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DEED OF TRUST

DATE: April 3, zooé

Reference # (if appllcable} gagggégzggmz Additional on page
Grantor(s):

1. THE BOE FAM!LY THUST

Grantee(s)
1. PEOPLES BANK A
2. Land Title Co. of Skagit County, Trustee

Legal Description: PTN GOV. LOT 1, 2-34-3 E W.M.
R Additional on page

Assessor's Tax Parcel ID#: 340302-1-023-0000 P20996

THIS DEED OF TRUST is dated April ‘3;. 2009, among RICHARD ALLAN BOE and CORRIE
MARIE BOE, TRUSTEES OF THE BOE FAMILY TRUST DATED FEBRUARY 27, 2007, whose
address is 16774 PETERSON ROAD, BURLINGTON, WA 98233 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below ‘sometimes as "Lender” and sometimes as
"Beneficiary”); and Land Title Co. of Skagit County; whose _mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to balow as "Trustee ).
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DEED OF TRUST
-Loan No: 5716242-1 {Continued) Page 3

JGRANTOR S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a} this Deed of Trust is executed at
i Borrower' s request and not at the request of Lender: (b) Grantor has the full pawer, right, and authority to enter into
this’ Deed ‘6f-Trust and to hypothecate the Property; {c} the provisions of this Deed of Trust do not cenflict with, or
Fesult in.a- default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
“law, regulatmn ‘court decree of order applicable to Granmtor; id) Grantor has established adequate means of obtaining

from;Borrower on a continuing basis information about Borrower's financial condition; and  {e} Lender has made no

representatlon tg Grantar about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasen of any "onhe action” or "anti-deficiency”
law, “or_any other jaw which may prevent Lender from bringing any action against Grantor, including a claim for
de’rrclency to.the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completlon of any foreclosure action, either judicialty or by exercise of a power of sals.

PAYMENT-AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all their respectlva abhgatuons under the Credit Agraement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and usa -0f the F'ropertv shall be governed by the fellowing provisions:

Passession and Usae.’ Unt;l the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property;” (2)' use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a ligense’ from~Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
far agricultural purpeses

Puty to Maintain. Grantor shali mamtam the Property in good condition and promptly perform all repairs,
replacements, and mainteriance ne@qssaw 1o preserve its value.

Nuisance, Waste. Grantor $hall nog-cause, conduct or permit any ruisance nor commit, permit, or suffer any
stripping of or waste on of torthe.Praperty or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remgve, of grant to any other party the right te remove, any timbar, minerals {including
oil and gas), coal, clay, scoria, soit; gravel orfogk products without Lender's prior written consent.

Removal of Improvements. G'rantor'k"s__:hall_f"r"rqt'demolish or remove any Improvemants from the Real Property
without Lender's prior written consent.. As & condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value. : ;

Lender's Right 1o Enter. Lender and Lender 8. agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's intéresis and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions Of this Deed of Trust.

Compliance with Governmental Requiramants. Grantor shall promptly comply, and shall promptiy cause
compliance by all agents, tenants or other ‘persons or entltrés of every nature whatsogver who rent, lease or
otherwisa use or occupy the Property in any manner, with aI! faws, ordinances, and regulations, now or hareafter
in effect, of all governmental authorities applicable to the.use.oroccupancy of the Property. Grantor may contest
in goad faith any such law, ordinance, or regulation ahd. wnh_hol_d compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lendér in wtiting prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are notijeopardized. Lender may require Grantor to post adequate
sacurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon oF leave uhattéhd'é‘d the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necaessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's o’_ptiion, (A!:‘ declare immediately due and payable all
sums secured by this Deed of Trust or {B} increase the interest.rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions.as tender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of.the-Real Property, or any interest in the Real
Property. A “sale or transfer™ means the conveyance of Real Property or any:right; tltle or interest in the Real Property;
whether legal, beneficial of equitable; whether voluntary or inveluntary; whether by oufright sale, deed, installment sale
contract, land contract, contract for deed, leasehald interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land’ trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property However, this option shall not he
exercised by Lender if such exercise is prohibited by federal law or by Washington. law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the P(opertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) ail taxes, speclal taxes, assessments,
charges {including water and sewer), fines and impositions ievied against or on ‘agcsunt of the Property, and shall
pay when due all claims for wark done on or for services rendered or material furfristied to’the Property, Grantor
shall maintain the Property free of all lisns having priority over or equal to the interest of.Lender Gnder this Desd of
Trust, except for the lien of taxes and assessments not due, except for the Extstmg indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in corinectiof. W|th a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not Jeopardrzgd If a lient drises or
is filed as & result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a’lien is. filad,
within fifteen {15) days after Grantor has natice of the filing, secure the discharge of the lien, ofif requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 16 Landeat.i fnan
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that.cduld accrus as a
result of a foraclosure or sale under the lien. In any contest, Grantor shall defend itseif and ‘Lender ‘and shall,
satisfy any adverse judgment before enforgement against the Property. Granter shali name Lender as’ an addmonal-ﬁ-
obligee under any surety bond furnished in the contest proceedings. . !

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymem of the taxes -
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time-a wr'.tten i
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, ary
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s liea, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender .
furnish to Lender advance assurances satisfactory to Lender that Grantor csn and will pay the cost of such:’

WEAMBRNRTI
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DEED OF TRUST
' Loan No: 5716242-1 {Continued) Page 5

other security agreement which has priority over this Deed of Trust by which that agreement is modified,
.&mended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

,Procaedmgs If any proceeding in condemnation is filed, Grantar shall promptly notify Lender in writing, and
© “Grantor.shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
: ‘may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 10 be
"=represented in the proceeding by counsel of its own choice all at Grantar's expense, and Grantor will deliver or
causg to_be delwered to Lender such instruments and documentation as may be requested by Lender from time to
time to: permut such: partnmpatmn

Apprxcation of Nat Prnceeds If alt or any part of the Property is condernned by eminent domain proceedings or by
any proceeding-or purchase in lieu of candemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net
proceeds of the award 'shall mean the award after payment of all reasonable costs, expenses, and attorneys® fees
incurred by Trustse or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and ehérgee are a part of this Deed of Trust:

Current Taxes, Fees and C’hargss Uporn request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and.take Wwhatéver other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property.™ Grantor .shall- re}mburse l.ender for all taxes, as described below, together with all expenses
incurred in recerdlng, perfectlng or continuing this Deed of Trust, including without limitation all taxas, fees,
documentary stamps, and other ch'élr_ges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon alf, of any part of<the Indebtedness secured by this Deed of Trust: 2} a specific tax on
Borrower which Borrower ig-giithorized or required to deduct from payments on the indebtedness secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeshle ageinst the Lender or the holder of the
Credit Agreement; and (4} a specmc tax of all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower. e ,

Subsequent Taxaes. If any tax to, whlch t’ms section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evert of Default, and Lender may exercise any or all of its
available remedies for an Event of Defaull as previded below unless Grantor either [1) pays the tax before it
becomes definquent, or (2) contests the'tax §% pravided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond-or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEﬂ_?IENTS. The following provisicns relating to this Deed of Trust as a
security agreement are a part of this Deed of Tr‘ust::

Security Agreament. This instrument shalf censtltute a Sequrity Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the nghts of a secured party under the Unitorm Commercial Code
as amended from time to time, e i

Security Interest. Upaon request by Lender, Grantor shail take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property, ih addition to recording this Deed of Trust in the
real property records, Lender may, at any time and “without’ turther authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Teust asa financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing thig secunw interest. Upon defaukt, Grantor shall not
remove, sever or detach the Personal Property from the Property."Upen default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and At a place: reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after recemt ‘of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor {debtor) and Lendar fsecured party} from which information
concerning the security interest granted by this Deed of Trust may be’ obtamed (each as required by the Uniform
Cornmercial Code} are as stated on the first page of this Deed of Trust. |

FURTHER ASSURANCES; ATTORNMNEY-IN-FACT. The fellowing prowsuons relatmg: to further assurances and
attorney-in-fact are a part of this Deed of Trust: E

Further Assurances. At any time, and from time to time, upon request’ of ‘tender, Gréntor will make, execute and
defiver, or will cause to be made, exscuted ar delivered, to Lender or to Lbnder's desigriee, and when requested by
tender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be,at such times and in such offices
and places as Lender may deem appropriate, any and all such morigages, deeds :6f trust, sécurity deeds, security
agreements, financing statements, continuation statements, instruments of fu('._ther assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in ordeyto effectuate, complete,
perfgct, continue, or preserve (1} Borrower's and Grantor's cbligations under the Credit Agréement this Deed of
Trust, and the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law cr'Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses mc:urred m conp.ectton with the
rnatters referred 1o in this paragraph. K :

Attorney-m Fact. |f Grantor fails to do any of the things referrad to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantar's expense. For such purposes, Grantor hereby-irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording; and-doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters T ierred to in
the preceding paragraph. .

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness when due, terminates the cred«t lme account

and Grantor otherwisae parforms all the obligations imposed upon Grantor under this Deed of Trust, Lendet shall exacute’
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable. statements:of
termination of any financing statement on file evidencing Lender's security interest in the Rents and+the F’ersonal

Property. Any reconvevance fee shall be paid by Grantor, if permitted by applicable law. The grantee<in:any

reconveyance may be described as the "person or persans legally entitled thereto”, and the recitals in the recenveyance‘
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) G_raptbr
cammits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement, This ¢an

include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of |

Barrower's or Grantar's financial condition. {B) Borrower does not meet the repayment terms of the Cradit Agreement.

(I

Skagit County Auditor
47/2008 Page § of 8 9:20AM
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DEED OF TRUST

Aoan No: 5716242-1 {Continued) Page 7

_~appointed under this Deed of Trust by an instrument executad and acknowledged by Lender and recorded in the
i+ office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
= other Mmatters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
_the Auditor's File Numbser where this Deed of Trust is recorded, and the name and address of the successor
“trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
i successof trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
© upon the’ Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
'g govern. to the exciusion of all other provisions for substitution.

NOTICES Subject to applicable Jaw, and except for notice required or alfowed by law to be given in another manner,
any nhotice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
teletacsimile .funless. otherwise required by law), when deposited with a nationaliy recognized overnight courier, or, if
mailed, whén deposited in"the United States mail, as first class, certified or registered mail postage prepaid, directad to
the addresses shown near the beginning of this Deed of Trust. Ali copies of notices of foreclosure from the holder of
any lien which has priority oyer, this Deed of Trust shail be sent to Lender's address, as shown near the heginning of
this Deed of Trust:” Anyperson.may change his or her address for notices under this Deed of Trust by giving formal
written notice to. the other person or persons, specifying that the purpose of the notice is to change the person's
address. For nofice purposes “Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and e_xoept far notice reguired or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibilizy to-tell. the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The foilowmg miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in thrs Deed of Trust and in the Related Documents is, Grantor s, entlrer,?greement
with Lender concerning ‘the matters: covered by this Deed of Trust. To be eﬁectlve,\arw dhange of, !vggri’eynont to
this Deed of Trust must be in wntrng and must be signed by whoever will be bound or obilgated by— : ﬂ'nge or
arnendment. . :

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes oh!y and are not to be
used to interpret or define the proviswns of this. Deed of Trust. i

Merget. There shall be no merger of the interest or estate created by this Deed .of Trust with- any ©ther mterest or
gstate in the Property at any time held bv or for the benefit of Lender in any capacatv. wathout the wrlttan consent
of Lender. 1 .

Governing Law. This Deed of Trust wnii ba governad by federal law applicable to he{;}der and, tp ﬂfa,ﬁnem not
preempted by federal law, the laws of the State of Washington without regard to its conﬂlﬁtsi HSJW provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venua. If there is a lawsuit, Gran(or agreas ypon Lendet’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

Joint and Soveral Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor and all references to Borrower shall mean
each and every Borrower, This means that each Grantor signirng below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Grantor understands Lender willshot give upiany of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender. delays of omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in Wwiiting’to_give up one of Lender's rights, that does rot
mean Grantor will not have to camply with the other provisions.of this Deed of Trust, Grantor glso understands
that if Lender does consent to a request, that does not mean that Graht_o'r___ will not have to get Lender’s consent
again if the situation happens again. Grantor further understamds that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest and notlce of dishonor.

Severability. |f a court finds that any provision of this Deed of Trust igs not vafid_or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will ot be valid.or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provisioh of ‘this Deed of Trust may be found to be
invalid or unenforceable. : ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their ‘successors and assigns.
awnership of the Property becomes vested in a person other than Grantor;.L.ender,. AWithout notice to Grantor, may
deal with Grantor's successars with reference io this Deed of Trust and the indebtedpess by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust or liability under the Indebtedngss.

Time is of the Essence. Time is of the essence in the performance of this Deed"-..of;‘Trus_t

Waive Jury. All parties to this Deed of Trust hereby waive the right to .ar;v_adiioh, proceading, or

counterclaim brought by any party against any other party. (Initial Here :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rrghts and. beneflts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trus‘t &

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust.,
Beneficiary. The word "Beneficiary” means PEQOPLES BANK, and its successors and assigns, '

Borrower. The word "Barrower” means RICHARD ALLAN BOE, CORRIE MARIE BOE and THE BOE FAM#LY TBUST
and includes all co-signers and co-makers signing the Credit Agreement and all their successors and ﬂsstgns i

Credit Afgreament The words "Credit Agreement” mean the credit agreement dated April 3, 2009 With cl‘edlt
limit of $96.500.00 from Borrower to Lender, together with all renewals of, extensions of, “madifications of;.

refinancings of, consolidations of, and substitutions for the promissary note or agreement, NOTICE TG GHANTOR 5
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. .

Daed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustoe, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and"
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust i
the everts of default section of this Deed of Trust. .

Existing Indebedness. The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens |

MM
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T DEED OF TRUST
" Loan No: 5716242-1 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

13’_0;." T . Trustee

The undersugned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requgsted, upon:payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; titie and mterest now held by you under the Deed of Trust.

Date: -, S Benefisiary:
Its:

LASER PRO Lendmg, Ver 5 44 00.002 Copr. Harland Financial Solutions, Inc. 1887, 2009. All Rights Reserved. -
; WA PACFIWINAVCFIALPLAGO1 . FC TR-19659 PR-49
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