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When recorded ail to: -
Bank of Amcrica, N A

[1120 NE 33rd Place, Sum zoo-.
Bellevue, WA 98004,

LAND TITLE OF SKAGIT COUR -
(3.5 LAND TILLE OF SKAGIT coum

FHA Case Number: 5618980538952 255 .
Application Number: 4574810
Loan Servicing Number: 68201000828599

State of Washington ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument™) is“made on April 03, 2009. The trustor is George Leslie Ellis
and Ruth 1. Ellis, ITusband and Wife whosc address is 23606: Lake Drive, Clearlake, Washington 98235
("Borrower'). The trustes is Northwest Trustee Services, Ane, 3535 Factoria Blvd SE #220, , Bellevue WA
98009 ("Trustee"). The beneficiary is Bank of Amcmh, N.A.; a National Banking Association, which is
organized and existing under the laws of THE UNITED STATES, anc[ whose address is 100 North Tryon Street,
Charlotte, NC 28235 ("Lender"). Borrower has agreed to répay fo Lender amounts which Lender is obligated to
advance, including future advances, under the terms of a Home Equity Conversion Loan Agreement dated the same
date as this Security Instrument ("Loan Agreement”). The agreém?ent 10 repay is evidenced by Borrower's Note
daled the same date as this Security Instrument {"Note"). This Security Tn:lrument securcs to Lender: (a) the
repaymient of the debt evidenced by the Note, with interest, and all- renewals _extensions and modifications of the
Note, up to a maximum principal amount of Three [Tundred-Four Thoma}nd&F ive. Hundred and 00/100 Dollars
($304,500.00): (b) the payment of all other sums, with interest, advanced ufldér Paraﬂgréph 5 to protect the security
of this Sceurity Instrument or otherwise due under the terms of this Secutity Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. The full debt, including all
amounts described in (a), (b), and (¢} above, if not paid earlicr, is due and fayable on March 03, 2086. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power ot sale, tha followm g described
property located in SKAGIT County, Washington:

Lot 4 & Ptn Lot 5, Blk 2, North Park Add.

Ty 4s
The real property located at the address 23606 Lake Drive, Clearlake, Washington® 98235 m thc count\ of

SKAGIT. S i

TOGETHER WITH all the improvements now or hereafier erected on the property, and all caSements, fights,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
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covc,red by 1h15 Securu} Instrument.  All of the foregoing is referred to in this Security Instrument as the
"Pmperty .

BORROWER C()‘VE\IA\ITQ that Borrower is lawfubly seised of the estate hereby conveyed and has the right 1o
mortgage, grapt. and convey the Property and that the Property is unencumbered. Borrower warrants and will
defend generally the m]c to the Propcrty against all claims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUM I:NT combines uniform covenants for national use and non-uniform covenants with
limited variations by _]ul‘lSdlCtlon o wnstltute a uniform security instrument covering real property.

UNIFORM COVENANTS. Berrm\«.r and Lender covenant and agree as follows:

1. Payment of Principal. dnd Intere' -Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Nole. %
2. Payment of Property Chargcs Borrower shall pay all property charges consisting of taxes, ground rents,

flood and hazard insurance prcmlums and special asscssments in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly payments due to the
Borrower or by charging such payments 10 aline of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard lnsurance‘ Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, agdinst-any hazards, casualtics, and contingencies, including fire. This
insurance shall be maintained in the miéumé* Lo 1h¢ extent and for the periods required by Lender or the Secretary
of Tlousing and Urban Development ("Secretary"y. Borrower shall also insure all improvements on the Property,

whether now in existence or subsequently erected, against loss by floods to the extent required by the Secretary.

All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable:-cla_u'scs tn favor of, and in a form acceptable to, Lender.

[n the event of loss, Borrower shall give Lender lmmedlalc notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss Lender, instead of to Borrower and Lender jOl{lﬂ} Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or: repair is economically [easible and Lender's
security 18 not lessened. If the restoration or repair is n_pt economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied first to the reddction of any indebtedness under a Second Note
and Second Security Instrument held by the Secretary on the Propefty'ahd then to the reduction of the indebtedness
under the Note and this Security Instrument. Any cxcess insuranée proceeds.over an amount required to pay all
outstanding indebtedness under the Note and this Security Inqtrument shaH be pald to the entity legally entitled
thereto. |

In the event of foreclosure of this Security Instrument or other transter"af ;ti'tlé'to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o msurdnu pOl]LlLb in force shall pass o the
purchaser. <

4. Occupancy, Preservation, Maintenanee and Protection of the Pmpert), Bnrr(m ‘er's Loan Application;
Leaseholds. Borrower shall oceupy, establish, and usc the Properly as Borrower's. prl:_nupal residence after the
execution of this Security Instrument and Borrower (or at least one Borrower, il initialy more than one person are
Borrowers) and shall continue to occupy the Property as Borrower's principal residerice for lhe term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Aureemc,nt '

Borrower shall not comimit waste or destroy, damage or substantially change the Propert*,r of allow the Property to
deteriorate, reasonable wear and tear excepted. Borrower shall also be in defaultl if Borrmw during the loan
application process, gave materially false or inaccurate information or statements to Lefider (or failed to provide
Lender with any material information) in connection with the Loan evidenced by the Note;-inefuding,-but not
limited to, representations concerning Borrower's occupancy of the Property as a principal-tesidence.  1f this
Securily Instroment is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrowur auqmru
fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees 1o merger: in wrltmg
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5. Charges to: Bormwer and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or munlclpal charges, fines and impositions that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity which is owed the paymeni. [f failure to pay would adversely
affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing th_és'e;..‘ﬁayihen“ts._.‘* Borrower shall promptly discharge any lien which has priority over this Sccurity
Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to ma‘ke the “"péyments or the property charges required by Paragraph 2, or fails te perlorm any
other covenants and. agreements “tontained in this Security Instrument, or there is a iegal proceeding that may
significantly affect Lender's ¥ights in the Property (such as a proceeding in bankruptey, for condemnation or Lo
enforce laws or regulations), thén Eender may do and pay whatever is necessary to protect the value of the Property
and Lender's rights in the, Property, 1'c1udm0 payment of taxes, hazard insurance and other items mentioned in
Paragraph 2. S

To protect Lender's sceurity ini_th_e Property, Lender shall advance and charge 1o Borrower all amounts due to the
Seeretary for the Mortgage [nsLir.aﬁce:.l?rem_i-um?("MIP") as defined in the Loan Agreement as well as all sums due
to the loan scrvicer for qenicing‘aczti"\'/ities {"Servicing Fee") as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph-shall become an additional debt of Borrower as provided for in the Loan
Agreement and shall be secured by this’ Secumy Instrumcm

6. Inspection. Lender or its agent may ent’er 0‘11 inspect or make appraisals of the Property in a reasonable
manner and at reasonable times provided that Lt,nd(,r shall give the Borrower notice prior to any inspection or
appraisal specilying a purpose for the mbpectmn of appra1sal which must be related to Lender's interest in the
Property. If the Property is vacant or abandoned or ‘the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Fmpert» without notice to the Borrower.

7. Condemnation. The proceeds of any award or "cléim for damages, direct or consequential, in connection with
any condemnation, or other faking of any part of the Property, or-for conveyance in place of condemnation shall be
paid to Lender. The proceeds shall be applied [irst to the reductlon of any indebledness under a Second Note and
Second Security Instrument held by the Secretary on the __Pr_operty,___and then to the reduction of the indebtedness
under the Note and this Security Instrument. Any excess 'p:r()c__cc(l-s"o..vér an amount required to pay all outstanding
indebtedness under the Nole and this Security Instrument shall be, péiﬁdié}ﬁé entity legally entitled thetcto.

8. Fees. Lender may collect fecs and charges authorized by the Secrétary.

9. Grounds for Acceleration of Debt. :
(a) Duc and Payable. Lender may require immediate pawm,nl s full of all sums secured by this Security
Instrument if: S :
(1) A Borrower dics and the Property is not the principal resu:lence of at ]Lasl one sur\nm;: o Borrower; or

(ii)  All of a Borrower's title in the Property (or his or her beneﬁcial _i_mércs_txin___ a'trust owning all or part
of the Property) is sold or otherwise transferred an no other Borrower retdins (a) title to the Property
in fee simple, (b) a leasehold under a lease for less than 99 years which is‘Tenewable or a lease
having a remaining period of not less than 50 years bevond the date of the 100th birthday of the
youngest Borrower, or (c) a life estate in the Property (or a beneficial- 1nterest m a trust with such an
interest in the Property). S

etk of all sums

secured by this Sceurily Instrument, upon approval by an authorized representative of the S¢cretdry, if:

(i)  The Property ccases lo be the principal residence of a Borrower for reasons other rhan death and the
Property is not the principal residence of at least one other Borrower; or E =

{(b)  Due and Payvable with Secretary Approval. Lender may require immediate pa}'ﬁﬁe'h_t‘-i-n'
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:';(ii') Porjé period of longer than twelve (12} consecutive months, a Borrower fails to physically occupy the
L _Property because of physical or mental illness and the Property is not the principal residence of"al
7 least-oné other Borrower; or

(iii) Aﬂ__ohli@atiéq'_hf the Borrower under this Security Instrument is nol performed.

(c) Notice to Lender. .:'Boi"row.ér shall notify Lender whenever any of the events listed in subparagraphs {a} and {b)
of this Paraéraph 9(3)(11) or (b) OCCur.

{d) Notice to Secrctary and Borrower Lender shall notily the Secretary and Borrower whenever the loan
becomes due and payable 1 under this Paragraph 9(a)(ii) and (b). Lendcr shall not have the right (o commence
foreclosure until Borrowet hab had'thirty (30) days after notice to either:

(i)  Correct the maiter Wthh re.sulted in the Sccurity Instrument coming due and payable; or

(i) Paythe balance i m thl or = s

(iii} Sell the Property fm' lhc lesser of the balance or 95% of the appraised value and apply the net
procecds of the sale tow_ard:___the balancg: or

{(iv) Provide the Lender with a dé_eid i l}cu.-ﬁf foreclosure.

{¢) Trusts. Convevance of a Borrower's intercsl in the Property to a trust which meets the requirements of the
Secretary, or conveyance of a trust's mteresta in-the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph. A trist shall not be considered an occupant or be considered as
having a principal residence for purposes of this, Paragraph 9.

(f) Mortgage Not Insured. Borrower agrees that shou]cl this %ccurlty Instrument and the Note not be eligible for
insurance under the National Housing Act within SIXTY DAYS from the date hereof, Lender may, at its
option, require immediate payment i full of all sums secured by:this Security Instrument, A written statement
of any authorized agent of the Secretary daied subsequenf to SIXTY DAYS from the date hereof, declining Lo
insure this Sccurity Instrument and the Note, shall -be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be ci-c_n:_r;i's__ed‘by Teriter when the unavailability of insurance
is solely due to Lender's failure to remil a mortgage insurance pr_éh}iﬁiﬁ 10'thc Secretary.

10. No Deficiency Judgments. Borrower shall have no personal habllnv for: payment of the debt secured by this
Security Instrument.  Lender may enforce the debt only through sale of the ]"ropert\ Lender shall not be permitted
to obtain a deficiency judgment against Borrower if the Security-Instiunient JstJorcclosed.  If this Security
Instrument js assigned to the Secretary upon demand by the Sccretary; Borrower 'shall not be liable for any
difference between the mortgage insurance benefits paid to Lender and the outstandmg indehtedness, including
accrued interest, owed by Borrower at the time of the assignment. '

11. Reinstatement. Borrower has a right 1o be reinstated if Lender has requir'é'c'i' immediate paymen( in full. This
right applics even after foreclosure proceedings arc instituted. To reinstate this Security, Instrument, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and
reasonable and customary attorneys' fees and expenses properly asseciated with a toreclosure proceedum shall be
added to the principal balance. Upon reinstatement by Borrower, this Security Instriment and the‘obligations that
it secures shall remain in effect as if Lender had not required immediate payment in full:” Hiowever, Lender is not
required to permit reinstatement if:(i) Lender has accepted reinstatement after the conimencemeni of foreclosure
proceedings within two (2) years immediately preceding the commencement of a current: foreulmuie prmccd;no
(ii) reinstatement will preclude foreclosure on different grounds in the future, or {iii} remsratement w111 ach easely
affect the priority of the Sccurity Insirument. o : :
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12. Fu*ﬂ;t Llen Qtatus

(a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph 12(a). I(
Lendcr. determmes that the original lien status of the Securily Instrument is jeopardized under stale law
(mcluding but’ not lumtcd Lo situations where the amount secured by the Security Instrument equals or exceeds
the maxirgfim: prmmpa} amount stated or the maximum period under which loan advances retain the same lien
priority mmalh granted-fa loan advances has expired) and state law permits the original licn status to be
maintained for future-loan advanc:es through the execution and recordation of onc or more documents, then
Lender shall obtain” t1tle evidence at Borrower's expense. If the litle evidence indicates that the Property is not
encumbered by ‘any liens (éxcept this Security Instrument, the Sccond Security Instrument described in
Paragraph 13(a) and any“subordinate liens that the Lender determines will afso be subordinate to any future
loan advances), Lender shafl request the Borrower to execute such documents. If stale law does not permit the
original lien status to b qxté;gdé&“i‘o,____tuture loan advances, Borrower will be decmed to have failed 10 have
performed an obligation tnder this Security Instrument.

(b) Tax Deferral Programs. :.:B't)rrower":shaiﬁ[___not participate in a real estate tax deterral program, if any hiens
created by the tax deferral are riot subordinafe to this Security (nstrument.

(¢) Prior Liens. Borrower shall pm"ﬁl}:ﬂiﬁr discharge any lien which has priority over this Security Instrument
unless Borrower: {a) agrees in writing-to the payment of the obligation sccured by the lien in a manner
acceptable to Lender; {b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinionoperate to prevent the enforcement of the lien or forfeiure of any
part of the Praperty; or (¢} secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the lien to all amounts secured by this ‘§Lcufm Jnstrument. If Lender determines that any part of the Property
ts subject 1o a lien which may attain priority-over ‘this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy thc, hm or take one or more of the actions set forth above within ien
(10} days of the giving of nolice.

13. Relationship to Second Security Instrument.

{a) Second Security Instrument. In order 10 secure pa%m'ﬁhls whi&ch: the Sccretary may make to or on behalf of
Borrower pursuant to Section 235()(1)(A) of the Nationai. Hotising Act and the Loan Agreement, unless
otherwise provided by the Secretary, the Sceretary has required: Borro“er to execute a Second Note and Second
Security Instrument on the Property. :

{b) Relationship of First and Second Security Instruments. Paymcnts made by the Secretary shall not be
included in the debt under the Nole unless:
{i) This Security Instrument’is assigned to the Sccretary of=

(i1} The Secrclary accepts reimbursement by the Lender for all pavmmts made by the Sccretary.

If the circumstances described in (i) or (ii) occur, then all payments by ‘the Secretar},_, mcludm0 interest on the

payments but excluding lale charges paid by the Secretary, shall be included in thc debt under the Note.

(¢} Effect on Borrower. Where there is no assignmen! or reimbursement as descrlbed m (b)gl} or (i) and the
Secrelary makes payments to Borrower, then Borrower shall not: _
(i)  Berequired to pay amounts owed under the Note, or pay any rents and rév cnues‘ t'-the Property under
Paragraph 19 to Lender or a receiver of the Property, until the Secretary has required payment in full
of all outstanding principal and acerued interest under the Second Note; or "« F.=" .

(i}  Be obligated to pay interest or shared appreciation under the Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrucd inferést: h"lh bun mcluded
in the principal balance under the Note. < P
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(d) No Dutv of the Secretar\ The Secretary has no duty to Lender to enforce covenants of the Second Security
Instrument o to take" actions to preserve the value of the Properly, even though Lender may be unable o collect
amounts owed undq the \]ote because of restriclions in this Paragraph 13.

14. Forbearance by Lender Nnt a Waiver. Any forbearance by Lender in cxercising any right or remedy shall
not be a waiver of or preclude the excrusu of any right or remedy.

15. Successors and Ass1gus Bound, Joint and Several Liability. The covenants and agreements of this Sceurity
Instrument shall bind and bnndjt the successors and assigns of Lender. Borrower may not assign any rights or
obligations under this Qecur:ty Tn:trument or under the Note, except to a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower prdviﬂgd;:l‘or in this Security Instrument shall be given by delivering it or by
mailing it by tirst class mail unles}é'épplica-ljlc law requires use of another method. The notice shall be directed to
the Property Address or any other 'éddif_cs'é”alil' Borrowers jointly designate. Any notice to Lender shall be given by
first class mail o Lender's address stated herein-or any address Lender designates by notice to Borrower.  Any
notice provided for in this Security Instrumem shall be deemed to have been given 1o Borrower or Lender when
given as provided in this Paragraph 16.°

17. Governing Law; Severability. This Secﬁrity Instrumient shall be governed by Federal law and the law of the
jurisdiction in which the Property is located.” In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such eonflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
[nstrument and the Note are declared to be severabl¢:'-:__

18. Borrower's Copy. Borrowcr shall be given one conform.ea goﬁy:hf the Note and this Security Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender ﬁlrther co»enant and agree as follows:

19. Assignment of Rents. Borrower unconditionally a%igns "md tranaiers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agenis to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's’ ‘agenls. H_omwr, prior to Lender's Notice to
Borrower of Borrower's breach of any covenant or agreement in the Security In’étrument, Borrower shall colleet and
receive all rents and revenues of the Property as trustee for the benefit of Lender.and Borrower. This assignment of
rents consiitutes an absolute assignment and not an assignment [or add’iL‘it’)}iggl"égcur'ity’"only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums sceured by this Security Instriment: (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant.of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant".x_

Borrower has not executed any prior assignment of the rents and has not and w111 noL pulorm any act that would
prevent Lender from exercising its rights under this Paragraph 19. .

Lender shall not be required to enter upon, take control of or maintain the Property before of after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time ihere is a breach.

Any application of rents shall not cure or waive any default or invalidate any other right or- remedy of-Lender.

This assignment of rents of the Property shall terminate when the debt secured by this Securlty Tnstruimnt s pald
in full.
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20. Foreclosure Precedure Lender shall be entitled to collect all expenses incurred in pursuing the remedies
pronded m this Paragraph 20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

For any exenl ot accderatlon under Paragraph 9, Lender may invoke the power of sale, Lender shali give written
notice to Trustee: of the ocedirence of an event of defaull and of Lender's election to cause the Property Lo be sold.
Trustee and lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as apphcahle law Inay require. After the time required by applicable law and afier publication of the
notice of sale, Trustee; wuhout ‘demand on Borrower, shall sell the Property at public auction Lo the highest bidder
at the time and place and under thc, terms designated in the notice of sale in one of more parcels and in any order
Trustee determines. Trustee‘may” postpone sale of the Property for a period or periods permitted by applicable law
by public announcement at 1he tlme and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale.

Trustee shalt deliver to thg, purchaser Trustees deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall applv he proceeds of the sale in the following order: (a) to all expenses ol the sale,
including, but not limited 1o, reasonahle Trustee’s and attorneys’ fees; (b) to all sums secured by this Sccurity
Instrument; and {c) any excess o the person or pars()nb legally entitled to it or to the clerk of the superior courl of
the county in which the sale took place T :

If Lender invokes the power of sale, Lender ahall give of notice of sale to Borrower in the manner provided in
Paragraph 16. Lender shall publish and post the notlce of sale, and the Property shall be sold in the manner
prescribed by applicable law. Lender, or its’ demgnee niay purchase the Property at any sale. The proceeds of the
salc shall be applied in the following order: {a) 1o all’'expenses of the sale, including, but not limited to, rcasonable
attorneys' fees; () to all sums secured by this Se(:urm Instrument; and (¢) any excess o the person or persons
legally entitled to it

21. Lien Priority. The full amount secured by this Security foistryment shall have the same priority over any
other liens on the Property as if the full amount had becn disbursed on the date the initial disbursement was made,
regardless of the actual date of any disbursement. The amptint secured by this Security Instrument shall include all
direct payments by Lender to Borrower and all other loari"-g_adxra_n-eés_-:perm_itted by this Security Instrument [or any
purpose. This lien priority shall apply nolwithstanding any State constitution, law or regulation, except that this
lien priority shall not atfect the priority of any liens for unpaid S‘aLL or local gmcrnmental unit special assessments
Or taxes, : :

22. Adjustable Ratc Feature. Under the Note, the initial stated interest-rate.of Three and 018/1000 percent
(3.018%) which accrues on the unpaid principal balance (“Initial Interest Rate").is subject o change, as described
below. When the intercst rate changes, the new adjusted interest rate w1l1 be appln,d to the total outstanding
principal balance. Each adjustment to the interest rate witl be based upcm the intletbank offered rates {or one
month U.S. dollar denominated deposits in the London market {"LIBOR"},:as pubhshed on.the first business day of
cach week in the "Money Rates" section of the The Wall Street Journal (' lndex "Vpluga paargin. 1f the Index is no
longer available, Lender will be required to use any index prescribed by the Departmem of Housing and Urban
Development. The new index will have a historical movement substantially similarto the angmal index, and the
new index and margin will result in an annual percentage rate that is sub%tanllaily SLmllar 1d the rate in effect at
the time the original index becomes unavailable. :

Lender will perform the calculations described below to determine the new adjusted inter-éé__t tale:’ The-interest rate
may change on July 2009, and on the first day of ___ and on that day of cach succeeding yearor® .-
X __ the first day of each succeeding month {Change Date} until the loan is repaid in [ull.

The value of the Index will be determined, using the most recent Index figure available thirty (30) da")}.s_-'bé‘16r-g the
Change Date ("Current Index"). Belore each Change Date, the new interesl rate will be calcu__ldtg;:l’"by.-.gd"djfl’-g a
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margin. to the Cufréht Index. The sum of the margin plus the Current Index will be called the "Calculated Interest
Rate” for cach Change Date. The Calculated Intercst Rate will be compared to the interest rate in cffect
immediately prlor o the cunent Change Date (the "Existing Interest Rate).

) ~---‘Annua1h Adjustmg Variable Rate Featurc - The interest rate will never increase or decrease
by more than two percentage points (2.0%) on any single Change Date. The mterest rate will
never be midre-than five percentage points (5.0%) higher or lower than the initial intercst rate
stated im Paragraph 2 of this Note.

X Monthlw Ad; uétmﬁ Variable Rate Feature - The Calculated Interest Rale will never increase
above 13. 018

The Calculated Interest Rate WLH be adjustcd il necessary to comply with the rate limitation(s) described above and
will be in effect until the next C,h_ange Date, At any change date, if the Calculated Interest Rate equals the Existing
Interest Rate, the interest rate Wi{]‘_not Ché.ﬂ:gf;‘,

23. Reconveyance. Upon payment of all"'éuihs sccured by this Security Instrument, Lender shall request Trustee Lo
reconvey the Property and shall surn.nder this Secirity Instrument and all notes evidencing dcbt secured by this
Securily mstrument to Trustee. Trustee. sh*all reconvey the Property withoul warranty and without charge to the
person or persons legally entitled (o it. Sueh person or persons shall pay any recordation costs.

24. Substitute Trustee. In accordance with "applicab]sc-]‘aw, Lender may from time to time appoiilt a successor
trustee Lo any Trustee appointed hcreunder-who-has ceased to acl. Without conveyance of the Property. the
successor lrustee shall succeed 10 all the title, pnwcr and duties conferred upon the Trustee herein and by applicable
law. :

25. Use of Property. The property is not used prmmpallv (or a‘gncultural or farming purposes.

26. Obligatory Loan Advances. Lender's rc,sponmblhty LO make Loan Advances under the terms of the Loan
Agreement, including Lean Advances of principal to Borrower as; well as Loan Advances for interest, MIP,
Servicing Fees, and other charges shall be obligatory. B e

27. Riders to this Security Instrument. If onc or more riders are exeuuted by Borrower and recorded together
with this Security Instrument, the covenants of cach such rider shall be mcorporatc,d inte and shall amend and
supplement the covenants and agreements of this Security Instrument as 1f the ndu'(s) were a part of this Sccurity
Instrument. [Check all riders that are applicable]. 2 S

Condominium Rider X PUD Rider f;
Shared Appreciation Rider Other '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covemn[s u}ntamed in this Security
Instrument and in any rider(s) exccuted by Borrower and recorded with it. :

Witnesses:

WA 17 Deed of Trust R
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L -:—"-' [Space Below This Line For Acknowledgment]-----—------—- -

STATE OF WASHIN(‘ TOI\ SKAGIT County ss:

7. eNs his pttucney Fn KFact
day personally appearcd before me
d?ud'f"‘—\ I E“i 5 (,ani (T¢q e Lestre £1Us py Rutb  to me known to be the individual, or
individuals described” ine and whﬂ executed the within aﬁ loregoing instrument, and acknowledged that
hesshe/they signed the' samc” as his/her/their free and voluntary act and deed, for the uses and purposes therein
mentioned. Given under my hand and olficial seal this >3 day of ﬂ rid

0namre of officer ang official seal
Notary Public in and for lhe qtalc of Washmgton residing at ! 5{06 \/6 Jte |2 r

ﬂch_d{‘&% W FGYL2y

N
Ty A S
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EXHIBIT A

Exhibit A to thé Dced of Truxt made on April 03, 2009, by George Leslie Ellis and Rath L. Ellis, Husband and
Wife ("Bormwer") to_ Northwest Trustee Services, Inc ("Trusice') for the benefit of Bank of America, N.A., a
National Banking Assoclatmn {"Lender"). The Property is located in the county of SKAGIT, state of
Washington, descrlbed ab fallow%

Description of Property
Lot 4 and the West 17 feet of Lut ': Bloc,k 2, "NORTH PARK ADDITION TO CLEAR LAKE,

WASHINGTON," as per plat rbcorded in Vo}umn 4 ol Plats, page 16, records of Skagit County,
Washington. Situate in the C ()unt\ of Slcagzt State of Waghington,

WA 1" Decd of Trust S11-
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. PLANNED UNIT DEVELOPMENT RIDER
¥ HA Case Number 5618980538952 255 Application Number: 4574810
Loan Serx Acing, Number 68201000828599

THIS PLANNI:D U\JIT DEVELOPMENT RIDER is made on April 03, 2009, and is incorporated into and shall be
deemed to dvend -and: aupplema_m ihe Mortgage, Deed of Trust or Security Deed {the "Sceurity Instrument”) of the
same date given'hy'the undersigned ("Borrower"} to secure Borrower's Note to Bank of America, N.A., a National
Banking Association;_ ("Lc.ndf:r") ol the same date and covering the Property described in the Security Instrument and
located at: &

o 23606 Lake Drive, Clearlake, Washington 98238

The Property is a pari ot a p]anned umt development (PUD) known as:
Clear Lake

PUD COVENANTS. In addltmn to thec ‘covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A So long as the Owners' Assouatl(m {or equivalent entity holding title Lo comumon areas apd {acilities, acting as
trustee for the homeownerb, mainfains, with a generally accepted insurance carrier, a "master” or "blanket”
policy insuring the propcrty located m-thc PUD, including all improvements now existing or herealler erected
on the morlgaged premises, and such policy is satisfactory to Lender and provides insurance coverage in the
amounts, for the periods, and agamst the hazards Lendu and the Secretary require, includmg firc and other
hazards mcluded within the termi ' extmde coverage," and loss by flood, to the extent required by the
Seeretary, then: (i) Lender waives the provision in Paragraph 2 of this Sceurity Instrument for the payment of
the premium for hazard insurance on -K_lhe"'Propert'\j, and (ii) Borrower's obligation under Paragraph 3 of this
Security Instrument to maintain hazard. insurincé on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owncrs Association policy. Borrower shall give Lender prompt notice
of any lapse in required hazard insurancé covmgc and of any loss occurring from a hazard. In the event of a
distribution of hazard insurance proceeds in lien of restoration or repair tollowing a loss to the Property or Lo
common areas and facilities of the PUD, an}f"procecds payable 10 Borrower are hercby assigned and shall be
paid te Lender for application to the sums scoured b} thls %;cunry Instrument, with any excess paid to the
entity legally entitled thercto. S 5

B. Borrower promises 1o pay ail dues and assessmcntq unposed pursudnt to the legal instruments creating and
governing the PUD. : o T
C. Tf Borrower does not pay PUD dues and assessments when due, then Fender may pay them. Any amounts

disbursed by Lender under this paragraph C shall become additional debt of Borrower secured by the Sceurity
Instrument. Unless Borrower and Lender agree to other terms. of payment, these amounts shall bear interest
from the datc of disbursement at the Note rale and shall be payable, mth mLercst upon notice from Lender to
Borrower requesting payment. 5 ;

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provis'i___oﬁs cnntai'ﬁéd in this PUD Rider.
s T

uth L. Ellis
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