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THIS DEED OF TRUST Is dated 03-25-2009 among JEFFREY D. HAMSELL and LORI R.
HANSELL: husband and wife ("Grantor™); BANK OF THEPACIFIC, whoss maliing address Is
BELLINGHAM COMMERCIAL REAL ESTATE, 4124 HANNEGAN, BELLINGHAM, WA 98226
(refarred to below somotimes as "Lender” and sometimes ‘as: "Beneficiary”™); and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing address Is PO BOX 1667, MOUNT VERNON,

WA 98273 (referred io below as "Trustes").




T property, including without Iimitation all minessls, ofl, gas, gecthermal and similar matters, (the "Real
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“.. CONVEYANCE AND GRANT. For valusble considerstion, Grantor conveys to Trustee In trust with power of sale, right

‘of entry and possession and for the benefit of Lander us Beneficlary, all of Grantor's right, tlite, and interest In and {o

the’ following desciibed real properly, iogether with all existing or subsequenlly erectad or affixed buiidings,

.~ improvements end fixtures; all easemsnts, rights of way, and appurtenances; afl water, water righls and ditch rights

" {ihvluding stock in utiities with ditch or Irrigation Hights); and all cthar rights, royaities, and s relatinﬁto m;tyra'g)l

. rop
_locatad-in SKAGIT County, State of Washington:

The South 285 feet of the North 305 feet of East 435.60 feet of the Fast 11 acres of the
Noith 1/2°of the Southwest 1/4 of the Nerthoast 1/4 of Section 9, Township 34 North,
Range4 East; W.M.; EXCEPT the 150 feet thereof;

ALSO KNOW AS Tract B of Survey recorded in Volume 13 of Surveys at page 88, recorded
Octobsr. 14, 1992 under Auditor's File No. 9210140058, AND ALSO KNOWN AS a portion
of Tract B of Short Plat 16-71, approved December 8, 1971 and recorded January 15,
1992 under Auditor's File No. 9201150003 in Volume 1040 of Official Records, pages 436
through- 440; Inclusive; - . ‘

SUBJECT TG AND TOGETHER WITH an easement for Ingress and egress and utility
purposes over, across and through a tract of land described as follows:

A strip of land 60 feet !n:ﬁl:dth lying 30 feet on each side of the following described center
ling, together with a 90 foo't;dia:matar cul-de-gac:

Beginning at a point-20 feet South of the North line of sald subdivision and 435.69 feet
West of the East line. 6f sald subidlvision; thence South alohg said centsr line, paralel with
the East line of sald subdivision, 3 distance of 322 feet to the radius point of sald cul-de-sac

The Real Propety or Ws address'is commonly known as 3620 CAROL PLACE, MOUNT
VERNON, WA 98273. The Resl Property tax identification number Is 340409-0-025-0100.

FUTURE ADVANCES. In addition to the Note, this Deed of Trust secures ail fiture advances made by Lender to
Borrower whether or not the advances are:meds pursiant to a commitment.  Specifically, without Emitation, this Deed
of Trust secures, In addition to the emourds:spacified in the Mote, sk fiture amounts Lender in its discretlon may lean
to Bomower, together with all interast thereon,. *

Grantor hereby assigns as secwity to Lender, allt of Grantor's right, titls, and interest In and to all Ieases, Rerts, and
profils of the Properly. This assignmett 15 recofded In sccordance with RCW B5.08.070; the fien craated by this
assignment ks inervled to be spacific, perfected and choate upon the tecording of this Deed of Trust. Eender granis to
Grantor @ Ncense to collect the Renis and profits, which license may be revoked at Lender's aption and shall ba

automatically revoked upon accetsration of all o part of the Indebtedriess.

THIS DEED OF TRUST, NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) FAYMENT OF THE INDERTEDNESS AND (B) PERFORMANGE OF
ANY AND ALL DBLIGATIONS UNDER.THE NOTE, THE RELATED  DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .- :

GRANTOR'S REPRESENTATIONS AND WARRANTIES., Grantor. warrants. that:” (8} this Deed of Trust is execiled at
Borrower's request and not &t the request of Lender; (b) Grantor has tha full powar, dght,and autharity to enter into
this Deed of Trust and to hypothecate the Properly; (c} the provisions iof this Deed of Trust do not confiict with, or
result in & default under any agreement of Gther instrumant binding pon ' Grantor and do nat result in a viotation of any
iaw, requlalion, court detree or order applicable to Grantor; (d) Grantor has sstablishied, adequate means of obiaining
from Borowar on a continuing basls information about Borrower's financial condition; and (&) Lender has made no
represantation to Grantor about Borrower (Including without Bmitation the weditworthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives elf rights or defenses arising by reason of any "ona action™ of “antl-deficiency”
law, or any other law which may prevent Lendar from bringing any action agairist Granior, including a clalm for
deficlency to the exdaent Lendar is otherwise aniitied to a dalm for deficlency, before: or after Lender's commencement
or complaion of any foreclosure action, either Judiclally or by exercise of a power of sala. -

PAYMENT AND PERFORMANCE. Except as otherwize provided In his Doad of Truet, Sorower shal gay to Lendsr al
Indebledness sacurad by this Deed of Trust a8 It becomes due, and Borrower and Grantor shall petform 20l their
respective obligatians under the Note, this Deed of Trust, and the Reifsted Documents, ! ’ L

POSSESSION AND MAINTENANCE OF THE PROBERTY. Borrower and Grantor egree lhat Bomowar's ol Grantar's
possession and use of the Property shall ba govemed by the following provislons: R
Passession and Use. Until the ocourrence of an Eveit of Defeut, Grantor may (1) temaii in_possessipn and: -
coitrl of the Properly; (2) uss, opsrale or managa the Proparty; and (3) collsct the Rents from the Property |
{this priviiege Is o license from Lerder {0 Grentor automatically reveked upon defaull). Tha following provisions
relate ko the use of the Property or to other limilalions on the Property. The Real Property is nat used principaly
for agriculiural purposes, R

Buty to Malntain, Grantor shall maintein the Properdy in lenaniabie condition and prampily perform aﬂ'}epain, =
H , and malr 8 v o prasetve its value. ! ’ o

Complance With Enviranmental Laws. Grantor representa and werrants to Lender that: (1) During the paricd of ©
Grantor's ownership of the Property, thers has heen no usa, gensration, manulfecture, storage, treatmant, disposal, .-
ralease or threatensd release of eny Hazardous Substance by any persan on, under, about or from: the Property;
(2} Grantor has no knowledge of, o reasan 1o believe that there has been, except as previcusly disciosed to and
acknowledged by Lender In writing, (a} eny breach or viokation of any Environmentst Laws, (b} any use,
generation, manuiacture, storage, treat t, al, rel or it d rel of any Hazardous Substance

on, under, aboul or from the Property by any prior owners or occupants of the Property, or (¢} any aclual or
threatenad IRigation ar claims of any kind by sny person relating to such metters; and (3} Except as prevousty
disclpsed to and acknowledged by Lendar In wriiling, (a) neither Grantor nor any tenant, contrector, agent or other
authorized user-of the Property shall use, generate, manulacture, stors, treal, dispese of or relsase any Hazsrdsus
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Substance on, under, about or from the Properly;, and (b) any such ectivity shalf be conducted In compliance with
L] appﬂcabls federl, stafe, and local taws, regulations and ondinances, Inchuding without (limitation all
Enviropmental Laws. Grantor stthorizes Lendsr and its agents to enter upon the Properly to make such
inspections arid iests, at Granlor's axpsnse, 83 Lender may deem appropriale to deiermine compliance of the
Froperty with this section of 1he Deed of Trust. Any inspacions or tesls made by Lender shall ba for Lender's
purposes only and shall not be conetrued t create any reepanaibility or isbliity on the part of Lander to Grantor or
to any other person. The representations end warrantles contained hereln are based on Grentor's due diilgance in

+“ Investigating the Property for Hazardous Substanices, Grantor hareby (1) reieases and walves any future clalms
.sgainst Lerder for indemnity ar contrlbution in the event Grantor becomes liable for tleanup or other coats under
any such laws; and (2) agrees to indemnify, defend, and hoid harmloss Lender agalnst any and ali claims, loseas,
Habilites, damagqs. penates, and expanses which Lender may direcily or Indirectly susiain or suffer resulting from
2 brench of thia section of the Daed of Trust or a5 A consequence of any use, generetion, mahufacture, storage,
disposal; relense or threatened release ccowring prior 1o Grantor's ownarship or Interest in the Proparty, whether
ar ot the. sma was or should have besn known te Grantor. Tha provisions of this saction of the Deed of Trust,
Including the obligation to Indemnify and defend, shall survive the pay of the Ind d and tha satisfaction

.“and. recoriveyance of the lien of this Deed of Trust and shall not be affected by Lender's ecquisition of any Intereat
inthe Pmperty \ﬂlethar by fareelosure or otherwise.

Nulsancs, ' Wasta Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or auffer any
stripping of or'waste on or to the Property or eny portion of the ngeny Without Bmiting the generniify of the
foregoing, Grantor witl not remove, or grant to eny other party the right to remove, any Smber, minerals (induding
ofl and ges), coal, clay, sco 5ol gravel or rouk products without Lender's prior written consent.

R I of ..,...'... ments. . Grantor shall not demolish or remove any Improvements from the Real Pmperty
without Lender's prior writien consent. As a condition to the remuvm of any improvaments, Lender may reguire
Grantor to make Eﬂ'angamsnts sallsractmy to Lender to replace such Imp: with [mprwamanm of at least
equal vehse.

Lender's Right to Enhr .Lander &nd. Leénder's agents and representatives may enter upon the Real Properly at all
ragsonabie Limes 1o atténd to Lender's Interests and to ingpect the Rea! Propasty for purposes of Grantor's
compkance with the tarma and. condiﬂons of ihls Deed of Trust,

Compli with Go tol Requlfem pls. Grantor shak prompify comply, and shall ‘prompily cause
complianca by akf agenis, tensnis or othe persans or entties of every naiure whatsoever who rent, leass or
otherwise use or pceupy tha Property in any.manner, with bl laws, ordinances, end reguiations, now oF hereefter
In effect, of si governmentat euthoflies epplicable to the use of cocupancy of the Property, incliding without

- Hrnkiztion, the Americans With Disabillles Act. Grenfor may contest in good faith any such law, ordinancs, or
requiation and withhold compliance during any proceeding, including appropriate appeals so long Bs Grantor has
notified Lender in writing prior to/doing o 8nd so [ong as, I Lender's sole opinion, Lendet's interssts in the
Proparly are not jeapardized. Lender mey fagyiré Grartor to post adequate securily or @ surely bond, reasanably
satisfactary to Lender, o protect Lender’s Interest,

Duty to Protact, Grantor agrees neither.to abandon or laave unatiended the Propetty. Grantor shall do all other
ucts in add!ﬁnn to thase acts set forth abaye in this section, which frc-rn the character and use of the Property are
Y o p and presenva the. Property.

DUE ON SAI..E CONSENT BY LENDER. Lender may, at Lender's opllon. {A) declare immedlald’y due and payable sl
sums seuured by this Dead of Trust or {B) Increase the interast misprovided for in the Nole or other documani

he indebtednioss and limpose such other condiions as iender deems appropriale, upon the sale or transfer,
without Lendess prior writter: consent, of all or any part ofuuﬁaall’mpmy or ahy interast In the Real Property, A
“gale or transfer” meane the convayance of Resl Property.or’ any rght, titte o interest in the Real Proparty; whether
legal, bensficial or equitable; whether voluntary or involuntery; whaether by outright sale, dead, Installment sale conkract,
land contract, contract for dead, lsasehold itarast with a term:- g‘ealnf than three {3} years, lease-option contract, or by
sale, gssignment, or transfer ofa.ny baneficial Intarest in or to any land frust hoiding fitle to the Real Proparty, or by any
other method of conveyance of an interast In the Real Property. Howewer, this oplion nhail net be exercised hy Lender
It such exercise |s prohibitad by fodaral lew or by Washinglen law, ¢

TAXES AND LIENS. The following provisions relating o the taxes and Eens on the Pmpeﬂy are part of this Daed of
Frus(:

Payment. Grantor shall pay when dus (and in all events pricr to ddinquanw} all 1axes, spacial toxes, assessments,
charges (including walter and sewer), fines and impositions leviad sgainst o on aptount of -the Property, and shall
pay when due all claims for work dane on or for services rendered or inaterial furnlshed to the Property. Granior.
shall maintain the Property free of all liens having priority over or squs! to the intersst of Lender urider this Dead of
Trust, excep! for the lfen of tawas end assessments not dud, except for the Existing lndebbedneaa raferred to
below, and excepl a3 otherwise provided i this Deed of Trust,”

Right to Contest. Grantor may withhold payment of any tax, assessment, of ddm n corinection.with o 'good falth
dispute over the obligation to pay, so long as Letdar's interest it the Propedty s not féopardized. Ifa lien arises or
ia filet 88 & result of nonpayment, Grantor shall within fieen (15 days afler the Jlen arfsds ok, if a lien is filed,
within fiftesn {15) days after Granfar has notice of the fillng, secure the discharge of the llan, or if requested. by
Lender, deposit with Lender cash or & sufficient corparate suraty bond or other security setisfactory to Lenderin an
amount sufficient to discharge the ben plus eny costs end altormeys' faes, or other chargea that could acarie as. 8-
result of a foreclosure or sale under the fien. In any contest,” Grantor shall defand Heelf-and Lender and shall

satisfy any adverza judgment before emforcemant agalnst the Propety. Grantor shall name Lender as an addittonal

ohliged under any surely houd fumnished in the cantast proceedings.
Evidence of Payment. Grantar shail upon demsand fumish io Lender salisfaciony evidenca of paymant of the'taxas

steternam of the laxes and easess

or assessments and shell authorize tha appmpcfste governmentad official to delfiver to Lender at any !lma & m}ltan e

Noticg of Construction. Grantor shall notify Londer at least fiteen (15) days befora any work {a commenead, any = .

sarvices are furnished, or any materlals are supplied to the Property, if eny mechanic’s lien, materiaimen's ligh, or”
other lien could be assetted on account of the work, services, or meterdals. Grantor will upon request of Lender

furnish to Lender sdvence msswances safisfactory tn Lendas that Grantor can and will pay the cost of sunh o

improvements.

PROPERTY DAMAGE INSURANCE. Th follawing provisions relsting to insuring the Propery are & part of tis Peed of -

Trust.

Mainteniance of insurance. Grantor shall procute dnd mainisin policies of fire insurance with standard extended
coverage endorsements o & replacetnant basls for the full Insursble value covering all Improvernents on the Real
Proparty in an amount sutficlatt to avold application of any colnsrance dause, and with 8 standard moigagae

M

i

I

Skagit County Auditor

4/1/120092 Page 3 of

1011 29ANI




: DEED OF TRUST , )
Loan No: 10600390664 {Continued} - Page 4

dause in faver of Lender, Grantor ahell also proours and maintal hestisive g Ilabimy tsurance In such

. coverage amounts as Lender may request with Trustea snd Leridsr behg named as additional insureds In such

", Viabiity Insurance policies. Additionaily, Granior shell maintaln such other insurance, including but not limilsd io

% hazard, business interruption, and baller insurance, as |.endar may repsonably require. Poficies shall be written in

7/ form, smounts, coverages and basis reesonably scoeptable to Lander and fesued by a company or companies

’ amptablu to Lender, CGrenior, upon hequest of Lender, will delfivar to Lender from time to ime the

policios or certificates of Insurance In form satisfaclory to Lender, ncluding stipulstions that coverages will not be

. cancellad or diminished without at least thirty (30) days prior written notice to Lender. Each inaurance po#cy also

" . ghal Include an endorsament praviding that coversge [n favor of Letxier will not be impedred in any way by dny act,

omission oy default of Grantor or any other paraon. Should the Real Properly be localed In o Brea designated by

the . Diredtor of the Foderal Emergency Mansgement Agenay as a special flood hezard area, Grantor agrees to

cbiain and malniain Federal Flood Insurance, i avalleble, within 45 days efter nolios is given by Lender that the

Property-ie lncsied In & special flood hazerd area, for the full unpald principal balance of the foan and any prior llens

on the property securing the lven, up to the maximum pollcy [Imits et under the Nationel Flood Insuranca Prumam.
or4s otherwise teguired by Lender, end to malntain such insurence for the term of the loan.

Application of Proceads. Grantor shalt promplly notify Lander of any loss o damage (o the Propesty. Lsndarmay
make proof of loss i Grantor falls to do sa within fifteen {15) days of the casually. Whether or not Lender's
securtty is kmpaired, Lender may, at Lander's election, receive and refein the proceeds of any insurance and apply
the proceedn 1o the reduction of the indebtadnass, payment of eny flen affecting the Property, or tha rustoration
and repalr, of the’ Property.” tf Lnndsr slacts to apply the proceeds to restoration and repalr, Grantar shall repair or
replace -the -damagbd or-destfoyed imp ita In & satisfactory {0 Lender. Lender shal, upon
antisfactory proof of sich axpendiiure, pay or relinburse Grantor from the proceeds for the ressonsble cost of
repeir or restoration i Granfor: I6'not In defauit under this Deed of Trusl. Any proceeds which have nol bsen
disbursed within 180 days after thelr receipt and which Lander has not committed to the repalr or restoration of
the Propery shafl be usad first te pay any amount owing to Lander under this Dead of Yrust, than to pay sooued
interest, and the: remainder, if any, shall:be applied to the principal balance of the indebtedness. [f Lender hoids
any procesds afler payment in full of the Indebledness, such procseds shall be pakd without interest to Grantor as
Grantor's interests may appest. '

Gonmlhnmwlmﬁduﬁﬂghdahhdnm Duririg tha period in which any Exiating Indsbted) I ‘bak:w(s'
in effect, compliance with the instrance. provisions conlained in the instnement evidencing such Existing
Indebiedness shalf constiute compilance with, the insurance provisions under this Deed of Trust, fo the extent
comphance with the terms of this Deed of Frisst would constitute & duplication of insurance raquitement. If any
praceeds from the Insurance become payable on loss, the provisions In this Desd of Trust for divisien of proceeds
shall apply only to that portion oftt\apmusedsnotpayahbtothahddarofﬁm Exigting Indehiadnass,

Grantor’s Report on lneurance. Lpon yeguest of Lender, howaver not mone than onte 8 year, Grantor ahalf.fumlsh
to Lender & report on sach existing ‘policy of insurance shewing: (1) the name of the Insurer; (2] the risks
insursd; (3) the amount of the policy; (4} .the properly insured, the then current replacament value of sugh
property, end the manner of detennining that.valus; und {6y the eqﬂraﬂon data of the policy, Grantor ehall, upon
raquest of Lender, have an independent apprais tory to Lender d ine the cash value rsplacamnt oost
of the Property. )

LENBER'S EXPENDITURES. [f any action of procaedlng 8 commanced Hlatwauld materlaly affect Lendel's !nlerest in

the Propery or If Granior fails o comply with any provision of ihis Deed-of Trust or any Related Documents, Including
but not tirited to Grantor's failure o comply with any obiigationto malntain Existing indebtedness in good 5tanding as
required below, or to discharge or pay when due sny amounts Grantor I8 required to discharge or pay under this Deed
of Trust or any Related Documants, Lender on Grantor's behall iay (but shall not be cbligated to) take any action that
Lender deems sppropriate, including but not limited to dlsr:hnmhn o paying all laxes, liens, securily interests,
ahcimbrances and othet dalmg, st any Bme lsvied of placed on'tha Prmeﬂyardwy!rqaﬁmstsiurinuuﬁng
maintaining and preserving the Proparly. All such expanditures incued -or pald by Lender for such purposes will then
bear interest st the rete charged under the Note from he date incumed or pald by Letuer to the dete of repayment by
Grantor. Al such expenses wili bacome & pard of the Indebtednesy and, et Lender's option, wilt (A} be paydble on
demand; (B) be added to the befance of the Nate and be apportionad among and be | payahle with any instaliment
payments to become due during either {1] the term of any epplicable surance policy;’or {2} the remaining larm of
ihe Note; of (C} be freated s a balloon payment which will be due and'payabile at fhe Mdtes maturity. The Dasd of -
Trust also will secure payment of these amounts.  Such right ehall be In addmnn tn aif oﬂhar righis and remedlss to
‘which Lender may be entilad upon Delaull,

WARRANTY; DEFENSE OF TILE. The following provisions relating tomershwu‘l‘ha?wmﬂyma paﬂofthls Daed
of Trust:

Title. Grantor wamants that: {a) Grasior halds good and matkelable titde of mcmd to the Prnperty in fee simpie,
free and desr of ak fiens snd gncumbrances other than those set farth in the Resl Property description or in the
Exiating Indsblednuss saction below or In any tite Insurance polity, e report, or final ifte” oplinion tasued in favor
‘of, and accepled by, Lender in connection with this Deed of Trust, and- {b) Grantor has the full right pawar and
auﬂrmfuym execute and defiver this Deed of Trust to Lender.

Defense of Title, Sublett to the exceplion in the paragraph above, Grantor warrants and w!ll farever dafend me
titls to the Property against the tewful ¢laima of all persons, In the evant any sclion o proceetling s commencet .
that guestions Grantor's title or the irterest of Trustes or Lender under this Desd of Trust, Srantor.shell defénd {he
action at G ‘s Grantor may be the nominal party In such proceeding, but Lender shall be entMsd )i+ B
paricipste in the proueedlng and to be represented in the proceading by coensel of Lender's own chqlce and
Grantor will deihver, or cause ta be dafivered, to Lehder such insbruments as Lender may request from tlme TD ﬂme

i perinit such participation. -
Compliance With Laws. Grantor warants that the Pmper!ymd Grantor's use of the Proparty compues with all L
_existing applicable laws, ordinances, and regul of g sutherflies. o
Survival of Reprssentations ahd Warrantiss. All representations, warraniies, and agreemants made by Grm'm:r In
thie Deed of Trust shaki survive the exacution and dellvery of this Dead of Trust, shalk be continuing in nalure “and -
shalf remain n full foree and effedt until such time s Bortower's Indebtedness shal be pald In fusl.

EXISTING INDEBTEDNESS. The foiowing pravisions concerning Exisling indebtedness are 8 part of this Desd of Trusat;

Existing Liens. The llen of this Deed of Trust securlng the Indebled, d yaﬂ\ilrﬁenmio%na
socuring payment of the following existing obligations: (1} The axisiing obhgetmn s a current principal balance
of approximately $472,000,00.(2) The sxisting obligation hes a curment prindpal balance . of spproximetely
$56,000.00. Grantor supressly covenanis and agrses to pay, or see (o the payment of, tha Existing indebigdness
and to pravent any default on Such indebledness, any default under the Insh'umuu.s evidencing such mdehtedness

o any default under By seouity documents for such \ndebtednass,
4010048
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Mo Modiication. Granter shall not entar into apy agreemant with the holder of any montgage, deed of trust, or
other securlty agraement which has priciity over this Desd of Trust by which that sgreament Is riadified,
amended, exiended, or renewed without the prior written consent of Lender, Grardor shall neither request nor
aceapt any future advances under any such securlly agreement without the price written consent of Lewder.

DEMNATION. Tha following provisions retating 1o condemnation proceedings are  part of this Deed of Trust:

. PMM& it &ny-proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and

" Grantor shall promplly take such steps as may be necessary to defend the aclion and obtain the award. Grantor
“ingy ba the nominal party in sugh proceeding, bt Lender shall be entitled to participate In the proceeding and to be
represarited in the proceeding by oolnse! of its swn cholce all at Granfor's expense, and Grantor will deliver or

causs tobe dellvered to Lender such instruments asrd de tion s miy be requasted by Lender from Ume to
tinia to pertiit such panicipation. . ' '

Application-of Nel Proceede. {f al! or any part of the Proparty is condemned by eminent domain proceadings or by
any proceeding or purchase in fied Of condemnation, Lender may at its eletiion require that all or any porfion of the

et proceeds of the award be applied to the Indebtedness or the repalr or restoraiion of the Property. The net
proceads of the award shalk mean the award after payment of alf ressonabie costs, expensas, and altormeys' feas
“incurred by Trustes dr'iendar In connecion with the condarmnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentai taxss, Teas and charges are a part of this Daed of Tryst: .

Currant Taxes, Foes and. Charges. Upon request by Lender, Grantor shall exacute such documents in addltion to
this Deed of Trust a0 take whatever other action Is requesied by Lender to parfect and continue Lender's Hen on
the Raal Property;” Grantor shall relmburse Lender for all taxes, 85 described below, together with all expenses
Incumed in recording, perfecting o conlinuing this Deed of Trust, Inguding without iimitation B taxes, fees,

. documentary stamps, and ofhier charges for recerding or reglstering this Deed of Tnust.

Taxes. The following shafl constitute texes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon alf or any part of the Indabtedness sectred by this Deed of Trust, (2) & specific tax on
Boreower which Borrower.is authotized or required to deduct from payments on the Indebted: o by this
type of Deed of Trust;. (3) .aiax an this fype of Deed af Trust chargeable against the Lender or the holder of the
Note; end {4) » specific tex on ai of any partion of the indebied oF on pay ts of principal and intarest
made by Botrower. R .

Bubsequant Taxes. [ any tax to which this section applies is anacied subsequent to the date of this Peed of
Trust, this event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of s
avallablo remedies for an Event of Defailt as provided below unless Grantor aither (1] pays the tax befors ft
becomes delinquent, ar (2} contests the tax.as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety Sond o1 other security setisfaciory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions: relating to this Desd of Trust as 4
securily agresment are a part of this Deed of Trust:

Security Agresment. This instrument shad constitute a Securly Agreement to the exient any of the Property
constiiltes fixtures, and Lender shefl have al| of the rights of a secured party under the Uniform Commerclal Code
as @mendsd from fime lo time. : :

Socurtty Interest.  Uipan requast by Lander, Grantor shall take whataver, acion by tequaestad by Londes 1o parfedt
and continue Lender's sacurily interest i the Rents and Personal Properly. In addition to recarding thls Deed of
Trust In the real property records, Lender may, 8t eny time and without further authorization from Grenlor, file
axecuied courterpars, coples ar reproductions of this Deed of Tnist 45 8 financing statement.  Grentor shall
reimbirse Lender for all expenses Incurred in perfsating or conlinuing this Becurity interest. Upon default, Grantor
shall not renxeve, gever or detach the Personad Froperty from the Properly.” Upon tafault, Grantor shall assemble
sny Parsonal Property not efftxed 10 the Property in & menner and at a-place reasofably conveniant to Grantor and
Lender and make it availabla to Lender within three {3) days aftar feceipl of written demand from Lendsr 1o the
axtent parmitted by applicable faw, L -

Addresses. The malling addresses of Grantor (deblor) and Lender (secursd.panry) from which Information
soncerning the security Intsrest granted by ihis Deed of Trust may: be-obtalned (each as required by the Unlfarm
Commercial Code} are as siated on the first page of this Deed of Trust. o

FURTHER ASSURANGES; ATTORNEYAN-FACT. Tho following provsions felating fo--further, assurances and
atiomay-in-fact eve a part of this Deed of Trust” S E

Further Asaurences. A eny tme, atd from thne to tima, upon reguest of Lender, Grantor wiff make, exscuts and
desiver, or wiil cause to be made, exsoutad or dofivered, 1o Lender or to Latwier's designes, and when requested by
Lender, cavse to ba flled, racorded, refiled, ar tdad, BS the cass may be, at such times and o such offices
and places as Lender may deem appropriate, any and alf such morigages, deads bf trusi; secwity deeds, sacurity
agresments, financing slaiements, continualion glstements, instrumsnts of further” assurance, certificates, and
ofher documents as may, in the sole opinion of Lender, be necosssry of desinsble in order to' affectuate, compluta,
perfect, continue, or preserve (1) Borrower's snd Grantor's obiigations under the Note, this Deed of Tnist, and
the Releted Documents, and (2)  the Tiens and seourity interests created by this Deed of Trust on the Property,

whether now owned o hareafter soquired by Grantor. Unlass prohibited by law ar Lender sgrées to. the contrary in-,
writing, Granior shall relmburge Lender for all costs and expansas ncumrad # e jan with tha maité lgfafmf g

10 in this paragraph. .
Attomay-inFuct. If Grantor falls to do any of the things refarred W in the preceding paregraph, Lendesr masr__ﬂ'u 5¢
for and in the nama of Grantor and at Grantor's expense. For such purpoges, Grantor hereby Jmevocably appolnis
Lehder s Granlor's attomey-intact for the purpose of rmaking, ex %

delivering, fing, recordng, and, cemg-ail

gouting, s
other things as may be neceseary or desirable, in Lender's sole opinion, to accomplish the matiers referped ta.in -

tha precading paregraph.

FULL PERFORMANCE. If Borrowor and Gramor pay el the indsbledness, including without Emitation all :fulﬁ_re'““ .
advances, when due, and Qmantor otherwise patforms all the obifiations imposed upon Grantar under this Poed of -
Imai. Lenge_rﬁha}l exoculs snd defiver to Trusiee a redquest for full recbineyancs and shall execute end delbver 1o -

ve of termination of any inancing statement on file svidenting tender's seuurity Interast in rie

Renta and the Personal Property. Any ratonvaysncs fes shall be paid by Grantor, Iif permitted by appiicabls law. The:
grantes in any resonveyahce may be descrbed &s the "porann or porsons lapally entiied thereto”, and the moitals in the -
reconveyance of any matiers or facts shail be conclusive proaf of the truttikiiness of any such matters or facts. .
E}I’?NTS OF DEFAULT. Each of the following, at Lander's option, shall conetitule an Event of Default under this Deed
of Trust: :

)
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Payment Defauil. Borrower falls to make ery paymant when doe ynder the Indebtedness.

- {Other Pofaults. Borrower or Grantor fails to comply with or to parform any other terrn, obiigation, covenanl or
: condition contained i this Deed of Trust or in any of the Related Documents or to comply with or to perform any
 {erm, obligation, covenant or condifion conlalned in 20y other agreement between Lander and Bonowes of Grantor,

* ComplRance Default. Failure to combly with i:ny other term, obligation, covenant or cohdidon comalned in this

_Oeedof'l‘nmt. the Note or In any of the Rejated Doouments.

" Defauit on Other Payments. Falwe of Grantor within the time required by this Deed of Trust to make any paymant
for laxes o Insurance, or any other paymant necessary to prevent filing of or to effect discharge of any llan.
Environmasntal Defaull. Failura of any party to comply with or perform whati dua sty tesm, obuganm covanam of
condition pontained In any snviranmentst agreament executed In cohnection with the Proparty.

Falge Statements. Any warranly, repr i tak “nmdaorfumishadto!.enderby E!armwamfGrantor
or ot Bovtowet'a o Gientor's behaf under \hlsl}sed of Trust or the Related Dommm.sssfalasorm}slaading o
any matetial respect, elther now or at the time made or furnished or b false or mish g at any time

Defottive Coluteraiization, This Deed of Trust or any of the Related Doctments ceates to be in full force and
affect (Including Teilure of any collatermd document to Sreate a valid and parfected sacurity interast or llen) Bt any
{ime and for. any reasan, ..

Death of }mnh'uwy Tha.. dissolmion of Grentor's (regardiess of whether election 1o continue fs mada}, any
membar withdraws friom the. [imited liabllity compeny, or any other tarmination of Borrower's or Grantor's
existence as a going business or te dosth of any membes, the Insalvency of Sarmower or Grantor, the appoiitment
of a recelver for any part of Borrawar's o Grantor's properly, eny assignment for the Benefit of creditors, any type
of creditor workout, or tha r:ommencement of any procesding under any bankruptcy or Insolvency iaws by or
agsinst Bomower or Gmnt,or e

Craditor or F i C t of foreck or forfeitune proceedings, whather by judiciat
procgeding, self- holp. repossasmn or arw other methad, by any creditor of Bamower or Grentor or by any
governmenta! agency against any propedty sécliing the indebledness. This includes a garmdshment of sny of
Borrower's or Grantor's accounts, Indlliding. deposil accounts, with Lender. Howaver, this Evenl of Defgult shall
not apply if there s a good-falth dispute by Borrowet or Grantor as to the validity or reasonableness of tho claim
which Is the basis of the creditor tr ferfelture procesding and If Borrower or Grantor gives Lender written notica of
the creditor or forfalture proceeding snd. deposlts with Lender monles or a surety bond for the creditor or forfeiture
proceading, In an amount determined by Lander ln #ts zole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other hgreement, Any hrmmh by Bmuwar or Granor unider the terms of any other ag;aemem botween
Bomower or Granlor and Lender that Is nat rermedied within any grace padiod pravikded therein, roluding without
limfafion sny agreeent concerning any iidebtedness or other obllgaﬂon of Bomrower or Grantor to Lender,
whathar exdeling now or later.

Events Affacting Guarantor. Any of the prscedh‘ig avehls ooours with respect o sny guarantor, andorser suraty,
or accomwnodation party of any of the | oF any guamntor, endorser, swrely, of accommodation party
dias or besomes incompeieit, or revokes or dispules Ihe va‘lidty o‘r or lablily under, any Guaranty of the
indehtedness.

Adverss Change. A material adverse change oceurs in Borruwat‘s or Grantor's financial conditlon, or Lender
beliaves the progpect of payment or performance of the indabtedness Ie impaired. ,

Insecwrity. Lender in good falth-believes iEself Insecurs.

Extistiing Indebtedness. The payment of any Instaliment of pnnupal or any mterast on the Existing Indebtedness is
not made withih the time required by the promissory note evidénding Such indebledness, o 8 default oceurs under
the Instniment securing such Indetiedness and is not cured dudng ahy appicable grace perod in such insuumem.
aor sy sult or otfer action is commenced 1o foreciose any awisting iwn on the Property. .

Right 1o Cure. i any defauit, other than a dafault in payment is curable and if Grantor has not been given & noﬂce
of & breach of the same provision of this Deed of Trust within the preceding twilve. (12) months, it may ba cured if
Grantor, afier receiing wiitien notica from Lender demanding cure of such default: (1) oures the default within
ten (10) days; or (2) If the cure requires more than ten (10) days, inmediately inftiates steps which Lander deems
in Lender's scle discretion to be sufficient to cure the default and thsmaﬂar confinues and cnmpie!es &l repsonabla
and patassgey steps sufficlent o producse campll @8 560N BS T by prachest

RIGHTS AND REMEDES ON DEFAULT, {f an Event of Default ocours under this Deed ofTrusl, at any tma 1heraaftar.

Trustee or Lender may exercise any one or more of the following rights and remedies:

Edectich of Remadias, Election by Lender to pursua any remsedy shail not exciude pufsutt of any omar ramedy and
an eteclion to make expendiures or to take ectlon fo perform an obligaiion of Grantor under this Deed of Trust,
after Grantor's fallure to perform, shall not affact Lender’s igh to declare a default and exercise s rernedies.' ’

Accelorate Indabtedness. Lender shall have the right at its opfion 0 dedare the entire Indehhdna.ss lmmadia%ely_ .
due end payable, including any prepayrment penalty which Bamowsr would be requirad o pay.-. .

Foreclosure, With respect 1o ali or any part of tha Resl Propenty, the Trustes shall have the right to aomrdke its
, power of sale and 10 foreclose by nolice and sale, and Londer nﬁhavalheriqhnufnredosa byJudeaI'
Foreciosure, in eithar case in accordenta with and to the full extent provided by applicable law.

UCC Remedias. With respect to all of any part of the Personal Fmpetty Lender shall hawa gl the' ngl'rls and .. :
remedies of o secured party under the Uniform Commiansial Cixia, e

Collsct Rents. Lender shall have tha right, without notice to Bomower or Grantor to tske posseseion of and.' =
- manage the Property and collect the Rents, including amounts past due and unpald, and epply the ned procesds,..”
over and above Lender's costs, against the indeblodness, In furtherance of this right, Lender may require any -~
tenant or other user of the Properly to make payments of rent or use fees diveclly to Lendsr. |f the Renis are . -
coflectad by bendar, then Grantor Imevocsbly deslgnates Lender as Grantor's attorney-indfact to endorse”
Instruments recelved In payment thereof In the namae of Grantor and to negotiate the same and coflect the -
proceads. Faymonlz by tenants or othar users fo Lender In responsa to Lenders demand shall satisfy the
oblgaume for wihich: the payments are Tede, whethier O not By proper grounds for the demend existed, Lenﬂar
mey eXarciss its Hghts under this subparsgraph sither In parson, by sgend, or through a receiver.

Appoint Roacelver. Lendafﬂhauhave!he right 1o have a i inied to ke p of all or eny part of
the Propery, with the power to protest and preserve the Property, o operate tha Pmperty pracading or pandlng
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foreclosure or sale, and 1o collact the Rents from $he Properly and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The recelver may serva without bond If permitted by law. Lenders
right fo the appointrent of a receiver shail exist whelhor or not the apparent valus of the Proparly oxceeds the
Indebledness by 8 substantial amount. Employment by Lebder ehsll not discualify a parson frotm ser\dpg as 4
recok/er.

° Tenancy at Sufferance. Hf Grantor remains in possession of the Property after the Propary is sold #s providad

-dbove or Lender otherwise becomes entitlod to possession of the Froperly upon defauit of Borrower or Granior,

" Grantor shall bscame B tenart at sufferance of Lender or the purchaser of the Propery and shall, at Lsnders

‘optiom,  gither (1) pay 8 reasonable rental for the use of the Property, or (2} vacale the Fmpeﬂy immadlataly
“pan the'demand of Lender,

Other Remedles. Trustes or Lender shall have any other tight of remedy provided in this Deed of Trust or :he Nota
urmﬁatﬁa at law or In equity.

Notice of Sale, Lender shel pive Grantor reasenabia notica of the tme and placs of any public sale of the Personal

Prmarty or of the me flar which any private saie or other intended disposiion of ha Personal Property Is 1o be
a Reasonable nolice shall mean noflce given at [east len (10) days bafore the time of the sale or disposttion,
-Any sale ‘of the Persanal Property may be made in conjunciion with any sale of the Real Propmity,

Sale of the Propaity, - T {he exient permitied by epplicable taw, Sotrower Bnd Grartor arebly walves any and il
rights to haye the Property marshalled. in exercising its rights end romedies, the Trustee or Lemder shall be free to
sell all er.any part of thi Property together or separately, in one sale or by seperate salas, Lender shall be sniitled
o bid &t ar;y Ppubllic: sale. oo all nranyporﬁun of the Proparty.

Atty Feek; E IF Lender Instiutes anym.ﬁoradimloenfureeanyoftha terme of this Deed of
Trust, Lender. shall be entitlad to recover auch sum 23 the cowrt may adaxdge reazonable as ablormeys' fess al frial
and upoh any appeal. Whether ar not any court action. Is involved, end o the extsnt not prohibited by law, all
reasonable expenses Lender incurs: that In Lenders opinlon ars necessary &t any fime for the protection of its
interast or the énforééient of itsrigs shall become & part of the indebtednéss payable on démand and shall bear
intarest ot the Noté rate from the date of the expenditure until repaid. Expenses covered by this paragraph Include,
without limitation, however subjict to any fimits under applicable IGW. Lender's attarmieye’ fass and Lander's lagal
expenses, whether or ot thére s a lawsuit, including ’ feas ond axpenses for bankruptey proceadings
(Incuding efforis to modify or vagate any automatic s%ay of In;tmnlwn}‘ appeals, and any enticipated post-judgment
collaction servives, the cost-of searching records, obtaining tile reporis (including foreclosure reports), surveyors
reports, and appreisal foes;: dile- Ineyrance, And foes for the Trusiee, to the exient penmiiied by app'uinab'ue iaw.
Grantor also wi!i ney any court coats, in addition to aif other sums provided by law.

Rights of Trustes. Trustee shad have ef of the righits and duties of Lander es set forth In thie section.

POWERS AND DELIGATIONS OF TRUSTEE The- fnllcwmg pmvﬁoru relating to the powers and obligations of Trustee
{pursuant to Lender's ingiructions) are per of this Deed of Ti

Powers of Trustes. |n addition to all powers of Trustes arlslng ag 4 matter of law, Trusies shall have the power io
ipke the Tollowing ections with respact o e Propeny upen the wiilten request of Lendar and Grantor: {a} joln in
praparing anx filng & map or plat of the Real Property, including the dedicalion of streets or other rights io the
public; (b} join in granting any sasement or cresting any restricfion on the Real Properly; and (¢} Jolr in eny
subardination or other agreemant affecting this Deed of Trust or lhe interast of Lender under thls Daed of Trust,

Dhtigations o Notify. Trustea shell not be obfgatad lo_nnﬁfy-any Gthek: party of a pendmg aale vader any other
trust deed or Ben, or of any sctlon or procesding in, which Grantor, Lender, or Trustee shall be a party, unlass
raguired by applicable law, or unidss the action or procesding is brought by Trustes.

Trustee. Trustes shad meet all qualifications required Tor Trustee-undsr appilcabls Jaw. in addition to the rights
and ramedies set forth abova, with respect 1o all or any part 6f the-Properly,-the Trustee shall have the right to
foreciose by nolice and sele, and Lender shall have the rightfo- iomdm by jucloial foreciosurs, |h either case in
accordance with and to the ful! extant pravided by apphicabie law. -~

Sucaaszor Trustan, Lender, at Lender's optlon, ray from time to ﬂma appolnt & sucoessor Trustes 1o any Trustea
appointed under this Dead of Trust by en Instrument exsculad and acknowledgad by Lender and regordsd In tha
office of the recorder of SKAGH County, Siste of Washington. The.lnstrurnent sriall contain, I addiion to ail
other matters required by state faw, the names of the origing! Lender, Trustes, and Graror, the book and page or
the Auditor's Flle Number where this Deed of Trust ls recorded, and the name end addre3s of the successor
frustee, and the instnapent shall be exectied and acdihowledged by Eender or s suctessors fn interest. The
successor trustes, withoul conveyanca of the Property, shall succeed 1o all the'tils, power, and dities confered
upon the Trustee i in thiy Deed of Trust end by applcable law, This pmoedure for aubsttiuﬂon of Trustes shall
govern to the exclusion of e other provisiohs for substilution,

NOTICES. Subject to applicable law, and except for nolice mqunred or allowed by law ig-be-given in annlher manner,
any nofice required to be given underthls Deed of Trust, including withott on - any_notice of default and any
natice of sale shal be given In writing, end shell be effsctive whan aciually delivered, when: actuslly recelved by
tefefacsinlle (unjess otherwise required by law), when deposited with a nationally fecognized ovemight coutler,or, It
makked, when deposited In the United States maf,, as first ciase, ceriad or reglstered mall postage prepaid, dirécted to
tha addraases shown near the baginning of this Deed of Trust A8 coples of notices of foreclosure from the haldar of,
any lien which has priority over this Deed of Trust shalf be sent 1o Lender's address, ag shown.néer thé beginning. of
this Deed of Trust. ARy perty mmy change s adtress for nolices under this Deet of Trust by giving formet wadtten.
notice to the other parties, specifying that the purpose of the nofice s to change the paity's address. For notica
purposes, Grantor agrees to keep Lendsr informed at alf imes of Grantor's current address. Subject to applicable law,
ang except for notica required or allowsd by law lo be given in ancther manner, i there Is more than ong’ Grantur any'
nolice given by Lender to sry Grantor is deemad tn banalicag{vantoadlﬁmnm '

MISCELLANEQUS PROVISIONS. The foliowing misceliansous provisions ere a part of this Deed of Trust:

Amendments. This Desd of Trust, logather with any Related Documents, constifutes the entire undarstﬂndhg and :
agreement of the pariles as to tha matters ¢ forth in this Deed of Trust. No alteration of or amendment to this’
Deed of Trust shali be effective unlass piven In wiiting and sigried by the party of partias sought 1o be nharged or ’
bound by the alterstion or amendment. ’

Annual Reports. |f the Propetty is used for purposas other than Grantor's residenca, Granlor shalt fumish m ;
Lendar, upon request, a certified statement of nel aparating lncome received from the Praperty during Granior's

previnus fiscal year v such form and detall as Lapder shall require. "Net oparaling Income” shali mean all cash

recaipts from the Propedy less all cash expenditures mads in cobhecion with the operstion of the Proparty.

Asblitration. Bowower and Grantor end Lender agres that ofl dispules, clalins and contravarsies between them
whather Individual, jolnt, or clase In nature, ssing from this Deed of Trist or otherwise, including without

L MWHWWW

Skag|t County Auditor
7 4!1,{200_9 .Page 7 of  1011:20aMm




DEED OF TRUST :
Loan No: 1060039664 (Continued) Page 8

) limitation contract and torl disputes, shall be arbitrated pursuant to the Rules of the Amwerican Arbltration
" Association In effect at the time the claim i filed, uponmqtuslnfdﬂmpﬂrlv‘ No act ta take or dizpose of any
Pmpprly:hdeomﬁhttanmiverofmll bitration agr t or be prohibiled by this arbitration agreomant, This
* inctudes, without limHatl blaining injunttive relief or & temporary resfraining ordar; Inwoking a power of sals
;. dihder my deed of trust or mougtgi. obh:i:ﬁ'ag a wait of aftachment o lmposition of a recelver; or exarcising any
" rights ol to peraonal proparty, Inoluding faking or dl g of auch praperly with or without judiciel process
pursusnt ta cha 9 of the Uniform Commercial Code. Any dlspnm cltims, or controversies conceming the
*lawfulness or reagonablaneas of any act, or exercise of any right, concerning any Properf.y indudlng any clafm fo
fmgcind, reform, or offierwise modlfy any agreement refaiimg to the Property, shall ke arbltrated, provided
Fowever that no arbitrator shall have the rght or the power 0 enjoln or restraln ahy act nf sny party. Judgmnnt
upen any- award rendeted by any arbltrator may be entered in apy court having jusiadiction. Nothing in this Deed of
Trust shah praciude any porsy from seelking equitabie relief from u court of competent jurisdicion. The statute of
limitations, estoppel, walver, leches, and simllar doctrines which woukd otherwise be nppilubia m an mkm
l:mught by'a party shs!! ba npp!lcabb in any srbitration pr fing, and the 2
shallhe'd of an Bction for these purpowes, ﬂmFMAMm‘m‘tshal‘l

app:y totha construction, Interpratation, and enfi of this arbitration provis

Caption Hoadings. _Cisgtion haadirgs in this Deed of Trust are for coweﬂkmce puipeges only and are not o be
usad 1o interpret.or d&ﬂnu the provisiens of this Desd of Trusk.

. Theré shall be po.merger of the interest or exiate crested by this Deed of Trust with any othar interast or
estate in ihe Fmparty ai any ﬂma held by o for the benefit of Lender in any eapacity, without the written consent
of Lendat:

Governing Law. Tl:l.n Deed of Ttunl will be geverned by federal law applicahis to Lender and, to the nxlbnt not
prasmpted by federal law, the: laws of the State. of Washingian without regand to its confiicts of law pratistons.
This Peed of Trust hos heen Becepted by Lender In the State of Washington,

Jolnt end Beveral Lishilify. AR obiipatisn of Borower and Grantor under this Deed of Truzt shall be Jaint and
several, and af relerénces to Granlor shell mesn each and every Grantor, and ek references (o Barrowar ahall mean
wach and every Borwwer This Theans that aach Grantor signhg below |s respensible for aII obligations in this
Deed of Frust.

Ro Walver by Lendar, Lendar shall not be dasrned to have waived any rights under this Deed of Trust unlass such
waiver is given In writing and signed by Lender. No delsy or omission on the part of Lender in exerclsing any right
shall aperate B8 & walver of such right:or'any other right. A walver by Lenter of a provision of this Deed of Trust
shai npot prejudice or consiitite a ‘walver of Lenders right otherwiaa to demand ebict compliance with that
provision o eny other provision of this Desd of Trust’ Mo prier walver by Lender, nor any course of deallng
between Lender and Grantor, shel conatibute e-walver of any of Lenders rights o of any of Grantora obligations
as 1o any future tranaactions. ‘Whenever the conssn of Lender s raquhad unﬁerthts Depd of Trust, the granting
af such consent by Lender In any instancé shall ndt constitule ? to subsequent instances whare
suich consent is required and In &Y cases such consent mey be granted or withhefd in the sole discretion of Lander,

Saverabifity. f & count of compatant ]urisdlcﬁon fnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegai, invalid,
or unenfarceabls as to any other parson or cireuinstance. If feasibie, the offending provision shall be consldered
modified zo that It becomea legel, vabd and enforcesile. I the offending provision cannot be a0 modified, It ahall
be considered delated from: this Deed of Trust. Uniess otherwise remgilred by law, the egaiity, invalldity, or
unanforcaability of any provisicn of this Dead of Trust ahall not affect the isgaﬁy valldi!y or enforceabillty of any
ofivee arovision of this Geed of Trust,

Successors and Assigns, Subjact fo any Fitations statad _this Deed of Trust oh iransfer of Granfor's lntersst
this Deed of Trust shall be Linding upon and Inure %o the benefit of the partiss, thelr successors and assigns.
ownership of the Property becomes vested in & person otiver than Grantor, Lender, without notice to Grantar, may
doal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obiigations of thls Deed.of Trust or &abllity under the indebtadness.

Time Is of the Evsence. Time ls of the esssnoe In the pedmmanéedi‘mls Deed dl"ﬁi:sf )

Walve Jury. Al parties fo this Daed of Trust hereby waive the r!g!it o -nyjury Irinl in any actlan. proceeding, of
counterciaim brought by sy partty againet any other party.

Waiver of Homnestead Exemption. Grontor hereby relnases and walvesa aII rlghta and banefits. of the homestead
examption laws of tha State of Weshington as to aff indebtedness sacured by this Dead of Trust.

DEFINITIONS. Tha following capitalized words end terms shafl have tha fofowing maanings when usec In this Desd of
Trust. Unless specifically stated 1o the contrary, all references 1o doliar amotnts shall mean emounts in lawful money
of the United States of Amerlcs. Words end lerms usad In the singular shall include thie plural, and the plural shall
inciude the singldar, 83 the contex! may require. Words and terms not othenwise defined. In thils Dead of Tript ghall

have the meanings attributed to such terms /n the Uniform Commerdal Code:
Beneficlary. The word "Baneficlary” maang BANK QF THE PAGIFIC, and e sucoessors end saalgns

Borrower. The word "Rorrower” mesna H & H COFFEE LLC and incudes ail co-signers and co-makars s:gnmg ihe. -
Note and al thelr successors and asslgns,

Deed of Trust The wards "Desd of Trust* mean this Deed of Trusi among Grantor, Lender. and Trus!aa. and g
includes without Himitation it assignment and security interest provisions refating to the Pereonal Property. and -

Defautt. The word “Dafault” means the Defad sel forth in this Dead of Trust in the section tited *Defalt”.”

Environmentsl Laws. The words "Environmenial Lews" mesn any and all state, federal and kocal statutas, o
regulations snd ordinances rolating 1o the protection of human hesith or the environment, Including Without” .~
fimitation the Comprehensive Enviranmental Response, Compensation, and Liabiidy Act of 1980, as amended, 42 .~
U.5.C. Section 9601, et seq. ("CERCLA"}, the Bupsrund Amendments and Reauthorization Act of 1886, Pul'y. L
Mo, 98-498 ("SARA", the Hazardous Materials Transportakion Act, 48 L1.8.C, Saction 4801, ot seq., the Resource .-
Consaivation and Recovery Act, 42 U.5.C, Section 69, i seq., ar other applicabls state or federal iaws, nies,”

or reguiations adopiad pursyant mmm

Evant f Defaull. The words “Event of Default™ mean any of the events of default sat forth In this Desd omeai in

the events of defaull saction of this Deed of Trusl,

Existing Indebtedness. Tha words “Exieting Indebtedness™ mean tha indebtedness describad In tha Exlsﬁnq Lahs
provision of this Deed of Trust.

I
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The word "Grantor” means JEFFREY D. HANSELL and LOR) R, HANSSLL.

Guaranty. The word "Guaranty” means the guaranty from goarantor, endoraer, surety, or accommedation perty to
Lander, including without limitation a guaranty of afl or part of the Naote.

7 Hazardous Substances. The words “Hazardous Substences™ mesn materials that, because of their quaniity,

Y copcentration or physical, chemical or infectious charecterstics, mﬁy causa or pose a present o potential hazard

0 human health or the snvironment when improperly used, treated, stored, dlsposed of, generated, mamidfactured,

" {ransported or otherwise handied. The words "Hazerdous s:.nbsmmas ane used in their very broadest sense and

“include withaut Brodtetian soy and off b fous or toxic wierinis o waste a8 defined by or listed

L undar the Envirenmental Luws The torm “Hazardous Substances” also includes, without timmtian, petroleum and
potol by-praducts or any T 1 thy f and asbestos.

Improvements. Tha word “limprovements” meens ai existing and fubme improvemnsnts, bulldings, structures,

rmbh'hu_m_as“elﬁmd on the Real Property, facilities, additions, replacements and other construction on the Real

Property.

- lndeﬁhdﬁm. “The word “Indebtsdnesa" means gl principal, Intarest, and ofher amoimits, cosls and expanses .

_payahle urider tha Note or Related Doguments, together with off renewals of, axiensions of, modificetions of,
consolidaliohs of and substitutions for the Note or Related Socuments and sny amounts expendad or advanced by
Lender io discharge” Grantor's obligations or expenses inoured by Twustes or Lender to enforee Grantor's
pbifgations. under- ihls Daod of Trust, fogather with Interest on such amounts a5 provided In this Deed of Trust,
Specifically, without #mitation, Indebtadness Includes the future advetwas set forth In the Pulure Advences
provision of ihls. Desd of Trust; together with all Intorest therson,

Lender. The word*Lender” masns BANK OF THE PACYIC, its suceassors and assigns.

Nots. The woid "Note" mesfis the promissory note dated August 28, 2005, In the original principal
amount of $123,718.00%rom Borrowar to Lender, togeather with ¢ renswafs of, axtansions of, modificatians
of, refinancings.of, consolidaﬂms of, and substiutions for the promiseary note of agreement.

Parsonel Proparty. " The words “Femonai Property” mean all equipment, fidtures, ard other arficles of personat
property now or hereafter gwned by Granior, and now or herealer stiached or affixed {o the Real Property;
togather with all accessions, paris, and-atlditions 1o, all replacetpents of, and ali substitulions for, any of such
property; and together with all. issiles arxi:profits therson end procesds {fmduding without fmitation fi insurahce
procesds and refunds nfpmrmums) froim any sale of other disposition of the Proparty,

Property. The word “Property* msane colwvaly the Resl Property and the Personal Proparty.

feal Propavty. The words “Real F'ropany‘ rnaan e raal property, interests and rights, as further described in this
Deed of Trust.

Reisted Documents. The words” "Relaiad Dncwnents" mean ail promissory notes, credit sgreements, loan
agreements, environmental agresments, guarpnties, security aqnaemama margayes, deads of truet, ascurlty
doada, collateral morigeges, and all other. instry ts, ay and e s, whether now or heteafter -

e:dsﬂng. expouted in connection with the Indﬂb!adnaan

Rents. The word "Rents® means eff presunt and fulure ranu revenues, income, issues, royelles, profils, and
other banafits darived fom the Property.

Trustes. The word "Trustee” means GUARDIAN NORTHWEST Tn‘LE & ESCROW, whose madling addrdes s PO
BOX 1667, MOUNT VERNON, WA 98273 and any substiluts or succassor trusteds.

EACH GRAMTOR ACHNOWLEDGES HAVING READ AL T‘HE PROVISIONS OF THIS DEED 01’ TRUST, AND EACH
GRANTOR AGREES TO IT8 TERMS. -

INDIVIDUAL ACKNOWLEDGMENT -

stats o LA n et on )
)88

COUNTY OF Seaxqnt 3

On this day before me, the undersigned Notary Public, personally appeared JEFFREY O, HANSELL ‘snd LOR R -
HANSBELL, husband and wife, personally known to me ar proved to e of the basis of satisfactony evidente wbethe ™ |
individuals described in end who exacited the Deed of Trust, and acknowledged thet thay sighed the Deed of Trusl as.
their free and voluntary ect end deed, for the uses and pumpcses theraln mentioned :

Gliven imder my harud and official sesl this ',il =t day of mm zggs:l. o

Notary Fublfc in end for the State of _L 570 My comumlssion expires _ -t ~2L0
' umm;
\\\q-: "
ShO%.
T
55

o
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DEED OF TRUST
Loan No: 1060038664 {(Continued) ‘ Page 10

L REQUEST FOR FULL RECONVEYANCE

To! . Trusiee

: 'Tha undersigned is the isgal owner and holder of all ndebtedness sacured by this Deed of Teust. Yout afe hareby
raquestsd, upen payment of al sums owing 1o you, to reconvey without wanranty, to the persons entitied thamtn, the

L rights ti arxd Inferest now held by you under the Deod of Trust.

Dt _ Baneficiary:
: . : By:
tar

m,ﬁ“ﬂo Lundlng Ver, 5.44.00.002 Copr. Herland Finandiel Sokibons, inc, 1907, 2008, All ﬁigﬁta Resarvad.
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