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LAND TITLE OF SKAGIT C’UUNT‘(
3246 5
THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO DEED OF TRUST RECORDED UNDER
FHA Case Number: 561898(1538952 255. A‘UDITOR FILE NO. 2009040€c oM R
Application Number: 4574810 - ;
Loan Servicing Number: 6820100(}828599

State of Washington _ ADJUSTABLE RATE
HOME EQUITY' CON\ ERSION SECOND DEED OF TRUST

TRIS DEED OF TRUST ("Security Instrumeu’t"-.'or "Set’:and Security Instrument") is made on April 03, 2009, The
trustor is George Leslie Ellis and Ruth [ Ellis, ITusband and Wife whose address is 23606 Lake Drive,
Clearlake, Washington 98235 ("Borrower"). The'lrustee is the SENIOR OFFICIAL WITH RESPONSIBILITY
FOR SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE DEPARTMENT OF HOUSING AND

URBAN DEVELOPMENT FIELD OFFICE WITIL JURISDICTION OVER THE PROPERTY DESCRIBED
BELOW, OR A DESIGNEE OF THAT OFFICIAL® ("Trustx.e") The beneficiary is the Secrelary of Housing and
Urban Development, and whose address 1s 451 Seventh ‘hreet QW Washington, DC 20410, ("Lender" or
"Secretary"). Borrower has agreed io repay to Lender amouils which Lender is obligated to advance, inciuding
fiture advances, under the terms of a Home Equity Cénversion Loan Agrcement dated the same date as this
Security Instrument ("Loan Agreement”). The agreement {o repay is‘evidenced by Borrower's Note dated the same
date as this Security Instrument ("Second Note™). This Security Ins'tr:timcnt' secures to Lender: (a) the repayment of
the debt evidenced by the Second Note, with interest, and all renewals, extcn's_ions and modifications of the Note,
up to a maximum principal amount of Three Hundred-Four Thousand. Five Hundred and 00/100 Dollars
($304,500.08); (b) the payment of all other sums, with interest, adv'inced uridet Paragraph 3 to protect the sceurity
of this Security lnstrument or olherwise due under the terms of this Secunly Instrament; and (¢) the performance
of Borrower's covenants and agresments under this Security Instrumént and the. Second Note. The (Ul debt,
including all amounts described in {(a), (b}, and (¢} above, if not paid earher is due’ and payable on March 03,
2086. For this purpose, Borrower irrevocably grants and conveys to Truste(, in trust W1th power of sale, the
following deseribed property located in SKAGILT County, Washington: : :

Lot 4 & Ptn Lot 5, Blk 2, North Park Add.

Hag
The real property located at the address 23606 Lake Drive, Clearlake, Waqhmgton 98235 An the county of

SKAGIT.

TOGETHER WITH all the improvements now or hereaficr ¢rected on the property, -aﬁ_d"aﬂ.é;t;s_cmi':nts, rights.
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security~Instruiment. as the
"Property.”

WA 2™ Deed of Trust R




BORROWliR COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and-convey the Prbpertv and that the Property is only encumbered by a First Security Instrument given by
Borrower and dated-the same date as this Security Instrument ("First Security Instrument"). Borrower warrants
and will dc_fend generallw Lhe tltle to the Property against all claims and demands, subject fo any encumbrances of
record. . S

THIS SECURITY INS‘TRUD-IENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

1. Payment of Principal and Intereet Borrower shall pay when due the principal of. and interest on, the debt
evidenced by the Second Neu, B

2. Payment of Pmpertv Charges. Borrower shall pay all property charges consisting of taxes, ground rents,
flood and hazard insurance preniums, and special assessments in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly payments due to the
Borrower ar by charging such payments-to.4 line of credit as provided lor in the Loan Agreement. Lender may
require Borrower to pay specified pr_.oﬁa:r.{jk charges dircctly to the party owed payment cven though Lender pays
other property charges as provided in ‘this Paragraph.

3. Fire, Flood and Other Hazard Insurance: Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, dgamst any: hazards, casuallies, and contingencies, including fire. This
insurance shall be maintained in the amounts, to the'extent and for the periods required by Lender. Borrower shalf
also insure all improvements on the Property, ,;.»hfcther now jn exislence or subsequently erected, against loss by
flaods to the cxtenl required by Lender. The insurance policics and any rencwals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acm,ptable to, Lender.

In the event of loss, Borrower shall give Lender tmmed:dk notlcc bv mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company. ¢oncernedl is hereby authorized and directed to make
payiment for such loss to Lender, instead of to Borrower and Lender jO[ﬂllV Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration: or: repmr 15 economically feasible and Lender's
security is not lessened. If the restoration or repair is not econmmcally feasible or Lender's sccurity would be
lessened, the insurance proceeds shall be applied first to the reduction of ahy indebledness under the Second Note
and this Sccurity Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security [nstrument é_héll be p‘ai'd 1o the entity legalky entitled thereto.

In the event of foreclosure of this Security Instrument or other 1ransfer ot tltle 10 the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to msurance pohcles in force shall pass to the
purchaser. ; :

4. Occupancy, Preservation, Maintenance and Protection of the Pro'per_t_'y;'.; B(_a_rqu‘ér's Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's principa) residence after the
execution of this Security Instrument and Borrower (or at least one Borrower, if initi‘éﬂy more than one person are
Borrowers) and shall confinue to occupy the Property as Borrower's principal resideice for 1he team of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agrumem

Borrower shall not commit waste or destroy, damage or substantially change the Property or allrﬁ)w the Property to
deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Bormwer durmg ihe loan
applicalion process, gave malcrially false or inaccurate information or statements to Lender (or-failed (o provide
Lender with any material information) in connection with the Loan evidenced by the Note,- 1n_u]ud1__110{ ‘but not
limited to, representations concerning Borrowet's occupancy of the Property as a principal tesidence.” -::H; this
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Secuntv Instrumeut is-on a lcasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires
{ee title to-the. Propc.m th(_ leaschold and fee title shall not be merged unless Lender agrees 1o merger in writing,.

5. Charges: to Bnrrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or mumclpal charaes fines and impositions that are not included in Paragraph 2. Borrower shall
pay thesc obligalions on. time drrectly to the entity which is owed the payment. 1f failure to pay would adversely
affect Lender's intergst in: the Pmpertv upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments ‘Bofrower shall promptly discharge any lien which has priority over this Security
[nstrument in the manner prowd._ed in Paragraph 12(c).

If Borrower thils to make t.hese pamnw ts.0r the property charges required by Paragraph 2, or fails to perform any
other covenants and agrecmenis contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in 1h¢ Property {(such as a proceeding in bankruptcy, for condemnation or Lo
enforce laws or regulations), then, Lender may do and pay whatever is necessary Lo protect the value of the Propurty
and Lender's rights in the Propcrty, mcludmn payment of taxes, hazard insurance and other items mentioned in
Paragraph 2.

To protect Lender's security in the Pmpertv Lcndxr shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance Premlum ( "MIP") as defined in the Loan Agreement as well as all sums due
to the loan servicer for servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall becomc an additional debt of Borrower as provided [or in the Loan
Agreement and shall be secured by this Secufity Instrunient.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable
manner and at rcasonable times provided that Lender shall give the Borrower notice prior to any inspection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender's interest in the
Property. If the Property is vacant or abandoned or the loan is-itt. defaull, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property withouit notiee to the Borrower.
7. Condemnation. The proceeds of any award or claimfor damages; direct or consequential, in connection with
any condemnation or other taking of any part of the Property,-er-for €onveyance in place of condemnation, shali be
paid to Lender. The procceds shall be applied first to the reduction of é;]}?jndeh!cdnesq under a Second Note and
Second Security Instrument held by the Secrctary to the Propertys and then 1o the reduction of the indebiedness
ander the Note and this Security Instrument. Any excess procceds gver an amr,)unt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the c,nmy legally entitled thereto.
8. Fees. Lender may collect fes and charges authorized by the Secretarw
9. Grounds for Acceleration of Debt. REAE
(a) Due and Payable. Lender may require payment in full of all sums:" ccured By this Sceurity Instrument if:
(1) A Borrower dics and the Property is not the Prineipal residenpc‘fof at least;’one surviving Borrower; or

(i1} Al of a Borrower's title in the Property (or his or her bmuhmal ulterest m a trus: owning all or part
of the Property) is sold or otherwise transferred an no other Borrower retdins (a) title to the Property
in fee simple, (b) a leasehold under a lease for less than 99 years which is'renewable or a lease
having a remaining period of not less thap 50 years beyond the date of the, IOOth birthday of the
youngest Borrower, or (¢) a life estate in the Property (or a beneficial mterut ina rmst with such an
interest in the Property). g

(ii1) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or -

(iv} For a period of longer than twelve (12) conseculive months, a Borrower fails to ﬁh-y':iigallif cibéu;.jy_‘ the
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e Pfdp‘érty”ﬁe-cause of physical or mental illness and the Property is not the principal residence of at
-I'éast- o’ne‘cLher Borrower, or

(v} An obhgahon nf the Borrower under this Security Instrument is not performed.
{b) Notice to Lender: Bcrmwer shall notify the Lender whenever any of the events listed in Paragraph 9(a)(ii)-
(V) ocour.

(¢) Notice to Borrcwcr Lender shall notify Borrower whenever the loan becomes due and payable under
Paragraph 9(a)ii)-(v). Lcnder shall not have the right to commence foreclose until Borrower has had thirty
(30) days after notice to eithef:

(i) Correct the matter whrch resulted in the Security Instrument coming due and payable; or

(i} Day the balance ih EULL; or ;o

{(iii) Sell the Property ."fcr.:' the l_c,séér. ‘of the balance or 93% of the appraised value and apply the net
proceeds of the sale toward rhc' balance; or

(iv) Provide the Lender with a _dcc'd Jn [iéii of foreclosure.

{d) Trusts. Conveyance of a Borrower's mtcrest in theProperty to @ trust which meels the requircments of the
Secretary, or conveyvance of a trust's interests: in the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9.A _sfust shall not be considered an occupant ot be considerced as
having a principal residence for purposes of _thrs Paragraph 9.

10. No Deficiency Judgments. Dorrower shall ha'vc no personaltiability for payment of the debt secured by this
Securily Instrument. Lender may enforce the debt only through Salc of the Property. Lender shall not be permitted
Lo obtain a deficiency judgment against Borrower 1f the Security: [nstr_:umcnt is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if. Lender‘ has requived immediate payment in full. This

right applies even after foreclosure proceedings arc mstltuled e reinstate this Security Instrument, Borrower
shall correct the condition which resulied in the requirement for impiediate payment in full, Foreclosure costs and
reasonable and customary attorneys' fees and cxpenses properly associated with a foreclosure proceeding shall be
added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that
it secures shall remain in effect as if Lender had not required immediate payment in full. ITowever, Lender is not
required to permit reinstalement il (i} Lender has accepted reinstalement. achr thecommencement of foreclosure
proceedings within two (2) years immediately proceeding Lhe commencement of a"current foreclosure procecding,
{ii) reinstatement will preclude foreclosure on different grounds in the futurc or (111) remslalement will adversely
affect the priority of the Security Instrument. :

12. Second Lien Status S

(a) Modification. Borrower agrees to extend this Security Instrument in accordance W llh thigParagraph 12(a).
Lender determines that the original lien status of the Securily Instrument is ]ccpard1zed under state law
{including but not limited to situations where the amount secured by the Securu}, [nstruthent ¢quals or exceeds
the maximum principal amount stated or the maximum period under which loati-advances retain the same lien
priority initially granted to loan advances has expired) and state law permits the orrgmal lien status o be
maintained for future loan advances through the execution and recordation of one or'more. docmnents then
Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that lhc Prcpcrty 1s nol
encumbered by any liens {except the ¥irst Security Instrument described in Paragraph’ _1.3{@)_ thig™Second
Security Instrument and any subordinate liens that the Lender determines will also be subordinate to any'future
loan advances), Lender shall request the Borrower to exccute such documents. If state law does'not permit. the
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crlgmal ha,n slatus to be extended to future Joan advances, Borrower will be decmed to have failed to have
performed: an cbhgatson under this Security Instrument.

(b) Tax Dcfefn_-al Prbgra'ms_, Borrower shall nol participate in a real estate tax deferral program, if any liens

created by the tax deferral are not subordinate to this Security Instrument.

(¢} Prior Lijens. B_cri:(_m'ér____sﬁa:l‘li promptly discharge any lien which has priority over this Securily Instrument

13.
(a) Second Security Instrument. [ order fo s

unless Borrower:(a) agrces’ in, writing 1o the payment of the obligation secured by the lien in a manner
acceptable 1o Lender: (b) confests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in lhxc-te_:ric*]e_r':ﬁ opinion operate to prevent the enforcement of the lien or forfeiture of any
part of the Property: or (¢} Se'_ui"u, from the holder of the lien an agreement satisfactory to Lender
subordinaling the lien t© all amounts securcd by this Security Instrument. If Lender determines that any part
of the Property is subject to:a kien Wthh may attain priority over this Security Instrument, Lender may give
Borrower a notice 1dent11y1ng the lien. Borrower shall satisty the lien or take one or more of the actions set
forth above within ten (10) days of thc gmng of notice.

Relationship to First Security lnstrument

; rc payments which the Secrclary may make Lo or on behall of
Borrower pursuant to Section 255(D}(1)(A) of the National Housing Act and the Loan Agreement, the Secretary
has required Borrower 1o execute a Scc_und:, Notc__and this Second Sccurity Instrument. Borrower has also
exccuted a First Note and First Security Instrument. .-

{b) Relationship of First and Sccond Security Instruments. Payments made by the Sceretary shall not be

included in the debt under the First Note unless:
{i} The First Security Instrament i3 assigncd to the Secrctary; or

{iiy The Secretary accepts reimbursement by the holder of lhc First Note for all payments made by Lhe
Secrelary. ;

If the circumstances described in (i) or {ii} oceur, thcn all payments by the Secretary, including interest on the
payments, but excluding late charges paid by the Secretary shall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is no assignment or relmbursement as described in (b)(i) or (ii} and the

Secretary makes payments Lo Borrower, then Borrower shali not: .

(i) Be required to pay amounts owed under the First Note, or pdv dnvlents and revenues of the Property
under Paragraph 19 to the holder of the First Notc or a’receiver of the' Property, until the Secretary
has required payment in full of all outstanding principal and accrued mtcrcsl under the Second Note;
or

(i) Be obligated to pay interest or shared appreciation under the First None i aby time, whether accrued
before or after the payments by the Secretary, and whether or not accrued mterest has been included
in the principal balance under the First Note. : :

(d) No Duty of the Scerctary. The Secretary has no duty to the holder of lhc ot the F;rst l\ote to enforce

(e)

WA 2 Deed of Trust

covenants of the Second Securily Instrument or to take actions to prescrve the value of the Property, even
though the holder of the First Note may be unabie to collect amounts owed under’ 1he Flrst Nore because of
restrictions in this Paragraph 13.

Restrictions on Enforcement. Notwithstanding anvthing else in this Security [nstrumcnt the Borrcm &t shall
not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no fort,c and Lﬂf:(,t
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whén'éver -1Her'e is:fi‘o outstanding balance under the Second Nole.

14. Fnrbearance by, Lendcr Not a Waiver. Any forbearance by Lender in cxercising any right or remedy shall
not be a walvr;r ol or preclude; Lhc. exercise of any right or remedy.

15. Successors and _Assi:g" s -,__Bpund; Joint and Several Liability, Borrower may not assign any rights or
obligations under thig Securily lastrument or under the Sccond Note, except to a trust that meets the requircments
of the Secrclary. Bokrower's _@nvé’nams and agreements shall be joint and several.

16. Notices. Any notice to, Bnrrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed 1o
the Property Address or any other address: all Borrowers jointly designate. Any nofice fo the Secretary shall be
given by first class mail to th¢ HUD Field Office with jurisdiction over the Property or any other address
designated by the Secretary. Any nouu, pmwded for in this Security Instrument shall be deemed to have been
given to Borrower or Lender whén _gl_\gen as p__r_owded in this Paragraph 16.

17. Governing Law; Severability. Ths Secyrity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In-the:évent that any provision or clause of this Security Instrument
or the Second Note conflicts with app]‘i-cablé‘-__13-&%’2__---suc11 conflict shall not affect other provistons of this Security
Instrument or the Second Note which can be given cffect without the conflicting provision. To this end the
provisions of this Security Instrument and the'Second-Noté are declared 1o be severable.

18. Borrower's Copy. Borrower shall be gfivqﬁ'onc conformed copy of the Second Note and this Security
Instrument. R

NON-UNIFORM COVENANTS. Borrower and Lender turther cox enant and agree as follows:

19. Assignment of Rents. Borrower unconditionally asmgns and transters to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agerits 1o collu,t the rents and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender's-agents. Ilowever, prior to Lender's Notice to
Borrower of Borrower's breach of any covenant or agreement itr the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the bengfiy'of Lender and Borrower. This assignment of
renis constitutes an absolute assignment and not an assignment for additional sécurity only.

If Lender gives notice of breach to Borrower: (a) all rents reccived' by' Borrower-shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums sceured by this Security Instrument (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and {c) each tenant of thc Propcrlv shall pay atl rents
due and unpaid to Lender or Lender's agent on Lender's written demand toi the tenant. :

Borrower has not exceuted any prior assignment of the rents and has not and mII nm perform any act that would
prevent Lender from exercising its rights under this Paragraph 19. :

Lender shall not be required to enter upon, take control of or maintain the Property before or afief giving notice of
breach (o Borrower. However, Lender or a judicially appointed receiver may do so-at any Ume there is a breach.
Any applicalion ol rents shall not cure or waive any default or invalidate any other right or: remcdw ol Lender.
This assignment of rents of the Property shall terminate when the debt secured by this Su_a,umy [nslrument is paid
in full. L

20. Foreclosure Procedure. Lender shall be entitled to collect all expenses incurred in pursumg the i’emedlu_s
provided in this Paragraph 20, including, but not limited to, reasonabie attorneys' fees and costs ul" ml(, w;dcuce
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For any e»entof accélc_::ré_tion under Paragraph 9, Lender may invoke the power of sale, Lender shall give written
notice to Trustee-0 the aceurrence of an event of default and of Lender's efection to cause the Property Lo be sold.
Trustee and leﬁdsf shall fake such action regarding notice of sale and shall give such notices to Borrower and to
other persons as$ applicable law may require. After the time required by applicable law and afier publication of the
notice of sale, Trustee, wnhout demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and plau, and undet. the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines.” Truqtec may postpone sale of the Property for a pertod or periods permiticd by applicabie law
by public announcement at thc llmt, and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale. ;

Trustec shall deliver to the purchaser Tristee's deed conveying the Property without any covenant or warranty,
expressed or implied. Thc rcc@ial‘é in the Trustee's deed shall be prima facie evidence of the truth of the statements
made therein, Trustee shall apply the proteeds of the sale in the following order: (a) to all cxpenses of the sale,
including, but not limited 1o, reasenable Trustee's and attorneys' [ees; (b) to all sums secured by this Sccurity
Instrument; and (c) any excess to the person-or persons legally entitled to it or Lo the clerk of the superior court of
the county in which the sale took plage - .

If Lender invokes the power of sale, Uender: shall give of notice of sale to Borrower in the manner provided in
Paragraph 16. Lender shall publish and pest-the notice of sale, and the Property shall be sold in the manner
prescribed by applicable law. Lender, or its designee may purchase the Property at any sale. The proceeds of the
sale shall be applied in the following order: (a)-10 alf expenses of the sale, including, but not limited to, reasonabie
attorneys' fees; (b) to all sums secured by this Sccurlly [nstrument; and (¢) any excess to the person or persons
legally entitled to it ;

21. Lien Priority. The full amount secured by this. Securlty Insirummt shall have a lien priority subordinate only
to the full amount secured by Lthe First Security Instrument. .~

22, Adjustable Rate Feature. Under the Note, the 1nlt1al srated mterest rate of Three and 018/1000 percent
(3.018%) which accrues on the unpaid principal balance ("Imual Interest Rate") is subject 1o change, as described
below. When the interest rate changes, the new adjusted interesi 1ate w111 be applied to the total outstanding
principat balance. Each adjustment to the interest rate will be based upon’ the mierbank offered rates for one
month U.S. dollar denominated deposits in the London marlket {"LIBOR"), as published on the first business day of
cach week in the "Money Rates” section of the The Wall Street Journal (° lndex " plus a margin. If the Index is no
longer available, Lender will be required to use any index prescnbeci by the Department of” Housing and Urban
Development. The new index will have a historical movement substantlally simitar to the original index, and the
new index and margin will result in an annual percentage rate that is Gubstantlallv snmlar to the rate in effect at
the time the original index becomes unavailable. :

Lender will perform the calculations described below to determine the new.'adj'ljéied int‘év:.es‘i rate. The interest rate
may change on July 2009, and on the first day of ___ and on that day of cach succudm g year, or X the first
day of each succeeding month (Change Date) until the loan is repaid in full. :

The value of the Index will be determined, using the most recent Index figure availablé lhiﬁy £30Y:days before the
Change Date ("Current Index"). Before each Change Date, the new interest rate will be calcalated by adding a
margin to the Current Index. The sum of the margin plus the Current Index will be called the "Cﬂcuhtud Interest
Rate" for each Change Date. The Calculated Interest Rate will be compared to the mterest rate In effect
immediately prior to the current Change Date {the "Existing Interest Rate).

Annually Adjusting Variable Rate Feature - The intcrest rate will never ‘increasé or decrease
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’ by more than two percentage points (2.0%) on any single Change Date. The interest rate will
= NEVCE: I:Je more than five percentage points (5.0%} higher or lower than the initial interest rate
_..-""Qtated in Paranraph of this Note.

X ' Monthh Ad]uv.tmg Variable Rate Featurc - The Calculated Intcrest Rate will never increase
above, 13, 018%,

The Calculated JnLLrest Rate will bc_ adjusted if necessary to comply with the rate limitation{s} described above and

will be in effect until.the nextC hange Date. Atany change date, i the Calculated Interest Rate equals the Existing

Intercst Rate, the interest rate w111 nol change.

23. Reconveyance, Upon-.fpaymcnt qf_;all“:sums secured by this Security Instrument, Lender shalf request Trustee 1o
reconvey the Property and shalt sutrender this Security Instrument and all notes evidencing debt sccured by this
Security Instrument to Trustee. /Trustee shall reconvey the Property without warranty and without charge o the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

24, Substitute Trustee. In accordahg;_a ii;ji:[h applicable law, Lender may from time to time appoinl a successor
trustee to any Trustice appointed hereurider wheo has ceased to act. Without convevance of the Property, the
successor trustee shall succeed to all thc, title, poweT and duties conferred upon the Trustee herein and by applicable
law. e E

25, Use of Property. The property is nol used pr1nc1pally for agricultural or farming purposes.

26. Obligatory Loan Advances. Lender's tesponsibility to make Loan Advances under the terms ol the Loan
Agreement, including Loan Advances of principal o Borrower as well as Loan Advances for interest. MIP,
Servicing Fees, and other charges shall be obligdtory.

27. Riders to this Security Instrument. 1f one or 'more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such ridcr‘:sﬁali be incorporated into and shall amend and
supplement the covenants and agrecmcents ol this Security Instmment as if the rider(s) were a part of this Security
Instrument. [Check all riders that are applicable]. : :

Condominium Rider X LPUD Rider
Shared Appreciation Rider o -Dther

BY SIGNING BELOW. Borrower accepts and agrees to the tcrms and u)wnan[s confained In this Security
Instrument and in any rider(s) executed by Borrower and recorded Wlth 1t :

Witnesses:

ot L r)’?l//:;"” Q\‘Zfﬁ%ﬁf’ Lt D I‘é/
/{ ¥ orge L/efﬁe El}i Z%{uth L _E[ i$ his Attornu-lu—
uth L Ellis Fact/{?( 2 iy MM

%,;vm%{,zﬁ ﬁ &
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{Space Below This Line For Acknowledgment|------ --

STATE OF WASHIN___GTQN SKAGIT County ss:
S S %Hx ¢y hes H—‘Harne7
thm personally (Zappeared betore me

Qb\:&_\ﬂ T. Flirs chf. ()-Ccﬁ?q. Lestie 510 by, to me known to be the individual, or
individuals described in and who ﬁecuted the within and féregomg instrument, and acknowledged that
hefshe/they signed the sanie as his/her/their free and voluntary act and deced, for the uses and purposes therein
mentioned. Given under my hand and ofﬁual seal this 3 day of _B 0 !

20 09 .
(P B 3%— L

Slgnaiuru of officer and official seal

Notary Public in and for the sLateotWashmgmn, residing at / ; 6 (o] é \/5 e <o p I

/Q-/la,corées,, (UK TEI2D

.....
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EXHIBIT A

Exhibit A to thé..Déed of Trust made on April 03, 2009, by George Leslie Ellis and Ruth 1. Ellis, Husband and
Wife ("Borrower”) to. the TIUD field office or his designee ("Trustee") for the benefit of the Secretary of Housing
and Urban Development, and. whose address is 451 Seventh Street, S.W., Washington, D.C. 20410, ("Lender” or
"Secretary"). The Propértyis located in the county of SKAGIT, state of Washington, described as [ollows:

Description of Property
Lot 4 and the West 17 feet of Lot 5 Black 2, "NORTH PARK ADDITION TO CLEAR LAKE,

WASIIINGTON," as per plat ruwrded in Volume 4 of Plats, page 16, records of Skagit County,
Washington. Situate in the C ognty of Skagit, State of Washington.

Wa 2™ Deed of TTust
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: PLANNED UNIT DEVELOPMENT RIDER
FTIA ( aqe \Iumber 5618980548952 255 Application Number: 4574810
Loan Seryicing Number‘ H8201000828599

TIDS PLANNED ¥NIT DEVELOPMENT RIDER is made on April 03, 2009, and is incorporated into and shall be
decmed to amend and supplement the Mortgage. Deed of Trust or Security Deed {the "Security Instrument” or "Second
Securily Instrument"} of the same date given by the undersigned ("Borrower”) to secure Borrower's Second Note to the
Sceretary of Housing and Urban. Devc,lopmcnt {"Lender™ of the same date and covering the Property described in the
Security Instrument and Yocated at; .

' 23606 Lake Drive, Clearlake, Washington 98235

The Property is a part of pl@fahed umt deyelopment (PUD) known as:
Clear Lake

PUD COVENANTS. In addition to thee':cmé'nants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows'

A So long as the Owners' Assouatmn {or equivalent entity holding title to commen areas and facilities, acting as
trustee for the homeowners, mamtams, withsa generally accepted insurance carrier, a "master” or "blanket”
policy insuring the property tocatsd i the’ PUD, including all improvements now existing or hereafter crected
on the mortgaged premises, and siich policy is satisfactory to Lender and provides insurance coverage in the
amounts, for the periods, and against the hazards Lender and the Secretary require, including fire and other
hazards included within the term ”gXtended" coverage,” and loss by flood, to the extent required by the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrument for the payment of’
the premium for hazard insurance on the Property, and {ii) Borrower's ebligation under Paragraph 3 of this
Security instrument (o maintain hazard msigance on the Properly is deemed satisficd to the cxtent thal the
required coverage is provided by the Owners Association policy. Borrower shall give Lender prompl notice
of any lapse in required hazard insurance coverage and of any loss accurring from a hazard. Inthe event of a
distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property or to
conunlon areas and facilities of the PUD, any proceeds pa}abfc to Borrower are hereby assigned and shail be
paid to Lender for application to the sums secured. b» thls Su:umv Instrument, with any cxcess paid to the
entity legally entitled thereto. T

B. Borrower promises to pay all dues and asscssments mlposed pursuanl to the legal nstruments creating and
governing the PUD. S
C. 1t Borrower does not pay PUD dues and assessmecnts when duz. thm L(,nder may pay them. Any amounts

disbursed by Lender under this paragraph C shalt become additional debt of Borrower secured by the Sceurity
Instrument. Unless Borrower and Lender agree to other terms of payment these amounts shall bear interest
from the date of disbursement ai the Notc ratc and shaltl be payable,. wnh interest, upon notice from Lender to
Borrower requesting pavinent. : R

George Lesfic Elli
Fact j 4

A @%;m 2,
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