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© . /RETURN ADDRESS: T T *
¢ [ .“The Bank of the Pagific
# Loan Service Dapartment
< &7 PO Box 1826
© Aberdéen, WA 98520

CHICAGO TITLE.CO.
SR DEED OF TRUST

DATE: March 26, 2009 /

Reference # (if appllcable) EZQQLJ_'I&_'[Q Additional on page
Grantor(s):
1. ESTVOLD, MARC

2. ESTVOLD, PAMELA MAE

Grantee(s} s e
1. BANK OF THE PAC[FIC e
2. CHICAGO TITLE COMF‘ANY-«iSLAND DIVISION, Trustee

Legal Description: Lots 1, 2, 3 and 4 Blk 801 ~NORTHERN PACIFIC ADD TO ANACORTES
Additional on page

Assessor's Tax Parcel 1D#: .200192—2-7&94-68-
P58507 & :-P31687

THIS DEED OF TRUST is dated March 26 2009 among MARC ESTVOLD and PAMELA MAE
ESTVOLD; husband and wife {"Grantor™); BANK OF. THE PACIFIC, whose mailing address is
REAL ESTATE LOAN PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary”"); and CHICAGO TITLE
COMPANY-ISLAND DIVISION, whose mailing address is- PO BOX 1228, ANACORTES, WA

98221 (referred to below as "Trustee”).

This Deed of Trust is second and subordinate. to that first
Deed of Trust dated March 27, 2009 in the amount of $417,000.
00 in-favor of Bank of the Pa01f1c recorded concurrently
herewith. . :




DEED OF TRUST
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© CONVEYANCE ‘AND GRANT. For valuable consideration, Grantor conveys to Trustee in trusf with power of sale, right
of entry and possession and for the bensfit of Lender as Beneficiary, all of Grantor's righ, title, and interest in and to
the io!.'iowmg desciibed real property, togetrer with all existing or subsequently erected or affixed buildings,
|mprovernents and fixtures; all easements, righis of way, and appurtenances; all water, water rights and ditch rights
(incliding-stoek in: ttilities wrth ditch or irrigation rights); and all other rights, royalties, and profits relatm% to the real
property. includiriy without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in. SKAGIT County, State of Washington:

PARCEL A:

Lots 1, 2, 3 and 4 Block 801, NORTHERN PACIFIC ADDITION TO ANACORTES, according
to the plat. thereof recorded in Volume 2 of Plats, page 9, records of Skagit Coiunty,
Washlngton ; L

TOGETHER WITH the Westerly Half of Hartford Avenue vacated under Ordinance No. 2116
lying South of the Burlington Northern Railroad right of way and North of the South line of
the Easterly extension .of the South line of Block 801, NORTHERN PACIFIC ADDITION TO
ANACORTES, accordlng 16 the plat thereof recorded in Volume 2 of Plats, pages 9 through
ANAGORTES/ dctgring fot hé biay therest/radotded iy Yolinig 2 jof Plats, patiey 9 thtgygh

11, records of Skagat County, Washmgton as would aftach by the operation of law
Situated in Skagit County, Washington
PARCEL B:

All that portion of the foﬁ'n'e".r railwai} ri’ght of way of the Great Northern Railway Company
in Section 23, Township 35 North Range 1 East of the Willamette Meridian, described as
follows:

Beginning at the Northeast corner. of Bldc':k 801, Northern Pacific Addition to Anacortes,
according to the plat thereof recorded Jn Volume 2 of Plats, page 9, records of Skagit
County, Washington;

Thence Northwesterly along the Northeasterly line of said Block 801, extended, to a point
15 feet distant Southeasterly measured at right angles, from the center line of the railway of
said Great Northern Railway Company, as located-and constructed on March 6, 1940;
Thence Southwesterly parallel with said center line: and 15 feet distance therefrom to the
Southwesterly line of Lot 4 in said Block 801 extended; -

Thence Southeasterly along said Southwester]y line extended to the Northwest corner of
said Lot 4 in said Block 801;

Thence Easterly along the Northwesterly line of sald B{ock 801 to the point of beginning.

Situated in Skagit County, Washington

The Real Property or its address is commonly known as: 3202 OAKES AVE., ANACORTES, WA
98221. The Real Property tax identification number is 299?02-2—?04&9- P58507 & P31687

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, 2 revolving
Jine of credit, with a variable rate of interest, which obligates Lender to make advances.to:Borrower up to the credit
limit so long as Berrower complies with ail the terms of the Credit Agreement aid the-line of credit has not been
terminated, suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made,
repaid, and remade from time to time, subject to the limitation that the total outstanding balante owing at any one time,
not including finance charges on such balance at a fixed or variable rate or sum as prowded in.the Credit Agreement,
any temporary overages, other charges, and any amounts expended or advanced- as ptovided in either the Indebtedness
paragraph or this paragraph, shall nat exceed the Credit Limit as provided in the Crédit. Agreement It is the intention of
Grantor and Lender that this Deed of Trusi secures the halance outstanding under the Cradit’Agreement from time to
time from zero up to the Credit Limit a5 provided in the Credit Agreement and any intermediate balance:, Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the révolving line of credit may at
certain times be lower than the amount shown or zero. A zero balance doas not terminate’ the ling=of credit or
terminate Lender's obligation to advance funds to Borrower. Therefore, the tien of this Deed Of Trust wm remain in full
force and effect notwithstanding any zero balance. . [

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to. all Ieases Rents and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien cieated by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Fender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's opnon and shalr be
automatically revoked upon acceleration of all or part of the Indebtedness, o

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND:.
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDI AGREEMENT, THE RELATED:
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE. FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a} this Deed of Trust is execu_ted at .

Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter intg
this Deed of Trust and to hypothecate the Property, (c) the provisions of this Deed of Trust do net conflict withy; o 7 ¢
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any .
law, regutation, court decree or order applicable to Grantor; (d) Grantor has established adeguate means of obtaining .+ -~
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no ¢ e
representation to Grantor about Borrower {including without limitation the creditworthiness of Borrower). e

HIAIRS AN
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GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency™

“law, or-any. ather taw which may prevent Lender from bringing any action against Granter, including a claim for
deficiéncy to'the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or Gompletlon ‘of. any foraclosure action, either judicialty or by exercise of a power of sale.

PAYMENT AND 'PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtecjness Securéd by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligaﬁons'under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE QF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the. Property shall be governed by the fallowing provisions:

Possession and: Use._ ‘Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
cantrol of the “Praperty; “.(2) use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is_a"license from Lender to Grantor aulomatically revoked upon default). The following provisions
relate to the use ofthe Pragerty or to other limitations ¢n the Property. The Real Property is not used principally
for agrlcultural purposes :

Duty to Maititain. Grantor Shall maintain the Property in good condition and promptly perform all repairs,
replacements, and mainfenéance necessary to preserve its value,

Nuisance, Waste. Grantor shall.not cause, conduct ar permit any nuisance nor cammit, permit, or suffer any
stripping of or waste on’or o the Properly or any portion of the Property. Without limiting the generaiity of the
foregaing. Grantor wili’ not remGVe .origrant to any other party the right to remave, any timber, minerals (including
cil and gas), coal, clay, séoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improveme_nts, Grantqr shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory 1o Lender to replace such Improvements with Improvements of at least
equal value. :

Lender's Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
reasonable times to attend to:Lerider's Inferésts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and COI’IdItlDﬂS of this Deed of Trust.

Compliance with Governmental Requnrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner; “With all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autharities appficable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance,”or regulation and withhold compliance during any proceeding. including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property. are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably salisfa(:tor‘y to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in‘this section, which from the character and use of the Property are
reasonably negessary to protect and preserve the Property. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender‘s,_ept'loh, ~{A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the intersst rate previded for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other €onditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or anypart of the Real Property, or any interest in the Real
Property. A "sale or fransfer” means the conveyance of Real Properly or'any. fight, title or interest in the Real Property,
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to anyland trust holding title to the Real
Property, or by any other method of conveyance of an interest in the:Real Property. | However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washmgton Iaw

TAXES AND LIENS. The following provisions relating to the taxes and Izens on he Prnperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delmquency) al taxes spemal taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on acccunt of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnishéd: to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for- the Ex!st-.ng lnd.abtedness referred to
below, and except as otherwise provided in this Deed of Trust, - r

Right to Contest. Granior may withhold payment of any tax, assessment, or claim in cunnectlon with a good faith
dispute over the obligation to pay, so long as Lendar's interest in the Property is not jgdpardizeg:” If:a lien arises or
is filed as & result of nonpayment, Grantor shall within fifteen (15) days after the'lien arises or; if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dischargeof-theTien: or if‘fequested by
Lender, deposit with Lender cash or a sufficient corperate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other chargés that codld accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself.andlender and shall
satisfy any adverse judgment before enfarcement against the Praperty. Grantor shall name Lender as an. adeilonal
ohligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment cf the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at” any time"a wn\ten
statement of the taxes and assessments against the Property. ; -

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is cémrpehc d,:any.
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s fler; or ",
other lien could be assetted on account of the work, services, of materials. Grantor will upen request.of Lender

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the coast. of such

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this- Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended .

coverage endorsements on a replacement basis for the full insurable value covering all Improvertents on the Reaf; [

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee” -

LT

Skaglt County Auditor
4/7/2009 Page 3 of g 3:48PM




e DEED OF TRUST
-+ koan-No: 110254601 (Continued) Page 4

clduse in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
. Pplities, shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
b €ompany. or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
¢ from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
. coverages wilt not be cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each
;. “insurarce, policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
= rany way by any act, amissian ar default of Grantar or any other person. Should the Real Property be located in
“an area de~5|gnated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor:-agrees ta abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lendet that the Property is located in a special flood hazard area, for the maximum amount of Borrower's credit
line ‘and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the lean.

Application of Propeeds. .G[antor shall promptly notify Lender of any loss or damage to the Praperly, Lender may
make proof-of |gss if. Grantor fails to do so within fifteen (15) days of the casualty. Whsther or not Lender's
security is impaired; Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction &f the Indebtedness, payment of any lien affecting the Praperty, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged: or: destroyed Impiovementis In a rmanner satisfactory 1o Lender. Lender shall, upon
satisfactory proof of such expendlture pay ar reimburse Grantor from the proceeds for the reasonable cost of
repair or restoratioh if Grantor is aot. in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their taceipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then ta pay accrued
interest, and the remamder if any, 'shall be applied to the principal balance of the indebtedness. If Lender holds
any proceeds after payment.in full of the lndebtedness such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear

Compliance with Existing Indebtedness Dunng the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this.Deed of: Trust would constitute a duplication of insurance requirement. If any
proceeds from ihe insurance became.payable op lass, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds.not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any:Tequired insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to ‘miaintdin Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceedmg is eommenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may; but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All experges incurred or paid by Lender for such purposes will then bear
interest at tha rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will becomg-a part of the: Indebledness and, at Lender's option, will {A} be
payahble on demand; (B) be added to the balance of the Credit Agregment and be apportioned among and be payable
with any installment payments te become due during either (1) ‘the-term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreement; or (C} be treated as a balloori,payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secufe paymerit of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remednes 4o Wwhich Lender may be entitled on acocount of
any default. Any such action by Lender shall not be construed as curmg the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relatmg to awnershm of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds goed and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrancas other than those sét forth in-the 'Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, titte- réport, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and, _.(b}" Grantor h‘a__s the full right, power, and
authority to execule and deliver this Deed of Trust 10 Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event:ary action 6r proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this.Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceedinig, but Lender shall be entitied to
participate in the proceeding and to be represented in the proceseding by counsel of-Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from fime to ime
to permit such participation, :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of I.‘he Property comphes with all
existing applicable laws, ordinances, and regulations of governmental authorities. = ™

Survival of Promises. All promises, agreements, and statements Grantor has made-in. this Deed of Trust shall
survive the execulion and delivery of this Deed of Trust, shall be continuing in nature and shall remam in full force
and effect until such time as Borrower's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of thls Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary angd-inferie to.an
existing lien. Grantor expressly covenants and agrees o pay, or see to the payment of, the Existing Indebtedness
and to prevent any defauit an such indebtedness, any default under the instruments evidencing such mdebtedness.

ar any defauilt under any security documents for such indebtedness. e . .

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed 'Q “trust, or'g e
other security agreement which has priority over this Deed of Trust by which that agreement: is: 'modJﬁe_d i

amended, extended, or renewed without the prior written consent of Lender, Grantor shall neither ‘redquest:nor

accept any future advances under any such security agreement without the prior written consent of Lender.,
CONDEMNATION. The fellowing provisions relating to condemnation proceedings are a part of this Deed of Truist:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrlting and ;
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grahtor |

may be the nominal party in such proceeding, but Lender shall be entitted to participate in the proceeding and to be :
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or = *

AR
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. Gauee't'o.:be delivered to Lender such instruments and documentation as may be requested by Lender from time to
& tim@ to-peérmit such participation.

‘Applicatien of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
“ net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
. proceéds-of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by.Trustee or Lender in connection with the condemnation.

IMPOSITION:-OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemmental texes fees and charges are a part of this Deed of Trust:

Currenl Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust anhd take whalever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Granter shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectlng or continuing this Deed of Trust, including W|thout limitation all taxes, fees,
documentary stamps -and ‘gther charges for recording or registering this Deed of Trust.

Taxes. The followrng.shal_l__.COnst|tute taxes to which this section applies: (1) a specific tax upon this iype of
Deed of Trust or upon all‘or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is” authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust: (3} a-&% bn this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and-"{4)-a specrfc tax on all or any portion of the Indebtedness ar on payments of principal and
interest made by Borrower

Subsequent Taxes. If any tax to whlch this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the sameg effect as an Event of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Defatilt.as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, or (2)_ cortests.the tax as provided above in the Taxes and Liens section and deposits with
L ender cash or a sufficient corporate surety bond or other securily satisfactory te Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Frist . °

Security Agreement. This mstrument shail constrtute a Security Agreement fo the extent any of the Property
constitutes fixtures, and Lender shall’ have all Qf the rlghts of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time~and without further autherization from Grantor, file executed
counterparts, copies or reproductions of this .Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incuired in perfecting or continuing this security interest. Upon default, Grantor shall not
remeve, sever or detach the Persconal Propery-frem the Property. Upon default, Grantor shall assembie any
Personal Property not affixed to the Properly in & manner and .at a place reascnably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recenpt of written demand from Lender to the
axtent permitted by applicable law.

Addresses. The mailing addresses of Granior (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may ‘be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this:Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folt:e.wi‘hg,-"pm'{,isjons..re!ating to further assurances and
attorney-in-fact are a part of this Deed of Trust: A

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause tv be made, executed or delivered, to Lender oF to Lend&r's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be; at such times and in such offices
and places as Lender may deem appmpnate any and all such maertgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary:-or gesirable in ofder to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2) the liens and security interests ¢reated by 1his Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohlbrted by .law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses |ncurred ln connection with the
matters referred to in this paragraph. . S

Atterney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, termmates the credrt Ilne account,
and Grantor otherwise peiforms all the obligations imposed upon Grantor under this Deed of Trust, Lendsr shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor smtable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents fand the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law:” TheSgrantee in any
recanveyance may he described as the “person or persons legally entitled thereto”, and the recitals-in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts. " s

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happert_:. (A) Grantor.
commits fraud or makes a material misrepreseniation at any time in connection with the Credit Agreement.+ This can

include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other asprects of. '

Borrower's or Grantor's financial condition. (B} Borrower does not meet the repayment terms of the Credit Agreemant.

(C) Grantor's action or inaction adversely affects the collateral or LLender's rights in the collateral. This car, ifigludes, for

example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of .~

all persons liable on the account, transfer of title or sale of the dwelling, creation of a seniar lien on the:. dweiling
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dweliing for prohlb;ted
purposes. .

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default ocours under this Desd of Trust, at any time theroafter, . e

Trustee ar Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone o'r_
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tegether. An election by Lender to choose any ane remedy will not bar Lender from using any other remedy. I

- Leridérdegides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

" failure to. do so, that decision by Lender will not affect Lender's right to declare Grantar in default and to exercise
¢ [ Lenders:emedies.

:‘__Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
~,. dug.ahd payaeie

Faoreclosuré. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise s
power of sdle and. to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosttre i elthe_r case in accordance with and to the full extent provided by applicable law.

UCC':'Remedie_s';- With‘:‘-respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a Secured party under the Uniform Commercial Code.

Collect Rents. -‘Lender-shall have the right, without notice to Bomower or Grantor to take possession of and
manage the Property. and-collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lenders costs, against the Indebledness. In furtherance of this right, Lender may require any
tenant or offfer userof the Preperty to make payments of rent or use fees directly to Lender. I the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in” payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments’ by tenants-or other users to Lender in response to Lender's demand shall satisfy the
obligations for whi¢h the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the povwer to pmtect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to &ollect the’ Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness The receiver may serve without bond if permitted by law. Lender's
fight to the appointment of aféceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. . B

Tenancy at Sufferance. If Grantor remalns in possessmn of the Property after the Property is sold as provided
above or Lender otherwise becomies.entitled to’possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance .of Lender or the purchaser of the Property and shall, at Lender's
option, either {1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender. :

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the
Credit Agreement or avaitable at law or in egity,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubtic sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Perscnal Property is to be
made. Reasanable notice shall mean notice glven ‘at least ten (10) days before the time of the sale or disposition,
Any sale of the Persanal Property may be made in cenjunctlon W|th any sale of the Real Property.

Sale of the Property. To the extent permitted by appltcable taw Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its nghts and remed|es the Trustee or Lender shall be free to
sell all or any part of the Property logether or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on alf or any portion of the Property ;

Attorneys' Fees; Expenses. |f Lender institutes any suit. of act'.on to -enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court-may adjudge reasonable as attormeys' fees at trial
and upon any appeal. Whether or not any court action is involvéd, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are’necessary atlany time for the protection of its
interest or the enforcement of its rights shall become a part of the hdebtedness payable on demand and shall bear
interest at the Credil Agreement rate from the date cf the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under appilcabie law, Lender's attorneys' fees
and Lender's fegal expenses, whether or not there is a lawsuit, including attdfheys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatlc stay of, ifjunction), appeals, and any
anticipated postjudgment collection services, the cost of searching recérds] obtaining title reports {including
foreclosure reporis), surveyors' reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent
permitted by applicable faw. Grantor also will pay any court costs, in addition to all othieg'sums provided by law.

Rights of Trustee. Trustee shail have all of the rights and duties of Lender s set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the. pewers and “obligations of Trustee
{pursuant to Lender's instructicns) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Truetee shall| have the power to
take the following actions with respect to the Property upon the written request of: Lender apd Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of. Streats or other Tights to the
public; (b} join in granting any easement or creating any resfriction on the Real Pr_cperty, and” (c)join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender uridér this Dead of Trust.

Obligations to Notify. Trustee shail not be obligated to notify any other party of a pending sale’ under any other
trust deed or lien, ar of any action or proceeding in which Grantor, Lender, or Trustee shall be @, party, unless
required by applicable law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addi‘tibn 'to,the rights
and remadies set forth above, with respect to all or any part of the Property, the Trustee shall have-the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure;. in- elther case |n'-,_
accordance with and to the full extent provided by applicable law. - L

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded ir the
office of the recorder of SKAGIT County, State of Washingten. The instrument shall contain, in additien to all -~
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fiie Number where this Deed of Trust is recorded, and the name and address of the sugcessor .
trustee, and the instrument shall be executed and acknowledged by tender or its successors in interest. “The™
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred .
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall s /.
govern to the exclusion of all other provisions for substitution. EE
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NOTICES, ‘SL..gbject to applicable law, and -except for notice required or allowed by law to be given in another manner,
“any notice “reqguired to be given under this Deed of Trust, including without limitation any nectice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsnmlie (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when'dgposited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected to
the addresses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure from the holder of
any. ligt ivhich has priarity over this Deed of Trust shall be sent 10 Lenders address, as shown near the beginning of
this Deed & Trust “Any person may change his or her address for notices under this Deed of Trust by giving formal
written noticé to’ the'.other person or persons, specifying that the purpose of the notice is to change the person's
address. «For-nofice purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address.
Subject tE) applicable law, and except for notice requited or allowed by law to be given in another manner, if there is
more than one Graptor, afy notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responSibﬂlty to tell the others of the notice from Lender.

MISCELLANEOQOUS PROVESIONS . The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender ¢oncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be |n writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Arbhitration. Borrower and Granto .and Lender agree that all disputes, claims and controversies between us
whether individual,® jOII“lt or ; class-jn; ‘hature, arising from this Deed of Trust or otherwise, including without
limitation contract and tort dlsputes shall be arbitrated pursuant to the Rules of the American Arbitration
Association in effect at thé time the claim is filed, upon request of either party. No act to take or dispose of any
Property shall constitute’a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without llmltatmn thammg injunictive relief or a temporary restraining order; |nvokmg a power of sale
under any deed of trust of ‘mortgage; Obtaihing a writ of attachment or impositlon of a receiver; or exercising any
rights refating to personal property;-including taking or disposing of such property with or without judicial process
pursuant to Atticle 9 of the Uniform" Commercial Code. Any disputes, claims, or controversies concerning the
lawfulness or reasonableness of any act, or-éxercise of any right, concerning any Property, including any claim to
rescind, reform, or otherwise modify any agréement relating to the Property, shall also be arbitrated, provided
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
upon any award rendered by any arbitrator.may be entered in any court having jurisdiction. Nothing in this Deed of
Trust shall preciude any party from seeking egquitable felief from a court of competent jurisdiction. The statute of
limitations, estoppel, walver, laches, and similar .doctrines which would otherwise be applicable in an action
brought by a party shall be applicable .in .any . atbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed the commenceément of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation, and-enfercement of this arbitration provision.

Caption Headings. Caption headings in this De.ed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest. of estate crealé'& by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneﬁt of Lender in any capacity, without the written consent
of Lender. ;

Governing l.aw. This Deed of Trust will be governed: by federal Iaw apphcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington v_\_fith_out regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. Ali obligations of Borrower and Grantar: tindef-this Deed of Trust shall be joint and
several, and all references 1o Grantor shall mean each and every Grantor, and 2l references to Barrower shall mean
each and every Barrower. This means that each Granfor mgnmg _below is: responSJbIe for all obligations in this
Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays of cmits.to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to.give up-‘one“f Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed’ of Trust> Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor wilf not have to get Lender's consent
again if the situation happens again. Grantor further understands that just'because’Lénder consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent tg any of Granter's future
requests. Grantor waives presentment, demand for payment, protest, and nolice of dmshonw

Severability. If a court finds that any provision of this Deed of Trust is not: vai|d or should: ot be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid 6f ‘enforced’” Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer Grantors interast,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their Sutcessors.and assigns. If
ownership of the Property becomnes vested in a persan other than Grantor, Lender, withgut noticé to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way.of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any actlon, proceedmg, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead",._
exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust. : E

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successars and assigns.

Borrower. The word "Bormower” means MARC ESTVOLD and includes all co-signers and co»makers stgnmg the"
Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated March 26, 2009, Wlth :
credit fimit of $150,000.00 from Borrower to Lender, together with all renewals of, extensions” of,
modifications of, refinancings of, consolidations of, and subslitutions for the promissory note or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. .
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e&bfj’rust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and
inctudes without limitation all assignment and security interest provisions relating to the Personal Property and
- Rents.
: Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
% the events‘of default section of this Deed of Trust.

Ems‘tmg lndebtednass The words "Existing Indebtedness" mean the indebledness described in the Existing Liens
"prowsmn of this Deed of Trust.

Grantor The Word "Grantol" means MARC ESTVOLD and PAMELA MAE ESTVOLD.

Improvements The word “Improvements” means all existing and future improvements, buildings, structures,
mobile homes, afoed on !he Real Property, faciliies, additions, replacements and other construction on the Real
Property. SR

Indebtedness., '-'Th_ 'yvor'd "i_ndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Gredit Agreement or Related Documents, together with all renewals of, extensicns of,
modifications of, consglidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or‘advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's-obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed, of Trust —_

Lender. The weord ‘Lender means BANK OF THE PACIFIC, its successors and .assigns. The words "successors or
assigns" mean any person OF company that acquires any interast in the Credit Agreement.

Personal Property. The words "F’ersona! Property" mean all equipment, fixtures, and other articles of personal
property now or hereafier owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts and-additions to, ali replacements of, and all substitutions for, any of such
property; and together with all issuag-ang-profits thereon and proceeds (including without limitation all insurance
praceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Property”. means collectweiy the Rea! Property and the Personal Property.

Real Property. The words "Real Property" megh the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Relat'ed Documents mean all promissory notes, credit agreements, loan
agreaments, guaranties, security agreements,“mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents,-whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
ather benelits derived from the Property. :

Trustee. The word "Trustee” means CHICAGQO: TITLE COMPANY:-ISLAND DIVISION, whose mailing address is FO
BOX 1228, ANACORTES, WA 98221 and any substitute or sutcassor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE-'=PROVISIONS Ogﬂ'ﬂﬁ;ﬁED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ; .

GRANTOR:

PAMELA MAE ESTVOLD |

INDIVIDUAL ACKNOWLEDGMENT

STATE OF W M )
} 88
COUNTY OF S ﬁd %('7— )

On this day before me, the undersigned Notary Public, personally appeared MARC ESTVOLD ancl PAMELA MAE
ESTVOLD, husband and wife, personally known to me or proved to me on the basis of satlsfact,ory ewdence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they mgned the Deed of Trust as

their free and voluntary act and deed, for the uses and purposes therein mentioned. ‘
Given under my hand and official seapthis 2" day of A"?Lr I R le i

M Residing at
Notary Public ir@ for the State of W‘M j L My commission expires
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a _ REQUEST FOR FULL RECONVEYANCE
'I?io:." :Q' ; , Trustee

The' unders;gned is the legal ownar and helder of all indebtedness secured by this Deed of Trust. You are hereby
requested; upsn payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right:. itle, and |nterest now held by you under the Deed of Trust.

Date: DS Beneficiary:
R ) oy
Its:
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