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DEFINITIONS

Words used in multiple sections of this dooument are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding. thc usage of words used in this document are
also provided in Section 16,

{A) "Security Instrument” means this document, which is dateduarch 30 2009 .
together with all Riders to this document, o,

(B) "Borrower" is KARYL. C FISCHBACH AND CINDY A FISCHBACH o

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HSBC Mortgage Corporation (USA)
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
_1mplement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_ time; or any. additional or successor legislation or regulation that governs the same subject matter, As used
-in this Security. Instrument, "RESPA" refers to all requirements and restrictions that arg unposed i regard
to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
Joan" under RESPA.

(R) "Successor.in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary .of .this Security Instrument is MERS (solely as nominece for Lender and Lender's
successors and assigns). and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (it)
the performance of Borrower’s -covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower lrrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property: located.i in the COUNTY [Type of Recording Jurisdiction)
of SKAGIT. - P [Name of Recording Jarisdiction) |

S8EE SCHEDULE A ATTACH."ED HERETO

Parcel 1D Number: e Whlch currently has the address of

3705 WEST 12TH STREET [Street]
AMACORTES [City} , Washmgton 93221 Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ercctéd 'on the' propesty, and all
gasements, appurtenances, and fixtures now or hereafter a part of the property. All replacernents and
additions shalt also be covered by this Security Instrument, Al of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS. holds only Tegal title
to the interests granted by Borrower in this Security Instrument, but, if necessary 10 comp]y with law or
custom, MERS (as nominee for Lender and Lender' s successors and assigns) has the right: - to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the: Property and to
take any action required of Lender including, but not limited to, rcleasing and canceling thls Securlty
Instrument, -

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveycd and hass
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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‘Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
‘assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to

Cbe pald under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

~Borrower's “obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obllgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. . In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnishto Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obllgauon to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is wsed in Section 9. If Barfower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to‘pay the:amount duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and.-Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. l.ender may revoke the ‘waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required.under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specifisd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate-the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an 1nst1tut10n _whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow Items no later than the ime
specified under RESPA. Lender shall not charga Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a char_ge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or ¢arnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, Wlthout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as dcﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender ‘the amotint necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt]y refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and imipositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments Afany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providéd.in S_sctlor;__ 3.
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bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
‘work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
_ promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intérést or -carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall niot be paid out of the insurance proceeds and shall be the sole obligation of Barrower. If
the restoration, or, re'pa'ir is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applled to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald te Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. -
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, .If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to: seftle, a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when ‘thé notice” is' given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, .Borrower._ hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to-exceed the amounts unpaid under the Note or this Security Instrument, and
fb) any other of Borrower's rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use th¢ insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Nots or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Pmperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasinig.in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration 1§ ziot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenoratron or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progress payments as the work is completed. If the insurance or condemmnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's. obllgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the’ Property If it has
reasonable cause, Lender may mspect the interior of the improvements on the. Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspactron specifying such reasoniable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the’ Loan-application
process, Borrower or any persons or entities acting at the direction of Borrower-or _w1tb Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lénder
(or failed to provide Lender with material information) in connection with the Loan Materral
representations include, but are net limited to, representations concerning Borrower's occupancy of the
Property as Borrower's pringipal residence. .

WA 3114 0769717152

WA SHINGTON-Single Family-Fannie MaeiFraddie Mac UNIFORM INSTRUMENT WIT "S -
@é 6A(WA) (0811) Page 7 of 15 Initials: Form 3048 /04

(T

Skagit County Auditor
3/30/2009 Page 7of 18 3:50PM




“AdoS'e 8L 4o 8  obed BODZ/OSE

;oupnv ﬁwnoo uﬁens
wu 8r0¢ uuod é z m sleriu 5| Jo g abed (Lig0} (VM)VQ-%
LIM LINSWNBLSNI WHOAINN 28y BIPPoijeel sjuuey-Ajjwe SBUS-NOLONIHS VM
zsuussm PITE WM

. ‘(stturaad ssueinsug
'QSeﬁuow mo.g POUIEIQ0 SPUNY opuduI ABW YOTyM) J[QE[IEAR 3ABY Avw raansur s8eSyowr oy jey spuny Jo
do1nos Aue Bursh syuamded ayewr of saansut afeduow o snnbarx Aewr muamaa:ﬁe 9S2Y ], "SNRWRITe ssoT]
0 (sau.md 10) &md 13YRO 3} PUE 191N a8eSpiow om 0} &moe;snes aIe 181} SUONIPUOD pue SULIS] U0 aIe
sjuswaalFe 350U ], *SISS0| SNPAL 10 “YS1I HaI AJipowt 10 areys jey santed 1910 gim swes Sy o 13U
Apw1 pue ‘amu 0}. :mm moq 3010J U 3OUBINSUL YINS |[2 UO YSU [2]0} IIOT) 9)BNIRAS sIamsul aSeSiopy

‘daueINSUL
aﬁeﬁuow oy o} /(md e wu st wmorog poesife se uso o) Aewdor jou soop IaonLog JI MUl Aewr
) SASSO| WILI3d 10§ (910N L) saseqoind e Knus £ue 10) IOPUST SISINQUILI aduvInSU] SFeBuop

. “o10N a9y U1 papiacad aye1 oy ye jsaxmur Aed 0) uonedqQo s IIMOLIDG SI9RLE O] UON0AS
sy w SumpoN ‘me a[qeaqddv ‘Aq pannbaa st uonrutwie) [uun 10 woneunniy) yons 1oy Jurpraoid wpus
pUB JaMOLIOF U2aMIA( USWIASISE UShLIM AUE (IM 0URPIOSOE Ul spua souensuy 28eBuioly 1of wawamabak
SJOPUST [HUN ‘IAISSIT SSO- slquumaj-uou t optaoxd 01 10 ‘Pope ur souemsu] o8eBuol wmurew
©) pannbar swnnuard o Aed [jeys omolog ‘sourinsup d8eSuop 10§ smmma.ld aq) premo) spuouried
pareusisop Appyeredas oyeii o) poiinbay sem 15mo0110g puB UBOT S SuyEW JO UOKHPUOO B S AdULIASU]
s3efiiopy pannbal wpus ;i "aoupInsu] ofediiol Ioj suniwad aq3 premo) syuswiked pareusisop Leredes
sannbai JBPUST PuB ‘PIUTEIQO-ST D[qE[IEAR SHW000G UieSe Iopud Aq podapes Josusut we Aq papraosd
(sa.tmb:u 1pud- yeys porsad oy 10§ pure Junowre ay) Ul aBeiaa00 ssuemsu| a8eSuow ‘spuowiked sA19801
§501 a11nbat 1oFuo] ou urd 1DPUIT HAISAT §50] fons U0 sButured 10 jsammur Aue samowuog Led o} pannbal
5q 0 JJeys Fpua pue [y W pred ABBWGIA ST RO o) g 1Yy oq) SUIPUMSTHILAON BqEPUNAI-ucU
3q [[eUs QAISII SSO] Yong ‘aoumINSU] aﬁeﬁuow JO. B3I W 3AIISIT $SO[ S[qepunjsi-uocu v se sjuswAied
250U) urelal pue asa )decoe [IM ISpUdT DYYS UL-5q 03 Pasead 3FRI0A00 J0URIRSUI O USYM np 210M
req syuswied pojeudisap Ajoreredas a1} JO UROWE 2t Bpua 01 Avd 0 ANUNUOS (RS IDMOLIDY ‘J[GeIeAr
jou s1 sBe1sa00 souemsu] oBeSjolN juaprainby A|enueisgns Jf ‘Iepus Ag paoopes Jaansut ofeSyow
ojeil)e Ue Wolj ‘mays ur Apsnotasid soueansup 25eSyo AUl JO ISMOLIDG OF 1809 3P 0) JuUSfEAInbo
Allenueisqns 1500 ® 18 0830 ul A[snotanid ssusInsuy aﬁuﬁuow o 03 yuofeambe Aenueisqns aFersaco
weqo 0) pannbar swnuuaxd oy Aed [egs mmouog. ubiisu] sfeSuop 10) swwdid 3 premo)
syustAed paeuSissp Aeredas ayew o) pomnbal sem ISMOLIOP Puk dOURINSUL YINS poptacad Ajsnoraoxd
10U} 12ansur sTediow o) WO SPIEAR 5q 03 S5EAY IopuyT Aq paambal ofe10A00 oouTINSU] sfeSuop aip
“upsear Aue 10§ ‘J 103542 Ui ddueINSU] AFLSUO O areydrewd o paanbal sunpuaxd 2 Aed [[eys amoog
‘ueor] ot Sulyew Jo wOnIpUOd © v doueansu] 3§80 ponnbai IepusT 1 soueansuy adedrioy g1
£/ Bunum w 9810w o 03 599.Fe BpusT
gso[un 4812t0 J0U [{EYS SN 49 SY) puw PloYssLa] AW A:usdo.td 24} 03 A 03 saanboe JoMOLIOg J] “asea]
ot Jo suowsiaoxd oy i yua Apdwos qreys wmonog ploqasea[ B UO_ST 1uamrmsu1 AUngag sty 1
usfed
Bunsonbal mmoliog 03 1opus wog sonou nodn ISIISNN YIS I a[qe&ed aq [Ieqs pue JSUISINGSIP
3O MEp oY) WOY 911 MON S 1P ISaM0Nl eaq [[BYS SIUNCWUE JSAY IUSWINNSULAILIN0AS SIY) A PaIndas
13MOLI0f JO 193P [EUCHHIPPE UWI0Aq [{ers ¢ UONDAG SI) 15pun 15pus Aq. Pesingsip sjunoure Auy
6 UOHI9S ST} I9pUn PIZLIOYINE SUOLIE
11z 1o Aue Supjer jou I0f ANjigel| OU sinoul ISpus] ye paside 1) "os op 0y uoneSqo 1o. Ainp Aue ropun
JOU 51 pue 08 OP 0} JABY 10U S0P IBPUT ‘G UONDAG SNJ) 1oPUN UOHSE oXe) Aew JApuaT YINoWy 'Jo 10 uo
PaLLINg SAUTUN AVY PUE ‘SUOTPUOD SNOLJUED 10 SUOHERIOIA 3P0D IGO0 10 Buping syewnaya, ‘sadid woxyy
Iem uieip ‘smopuis pue sioop dn preoq 1o soepdar ‘sydof eBueqs ‘smedar ayew 03 fadolg oy Funimus
‘o) papwa] 30u st g “sapnpout Ksdorg oy Bupmoog Surpaasosd Andnopreq e ul-doiisod -panass st
Surpnpowm JuswInnsuy ﬁa,unoes i} Japun si3ur 1o/pue Aaadord oqy up 3saIRiul 511 1oznon 0] 8901 sAauione
siqeuoseal Fwided (9) pue iunoo w Fuumadde (q) “uewnnsug &mnoag sip 1040 “Kytionid . seq. gorgm
ust] e Aq pemoas suihs Aue Juded (e) 10} PIYIWIN] 10U 21 JNq “SPNdUI ULd SUONOE S IopudT Auedosg
Butnedar 1o/pue Surnoss pue ‘&uadoxd ot jo anjea ayy Supssasse 1o/pue Sunosyord Furpnjout’ usdinysiy,
Atmaag st spun sigfu pue Ausdorg syr wr isasmu stopus jemord 01 opeudordde 10 spqemosess

st Iasyeym 105 Aed pue op Aewr topus usp ‘&usdo.ld sy pauopueqe sey mouog (9) 1o ‘(suonejndar

10 sME] 20104ud 0} IO wewnnsu] Aunoeg sy wao Atioud utepe Aeul qorgm USI| B JO JUSWISdIOINS
10J “DII9JI0] 10 UOTRUWIAPUOS 10§ ‘ajeqoid ‘Aojdnnjueq w Surpssacid € se yans) yuswInnsu] AINDAG ST
1pun syt 10/pue Appdold Y U IsaIUL §10pud Jooye Apuedsyudis jqdmm jey) Swipasooad [efa vosr
25511 (q) “MPWRLSU] ALMOAS SIY) W1 PAUIRIUOD SIUAWAaISe pue sjuvudA00 o) wiiojiad o) s[ie] PMoLoY. (n)
31 wwsmmagsuy Aandag siq Japup) siySn pue Luradorg 84) Ul 3S3A3)U] S, JIPEITT JO WOPOANOAY 6




7 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
‘derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
.. ¢xthange. for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
'prowdes that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premlums pald to the insurer, the arrangement is often termed "captive reinsurance.” Further:

.{a). Any ‘such agreements will not affect the amounts that Borrower has agreed ta pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower.will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mertgage Insurance, to have-the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of 'V,lnscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shalt be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair.is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportiinity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provrded that' such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in-writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not b tequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss m Va_luc_of 'the Property in which the fair market
value of the Property immediately before the partial taking,’ destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument lmmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the ainount.of ‘the. Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in vatue divided by (b) the: fair market value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Berrower.

In the event of a partial taking, destruction, or loss in value of the Property-in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
seoured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender- 1o, Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a ‘claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender-is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property of to- the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third. party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acHon m-"' -
regard to Miscellaneous Proceeds. R
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niotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
‘unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notify  Lender-of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
‘change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice-to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated -herein .unless - Lender has designated another address by notice to Borrower. Any notice in
connection. with this Security Instrument shall not be deemed to have been given to Lender until actually
received by-Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable. Law: requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; ‘Seyerability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this” Security Instrument are swbject to any requirements and limitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words-of the:femining gender; (b) words in the singular shall mean and
include the plural and vice versa; and-(¢) the word "may" gives sole discretion without any obligation to
take any action, R

17. Borrower's Copy. Borrower shall'be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title. by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Barrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender. if such exercise is prohibited by
Applicable Law. BT

If Lender exercises this option, Lender shall give Borréwer notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice s given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay
these sums prior to the expiration of this period, Lender may ‘invoke any-remedies permitted by this
Security Instrument without further notice or demand on Borrower, 7 P

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this. Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be du¢ under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, includisig, but-not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security -Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in-the Property. and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security,
Instrument, shall continve unchanged. Lender may require that Borrower pay such reinstatement sums and .
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
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relgase of any Hazardous Substance, and (c)} any condition cansed by the presence, use or release of a
_quar_doﬁs Substance which adversely affects the value of the Property. If Borrower learns, or is notified
_ by any governmental or regulatory authority, or any private party, that any removal or other remediation
~of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
'='N()N.-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borroweri’s'brea_éh of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b) the action reguired te cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the daie specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The netice shall _.f\ir'th'ét_' inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and.any uther ‘matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full.of all sums secured by this Security Instrument without
further demand and may invoke the- power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be’ entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, incloding, but not limlted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power nf sale, Lender shall give written notice te Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give sach netices fo Borrower
and to other persons as Applicable Law may require. After: the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applu:able Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg --the._ Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to alt expenses of the sale, including, but not l'iiﬁited ‘to, reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Security Instrument; ‘and (c) any excess to the
person or persons legally entitled ¢o it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrumant Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and ‘all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall r'ecdnv'ey the, Pfopcrty
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time t0 t1me appomt'

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusteef
herein and by Apphicable Law,
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STATE OF WASHINGTON } st
County of S
©.On thls day personaﬂy appeared before me

\2&)\& ¢ H‘&h\}&d‘/\ gk C&f\(ﬂj ISK \’\%’Q\‘()ﬁ

ated the within and foregoing instrument,

e and voluntary act and deed, for the

A0~ day of W\GJ O 200 OI

A2 OO

Notary Public in and for the StdtB of Washmgion, Iasndmg at
iz aen
My Appointment Expires on  \- -
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2 _Escrow No.: 96575

EXHIBIT *A”

LEGAL DESCRIPTION

Lot 22 of Survey recorded December 3, 1998, in Volume 21 of Surveys, pages 85 through 87,
under Auditor's File No. 9812030124, records of Skagit County, Washington; being a portion of
Lots 13, 14 and.15, Block 1124, "NORTHERN PACIFIC ADDITION TO ANACORTES",
according to the plat: thereof recorded in Volume 2 of Plats, pages 9 through 11, records of Skagit
County, Washmgton

\m\ms\%\ww\\%\mm\%\m
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VA ASSUMPTION POLICY RIDER

NOTIéE ~ THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT.

THIS ASSU‘VIPTION POLICY RIDER is made this 30th day of March ,
2009 :and is. incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trus_t or, Deed to Secure Debt ("Instrument”) of the same date herewith, given by
the undersigned ("Mortgag(‘)‘r")"::_to sscure the Mortgagor's Note ("Note") of the same date to
HASBC Mortgage Corporation” (USA)

SR its successors
and assigns ("Mortgages") and covering: the Property described in the Instrument and located at
3705 WEST 12TH STREET, ANACORTES, WA 98221

[Prupcrty Address]
Notwithstanding anything to the conirary set forth in. the Instrumcnt Mortgagee and Mortgagor hereby
acknowledge and agree to the following: . .

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the Property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38 United States Code.

An authorized transfer ("assumption”) of the Property shall a]so bc sub_]ect to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to onc-half of i percent ( 50%) of the balance of
this loan as of the date of transfer of the Property shall be payable at'the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs, If the assumer fails to pay this
fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shall bear interest at the rate herein provided, and, at the gption. . of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c)." .

@@-szeu (9705) 195 .
Page 1 of 2 initials: JAE iy
VMP MORTGAGE FORMS - (800)521-7291
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(b)- ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a‘processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the -assumer and subsequently revising the holder's ownership records when an
approved transfer is.completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affmrs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumér furthér agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arlsmg from the guaranty or insurance of the indebtedness created by this
instrument. . A

IN WITNESS WHERECF, Mort'gégdi"_(s)_ has executed this Assumption Policy Rider.

% / 7@%/\ (Sea]) LA (Seal)

KARL C. FISCHBACH '-:-Borf'c':)wér CINDY A, “-FISCHBACH -Borrower

| (se;ﬁ') e (Seal)

-Borrower . T % -Borrower
-Borrower £ b -Borrower
(Seal) e (Seal)
-Borrawer f D -Bortower
@@-szgu (9705) Page 2 of 2
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