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DEED OF TRU

DEFINITIONS

Words used in multiple sections of this document are dehned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage. of words used in this document are alse provided
in Section 16,

(A) "Secority Instrument" means this document, which is dated APRII. £1,2009 ,
together with afl Riders to this document. S

(B} "Borrower" is C

MARVIN K TALLEY AND RCSALTE TALLEY , HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is US BANK N.A,

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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‘Lenderisa NATIONAL ASSOCIATION
‘organized and existing under the laws of THE UNITED STATES OF AMERICA
- Lender's address is 4801 FREDERICA STREET, OWENSBORO, KY 42301

(D) "Trustee" is ROUTH CRABTREE OLSEN-JAMES MIERSMA

(E) "MERS" - is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is acting

solely as a‘nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security 'Instrum_ént._ MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P,0.-Bax 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated APRIL 1,2009

The Note states that Bd"rrOwcrdWeS Lender THREE HUNDRED FIFTY THOUSAND AND NO/100
Dollars

(US. § 350,000.00 '_ - } p}us interest. Borrower has promised to pay this debt in regular Periodic

Paymenis and to pay the debt.in full not later than MAY 1,2039

(G) "Property” means the property thal; is described below under the heading "Transfer of Rights in the

Property."

(H) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums dué under this ‘Security Instrument, plus interest.

(I) "Riders" means all Riders to this Secunty Instrument that are executed by Borrower. The folHowing

Riders are 1o be executed by Borrower [check box as apphcable]

] Adjustable Rate Rider ] Condomuuum Rldcr [ Second Home Rider
[_I Balloon Rider [_] Planned Unit Development Rider 114 Family Rider

(] VA Rider ] Biweeckly Pay__mcnt Rider . [_] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statuies, regulations,
ordinances and administrative rules and orders (that have the f:ffcct of law) as well as all applicable final,
non-appealable judicial opinions. _

(K} "Community Association Dues, Fees, and Assessments“ 'means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by @ condommmm association, homeowners
association or similar organizaton.

{L} "Electronic Funds Transfer" means any transfer of funds, other than a tragsackion originated by check,
draft, or similar paper instrument, which is initiated through an electronic termmal telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inchides, but is not limited to, point-of-sale iransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antemated clearmghouse transfers

(M) "Eserow Hems" means those items that are described in Section 3. -

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages of procceds paid by
any third party (other than insurance proceeds paid under the coverages described in-Section 5) for: (i)
damage to, or destruction of, the Property, (it} condemnation or other taking of ail or any part of” the Property;
(iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as oy the value and/or
condition of the Property.

{O) "Mortgage Imsurance” means insurance protecting Lender against the nonpayment oi or deiault on, the
Loan,

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mteres[ under the .
Note, plus (il) any amounis under Section 3 of this Security Instrument. i
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“of ‘record. Borrower warrants and will defend generally the title to the Property against all claims and
demands subject to any encumbrances of record.

_ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants w1th limited variations by jurisdiction to constitute a uniform security insirument covering real
property D

~UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment . of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment -charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Insrument shall be made in U.S.
currency. However; if any-check or other instrument received by Lender as payment under the Note or this
Security Instrument is. returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) nioney order; (c) certified check, bank check, treasurer's check or cashier's chieck,
provided any such check is-drawn’ upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; of (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location demgnated in the Note or at
such other location as may:be dc51gnalcd by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment of partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may acceépt’any payment or partial payment insufficient to bring the Loan current,
without waiver of any righis heretinder-or prejudice to its rights to refuse such payment or pariial payments in
the future, but Lender is not obligated-to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapphed
funds. Lender may hold such unapplied - funds until' Borrower makes payment (o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance wnder
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making-payments due under the Note and this Security
Instrument or performing the covenants and agreements sécured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts dug under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any- remaining amounts shall be applied first to
late charges, second to any other amounts due under this Secunty Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delmquent Permdm Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the. delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to-the full payment of one or more
Periodic Payments, such excess may be applied to any laie charges due, Voluritary prepaymems shall be
applied first to any prepayment charges and then as described in the Note, .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o pnnc:pal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymerits.’

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic’ Payments are"due under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of- amounts due for: (a)
taxes and assessments and other items which can atain priority over this Security Instrument as a Jien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if-any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums;. if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiyms in-.
accordance with the provisions of Section 10. These items are called "Escrow Items." At orlgmatmn or at. any

— v /ﬁf

@E-GA{WA) (0012} Pagedof 15 Form 3048 1{01

(o

Skagit County Auditor
4/7/2009 Page 4 of 16 9:22AM




WYZZ6 8L 0§  obed 600ZILY
o) pny Auno) ybeng

wmi»viiniiuiﬂnﬁm‘iw*mn‘l’m‘fu‘ﬁmﬂlmn|

- e
ST —— .,,-, 440 G abey (z1oo) (vmive- &
2 E; sleniy]

"€ UODIAG ug____popmmd Ioutent 2 u1 wat Aed [{eYS IoMO0LIOq ‘SUIIH MOIOSE 218 SWIAN IS 18y U)X
3 o], Aue J1 ‘SIUSWSSISTY -PUR ‘$39] ‘san( uonelaossy Apumunuo)) pue ‘Awe It *Aradosg 2 UO sjudx punold
10 sjuswtied proyases| 1uau1‘n_nsu[ Aunoeg sup 10 Auotrd wene ves yowgs KLuadoid 2@ o sjgeIngLe
suomsodunr pue ‘ssuy saﬁ‘mt[o ‘sjuswssasse ‘soxe) (e Aed [leqs tomouog -sudry isafaen) p
"I2pUA Aq PR spund Aue Iamosiog
ol purga Apduwoid [[eqs: mpus’[ mamn.usul Aunaag sup £q painsas sums [[g jo [ny wr wewded vodp
“sjustufed A[QIUOL 7] Uyl 2I0UI O UT 10q ‘YIS A I0ULPI0308 UT AU amp
dn syewr 01 Asessasou junowe o 1apua] 03 Aed [(eys lamoirog puw ‘vISTY Aq paimnbar se Jamoriog Apmou
[[eys Iapux] ‘vJSTY apun PP se ‘MOIS3 UL p[aY Spung Jo ANIAoNap e st 2194 3 siuaurded Apquout
Z1 uey arow ou ur g ‘“vISTI qnm aiepI0dde Ul afeliogs ) dn SYEW 0] AIBSSINU JUNOWE ) ISpUIT
01 Aed [[BgS Iamouof pUe ‘VJSEN- &q paxmbai st Iamorrog Amou [[eqs Iapus] VST Jopun pauijap
§e “M01953 Ul DAY SPUn Jo dFenioys e sn ;uatu H VST M S0UBPIOIIE UL SPUN) SS30X3 Y1 JOF IIMOIIOF
01 JUNosoe [[BYS JapUY] VST Iepun paugsp se ‘#0082 Ul p[oy spung jo sndins € S 2@ §
"VdS5ad
&q panmbar se spung a1p Jo Sununoooe [enuue ue aﬁmqa MO IomoTiog O aAIT jleys Ispuay spung
atp uo pred oq [feys 1SAIAU JeY) ‘13A3MOY ‘SULIM W 33138 URD AU PUE IIMOLIOF *SPUn i U0 sfumIes
Jo 1sa1apn Awe Iamoriog Aed o) pammbar aq 10t [feys 13pu ‘spund oy uo pred aq 01 1sasonn sarmbal me
aiqeanddy 10 Sumuam ut dpewt s1 jusuraside ue ssafiy) ‘afieys € yons Mjewr o] apua] spwrad me sqqeonddy
pu? spung 2 Uo 18I 1amouiog sded IapudT SSIMUN ‘SUISY MOIIST S FWAILSA J0 NN MOIISI
s SwizAjeue Aqenuue ‘spung o) Fwiddde pue Suppoy 1oy 1omoxiog 28Ieyd jou [[eys IpusT ‘YJSHY
Iapun payIoads Juty Sy Ueq) e[ ou SwWAH] moxosy 2. Aed-o1 spung. ap Apdde jreys sepua Yueq ueo]
awoH [erapad Aue w Jo (PaInsul o5 are SHSOdap AsoyM UORTIHSUL-TEe, ST .tapuaq I f1apua] Supnjown) Lnua 1o
‘Anppusumasur Asuafe [e19pa) v A paunsut 18 ssodap 250 HONMNSTL Ue UL P(aYY 4 [[vys SPUn] aq],
'] 2[qeayddy M ITUEPIOIIE UI ISTAIIO JO SWIN| MOIIST 21N JO S2INIpUadxa JO SABUISS HQEUOSEIT
puE €¥p JUILMD JO SISBG SY) U0 NP SpUT,] JO JUNOWIE 2 mémpsé_'_[[eqs 19pua “vdSTY lepun annbar
UEd JAPU[ € JUNOWIE WINWITXEUI 34) Pasdxs o) jou (g) pue ‘VJSaf Jopun. pamiseds swm o e spung o)
Ajdde 01 1apua ymurad 0) waidlNS (€) JUNOWIE UR UL SPUN POy PUB 133102 aum: ;{ire e ‘Aewi 1apua)
‘g UoNA3S sup Japun panmbai usyl aJe TRy ‘sjunowe Yons tl pue ‘spun, [e Japux] 0 Led
{[2YS I9MOLIO ‘UOTIES0ARI YINS Uodn ‘PUR ¢ UOHNOSS M DURPIOIOE N Ut 000U ¥ Aq JWN AU je sm:]
MOIDST [[€ 10 AUB 0) SE ISATEM S} 9Y0AJI ABW IODUYT ‘JUNOWE Yons Aue Iapud] o) Aedar 01’ uonsag Iapun
patediqo aq uap [[eqs JamoLiog pue Junowe gong Aed pue g uonsag Jopun s S 9S10IOXA. Kewr IapuI]
“W3)] MOIDSE ue oy anp junoure ay) Aed O} sjie} Jamoltog pue ‘Idarem e o) wensind ‘ADNOaP SWH| MOIIST
Aed 01 p;eSiqo 51 IamolIog J[ ‘g UOUOIS Wl PIST ST | JUSWadIfe pue JUBUIACS, aseqyd syl se ‘JuauIANSU|
KILINDag SUpE U1 PauTeUIoD JUSWAITE PUR NIEUIA0D B o 0} pAmadp 3 sasodind [re 104 Ireys. sldteoa.l ‘apraord o1
pue sjuouided gons axeut of uonediqo s,Jamolioq ‘arnbal Aewr 1apua se pouad sum yHns. WL Jioufed
gons Suiduaplaz i1 JOpUFT 01 YSILING [[eys ‘s3anbal 1apus] JI ‘pue 19pua AQ paAtem uéaq"sgq"s_pun:[
Jo juawded yomgm J0] SWA Mordsy Aue 10§ anp sjmowe 3y ‘s[qeded s1oUym pue usym ‘A'[la;_a_.r__rp'_ Ked [reqgs-
I12M0I10g ‘Iaales UoNS JO JU2A2 2@ UI 'Sumum ul aq Ao Aewr igatem yoms AUy Iurm Aue :'Smé'_l[ moxrsg

fie 10 Lue 10y Spun, 19puyT 03 Aed 0 UONEBIQO §,ISMOLIOY dAleM ABL JSPUFT 'SWS[ MOII5F ({6 10 Aup 1o} o

spitd o Aed 01 woneBNqO §,I9MOLIOR SIATEM JIPIIT SSOUN SUISY] MOJIST I0] spung o) Japu;’['/(éd_ [{e_"q_s-'_f___. "
Jamollog "uondI§ sifl Japun pred aq o} sjuUnowre Jo SIIMOU [ Fapua o1 ysmung Apdword [eygs JaMoziog

W) MOJIST UR 24 [[2YS SIIIWISSISSE PUe *S2] ‘Sanp yons pue ‘ramolrog £g pamorsss aq “Aue Ji ‘smamssass__v L :
pue ‘saag ‘seny] uoneossy Anmumno) req amnbar Afewr Iopusy ‘urol A o wny ) Suninp um.




_ Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
/ Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
© Lender, but-only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate {o prevent the
enforcement ‘of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c)secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security- Instrumerit, If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the Hen. Within 10
days of the date-on which thal notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth abové jm'this Section 4,

Lender may requite Borrower to pay a one-time charge for a rea estate tax verification and/or reporting
service nsed by Lender inconnéction with this Loan.

5, Property Insurance, Borrower shall keep the improvements now existing or hereafier erecied on the
Property insured against.Joss: by.. ﬁre hazards inchided within the term "extended coverage,” and any other
hazards including, but not limited (o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtamed in the amounts (inchiding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant ke the preceding sentences can change during the term of the Loan,
The insurance carrier pmwdmg the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice,- Wthh Fight, shall not be exercised umreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: {a} a one-time charge for flood zone delermination,
certification and tracking services; or (b)"a ene- -time_charge for flood zone determination and certification
services and subsequeni charges each time re_mappmgs or similar changes occur which reasonably might
affect such determination or certification: Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deiermination resulung from an objection by Borrower. .

If Borrower fails to maintain any of the coverages- descrlbed above, Lender may obtain imsurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such:coverage shall cover Lender, but might or might not
proiect Borrower, Borrower's equity in the Property, o the-contents of the Property, against any risk, hazard
or liahility and might provide greater or lesser coverage ‘than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed. by’ Lender under this Section 5 shall
become additional debt of Berrower secured by this Security Instruinent, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, w1tl1 such mtercst upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such p011c1es shal] be subject o Lender's
right to disapprove such policies, shall include a standard morigage ‘claunse, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the pelicies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid. premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requn'ed by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mﬂrtgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lendcr Lender may
make proot of loss if not made prompily by Borrower. Unless Lender and Borrower otherwme agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasﬂ)]e and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the nght to .
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_ 9. Protection of Lender's Interest in the Property and Rrghts Under this Security Instrument. If
(a) Borrower fails lo perform the covenants and agreements contained in this Security Instrument, (b) there is
Joa legal preceeding that might significantly affect Lender's interest in the Property and/or rights under this
~»Security “Instryment (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may autain priority over this Security Insoument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable .or appropriate to proiect Lender's interest in the Property and rights under this Security
Instrument,, mcludmg projecting and/or assessing the value of the Property, and securing and/or repairing
the Property Lender's. actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
ina bankruplcy ‘proceeding.. Securing the Property includes, but is not limited to, entering the Property o
make repairs, change locks, téplace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Alihough
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It'is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9, :

Any amounts drsbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable wuh such mterest upon notice from Lender to Borrower requesting
payment.

If this Securlty Instrument is on a Ieasehold Borrower shall comply with all the provisions of the lease,
If Borrower acqmres fee title 10 the Property the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

16, Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required fo-maintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases (o be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent (o
the cost to Borrower of the Mortgage Isurance previously. in-effect, from an alternate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
confinue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased (o be in etfect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in Heu of Mortgage Insurance. Such loss reserve shall be non-refundab]e notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomes
available, is obtained, and Lender requires separately designated payments. toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or (o provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writlen agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Ingurance..

Mortgage insurers evaluate their total risk on all such insurance in force from time to time; and ‘may
enter inio agreements with other parties that share or modify their risk, or reduce losses. These agreemenis are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties).to Lhese___
agreements. These agreements may require the morigage insurer to make paymenis using any source of funds °
that the mortgage insurer may have available (which may inchude funds obtained from Mortgage. lnsurance“
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_ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

“Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
' in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
- ~has.dcouited, Teinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in:Lender's judgmeni, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's inierest in the Property are hereby assigned
and shall be.paid‘io’ Lender,

All Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification. of -amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Suc¢cessor-in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest-of Borrower, Lender shall not be required to commence proceedings againsi any
Successor in Interest of Borrowér or.jo refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Secunty Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation - Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less-than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. -

13. Joint and Several Llablllty, Co-sngners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations. andliability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally -obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, medify, forbear or make any
accommodations with regard to the terms of thls Securlty Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Tnterest of Borrower who assumes Borrower's
obligations under this Security Imstrument in wriling, ‘and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenanis and agreements of this Security Instrument sha]l blnd {except as provided in Section
20) and benefit the successors and assigns of Lender, -

14. Loan Charges. Lender may charge Borrower fees for servxces performed in connection with
Borrower's default, for the purpose of protecting Lender's iriterest iri the” Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valiation fees. In
regard to any other fees, the absence of express authority in this Security Insirument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law: .

It the Loan is subject 1o a Jaw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to réduce the charge
to the permitted limit; and (b} any sums already collected from Borrower which exceeded pérmitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prcpayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymeit to- Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. ..

15. Notices. All notices given by Borrower or Lender in connection with this Security ]nstrumcnt must___
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed o have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice -
address if sent by other means. Notice o any one Borrower shall constitute notice (o all Borrowers, unless’
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"_.or cashiier's check, provided any such check is drawn upon an institution whose deposits are insured by a
* fedéral ‘agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
~ this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
“oeelrred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20, Salé of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together ‘with this Security Instrument) can be sold one or mere times without prior notice i Borrower.
A salé mlght result.in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the  Noie anid this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer urirelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice “of - the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of ransfer of servieing: If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Noie, the “mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor-Leénder may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a.class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that i oth_e_lr_ party ___has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such']_?_;orrowé_r-- or Lender has notitied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable peried after the giving of such nbrice ‘o take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the nolice and opportunity to take corrective action prowsmns of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
subsiances defined as toxic or hazardous substances, pollutants, 'or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or 1oxic-petroleum products, loxic pesticides and
herbicides, volatile solvents, materials containing asbestos or.formaldehyde, and radioactive materials; (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢} "Environmenial C__]e'anilp" includes any response action,
remedial action, or removal action, as defined in Environmenial -Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a} that is in violation of any Environmenial
Law, (b} which creates an Environmental Condition, or {c) which, due to the présenc_e_, Use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the-Property: The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and 10 malntenance of
the Property (including, but not limited to, hazardous substances in consumer proclucts) '

Borrower shall promptly give Lender written notice of (a) any investigation, c}ann demand lawsmt or
other action by any governmental or regulatory agency or private party involving the Property’ and- -any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,. (b) -any
Environmental Cendition, including but not limiied to, any spilling, leaking, discharge, release or ‘threat of .
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25 Use of Property. The Property is not used principally for agricultural purposes.

" 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable atiorneys' fees and costs in any
_ actlon of proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees,”
whenevcr used in this Security Instrument, shall include without fimitation attorneys’ fees incurred by Lender
in any bankruptcy proceedmg or on appeal.

'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFGRCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and ini any Rider executed by Borrower and recorded with it.

Witnesses:
/4’77/1—’/( /ﬂ/é (Seal)
MRRVIN K TALLEY Borrawer
é/&b \W (Seal)
SALIE TALLEY d/ _Borrower
(Seal) . (Seal)
-Borrower T -Borrower
(Seal) ) (Seal)
-Borrower i ;;' i -Borrower
(Seal) (Seal)
-Borrower s o -Borrower
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7 -~Escrow No.: 96049

EXHIBIT “A”

LEGAL DESCRIPTION

The South-1/2 6F the South 1/2 of the Southeast 1/4 of the Southwest 1/4 of Section 27, Township
33 North, Range 4 East W.M., EXCEPT County Roads.
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