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"THIS LOAN IS NOT ASSUMABLE
"WITHOUT THE APPROVAL OF THE
“DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT

DEFINITIONS.~

Words used in multlplc 'aLLthIlb ot this document are defined below and other words are defined in Scctions
3. 10, 12, 17, 19 and 20: Certam rules rwdrdmg the usage of words used in this document are also provided
in Section 135, ) ST

(A) "Sceurity ]nstrument“ means this document which is dated MARCH 26, 2008 ,
together with all Rld(.l"% to thig documerit, .

(B) "Borrower" SHAWN GORDON ROSS AND KATIE ROSS, HUSBAND AND
WIFE s

Borrower is the {rustor under this Security Instrument
(C) "Lender"is AMERICAN BANK '

Lender isa FEDERAL SAVINGS BANK._ organized
© and existing under the laws of ~ MARYLAND o

Lender's address is 9001 EDMONSTON ROAD; -S"U"ITE 199, GREENRBELT,
MARYLAND 20770

(D "Trustee" is MADISON SETTLEMENT SERVICES

300 FREDERICK STREET, SUITE 5, HANOVER PENNSYLVANIA 17331

{E)y "MERS" is Mortgage Electronic Registration Systems. Inc MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s suceessors and dssigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaw are, and has an address
and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679- MFRS

(F) "Note" means the promissory note signed by Borrower and dated: MARCH. 26, 2009

The Note states thar Borrower owes Lender ~ TWO HUNDRED THIRTY-NINE THOUSEND ONE
HUNDRED EIGHTY-THREE AND 00/100 Dollars (U.S. § 239,183.00 )
plus interest. Berrower has promised to pay this debt in regular Periodic Pawments and tor pa‘y the debt
full not later than APRIL 1, 2039 :
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(G "Propcrty" means the property that is described below under the heading "Transfer of Rights in the
“ Property.’
¢ (1) "Loan' means the debt evidenced by the Note, plus interest, any prepayment charges and Tate charges
' “due tinder the Note, and all sums due under this Security Tnstrument, plus interest.

Ly "Rlders‘" means all Riders to this Security Instrument that are executed by Borrower. The following

R]derq are 10 be executed by Borrower [check box as applicable]:

|:| Adju%table Rate Rider ] Planned Unit Development Rider
1. Balloon Rider [] Biweekly Payment Rider
[ .1<4 Family Rider [[] Second Home Rider

‘Condotninium Rider Other{s) |specify]
= T 2] ASSUMPTION RIDER

) "Applicable Law™ means-ill-controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rifes ‘and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. :

(K) "Community Association Dues, Fees. and Assessments" means all dues, fees, assessments and other
charges that are imposed on- Borrower or the Property bv 2 condominium association, homeowners
association or similar orpanization;”

(L) “Flectronic Funds Transfer'' means anv transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which'i is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, 'i'n:s-fruct. ~orauthorize a financial institution to debit or credit an
account.  Such term includes, but is not-limited .to, point-of-sale transfers, automated tetler machine
transactions, transfers initiated by telephore, Wwire transters, and autonvated clearinghouse transfers.

{M) "Escrow ltems mcans those items that are described in Section 3,

{(N) "Miscellaneous Proceeds™ means any coinpensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemination er"other taking of all or any part of the
Property: (i11) conveyance in lieu of condemnation; or (lv) mlbrnpreqentatlons of, or omissions as to, the
value and/or condition of the Property.

(0) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (i) any amounts under Section 3 of this Security Instrumcnt v

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U S.C. §2601 et seq.) and ifs
implementing regulation, Regulation X (24 C.F,R. Part 3500), asthey nnghl be:amended [rom time to time,
or any additional or successor legistation ar regulation that governs the same subject matter. Asused in this
Security Instrument, "RESPA" refers to all requirements and restrictions: that are/imposed in regard to a
" federally related mortgage loan™ even if the Loan does not qualify as é_"federailv" r‘elated mortgage loan”
under RESPA.

(Q) "Swuccessor in Tnterest of Barrower" means any party that has taken tltle 1o the Propert» whether or
not that party has assumed Borrower's obligations under the Note and/or this Sécurity Instiument.
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~“ TRANSFER OF RIGHTS IN THE PROPERTY

T hc b!;,rlbfl(-ldl} of this Seeurity Instrument is MERS {solely as nominee for Lender and Lender's successors
"a__nd assigns) and the successors and assigns of MERS. This Security [nstrument secures to Lender: (i) the

B repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance

of Borrower! s ‘covenants and agreements undet this Security Instrument and the Note. For this purpose,
Borrawer irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
propem locqted in the
| COUNTY of SKAGIT
N Type of_RcmrdJ_uu Jurisdicuon| [Name of Recording Jurisdiction]
SEFE TEGRL TECRIPITON ATTAHED HERETD AND MAE A FART HERECE' AS EXHIBLT "A'.
AP.N.: 4686-000-001-0000

which currently has the address of -~ .~ 1502 BLACKBERRY DRIVE
e e ISiseet]
MOUNT VERNON o ;*-Waé;hingt(_)_n 98273 {"Property Address");
|City] S T [Zip Code]

TOGETHER WITH all the improveménts how or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pait of the property. All replacements and additions shall also
be covered by this Security Tnstrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds-only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary ) comphy with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the tight: ‘to-exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Propeity; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully séiséd of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property'is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to. the Propertv agam:;l all claims and
derpands, subject 1o any encurnbrances of record.

TITIS SECURITY INSTRUMENT combines uniform covenants: for nalmnai use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform’ qecurm msuumenl covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agreeas, follows
1. Payment of Principal, Interest, Escrow ltems, Prepayment Chdrges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the,_NQtL and any
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L prépavmcm charges and late charges due under the hote. Borrower shall also pay funds for Escrow Items
+/pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
LUII‘SI’]CV liowever, if any check or other instrument received by Lender as payment under the Note or this
© CSecurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under tlie Note and this Security Instrument be made in one or more of the following forms, as setected

by Liender: (a) cash; () money order; (c) certified check, bank check, treasurer's check or cashier's check,
proyided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumenitalily,.or entity; or (d) Electronic Funds Transfer.

“Payments are deemed received by Lender when received at the location designated in the Note or at
such other"loi:'ati"on a3 thay be designated by Lender in accordance with the natice provisions in Section 14.
Lender may retusn any pavment or partial payment if the payment or partial payments are insufficient to
bring the Loan current Lender may accept any pavment or partial payment insuflicient to bring the Loan
current, without waiver-of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the Tuture; Bul Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodie"Payinent is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may. “hold-such unapplied funds until Borrower makes payment to bring the Loan
current. 1T Borrower does riot-do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower.: 1f not applmd carlier, such funds will be applied to the outstanding principzl
balance under the Note iminediately prior’ to foreclosure.  No offset or clam which Borrower might have
now or in the future against Cendér shall relieve Borrower from making payments due under the Note and
this Security Instrument or perfor_m_mg the covenants and agreements secured by this Sceurity Instrument.

2. Application of Payments of Procéeds. Except as otherwise described in this Section 2, all
payments accepted and applied by 1.érider shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢¥ amounts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order.in which it became due. Any remaining amounts shall be
applicd first o late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note, )

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may-bie applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower Lo the repayment of the Periodic Payments if; and ‘ro the extent that, each payment can be paid in
full. To the extent that :
any excess exists after the payment is applied to the {ull pavmem of one or more Periodic Payments, such
excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note. 5

Any application of payments, insurance proceeds, or \118LCHELHBOLIS Proceeds to principal due under
the Nate shall not extend or postpone the due date. or change the amount; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note {s pajd in {ull, 2 sum (the "Funds") to pravide for payment of amounts due

{a) taxes and assessments and other items which can altain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents ot the Property, if any; and
{c) premiums for any and all insurance required by Lender under Section 5. These items afe called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender mas.reqiire that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dubs; fees and
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" assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
" 'be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrewer's obligation to pay the Funds for any or all lscrow ltems. Lender may waive Borrower's

“obligation-to pay 0 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

U inawriting, Iri.the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due'for any Eserow [tems for which payment of Funds has been waived by Lender and. if Lender requires,
shall fmmsh to Lender receipts evidencing such payment within such time period as Lender may require.
Bofrower's obhgauon to make such paymenis and to provide receipts shall for all parposes be deened to be
a covenant-and agreement contained in this Security Instrument, as the phrase "covenant and agreement” 1
used in Section 9. -If Borrpwer is obligated to pay Escrow [tems directly, pursuant to a waiver, and BOTIOV\ er
fails to pay the amioynt due-for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shalt then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiveras to any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, thal are then
required under this Sect:on 3.

Lender may, at any timie, eoltect and hold Funds in an amount (a) sufficient to permit Lender o apply
the Funds at the time specmed undér RESPA, and (b) not 1o exceed the maximum amount a lender can
requirc under RESPA. Lender qhall estimate the amount of Funds due on the hasis of current data and
reasonable estimates of cxpcnchtur(.b of future Fscrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
imstrumentality, or entity (including Lt,nder if Lf:nder is an mstitution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender. shali appl; the Funds to pay the Escrow Items no later than the time
specified under RESPA. Tender shali not charge Borrower for holding and applying the Funds. annually
analyzing the escrow account, or verifying the Bscrow’ ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to n’%_ak'é such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shalt not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, w n:hout Chdrg(_, an annual accounting of the Funds
as required by RESPA, :

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account fo
Borrower for the excess funds in accordance with RESP_A‘. If:there is a shortage of Funds held tn escrow,
as deflined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but ir no more than 12
monthly payments. 1fthere is a deficiency of Funds held in escf_ro"w, as defined under RESPA, Lender shall
nolify Borrower as requited by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly paymernts.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments;: charge% ﬂnes and Impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and-Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in‘Section 3.

Borrower shall promptly discharge any lien which has priority over this Scourity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in amanner acceptable
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“* to Lender, but only so long as Borrower is performing such agreement; (b) contests the fen in good faith
" by, or-defends against enforcement of the tien in, legal proceedings which in Lender's opinien operate to
[ prévent the enforcement of the lien while thosc proceedings are pending, but only until such procecdings are

“coticluded;-or (¢) secures from the holder of the lien an agreement satistactory to 1. ender subordinating the

k lien to-this Security Instrument. If Lender determines that any part of the Property is subject to a lien which

can atlain priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
W_tthl_n 10 days of the date on which that notice is given, Borrower shall satisfy the lien or lake one or more
of the. actions set forth above in this Section 4.

Lender"ma'}'_j require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Foan.

5, Property lnsurame Rorrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage.” and any
other hazards including, but hot limited (o, earthquakes and floods, for which Lender requires insurance,
This insurance shalf be’ mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires. W hal Lender requires pursuant to the preceding sentences can change during the lerm of
the Loan. The insurance carrier praviding the msurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice; which right shall not be excreised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a‘0ne-time charge for flood zone determination and certification
services and subsequent charges cach.time remappings or similar changes occur which reasonably might
affect such determination or certlﬁcatton ‘Barrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Ageney in connection with the review of any flood zone
determination resulting from an objection: by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protcet Borrower, Borrower' s equity in the Property, or the contents of the Propesty, against any risk, hazard
or liability and might provide greater or lesser coverage-than was previously in effect. Borrawer
acknowledges that the cost of the insurance coverage so obtained-might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amourts disbursed by Lender under this Section 3 shall
become additional debi of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable witly- such interest, upen notice from
Lender to Borrower requesting payment. : ;

All insurance policies required by Lender and renewals of such pol;mes shalt be subject to Lender's
right to disapprove such policies, shall include a standard morigage ctlatse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have theright-ta hold the policies and renewal
certilicates. If Lender requires, Borrower shall promply give to Lender all receipts of paid premiums and
renewal notices. 1f Barrower obtaing any form of insurance coverage, not dtherwise: required by Lender, for
damage to, or destruction of, the Property, such policy shall include a slandard mor tﬁaﬁe clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof ol loss if not made prommptly by Borrower. Uniess Lender and Bmlo_We_r_. otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
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“Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
*hold such insurance proceeds until Lender has kad an opportunity to mspect such Property to ensurc the work
7 has'been completed to Lender's satisfaction, provided that such mspection shall be undertaken promptly.

“Lerider may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress

B pavmants as the work is completed. Unless an agreement is made in writing or Applicable Law requires

iritefest to bé paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not
be’ pald out-of the insurance proceeds and shall be the sole obligation of Borrower. If the restoratton or
repair is not economlcaliy feasible or Lender's security would be lessened, the insurance proceeds shalt be
applied to_the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower™ %uch__msurance proceeds shall be applied in the order previded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claun
and related matters. If. Borrower does not respend within 30 days to a notice from Lender that the msurance
carrier has offered to settle a clam-l then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is-given. In either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower héreby.a‘ssi_gns._fo-Lender (a) Borrower's rights to any insurance proceeds in an amoust
not to exceed the amounts uhp'aid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the rightto any 1"ef'un=d of unearned premiums paid by Berrower) under all msurance
policics covering the Propefty, inspfar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceedé'cit_hel_’__to’fepair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument,”whether, or-iot then due.

6. Occupancy. Borrower shall occtipy, establish, and use the Property as Borrower's principal
residence within 60 days after the cxecution of this Security Instrument and shall continue t occupy the
Property as Borrower's principal residence for at least-one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consefit s-Ha_ll-"ﬁot be unreasonahly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Prote_ctinn of the Property; Inspections, Borrower shall not
destrov, damage or impair the Property, allow the Property to- stu iorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrowér shall maintain the Property in order to
prevent the Property from deteriorating or decreasing:in x»alue dug te its condition. Unless it is determined
pursuant to Section 5 that repair or restoration s not economlcally feasible, Borrower shall promptly repair
the Property if damaged to avoid furither deterioration or damage. . instirance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Properw Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymenl or.ih & 'series of progress payments as
the work is completed. If the insurapce or condemnation proceeds-are not_hufﬁ_m_cnt_to repair or restore the
Property, Barrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agenl may make reasonable entries upon and inspections ofthe Property. [{ it has
reasonable cause, Lender may inspect the interior of the improvements on the. Property. Lender shall give
Borrower notice al the time of or prior to such an interior inspection specﬂ\ ing such reasonable cavse,

8. Borrower's Loan Application. Borrower shall be in default il, during the T.oan application
process, Borrower or any persons or entities acting at the direction of Borrower or w;th Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
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" include, but are not limited to, representations concerning Borrower's occupancy of the Property as
" /Borrower's principal residence.

g ..9." Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
I (a) Borrewer fails to perform the covenants and agreements contained in this Sceurity Instrument, {(b) there

“"is 4 legdl proceeding that might significantly aflect Lender's interest in the Property and/or rights under this

Sectrity Instrument (such as a proceeding in bankruptey, probate, for condemnation or (orfeiture, for
enforcement, of a lien which may atlain priority over this Security Insirument or to enlorce laws or
I’GEUlathﬂS) ot (c)*Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable- or appropnate to protect Lender's interest in the Property and rights under this Security
Instrument; inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lefider’ s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority-over. this-Security [nstrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its.interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proceedmg Securing the Property includes, but is not limited 1o, entering the
Propertly to make repairs, change-locks, replace or board up doors and windows, drain water [rom pipes,
eliminate building or otfier.code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may tak¢ action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is dgu.r..d that Lender incurs no liability for not taking any or all actions
authorized under this Section 9 : -

Any amounts disbursed by [ender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These” amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; Wlth such mterest upon notice from Lender to Borrower requesting
payment.

If'this Security [nstrument is on a lc.asehoId 1301 rower shall comply with all the provisions of the lease,
Borrower shall not surrender the leasehold cstate 4nd interests herein conveyed or terminate or cancel the
groung lease. Borrower shall not, without the éxpress written consent of Lender, alter or amend the ground
lease, 1f Borrower acquires fee title to the Propurty, the ]Ldbbhold and the fee title shall not merge unless
Lender agrecs to the merger in writing.

19. Assignment of Miscellaneous Proceeds; Forielture. Ail Miscellaneous Procceds are hereby
assigned to and shall be paid to Lender. :

Tf the Property is damaged, such Miscellaneous Proceeds shall be applied to restaration or repair ol the
Property, if the restoration or repair is economically feasible and Lender' s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold sugh:Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensu%e“'the worle has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily.-Lender may pay for (he repairs and
restoration in a single disbursement or in a series of progress payinents as the work is completed. TUnless
an agreement is made in writing or Applicable Law requires interest fo, he paid:on such Miscellaneous
Proceeds, Lender shall not be required to pay Berrower any interest or 'arnings-on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lendet"s security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instruiment, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous PIOCEedS shall be apphed m the
order provided for in Section 2. S
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
+shall be applied o the sums secured by this Security Instrument, whether or not then due, with the excess,
1f any,.paid to Borrower.

1o the event of a partial taking, destruction, or loss in value of the Property in which the fair market

S va_]_ue of the Property immediately before the partial taking, destruction, or loss in value is equal o or greater

than"the am(_)ﬁnt of the sums secured by this Securily Instrument immediately before the partial taking,
destruction, "or' loss in value, unless Borrower and Lender otherwise agree in writing, the soms secured by
this. Sewnty Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following lran,tmn “(a} the total amount of the sums secured immediately before the partial taking,
destruction, or losa in-value divided by {b} the fair market value of the Property immediately before the
partial taking, deslrun,uon or loss in value. Any balance shall be paid to Borrower,

In the event pf'a part;a] taking, destruction, or loss in value of the Property in which the fair market
value of the Propesty _iﬂunedi'ately belore the partial taking, destruction, or loss in value is less than the
amount of the sums sceured. immedijately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security .ins'l_rum:én_L_ whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) otfers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either'to restoration or repair of the Property or to the sums sceured by
this Security lnstrument, whether ot not then duc. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds ot the party dcamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default 1f any actlon or prouctdmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture <f the Property or other material impairment of Lender's
interest in the Property or rights under this Sec_urlty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided-in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgmierit, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights uni:ier this. Security Instrument. The proceeds of
any award or clajm for damages that are atiributable to” lhe 1mpa1rment of Lender's inlerest in the Property
are hereby assigned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied to restomnon or repan of the Property shall be applied
in the order provided {or in Section 2. :

11. Borrower Not Released; Forbearance By Lender T\ot a Walver Extension of the time for
payment or modification of amortization of the sums secured by this %ecurlt} Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to relese the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required. to.commence proceedings against
any Successor in Interest of Borrower or o refuse to extend time :tor payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender i_ll'é}geréising any right or
remedy including, without limitation, Lender's acceptance of payments [romthifd persons, entilies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a wan er ol or
prechude the exercise of any right or remedy.
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_ 12. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
/ and agy ‘ées that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
“cossigns this Security I[nstrurent but does not cxecute the Note (a "co-signer™): (a) is co-signing this

S SL(.lll’it}; [nstirument only to mortgage, grant and convey the co-signer's interest in the Property under the

térms of thig Security Tnstrwment; (b} is not personally obligated (o pay the sums secured by this Secur ity
Instrument; and (c) agrees that Lender and any other Borrower can agree to exlend, modily, forbear or make
any accommodatmns with regard 1o the terms of this Security Instrument or the Note without the co-signer's
consent. .+

Subjeet to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrow rer's
obligations under this SGCUI'H}: Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights"ﬁnd' benefits under this Security Instrument. Borrower shall not be released from
Borrower's obhgatlons and hablllty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in Section
19) and benefit the successors and.assigns of Lender.

13. Loan Chariges: Leénder-may charge Borrower fees for services performed in connection with
Borrower's delault, for the piirpose of'protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, thu sbsence of express authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not be construcd a$ a prohibition on the charging of such fee. Lender may not charge
foes that are expressly prohibited by this Sceurity. Instrument or by Applicable Law,

If the Loan is subject to a law which _se‘t’é_: maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chiarge shalt be reduced by the amount necessary o reduce the
charge to the permitted limit; and (b) any'sums-2lready collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Eender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f arefund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment Lhdrge {whether or not a prepayment charge 1s
provided for under the Note), Borrower's acceptance of any: siuch refund made by direct payment to
Borrower will constitute a waiver of any right of action Bpn'ow er rhight have arising out of such overcharge.

14. Notices. All notices given by Barrower or Lender _in_(_:mineétion with this Security Insirument must
be in writing. Any notice to Borrower in connection witl this Securify Tnstrument shall be deemed to have
been given o Borrower when mailed by first class mail or when actually, delivered to Borrower's notice
address il sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated 2 substitute notice address by notice to Lender. Barrower shall promptly notify
Lender of Borrower's change of address. Tf Lender specilies a procedure ot reporiing Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at airy one time. .Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address staled herein unless
Lender has designated another address by notice 1o Borrower. Any notice in connection with this Security
Instrument shall not be deemed 1o have been given to Lender until actually received:-by Lendsr 1Gany notice
required by this Security Instrument is also required under Applicable Law, the Apphczble Lau requu ement
will satisfy the corresponding requirement under this Security Instrument.
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15, Governing Law; Scverability; Rules of Construction. This Security Instrument shall be

=__ﬁoverned by federal law and the law of the jurisdiction in which the Property is located. All rights and

obligations-contained in this Security Instrument are subject to any requirements and limitations of

- Appll(.db](. de Applicable Law miight explicitly or implicitly allow the parties to agree by contract or it

might be silenf, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that-any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such-conflict shalt not affect other provisions of this Security Instrument or the Note which can be given
effect w ithdﬁt the conflicting provision.

As“used in_this Security Instrument: (a} words ol the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the sineular shall mean and
include the plural‘and vice 'vel sa; and (¢) the word "may™ gives sole discretion without any obligation to take
any action.

16. Borrower's (.opw Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upon tranefer ‘of “the property securing such loan to any transferee, unless the
acceptability of the aseumptmn of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptabnht; of any assumption shall also be subject to the following
additional provisions: -

(a) Funding Fee: A fee equal to_onc-half of 1 percent of the balance of this loan as
of the date of transfer of the property.shall be payable at the time of transfer to the loan
holder or its authorized agent, -as trustee for the Department of Veterans Affairs. 1f the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this insfruiment;  shall bear interest at the rate herein provided,
and at the option of the payee of thie indebtedness hereby secured or any transferce thereof,
shall be immediately duc and payable.- This fee is automatically waived if the assumer is
exempt under the provisions of 38 U, SC 3729(c). B}

(b)  Processing Charge: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the-'lo.a'ri hqld_cr or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ownership records when an approved transfer iS-c__ompleted. The amount of this charge shall
not exceed the maximum established by the Depairtment-of Vetcirans Affairs for a loan to
which Scction 3714 of Chapter 37, Title 38, United States Code applies.

(¢)  Indemnity Liability Assumption: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran ':under_ the terms of the
instruments creating and securing the loan. The assumer fiirther agrees to indemnify the
Department of Veterans Affairs to the extent of any claim/payment arising from the
guaranty or insurance of the indebtedness created by this instrament.
1f the acceptability of the assumption of this Yoan is not established foi.any.~reason, and Lender

exereises its option to declare all sums secured by this Security Instrument |mmed1atclv due and
payable, Lender shall give Borrower notice of acceleration. The notiee shall provide a permd of not
less than 30 days from the date the notice is given in accordance with Section 1.4_ within which Borrower
must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedics permitted by this Senurm instrument
without further notice or demand on Borrower. : :
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_ 18, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
[ Betrower shall have the right to have enforcement of this Security Instrument discontined at any time prior
“to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this

s Security Instrizment: (b} such other period as Applicable Law might specify for the ter mination of Borrower's

r1gh1 to remstate or (¢) entry of a judgment enforcing this Securily Instrument. Those conditions are that
Borrower; - “(a) pays Lender all sums which then would be due under this Security Instrument and the Note
as im0 acceleration had occurred; (b) eures any default of any other covenants or agreements; (¢) pays all
expenses mcurred in énforcing this Security Instrument, including. but not limited to, reasonable attorneys’
fees, propatiy ln:;pﬁ(.ll()ll and valuation fees, and other fees incurred [or the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably 1equ1re to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's. obhgatmn tei pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that’ Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lenider:” (a).cash; (h) money order; {c) certified check, bank check, treasurer’s check
or cashier's check, prowde__d any suchi-check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security I:nsfrument and obligations secured hereby shall remain fully effective as 1t aio
acceleration had occurred. llou ever, thlS right to reinstate shall not apply in the case of acceleration under
Section 17,

19. Sale of Note; Change of [,oan ‘Serwcer, Notice of Grievance. The Note or a partial interest in
the Note (together with this ’Secunty [nstrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change ih'the entity. (known as the "Loan Servicer") that collects Pericdic
Payments duc under the Note and this Sceurity, Instriment and performs other mortgage loan servicing
obligations under the Note, this Security [nstrurient, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a.sale of the Note. 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires n
cormection with a notice of transfer of servicing, 1t the Note-is soid und thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the niortgagb loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred toa successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Noté purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to, am judicial action (as either an
individual litigant or the member of a class) that arises from the athier party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision ofi or any duty owed by reason of,
this Security Insirument, until such Borrower or Lender has notified-the othér party (with such notice given
in compliance with the requirements of Section 14) of such alleged breachand afforded the other party hereto
a reasonable period aller the giving of such notice to take corrective action.  [f Applicable Law provides a
time period which must elapse before certain action can be taken, that tinie period.will-be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppertutity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given (o Borrowerputsuant to- Section 17 shall
be deemed to satisty the notice and opportunity to take corrective action provisions.of thls_Sec_tmn 19.

20. Hazardous Substances. As used in this Section 20: (a) "Hazardoiis.Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmeéntal’ Law and the
following substances: gasohine, kerosene, other flammable or toxic petroleum products, “taxic pesticides and
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'he'rbicidcs, volatile sofvents, materials containing asbestos or formaldehyde, and radioactive materials, (b)
© "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
o healthi; safety or environmental protection; (¢) "Lnvironmental Cleanup” includes any response action,

o remed:al acnon or removal action, as detined in Environmental Law; and (d) an "Environmental Condition”

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cteanup.

. Borgowet shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
bubsiam.ea, ‘or.threaten to release any Hazardous Substances, on or in the Properly. Borrower shall not do,
nor allow a‘ﬁ}oné else’lo do, anything affecting the Property (a) that is in violation of any Environmental
Law, (bj-which creates an Environmental Condition, or {¢) which, due Lo the presence, use, or release ofa
Hazardous Substance, treates a condition that adversely affects the value of the Property. The preceding two
sentences shalt not appiy to-the presence, use, or storage on the Property of smail quantities of Hazardous
Substances that-ars generall). recognized to be appropriate to normal residential uses and to maintenance of
the Property {including, but-figt limited to, hazardous substances in consumer products).

Borrower shall promptlv give-Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any gévernmerital or, regulatory agency or private party involving the Property and any
Hazardous Substance or Em'lronmenlal Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not “limited to; any spilling, leaking, discharge, release or threat of releasc of any
Hazardous Substance, and (¢) any condition”caused by the presence, usc or release of'a Hazardous Substance
which adversely affects the value of the 'Propel ty. If Borrower learns, or is notified by any governmental
or regulatory authority, or any pr tvate party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessar}, Borrower shall prompily take all necessary remedial actions
in accordance with Lnvironmental Law. Nothmg hnrem shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this_ Security Instrument (but noet prior to
acceleration under Section 17 unless Applicable Law _pr‘oy'idés"'qth_crwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default___must-be cured; and (d) that failure to cure the
default on or before the date speeified in the notice may resultin acceleration of the sums secured by
this Security Instrument and sale of the Property at public auctmn at a date not less than 120 days in
the future. The notice shalt further inform Borrower of the rlght to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or.dany other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured hy this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all cxpenses incurred in pursuing the remedies brovided"in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shall give written notice to Trusteé of thL decurrence
of an event of default and of Lender's election to cause the Property to be sold.. ‘Truste¢ and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower.and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
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" ‘publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public

! .auction to the highest bidder at the time and place and under the terms designated in the notice of sale
_ ‘in one or'more parcels and in any order Trustee determines. ‘I'rustee may postpone sale of the Property
“+for a périod ‘or periods permitted by Applicable Law by public announcement at the time and place
f' \ed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or Warrant‘v c«xprcsscd or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of qheptatements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a).to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sil"ms._.sec;ired by this Security Instrument; and (¢) any cxcess to the person or persons
legally entitled to-it or to'the clerk of the superior court of the county in which the sale took place.

22. Reconvey ance, pon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security [nstrument and all noles evidencing
debt secured by this Secufity Tnsceument to Trusiee. Trustee shall reconvey the Property without warranty
to the person or persons: legally enmled 10 il. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the recopveyance,

23, Substitute Trustee, ln accoidance with Applicable Law, Lender may from time to time appoint
a successor trustee to zny Trustee: -appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

24, Use of Property. Lhe Pf'_(_)_perty isn’o_t- Used principally for agricultural purposcs.

25. Attorneys' Fees. Lender shall béentitled to-recover its rcascnable attorneys’ fees and costs in any
action or proceeding to consirue or enforee any term of this Security Instrument, The term "attorneys' fees,"
whenever used in this Security Instrument, -shall"'i':r_]_cl'ude without lintitation attorneys' fees incurred by Lender
in any bankruptey proceeding or on appeal, - '

NOTICE TO BORROWER

Department of Veterans Affairs regulations at 38' C.F. R; =36.4334 provide as follows:

"Regulations issucd under 38 U.S.C. Chapter 37 and'in effect on the date of any loan which
is submitted and accepted or approved for a guar.lntv or for insurance thereunder, shall
govern the rights, duties, and liabilities of the partics to such loan ‘and any provisions of the
loan instruments inconsistent with such regulations are, herehv amendcd and supplemented
to conform thereto.” S
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7/ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
<" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

~ - "ENFORCEABLE UNDER WASHINGTON LAW.

- BY SiGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurment and in any Rider executed by Borrower and recorded with it.

(Seal) Kﬁﬂ@m

‘ X L~ ‘. (Seal)
SW QOWN ROSS -Borrower KATTE ROSS -Borrower
- {Seal) {Seal)
-Badrrower -Borrower
- (Seal) (Seal)
-Borrower . -Borrower

Witness Witness:

WASHINGTON-Single Family-UNIFORM INSTRUMENT
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[Space Below This Line For Acknow ledgment]

Stare m‘ ’\‘v ashmgton

C‘nuntv of 5/(6_1 L
Y

On.flhis =day;persun_a_[_ly appeared before me

SEAWN GORDON ROSS AND KATIE ROSS

to me koown to be the individual or'individuals described in and who executed the within and forcgoing

instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem mentloned

. . -
c
Given under my hand and oﬁtudl suai thls 9‘ 6 day of m avrc [/) QGO /

AL, ﬁ@—gé—w Qﬁ &/»Clj\

SRt . :, - Notary Public in and [&f the state of Washington,
S QR NN £
S ‘\'\ /{’,o/ N>

= <- o 63‘6\‘. ‘5

_residingat: | S&els YoKeks K4

R
@ & WOTAR K

SREA R U Phacortes, TLih g a2

z > PuBLL® Q.':OZ-; S T ; i~

”///’.\7/;":%0’% ,R@tﬁ‘gﬁ\f My cgni_miSSion::§Xpires: &lf2ef280 0
/////, OF .\’;}.15:3.\)‘\\\\\\ i
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Exhibit A

' 'LOT 1, "PLAT OF BLACKBERRY MEADOWS," AS PER PLAT RECORDED IN
- VOLUME 16 OF PLATS, PAGES 147 AND 148, RECORDS OF SKAGIT COUNTY,

“WASHINGTON.
PARCEL ID: 4686-000-001-0000.

Commo‘-iﬂy kné_wn'as-._1502 Blackberry Drive Mount Vernon, WA 98273
However, by showing this address no additional coverage is provided.

WA
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Lean Numker: 20096650
Case Number: 46-46-6-0654404

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION POEICY RIDER is made this  26th dayof MARCH, 2009 ,
and is incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
1o Secure Debt {"Instrument” )’ of the same date herewith, given by the undersigned ("Mortgagor™) (o secure
the Mortgagor's Note (' ‘Note") ofthe saime dale to AMERICAN BANK

("Mortgagee”) and covering the pmpert) desc'nbed in the Instrument and located at:
1502 BLACKBERRY DRIVE MOU'NT VERNON, WASHINGTON 98272

el rProperW Address)

Notwithstanding anything to the contrary set- ﬂuth in the [ostrument, Mortgagee and Mortgagor hercby
acknowledges and agrees to the following: ' .

GUARANTY: Should the Department of Veterans Affairs fail or f’re_fuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty comumitted
upon by the Department of Veterans Affairs under the provisions.of Title 38 of the U.S. Code "Veterans
Benefits", the Mortgagee may declare the indebtedness hereby sectired at once duc and payable and may
foreclose immediately or may exercise any other rights heteunder or Tdku any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any‘interest in it is sold or
transferred, this loan shall be immediately due and payable upon transfet ("assuription”) of the property
securing such loan to any transferee ("assumer”), unless the acceptabitity of the assumption and tr ansfer of
this loan is established by the Department of Veterans Aflairs or ils authorized agent pursuant 10 section 3714
of Chapter 37, Title 38, United States Code. : S

An mithorized transfer ("assumption™) of the property shall alse be subject to addmonal ccwenants and
agreements as set [orth below: .

VA ASSUMPTION POLICY RIDER DocMagic €=ammms #00-451 357
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_ A{a) ASSUMPTION FUNDING FEE: A fee cqual to one-half of | percent (.30%) of the unpaid
B =pr1RC21p"l| balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
‘tathe mottgagee or its authorized agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails

" to,pay this fec at the time of transfer, the fee shall constitute an additional debt to that already secured by this

instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
ndeb_t_ed_n_ess hm;by secured or any transieree thereof, shall be immediately due and payable. This fee is
automatically waived il the assumer is exempt under the provisions of 38 U.8.C. 3729 (b).

{b) ASSUMPTION PROCESSING CHARGE: Upon application lor approval to allow
agsumptions and fransfer. of this loan, a processing fee may be charged by the mortgagee or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Depaftmenl of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code appheq

(c) ASSUM PTION INDEM NlTY LIABILITY: I this obligation is assumed, then the assumer
hereby agrees to assume a]l_of_ the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the, dbligatibn of the veteran to indemnify the Department of Veterans Affairs
to the extent of any claim paymc_nt ansmg fr om the guarantx or insurance of the indebtedness created by this
instrument. :

IN WITNESS WHEREOF, Morigagor(s) flas éxecuted this Assumption Policy Rider.

\ k I
NN {Seah) & ANE (Seal)
REQN ROSS Mortgagor . KATIE .ROSS Morlgagor

(Seal) R {Seal)

Mortgagor T Mortgagor
(Seal} P (Seal)
Mortgagor . e Mortgagor
VA ASSUMPTION POLICY RIDER i G 2006701 |
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