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NORTH COAST CREBIT-LNION HomEquity

1100 DUPONT STREET -
BELLINGHAM, WA 98225 Deed of Trust

S Open-end Home Equity Line of Crediz

[ Closed-end Second Murtgage
CREDIT __!_p'h,nl:n-'j=

1100 Nupont Street, Bel]irégh;gm. \Vus-hingt_én ‘m?!i GUAR{}EAN NORTH“A}EST TITLE CO‘

Granlor(s): MARGO GROTHE, ‘A5 HER, SEPERATE Bstate Q é} (p

Graniee(s): North Coast Credit Unlen
1100 Dupant fersat :
Ballingham, WA 98225

Lugal Deseription: 3 .

LOT 7 AND THR BAST 20 FEET CF LOT 8, BLOCK 1, “PR‘II‘ICHEN"E SBCOND ADDITION TO MOUNT

VERNQN*, A5 FER PLAT RECCRDED IN VGLW_.T QF PLJ\TS. PRGE 31, RECORDE OF SKAGIT COUNTY,

WASHINGTON, L
Assessors Property Tax Pareel or Account Noo ps4lpl 37520010CB0004 /')/} %
I : T P L
£ THIS DEED OF TRUST is given on _83/20/2008 : . A.é& by

MAR3O OROTHE, AS HER SEPERATE ESTATE - o B f

.

thercingfar reforred o individually or collectively, 05 1h¢ consest miay requinei ad "Girantor) ta COARGIAN HORTIWMEST FIILE & )
ESCROW whose address 5 1301-B° RIVERSIDE DRIVE, MOUNT VERMON, WA

98273 : CTrustee™), For the: benedit of NORTH COAST CREDIT UNION, a curporntiéd
organized & exisirg under the laws of the Sute of Washinglon, as Sucbussorg and agsigns, whose acklress is 1100 Dupomt Streel.
Bellingham, WA 98225 {"Beneliciry”). L R
Gramior does hereby grant, wnvey and warmant o Trustee, in (sl with power of sale. therabove didtribed propeny tecated in the Connty of
BxaorT . Stale of Washingtan wiich has the stregtadelress of % _ o
1509 BERNIECE 9T, MOUNT VERNON, WA 98274 ;. fogether with (i) ull improvements, buildings or
Siructures of any nature whalsever, now ar hereniler erected pn the property, (i) ali (ixturek, including all plimbing. healing. air conditioning
and vemitming cquipment, e o hereasier locawd under, on os above Yhe property. (O all Hghts, privileges, venrs, royalties, mineral, ou and
gas rights anet profits, tenements, hored iamens, rights-ul-way, easements, appendages. appuiénances. or Tipatian, rights now or hercafler
belomging o In any way apperlaining f1 16¢ property. and (v} all of Grantor's right, title and-inlerest inind to any-sireeats, rights-of-way,
alieys or strips of land new or hereafler adjoining theretn, including any replacements and additions w amy of the foregoing Al of the
foregoing is collectively referred to in this Deed of Trust as the "Froperty.” Co

THE PROPERTY 15 NOT USED PRINCIPALL Y FOR AGRICULTURAL OR FARMING PURPOS

This Deed of Trust 15 for the purpase of seeuring the payment of all indehredness, eluding pringipal,anlerest, Advances Yas hereinaler
defined), il ether ameunts, finance charges, payments and premiums due and the performance ol alt abligations that (ranter now or hercafer
owes Hepeficiary under this 1Jeed of Trust and under thal centain agrecrent geverning Gramor's Open-did Home Bquity Crediv Plan or
Closed-cnd 1.oan entered into belween Granter and Beneficiary of even date herewith (" Agreement”s, moluding all extwrsions, renewals and
modiBeations thereo! (ll ef such obligations being hercinafer referred to as the "Debt™}. The amount o erudit enfenditd under the Agreement
is§ 32.000.00 \inless the amount is changed pnd @ notiee of such change 18 recorded m 1he QTige o the County Auditor in
the county where thss Deed ol Trust has been recorded. 5o S T

I this is an Open-end Home Equity Credis Plan, this Died of Trust is for ihe purpase ol securing 3 revolving credit loan and shall seeure not -
only presently eaisting indebledness under ihe Agreernent bul alse future advances, whether such advances are abligatory or to be-inade-t the

option of Rencliciary, or othenwise, as are made within tea (32 } years from the date hereal, to e same exient 8500 such

firure sdvancos were made an the date of the exeowion o1 D1 1eed of Trust, aithaugh here may be nu udvances made ® e Time of te.
exeeution of this Deed of Trast and alihowgh there may be po indebredness seeured hereby vuistunding at the tise any advonce ismade The |
unpaitk balange of the revolving credit loan may ar ceriain times he zero, A zero bulened does not termmate the revolving efedil Joan-aF
Bencficiary's obligation o advance funds to Grantor. Therclore, the lien of this Deed of Trust will remain in full Tosecand efleél

nolwithstanding any 7ero balznce,

The Malurity Date of the Agreement is _3-#5-24923 e R
The tien of this Deed of Trust shall be vatid as to all mdebtedriess secured hereby, including luture advances. Fom the tipe of its Gling for
recording in the Office of the County Auditor in the county in which the Property is loeated The tolal amount of indetiedness seeured hereby
may increase or decrease from fime 10 time. bul the total unpail balance of indebtetiess secured hercoy {including dlisbursements whiche,
Beneliciary may make wnder this Deed ol Trust, the Agrecment or any ather document with sespeet thereof) al any oné time outstanding shall :
not exceed the amowt set forh above plus interest and fate charges accruing thereen and any advandes o dishursernents which Benelictary
iy make pursuant 1o (e tomns ol this Deed of Trust, the Agreement or any other docament wilh respeer theieta, including but nat inmited (o
paymenl [or taxes, special assessments ar insurance on the Property and the intcrest on such disbursements. ‘This Deed of Frusl is intended to
and shall be valul and have priarity over all subsciuent bens gnd encusmbrances, incliding sarurory Hens. excephing 1A%es pnd AssCsSPKRis
tevied on the Property not yet due and payabie, o the extent of the maximun ameunt seeured heveby.

B0 AR TERES FEIUEN Rew L1-2007 pagw Tors COPYRIGITT 2065 Seouftan Venancar Uraup, Yac ail aghis 10emed




DEED OF TRUST (continued)

A /REPRESENTATIONS
Grantor hereby Tepresents (o Beneficiary as follows:
1. . Validity of Secunty Documents.

_{a) The execution, delivery and performance by Grantor of the Agreement, this Deed of Trust and all other documments and instruments
now or- hereafler: fiimished to Beneficiary to evidence or secure payment of the Debt (the "Security Documents”), and the borrowing
evidenced by the Agreement, will not violate any provision of taw, any order of any court or other zgency of government, or any mortgage,
indenture, trust agreement or other instrument to which Grantor is a party or by which Grantor or any of Grantor's property is bound, or be in
conflict-with,.or will reselt in a material breach of or constitute (with due notice and/cr lapse of time) a default under any such mortgage,
indentare, frust. agreemem or other instrument, or result in the creation or 1mpos1twn of any lien, charge or encumbrance of any nature
whatsoeveriipon any of Grantor's property or assets, except as contemplated by the provisions of the Security Documents; and

{b) The Security Documients, as and when executed and delivered by Grantor, constitute the legal, valid and binding obligations of
Grantor in agcorddnée with theif respective terms subject to applicable bankruptey and insolvency laws.

2. Other Information: AN other'information, reports, papers and data given to Reneficiary, or to Beneficiary's legal counsel, with respect to
Grantor, the Property, of the Joan evidenced by the Security Documents are accurate and correct in all material respecis and complete insofar
as completeness may be necessary 10 give Beneficiary a true and accurate knowledge of the subject matter.

3. Title. Grantor has good and: mal'Ketﬂble titie in fee simple to the Property free and ciear of ali encumbrances except for encumbrances of
record as of the dateof this Teed of Tru_st Grantor will preserve its title ta the Property and will forever covenant and defend the same to
Beneficiary and will forever covepant and defend the validity and priority of the lien of this Deed of Trust.

4. Litigation. There is not now pendmg or threatened against or affecting the Property, nor, to the kmowledge of Grantor, is there
contemplated any action, suit or.proceeding at law or in equity or by or before any administrative agency which, if adversely determined,

would impair or adversely affget the:value’st aperation of the Property.

5. Environmental Indemmtiv. Granter shall'indemnify and hold Beneficiary harmless against and from any and all loss, cost, damage, claim
or expense {including, without limitatiof, any arid a1l attorney's fees or expenses of litigation) incurred or suffered by Beneficiary on account
of (i} the location on the Property of any chemrigals, material, substance, or contaminant (including, without limitation, oil, petrolenm
products, ashestos, urea, formaldehyde, foam insiilation, hazardous waste and/or toxic waste), the presence or storage of which or the
exposure to which is prohibited, limitéd, or. repulated by any federal, state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or expostitg may pose #°hazard to health and safety, or (if} the failure by Grantor or any prier owner or occupant of
the Property to comply with any apphcable fedcral state, county, regional or local environmental laws, regulations, and court or
administrative orders. ;

B. ADDITIONAL COVENANTS . ;

Until the entire Debt shall have been paid in full Ch-antor covenants and agrees as follows:

6. Payment of Indebtedness. Grantor shall tume}y pay angd chscharge the Debt or any part thereof in accordance with terms and conditions of
the Agreement, this Deed of Trust, and the Security Documems

7. Payment of Taxes and Assessments. Grantor shall: duly pay anﬂ dtscharge or cause to be paid and discharged all real estate and personal
property taxes and other taxes and assessments, pubhe or-private; watet and sewer tates and charges; all other governmental or
nongovernmental charges applicable to the Property; aiy intérest’or costs or penalties with respect to any of the foregoing; and charges for
any easement or agreement maintained for the benefit of the Property; general and special, ordinary or extraordinary, foreseen or unforeseen,

of any kind and nature whatsoever which may at any timg prior to or after execution of this Deed of Trust, be assessed, levied, or imposed
upon the Property or the rent or income received therefrom; of.any use or occupancy thereof. All of the foregoing are hereinafter collectively
referred to as "Assessments.” Grantor shail provide Beneficidry with satisfactory proof of payment of any Assessments within ten (10) days of
the date any such Assessments are due. In the event Grantor:fails to timely pay“any such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Beneficiary shall constitute Advances in accordance with Paragraph 16 hereof.

8. Hazard Insurance. Grantor shail keep the 1mprovements now existing of’ ‘hereafter erected on the Property insured against loss by fire,
hazards included within the term "extended coverage," and any other hazirds for which Beneficiary requires insurance. If the Property is
located in &n area designated by the Director of the Federal Emergency Agency as 4 special flood hazard area, Grantor agrees to obtain
Federal Flood Insurance to the extent such insurance is required for the term of thie loan and for the full indebtedness of the loan. Insurance
policies shall be maintained in the amounts and for the periods that Beneficiary regaires- The insurance carrier providing the insurance shall
be chosen by Grantor subject to Beneficiary's approval which shall not be inreasonably withheld,

All insurance policies and renewals shait be acceptable to Beneficiary and shall diiclude a“standard mortgage clause. Beneficiary shall
have the right to hold the policies and renewals. If Beneficiary requires, Grantor'shall name Beneficiary as "loss-payee” and shall promptly
give 1o Beneficiary all receipts of paid premiums and renewal notices. In the eventwof loss, Granter shall give prompt notice to the insurance
carrier and Beneficiary. Beneficiary may make proof of loss if not made promptly:by Grantor,.

Unless Beneficiary and Grantor otherwise agree in writing, msurance procéeds: shall-be applied to restoration or repair of the Property
damaged if the testoration or repair is economically feasible and Beneficiary's security is not{esseriéd or.impaired. If the restoration or repair
is not economically feasible or Beneficiary's security would be lessened or impaired; lie insiranee-procgeds shall be applied to the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. If GirantoT abandons the Property, or does not answer
within 30 days a notice from Beneficiary that the insurance carrier has offered to settle a ¢laifh, then Beneficiary may collect the insurance
proceeds. Beneficiary may use the proceeds to Tepair of Tesiore the Property or 1o pay sums secured by this Deed of Trust, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Beneficiary and Grantor otherwise agree in writing, any application of proceeds i 0 prmmpal shail nat “extend or postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. If under Paragraph 21 the Property is acquired
by Beneficiary, Grantor's right 1o any insurance policies and proceeds resulting from damage to the Property‘prior to ﬂle acquisition shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust irmmediately prior to the acqmsnmn
9. Repair. Grantor shall keep the Property in good order and condition and make all necessary or appropn&te repau's, replacements and
renewals thereof. Grantor agrees not to permit or allow any waste of the Property or make or per:mt to°he made:any material alterations or
additions to the Property that would have the effect of diminishing the value thereof or that will in any way increase “the risk of eny fire or
hazard arising out of the construction or operation thereof. Grantor agrees not to alter or remove any strictire.or fixture in the Property
without Beneficiary's prior written consent. Grantor shall prevent any act or thing which might adversely effect or 1mpa1r the value or
usefulness of the Propetty. . :

10. Restoration Following Uninsured Casualty. In the event of the happening of any casualty, of any kmd or’ nature Qrdmary or
extraordmary, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destruction of the Property, Grantor
shall give notice thereof to Beneficiary and Grantor shall promptly at Grantor's sole cost and expense, commence and difigenily continue to
restore, repair, replace, rebuild or alter the damaged or destroyed Property as nearly as possible to its value, co ndltlon and character
immediately pnor to such damage or destruction.- 5 - -
1L Cur:;,.:a:‘.;:c Wish Laws, Grartor shall promptly and fithfully comply with, conform to end obey or contest by nnnngpnate nrace

in good faith all present, and use its best efforts as to future, laws, ordinances, rules, regulations and requirements of every duly eonstltutecl
govemnmental authority or agency and of every board of fire underwriters having _]unschcr.lon or similar body exercising functions, which may,
be applicable to it or to the Property or to the use and manner of use, occupancy, possession, operation, maintenance or reconsteuction of the |
Praperty, whether or not such law, ordinance, rule, order, regulation or requirement shall necessitate structural changes or 1rrtprovements on ik
interfere with the use or enjoyment of the Property. 3
12, Perfermance of Other Agreements. Grantor shall duly and punctually perform all covenants and agreements expressed as bmdmg upcm
it under any agreement of any nature whatsoever that involves the Property, including, without limitation, all rules and regulations of a
homeowners or condominium association if the Property is part of a condominium, cooperative, phased developed or other homeowners‘
association.
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DEED OF TRUST (continued)

lnspec’tion Grantor shall permit Benef’claw, and patties designated by Beneficiary, at afl reasonable times, to inspect the Property.

! 14 Hnld Harmless. Grantor shall, at Granter's sole cost and expense, save, indemnify and held the Trustee and Beneficiary, and their
1 respective’ Gfficérs, directors, employees and agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
debt, damagt “or penalty (hereinafier collectively referred to as "Claims") affecting the Property, or the value of any of the Security
Droctiments, anising ‘out of, resulting from, or alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
direct fesult of’ Benefi iciary's negligence. Grantor shall pay all expenses incurred by the Trustee and Beneficiary in defending itself with regard
to anyand all Clgims. These expenses shall include all out-of-pocket expenses, such as attomneys' and experts' fees, and shall also include the
reasonable valué of any services rendered by any employee of Beneficiary.
15. Expenses Grantnr shall pay or reimburse Trustee and Beneficiary for all reasonable attorneys' fees, reasonable costs and expenses paid or
incurred by Trustee or Beneficiary in any action, proveeding or dispute of any kind in which Trustee or Beneficiary is made a party or appears
as party plaintiff or defendant involving any of the Security Documents, Grantor, or the Property, including, without limitation, to the
foreclosure of other enforcement of this Deed of Trust, any condemnation involving the Property, any action to protect the security hereof, or
any proceeding’in probate or bankruptcy, and any such amounts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereof. *
16. Advances. In the event Grantor fa]]s to perform any act required of Grantor by any of the Security Documents or to pay when due any
amount required to be pald by any of the Security Documents, Beneficiary may, but shall not be obligated to, make such payment or perform
such act. Such payment of ‘perfarmance by Beneficiary shall not have the effect of curing any Event of Default or of extending the time for
making any payment'dile hereunder or.tnder the Agreement. All amounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemed advances ("Advances") under this Deed of Trust and the Agreement, shall be immediately due and
payable, and shall be added to the Pebt:“Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trustéas though-originally a part of the principal amount of the Debt.
17. Use Vielations. Grantor shall ‘hot iise the Propeﬁy or allow the same to be used or occup:ed for any unlawful purpose or in violation of
any permit or certificate, or any law, orchnance, regulation or restrictive covenant, covering or affecting the use or occupancy thereof, or
suffer any act to be done or any condmon 1o éxist on the Property or any article to be brought thereen, thet may be dangerous, unless
safeguarded as required by law, or that may, in law, constitute a nuisance, public or private.
18. Other Liens. Grantor shall nét, without the pnﬂr written consent of Beneficiary, create or permit to be created or to remain, any
mortgage, pledge, lien, encumbrance-or €harge on,*Security interest in, or conditional sale of or other title retention agreement on (whether
prior or subordinate to the liens of the Security Documents) the Property or income therefrom other than the Security Documents ("Liens"). In
the event Grantor fails to promptly discharge any.such Liens, Beneficiary may, but shall not be obligated to, do so and any amounts paid or
incurred by Beneficiary (including reasonable attomeys fé€és. in connection therewith), shall be treated as Advances in accordance with
Paragraph 16 hereof.
19. Transfer of the Property. Grantor shall’ not sell convey, transfer ar assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or otherwise, withiopt thie prior written consent of Beneficiary. In the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its option, require immegiate payment in full of all sums secured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is prohabned by applicable law as of the date of this Deed of Trust.

If Beneficiary exercises Beneficiary's option to require immediate payment in full, Beneficiary shall give Grantor notice of acceleration.
The notice shall provide a period of not less than 30 days | from the date the notice is delivered or mailed within which Grantor must pay al
sums secured by this Deed of Trust. If Grantor fails to.pay these sums prior to the expiration of this period, Beneficiary may invoke any
remedies permitted by this Deed of Trust without further sigtice or demand on Grantor.

20. Events of Default. The term Event of Default, as used in the Security Documents, shall mean the oceurrence or happening, from time to
time, of any one or more of the following: {a) Grantor fails to. make any payment required by this Deed of Trust or the Agreement when it is
due; (b) Grantor fails to comply with any of the covenants, tefins or conditions of this Deed of Trust, the Agreement or any of the Security
Documents; {¢) Grantor has engaged in or engages in fraud or material misrepresentation, either by act or omission, in connection with this
Deed of Trust or the Agreement at any time during the application process or'during the term of this Deed of Trust or the Agreement; or (d)
Grantor acts or fails to act in a way that adversely affects the security underthis Deed of Trust, including, without limitation, the following: (i)
Grantor transfers title to the Property or sells the Property without the ‘consent of Be’neﬁciary, {ii) Grantar fails to maintain the insurance
required to be carried by Grantor according to the terms of tiffs Deed of Trust; ({i#} Grantor fails to pay any Assessments on the Property; (iv)
Grantor permits the filing of a lien agamst the Property senior to that held by Beneficiary; {v) the death of Grantor (in the event of more than
one Grantor, the death of the Jast remaining Grantor who executed the Agreement) ‘(vi) the Property is taken by condemmation or power of
eminent domain; or (vii} the holder or beneficiary of any mortgage or deed of trust Sovering the Property commences foreclosure of such
mortgage or deed of trust.

21. Remedies. If an Event of Default shall occur and be continuing, Benefi ctary may at its opnon, after providing Grantor with at least thirty
(30) days advance notice of and opportunity to cure the Event of Default, exercise aniy, some.or all of the following remedies:

(a) Acceleration. Beneficiary may declare the unpaid portion of the Debt tohe lmmedlate]y due and payable, without further notice or
demand (each of which hereby is expressly waived by Grantor), whereupon the Debt:shall.béconie immediately due and payable, anything in
the Agreement or in the Security Documents to the contrary notwithstanding; provided further that the uhpaid portion of the Debt shall be
immediately and automatically due and payable without action of any kind on the part of Beneficiary. :

{b) Enforcement of Deed of Trust. Beneficiary, with or without entry, personally or by its agents or attorneys, insofdr as applicable,
may

(i} request in writing that Trustee or Trustee's authorized agent seil the Property, in ac,curdance wlth the Deed of Trust Act of the
State of Washington (as amended), at public auction ta the highest bidder, and apply the proceeds of such sale as provided by
law. Any person, including Beneficiary, may bid and become the purchaser at the trustee’s'sale;

(i) upon sale of the Property at a trustee's sale, Trustee shall deliver to the purchaser at such sale:a’ ‘trustee's deed, which shall convey
to the purchaser the interest in the Property which Grantor had or had the power to convey at the tinie of the execution of this
Deed of Trust, and such as Grantor may have acquired thereafter, The trustee’s deed shialf recite the facis showing that the sale
was conducted ih compliance with all the requirements of law and of this Deed of Trust: which. fecitalshall be prima facic
evidence of such compliance and conclusive evidence thereof in favor of bona fide purchasers and éncumbrancers for value.

(iii) take steps to protect and enforce its rights whether by action, suit or proceeding in equity or at law for the specific performance
of any covenant, condition or agreement in the Agreement or in this Deed of Trust, or in aid of the execution of any power
herein granted, or for any foreclosure hereunder, or for the enforcement of any other appropnate legal eqmtable remedy or

otherwise as Beneficiary shall elect;

(iv) collect any rents, profits, or other amounts due Grantor from any lease, land contract, or other agreement by whlch Grantor is
leasing or selling any interest in the Property, and exercise Grantor's rights and remedies under such-dgreetnents, to the extent
permitted by law. Beneficiary shall have no obligation to make any demand or inquiry as to the naturé or:sufficiency, of any
payment Beneficiary receives or to present or file any claim or take any other action to collect or enfores’ the paymem of any
amounts Beneficiary is entitled te under this Deed of Trust;

(v) pay on Grantor's behalf all or any part of the debt and obligations then secured by any prior mortgage, deed nf trust or Uther
lien, whether or not they are then due and payable and whether or not Grantor is then in default under the prier rnortgage, deed -
of trust or lien. However, Beneficiary will not be required to do so. Any payment Beneficiary makes shall become part of the

Debt, and shall be payable on Beneficiary's demand, together with interest at the same rate as the Debt bears from time to tirhe; : |

{(vi) obtain or update commitments for title insurance, tax histories or title searches concerning the Property. Any amounts that g
Beneficlary spends in doing so will become part of the Debt; :

(vii) exercise any of Grantor's rights and options under any lease, land contract, or other agreement by which Grantor i is leasmg or _.
purchasing any interest in the Property, including any optmn to purchase the Property or to renew or extend the term of thé |
lease, land coniract, or other agreement, or to prepay in whole or in part the lease, land contract or other agreement
Beneficiary will have no obligation to exercise any such right or option; or ;
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DEED OF TRUST (continued)

" gwiii) enforce this Deed of Trust in any other manner permitted under the laws of the State of Washington, including foreclosure of
. this Deed of Trust as a mortgage.

(&) Appdintment of Receiver. At any time before or after the commencement of an action to foreclose this Deed of Trust, Beneficiary
shal] e entitled to,and may apply to the court for the appointment of a receiver of the Property, without notice or the requirement of bond
(any:and-all such.natice and bond being hereby expressly waived) and without regard to the solvency or insolvency of Grantor at the time of
application for such receiver and without regard to the then value of the Property. Such receiver shall have power to collect the receipts, rents,

issuesiand profits:ofithe Property, including during the pendency of such foreclosure action and, in case of a sale and a deficiency, during the
full statutory pcrmd of redemption (if any), whether there be redemption or not, as well as dunng any further times (if any) when Grangor,
except for-thé inteTvention of such receiver, would be entitled to collect such receipts, rents, issues and profits, and all other powers which
may be‘necessaiy or'are-usual in such cases for the protcction, possession, controf, management and operation of the Property. Such receiver
shall have all of the rights'and powers permitted under the laws of the State of Washington. The receiver shall be authorized to apply the net
ingome in its hands'in payment.in whole or in part of' (a) the Debt or any order or judgment foreclosing the lien of this Deed of Trust, or any
tax, special Bssedsment er other lien which may be or become superior to the lien and secunty interest hereof or the lien of such order or
judgment, provided such applu;atmn is made prior o foreclosure sale; and (b) the deﬁc:ency in case of a foreclosure sale and deficiency. The
reasonable expenses, mcludmg recewers fee, counsel's fees, costs and agent's commission incurred pursuant to the powers herein contained
shall be secured hereby.

(d) Remedies Cumulatne and Cuncurrent The rights and remedies of Beneficiary as provided in the Security Documents shall be
cumulative and concurrent and.may be’ pursued separately, suceesswely or together agamst Grantor or the Property, or any one of them, at the sole
discretion of Beneficiay, and mayhe exercised as often as oceasion therefor shall arise, all 1o the maximmum extent permitted by app]:cab]e laws,
rules and regulations. If Beneficiary, elects to proceed under one right or remedy under this Deed of Trust or the Agreement, Beneficiary may at
any time cease proceeding under such right or remedy and proceed under any other nght or remedy under this Deed of Trust or the Agreement.
The failure to exercise any such'right or remédy shall in no event be construed a3 a waiver or release thereof. Nothing in the Agreement or thig
Deed of Trust shall affect Gratitor's obhgatlone to pay the Debt and perform its obligations in accordance with the terms thereof.

(2} Na Conditions Precédent to Exercise of Remedies, Neither Grantor nov any other person now or hereafter obhgated. for timely
payment of all or any part of the Debt shall be re_heved of such obligation by reason of the aceeptance by Beneficiary of any payment after its
due date, or the failure of Beneficiary to comply with any request of Grantor or any other person so obligated to take action to foreclose on
this Deed of Trust or otherwise enfotge any provisions of this Deed of Trust or the Agreement, or by reason of the relcase, regardless of
consideration, of all or any part of the security held for Debt, or by reason of any agreement or stipulation between any subsequent owner of
the Property and Beneficiary extending-the-time of payment or modifying the terms of this Deed of Trust or the Agreement without first
having obtained the consent of Grantor or syeh oflier person; and in the latter event Grantor and all such other persons shalt continue to be
liable to make payment according to the tepns of any such extensmn or modificatich agreement, unless expressly released and discharged in
writing by Beneficiary.

(f) Discontinuance of Proceedings. In case Beneﬁclary shall have proceeded to enforce any right under any of the Security Documents
and such proceedings shall have been discontinue.or abandgned for any reason, then in evety such case, Grantor and Beneficiary shall be
Testored 10 their former positions and the rights, remedies and powers of Beneficiary shall continue as if no such proceedings had been taken.

22, Successor Trostee. In the event of the death, dlssolut:on ineapgtity, dlsab:hty or resighation of Trustee, Beneficmry shall appoint in
writing a successor trustee, and upon the recording of such appointment in the Office of the County Auditor in the county in which the
Propetty is located, the successor trustee shall be vested with:all powers of the original trustee.

23. Reconveyance by Trustee. When Borrower has paid afl sums secured by this Deed of Trust, Beneficiary shafl request Trustes to
reconvey the Property and shall surrender this Deed of Trust“and the Agreement. Trustee shall reconvey the Property without warranty to ¢he
Persor Or persons legatly entitled thereto. Beneficiary reserves the right to r:harge Borrower a fee for such release and reconveyance and
require Borrower to pay costs of recordation, if any.

24, Condemnation. In the event of the taking by eminent doma.m proceedmg or the like of any part or all of the Property by any federal,

state, municipal or other governmental authority or agency thereof, zll awards of, other compensation for such taking shall be paid to
Beneficiary for application on the Debt, provided that no such appheatmn shiall result in additional interest of have the effect of curing any
Event of Default or extending the time for making any payment due hereunier or underithe Agreement.

25. Prior Deed of Trust, If this Deed of Trust is subject to a prior mortgage or deéd of wrust, the lien of which is superior to the lien of this
Deed of Trust, Grantor agrees to pay each installment of the debt secured’by the prior mortgage or deed of trust when it is due, whether by
acceleration or otherwise. Grantor also agrees to pay and perform al! other-obligatiens of the trortgagor or grantor under the prior mortgage or
deed of trust. Grantor agrees to provide Beneficiary with proof of payment or Herformance undet. the prior mottgage or deed of teust whenever
Beneficiary requests it. If Grantor fails to pay any installment of principal or interestWhen it is due or if Grantor fzils to pay or perform any
other obligation under the prior mortgage or deed of trust, Beneficiary shall have:the right, but not the obligation, to pay the installment or to
pay or perform such other obligation on Grantor's behalf Any amounts Beneficiary spends in/petforming Grantor's obligations will become
part of the Debt, payable by Grantor on Beneficiary’s demand, and will bear inferest at the-sanie rate as the Debt bears from time to time.

Beneficiary may rely upon any written notice of default under the prior mortgage or, deed 6f trust that Beneficiary receives from the holder of
the prior mortgage or deed of trust even though Grantor questions or denies the extstence; éxterif, or nature of the default. Grantor shall not
renew, extend or modlfy the prior mortgage or deed of trust, and shall not increase the debt secured by the prior mortgage or deed of trust,

without Beneficiary's prior written consent.

26. Survival of Warranties and Covenants. The warranties, representations, covenants and agreements set forth in the Security Documents
shall survive the making of the loan and the execution and delivery of the Agreement, and shal[ contmue in fu]l force and effect until the Debt
shall have been paid in full,

27. Further Assurances. Grantor shall, upon the reasonable request of Beneficiary, execute acknow]edge and deliver such further
instruments (including, without limitation, a declaration of no set-off) and do such further acts as may be-necessary, desirable or proper to
carry out more effectively the purposes of the Security Documents and to subject to the liens theréof dny property mtended by the terms
thereof to be covered thereby and any renewals, additions, substitutions, replacements or betterments thereto

28, Recording and Filing. Grantor shall, at Grantor's sole cost and expense, cause those Security Documents and 4l supplements thereto, for
which constructive notice must be given to protect Beneficiary, at all times to be recorded and filed, and re~reeorded and re-filed, ii:such manner and
in such places as Beneficiary shall reasonably request, and shall pay all such recording, filing, re-recording and re-ﬁlmg fem and other charges.

29. Loan Expenses. Grantor shall pay all applicable costs, expenses and fees set forth in the Agreement.

30. No Representation by Beneficiary. By accepting or approving anything required 1o be observed, perfomled ar fu]ﬂlled o1 to be given to
Beneficiary, pursuant to this Deed of Trust, including (but not limited to any officer's certificate, bulance sheet, statemérit of profit.and loss or
other financial statement, survey or appraisal), Beneficiary shall not be deemed to have arranged or representéd the sifficiericy, legality,
effectiveness or legal effect of the same, or of any term, provision or ¢ondition thereof, and such aceeptance or approva] thereof shal] hot be or
constitute any warranty or representation with respect thereto by Beneficiary,

31. Incorporation of Agreement. Each and every term, covenant and provision contzined in the Agreement s, b}' thls reference,
neorporaied into this Deed of Trest as if fiully set forth herein,

32. Notice. Except for any notice required under applicable law to be given in another manner, any notice provided for ini thls Deed of Trust
shall be in writing and shall be deemed properly delivered three (3) days after deposit thereof in any main or branch United States Post Offi e s,
certified or first ¢lass United States Mail, postage prepaid, addressed as follows or at such other address as may be des1gnated by nonce as |
provided herein: S|

If to the Grantor: 1f to the Beneficiary:
Margo Grothe North Coast Credit Union
1509 BERNIECE ST 1100 Dupont Street
MOUNT VERNON, WA 98273 Bellingham, WA 98225
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DEED OF TRUST (continued)

[ 33 Covemmts Runniig With the Land. All covenants cnnta.med in t}us Deed of Trust shaII run-with the Land.

34. Sticcessors and Assigns, All of the terms of this Deed of Trust shall apply to and be binding upon, and inure to the benefit of, the
; successors and assigns of Grantor and Beneficiary, respectively, and all persons claiming under or through theny; provided that nothing in this
- Paragraph shall be construed to pérmit a transfer, conveyance ot kssignment other than as expressly permitted by this Deed of Triist,

35, Multipte’ Grantors, Grantor's covenants and egreements hereunder shall-be joint, several and primary. Any Grantor who co-signs this

Deed of Trust but 'does not execute the Agreement: (a) is co-signing this Deed of Trust only to mortgage, grant and convey the Property; (b)is

not pergonally obligated to pay the Debt; and {¢) agrees that Beneficiary and any other Graritor may agree to.extend, modify, forebiear or make

anly accommodations with régard to the terms of this Deed of Trust or the Agreement without that Grantor's consent.

36. Severa‘blllty In casg-any one or more of the obligations or the provmons of this Dieed of Trust or of the Agreement shall be determined to

be invalid, illegal or unenf‘nrceab]e in any respeet, the validity of the remariing obligations or provisions of this Deed of Trust shall be in no

way affected; pre_]udiced cr.disturbed therety,

37, Modification. This Deed of Trust may not be changed, waived, dlscharged or termhinated arally, but only by an instrument or instrurfients

in writing, stgned by the' patty’ agmnst which enforcement of the change, waiver, discharge ar fermination is asserted.

38. Applicable Law. Th;s Deed.of Trust shall be governed by and construed according to the laws of the State of Washington,

39, Strict Performance. Any fajlure;by Beneficiary to insist upon strict performance by Grantor of any of the terms and provisions of this

Deed of Trust or any of the Security.Documents shall not be desmed to be a waiver of any of the terms or provisions: of this Deed of Trust or

any of the Security Dncuments and Beneﬁc:ary shall have the right thereafter to insist upon strict performance by Grantor of any and all of

them,

40. Heading. The headmgs and i section and paragraph entitlements hereof are inserted for convenience of eference only, and shall in no
- way alter.of modify the text of such paragraphs, sections arid subsections,

41. Riders. If one or more riders.are attached to and made a part of this Deed of Trust, the covenarts and agreements for’ each such nder shall

be incorporated into and shall amend and supp]ement the coveniants and agreements of this Deed of Trist.

IN WITNESS WHEREQF, the Gr'an'torha's executjed this instruiment the day and year first above written.

CAROLINA M. ALVARADO ‘
NOTARY PUBLIC.
STATE OF WASHINGTON | .-~
COMMISSION EXPIRES: | .-
JULY 29,201 1

L B e b b e b e e g

st i it i

STATE OF WASHINGTON

COUNTY OF _sxacIT :

HARGO GROTHE, MICHAEL DORAN

I certify that I know or have satlsfactory evidence that MC\VQG (J"'CH""C: Oné Mi u\QQ—‘ DU"C\.un

Ea @h GESonTE) who appear before me, and said
-cknowledge PNene  signed this instrument and acknow]edge itto be __:\—_h&_(; free and voluntary act for the uses and

purposes mentioned in this statement.

DATED:- _3/20/2009

NOTARY PUBLIC for the State of W’ashmgton, residirig at
m(::\) ﬂ‘]‘ V?/r n WL

My appointment expires: .‘-"\"n-ty _zﬂ- L 2ol
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