
endorsement, worker’s compensation insurance-with- full coverage as required by law,
and such other insurance coverage as Lender may require.. All such coverage shall (i) be
issued by an insurance company with a minimum Best’s rating of A-:VII, (ii) name
Lender as an additional insured (with respect to liability policies) and as loss payee (with
respect to any property and builders risk policiés),.and-(iii) such coverage may not be
cancelled without the insuring company providing Lender with thirty (30) days prior
written notice of cancellation. Borrower shall provide Lender with a certificate of
insurance with respect to each of the required coverages on or before the initial advance
under the Note. : :

F. Loan Sale

At Lender’s election in its sole discretion, this rider shalI be null and void at the
time the Loan is sold in whole or in part. :

G. Additional Advanceg For Completion of Project In Event of Defaul

In addition to any and all other nghts and remedies avallable to Lender under the
Deed of Trust and other Loan Documents, in the event Borrower defaults” m ‘any, of “its
obligations under the Note, Loan Agreement, Deed of Trust or any other of. the Loan
Documents defaults, Lender shall have the right , in person, by agent or receiver, “to take",
exclusive possession of the Project, and, either in its own name or in the name of and’ for
the account of Borrower, to complete the construction of the Project (whether orhot

theretofore commenced by Borrower); and in furtherance thereof, Lender shall have the_‘:.:...,,:_..:_

right without limitation to utilize (i) any materials purchased by Borrower or Contractor
OTC Construction Loan Rider to DOT (05/08)Rev 6/08
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whether or not located on the Property, (i1) any undisbursed funds from the Loan and any
.escrowed fund or other funds of Borrower or Contractor m connection with this
£ 7 Agreement, (iii) any equipment of Contractor which may be located on the Property, and
" _{iv) any other material, services or facilities of Contractor in connection with the Project.
+ Lender may in its sole discretion (A) make such additions, changes and corrections in the
" Plans and Specifications and the Budget as it shall deem necessary or advisable, (B)
© employ any contractors, subcontractors agents, architects and inspectors as Lender may
. . electy (C) pay, settle or compromise any and all existing bills and claims in connection
... with the Project and shall be authorized to execute (either in its name or in the name of
the Botrower) all applications and certificates which may be necessary or advisable (in
the- bpiﬁjon -0f Lender) in connection with the completion of the construction of the
Project, (D). prosecute and defend all actions or proceedings in connection with the
Project and take such action and require such performance as Lender deems necessary,
and (E) further do any and every act which Borrower might do in its own behalf in order
to complete the Project. All sums paid by Lender under this subsection shall be deemed
to be advances .of principal under the Note (and regardless of whether such advances
exceed the stated face amount of the Note), shall be secured by the Deed of Trust, and
shall bear interest at the. lesser of eighteen percent (18%) per annum or the highest rate
permitted by appllcable law, and shall be due and payable on demand. After the
improvements on the Property have been completed by Lender under this subsection,
‘Bortower will, at the request of Lender, execute such warranty deed and other documents
as may be necessary to séll.and convey same upon such terms and for such consideration
as Lender shall from time to time-designate; all proceeds from any of said sales shall be
paid directly to Lender for-application, first to interest and then to principal on the Note
and other sums which may be due under the Note, this Agreement and the Deed of Trust,
with any balance remaining after all indebtedness under the Note, Security Instrument
and this Agreement have been: paid-in-full delivered to Borrower and Contractor as their
respective interest may appear. It is understood and expressly agreed that any action, or
failure to act, by Lender under. the provisions of this subsection shall not result in any
liability by Lender to any contractor, subcontractor, or creditor of Borrower or Contractor
or to Borrower, Contractor or to any third party, regardless of any fault or negligence of
Lender. In the event any claim by Lender hercunder is referred to any attorney for
collection, Lender shall be entitled to recover its reasonable attorney’s fees. All rights if
Lender under this subsection are in addltlon to 1ts rlghts under the Note, Deed of Trust

and other Loan Documents. i

H. Miscellaneous

If any term or provision of this Rldér .shall be in conflict with any term or
provision of the Deed of Trust, the term or provision of thls Rider shall control.  Except
as amended or supplemented hereby, the terms and provisions of the Security
Instrument shall remain unchanged and shall continue in full force and effect. This Rider
shall be a part of the Deed of Trust and is hereby fully mcorporated therem

By signing below, Borrower accepts and agrees to the terms‘and_:.covenants contained in
this One Time Close Construction Loan Rider to Deed of Trust and Secyrity Agreement.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

UNDER IDAHO LAW, A PROMISE OR COMMITMENT TO LEND: MONEY OR TO
GRANT OR EXTEND CREDIT IN AN ORIGINAL PRINCIPAL AMOUNT, OF FIFTY
THOUSAND DOLLARS ($50,000.00) OR MORE, MADE BY A PERSON.OR ENTITY
ENGAGED IN THE BUSINESS OF LENDING MONEY OR EXTENDING CREDIT
MUST BE IN WRITING AND SUBSCRIBED BY THE PARTY CHARGED TO BE,.
ENFORCEABLE., }

UNDER MONTANA LAW, A PROMISE OR COMMITMENT TO LEND MoNEy- OR
EXTEND CREDIT, TO ALTER, AMEND, RENEW, EXTEND OR OTHERWISE - .-

© o A
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MODIFY AN EXISTING PROMISE, COMMITMENT, OR AGREEMENT TO LEND

- ~MONEY OR EXTEND CREDIT, OR TO MAKE A FINANCIAL ACCOMMODATION
“FOR A LOAN IN EXCESS OF ONE HUNDRED THOUSAND DOLLARS ($100,000.00)

EXTENDED PRIMARILY FOR COMMERCIAL OR BUSINESS PURPOSES MUST BE
K:IN WRITING AND SIGNED BY A REGULATED LENDER TO BE ENFORCEABLE.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS
MADE BY LENDERS CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE :NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR
SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY LENDER TO BE ENFORCEABLE.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSON’S RIGHTS,
IF ANY, UNDER CHAPTER 1, OREGON LAWS 2005 (BALLOT MEASURE 37 [2004].
THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. ‘BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED ON ORS 30.930 AND TO
INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY,
UNDER CHAPTER 1, OREG()N-L'AWS 2005 (BALLOT MEASURE 37 [2004].

WARNING: UNLESS YOU PROVIDE US'WITH EVIDENCE OF THE INSURANCE
COVERAGE AS REQUIRED BY OUR.CONTRACT OR LOAN AGREEMENT, WE
MAY PURCHASE INSURANCE AT YOUR EXPENSE TO PROTECT OUR INTEREST.
THIS INSURANCE MAY, BUT NEED NOT, ALSO PROTECT YOUR INTEREST. IF
THE COLLATERAL BECOMES DAMAGED, THE COVERAGE WE PURCHASE
MAY NOT PAY ANY CLAIM YOU MAKE OR ANY CLAIM MADE AGAINST YOU.
YOU MAY LATER CANCEL THIS COVERAGE - BY PROVIDING EVIDENCE THAT
YOU HAVE OBTAINED PROPERTY COVE’MGE‘ELSEWHERE

YOU ARE RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY
US. THE COST OF THIS INSURANCE MAY BE A)DED TO YOUR CONTRACT OR
LOAN BALANCE. IF THE COST IS ADDED TO YOUR CONTRACT OR LOAN
BALANCE, THE INTEREST RATE ON THE UNDERLYING CONTRACT OR LOAN
WILL APPLY TO THIS ADDED AMOUNT. THE EFFECTIVE DATE OF COVERAGE
MAY BE THE DATE YOUR PRIOR COVERAGE LAPSED ()R THE DATE YOU
FAILED TO PROVIDE PROOF OF COVERAGE.

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE
THAN INSURANCE YOU CAN OBTAIN ON YOUR OWN. AND MAY NOT SATISFY
ANY NEED FOR PROPERTY DAMAGE COVERAGE OR ANY MANDATORY
LIABILITY INSURANCE REQUIREMENTS IMPOSED BY APPLICABLE LAW.

(Each reference to “you” and “your” shall refer to Grantor and each reference to “us” and
“we” shall refer to Beneficiary.) S -

BORROWER:
Mark H. Backlunj;nd ]?h A. Backlund Husband and Wife

y: (15rmted) Mot f fsa\wbmj
By: . O \%m&&ms& "

(Printed) __ 2o\ D Rat we

BORROWER(S) ACKNOWLEDGMENT

SRR maN A
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(individual)

__-':::.STATE OF W ’n’lﬂhﬂ

‘:I 'COUNTY OF S\f\w\'\L \\/ iss

th1s da p nally appeared before me ‘\M&l{/ l.i &HW, “,Lﬂﬁl
, to me known to be the individuals described in and who

exccuted the w1th1n and foregoing instrument and acknowledged that they signed the same as
their free and Vohmtary act and deed, for the uses and purposes therein mentioned.
20

and

GIVEN under my hand and official seal this lm day of A’ﬂﬂ
\\\\\\\\\\ Wy 1

SR (bl

._-_2' OOYA \‘\\m\m, 4? ”
EFSS 08, Print Name: GJAYRE ( COGELITE
Zwiz & vV afi%z Notary Pub I\}c in and for the State of
Z 0 é‘?%b‘a"jf &N 82 UREUM Y , residing at ¥A #IS iUk
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STATE OF: et
yossa oL
COUNTYOF: ) '

On this the day of , 20, before me a Notary Public duly

authorized in and for the said County m the State aforesaid to take acknowledgments personaily
appeared - known to me to be the
of s LLC, the limited hability

company described in the foregoing 1nst1ument and' ackm*awledged that as such member, manager
or officer, being authotized so to do, (s)he executed the foregoing instrument on behalf of said
company by subscribing the name of such corporation by himselfherself as such officer and caused
the corporate seal of said corporation to be affixed thereto,"as his free and voluniary act, and as the
free and voluntary act of said company, for the uses and purpnses therem set forth,

Given under my hand and official seal this day of ,20

Print Name:
Notary Public in and for the State of
remdmg at .
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