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Assessor's Parcel or 'Accdqnt"N:umber: 4135-041-014-0008 P“)%[g LOAN:# 7884466900
Abbreviated Legal Description: .- PTN LTS 13 & 14. BLK 41, PLAT OF THE TOWN OF MONTBORNE.

[inelude lot, block and plat or s'é.c_tion:__, tu'\i'h's;h.iiizgnd range) Full legal description located on page 3
Trustee:  ROUTH CRAB';"R__EE OLSE_N—JAMES MIERsSMA  (QUARDIAN NORTHWEST TITLE CO.
. : Additional Grantees located on page 14
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DEED OF TRUST 84353

MIN 100021278844669007

DEFINITIONS

Words used in multiple sections of this document are detmed below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words ‘used in this document are also provided
in Section 16,

(A) “Security Instrument” means this document, which is da[ed MARC.'H 17,2009
together with all Riders to this document. S

(B) "Borrower" is A,
STEPHEN J. SCHMITZ AND PEGGY L. ZAPPONE . HUSBAND AND WI?E

Borrower is the trustor under this Security Instrument.
(C) "Lender" is US BANK N.A.

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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‘Lenderis a NATIONAL ASSOCIATION
" organized and existing under the laws of THE UNITED STATES OF AMERICA
. Lender's address is 4801 FREDERICA STREET. OWENSBORO, KY 42301

(D) "Trnstee" :1s ROUTH CRABTREE OLSEN-JAMES MIERSMA

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg

solely as amominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and

ielephone number pf'P.O'_‘ Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F} "Note" means the promissory note signed by Borrower and dated MARCH 17,2009

The Note states that Borrower-owes Lender THREE HUNDRED NINETY FOUR THOUSAND NINE
HUNDRED NINE AND-- NO/ 100 Dollars

(US. § 394,909.00 ) p]us interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt.in full not later than APRIL 1,2038

(G) "Property" Means the property that is described below under the heading “Transfer of Rights in the
Property.”

(H) "Loan" means the debt evndcnced by the Note, plus inlerest, any prepayment charges and late charges

due under the Note, and all sums’dué under this Security Instrument, plus interest.

{I) "Riders" means all Riders to*this Secunty Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [chcck box as appllcabie]

L] Adjustable Rate Rider D Condormnlum Rlder [_] Second Home Rider
Balloon Rider [_] Planned Unit Development Rider [ 114 Family Rider

VA Rider D Biweekly Paymcnt Rider D Other(s) [specify]

7} "Applicable Law" means all conwrolling applicable federal, state and local statutes, regulations,

ordinances and adminisirative rules and orders (that have the effect of }aw) as well as all applicable final,

non-appealable judicial opinions.

(K} "Commumity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condommlum association, homeowners

association or similar organization,

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an

account. Such term includes, but is not limited to, point-of-sale (ransfers, automated teller machine

transactions, transfers initiated by ielephone, wire transfers, and automated clearmghouse lransfers

(M)} "Escrow Items" means those items that are described in Section 3. .

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damagcs or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)

damage to, or destruction of, the Property; (i} condernnation or other taking of all or any part of the Property,

(iti) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to; Lhe va}ue and/or

condition of the Property. : :

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of or default on;. the

Loan.

{P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest under the .

Note, plus (i) any amounts under Section 3 of this Security Insirument.
2//

Initials: 5-’7 7%(

@9 GA(WA) (0012) Page? Form 3048 /01

LT

Skaglt County Auditor
3/25/2008 Page 2of 16 1:28PM




INd8Z:L 8L o€ abed 600Z/G2/S
i 10)|pny Ajunod ybexs

»meim‘inmiﬁwTTme‘iMﬁmw

) ®
I-Oll- #pge uuog g1 10 ¢ abey (Z100) (vmive- D

% "ﬂ§ SR

sa:mmqumaua 10§ 1daoxa ‘patoqumouaun st £xadoig sy tem pue Aradorg A A2auco pue juerd o) wgIu aq
seq pue ps&anuoo &qamq B N JO PASIAS A[Mime] s1 1d3m0LI0q 18 SINVNHAOD ddMOMH0d
Juawnnsu] Ajunoag sy Surfaoued pue SUISLsaT ‘0) PANTUWI] 10U Ing *Furpnyuw
.zapu:r[ ;0 p:umbaJ uonoe Auw axey o) pue ‘£)12dol] o [[95 PUE JSO[DI0] O 13U 2 ‘0] panumf Jou 1ng
“‘Sutpnyau ‘s)sazeN asoq] 10 [je 10 AUE 25T919¥3 0] :IY31I ) sey (Suisse pue S10§S300NS § IIPUIT PUe ISpua|
JOJ 29UTMOU &) SYHW ‘WoIsnd 10 Me[ i Apduroo 0} A1essa090 J1 NQ “JUSWNNSU] ALNOS SIQ U I3MOLIOE
Aq powesd ssaronn aqi oi opy (e3a] Ao spoq SN ey sea1fe pue spupisiopun samowiog . Auedolg,
a1 se uANNSU] ANIRDS, S, 1 0] PALJAI st SmoFar0} 2 Jo [V uaumnsu] AJLUnoag s £q palaand 9q
OS[E [[¢Ys suompp pue sjudwadedal [[v “A1adoid ot Jo 1red B I3|JeSISY JO MOU SAIMIXY pue *saourusiindde
‘sirourases [[e pue ‘£radoid -'-am-uO__p;uos.ra 13iJE2Ia JO mou syuswascxdun 2 [t HLIAM YIHIA0O0L

(,ss2uppy Auredoid, )

fapos &z} BLZEE nmsmqseM‘ !Knol NONYZEA LNOOW
{19ang] L aYou MEIALSAM N 9TTHZ

Jossampeamsw&uuanmqmqm S 8000-FTO-THO-SETH :1quInN; [ [901ed

ZOBMHHL 1¥¥d ¥ BAVH ONY OLFNEH QEHOYLLY NOILJI¥OSHd TYOAT HIS
[aonorpsung Sutpaosay jo sureN] [uonatpsung ﬁutmoﬁa}l J0 3d4& _1]'

AINOOD LISYAE JO SOOI DITANG. -9 W pareso] Atadod
paquasap Sumop[o] 2 ‘ares Jo Iamod QM “ISNE) U ‘93)STUL, O) SADAUOD Pue sureld- A[qeacAsln IsmoLiog
“osodind sup 104 9lON ) pUE JUAUMASU] ALMIIG SR ISpUn SUIWAIHe pue SHUBUIA0Y. S, Jomoliof Jo
soueurrolrad S (1) pue {SON 1 JO SUONBIJIPOW PUB SUOISUAXD ‘S[EMIAISI |[& pue ueoq . jo yuswdedor
a (1) [I9PUT 01 SAIN0AS JUIWNNSU] ALINS3S SIYL “SUHN Jo sudisse pue sI0ssadans 3y pue (sufisse pue
$I0SS3000S §,13pUST PUE JIPUIT 10f ISUWIOU S8 A[9[08) SYAW ST JUSWASU] ALNAG sig) Jo-Arergsuaq ),

ALYAdO¥Ud FHL NI SLHOM 40 YIASNVIL

WSS A)N00G S Jo/pite 0N ) JIPUN SHONLSGO S, IMOLIOG PIUINSSe sei] Ased Ter
100 10 1ag1aYm ‘Axadoid Y 01 pn U sey 1eq AlTed AlTe suesuwI | JOMOLIOY JO )Sa3aI] Wl "-“__3.-55’;?3“'5... s
VST Japun

Jreoy adediiow paerar A[[e1opay, & se Aifenb jou s20p weo] A i udsa ukof aSediiow pareral A[[eIopa}, B OF
prefar w posodun 2ie 1By suomoLsal pue Ssieawnubar e ol S5l VIS, ‘wewansuy Alunaas-if '

S Ul Pasn sy ‘Iayew 103(qus Jures 2y suIaA0F 1 uonemIal 1o uone[sISa] I0ssa00Ns IO [EUOIPPR ‘AuUE 10

‘aun) 0) aum Wolj papuswre aq 198 Lo se *(gse Wed W'd'D $7) X uongmdsy ‘uonenSor Sunuauropdur
sit pue ('bas 10 09T UWONIRS DS TI) 1OV $3MPadoId JUSWINIG Aeisy [69y o swey |, \VISHA. (O)



" of record. Borrower warrants and will defend generally the title to the Property against all claims and
/ demands, subject to any encumbrances of record.
~ 7. THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform
“covenants ‘with limited variations by jurisdiction to constitute a uniform security instrument covering real
PIOP'ET ty. .

L UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

o Wy Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall ‘pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment-charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However; if ‘any. check or other mstrument received by Lender as payment under the Note or this
Security Instrument 5. returnéd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and-this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b).money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is- drawn ‘upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed ‘received by Lender when received at the location designated in the Note or at
such other location as may: be desugnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partial payment if the payment or partial paymenis are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient o bring the Loan current,
without waiver of any rights hereunder-of prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply-such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due. date, then Lender need not pay interest on unapplied
fands. Lender may hold such unapplied funds, until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
fumire against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreemenis secured by. this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymens
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts dué under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it became due. Any’ remaining amounts shall be applied first to
late charges, second to any other amounts doe under this Secunty Instrumcnt and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a de]mquem PCI‘IOdlC Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower io the repayment of the Periodic Payments if, and to the exient. that, each payment can be paid in
full. To the exient that any excess exisis after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied io any late charges due. Vo]untary prepayments shall be
applied first to any prepayrment charges and then as described in the Note. Ll

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnnclpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Noie, until the Nole is paid in full, a sum (the "Funds") to provide for payment of ‘amounis due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) prermums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums; if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preminms in”.
accordance with the provisions of Section 10, These items are called "Escrow Items." At originatidn or at- zii_ly
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; Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless
" Berrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
~ Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
" defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement’of the lien while those proceedings are pending, but only until such proceedings are concluded,;
or'(c) secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to this
Security Instrumeit. “If Lender determines that any part of the Property is subject to a lien which can attain
priority over this. Security Instroment, Lender may give Borrower a notice identifying the lien. Within 10
days of the date.on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in‘this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax veritication and/or reporting
service used by Lender'in connection with this Loan.

5. Property Insurance.’ Borrower shall keep the improvements now existing or hereafier erected on the
Property insured again'st-'ln_ss- by. fire, hazards included within the term "extended coverage," and any other
hazards including, but nc_)t" Jimited to; earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursnant to the preceding sentences can change during the term of the Loan.
The insurance carrier prnv1chng the imsurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice,- Wthh -right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection wnh this Loan either: (a) a one-time charge for flood zone determination,
certification and iracking services; or (b)"a _one-u_me charge for flood zone determination and certification
services and subsequent charges each time remai)pi’ngs or similar changes occur which reasonahly might
affect such determination or certification; Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managemem Agency in connection with the review of any flood zone
determination resulting from an ohjection by Borrower.

If Borrower fails to maintain any of the coverages’described above, Lender may obiain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such'coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or. the-contents-of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage ‘tham was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Inistriment. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, w1th such mterest upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcles shal] he subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts’ of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise tequired by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier ancl Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender ard Borrower otherwise’ agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econonncally feaS1ble and_
Lender's security is not Jessened. During such repair and restoration period, Lender shall have the rlght to .
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; 9: Protection of Lender's Interest in the Property and nghts Under this Security Instroment. If
/(@) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
_ a Jegal proceeding that might significandy affect Lender's interest in the Property and/or rights under this
-~ Security “Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement . of a lien which may attain priority over this Security Instrument or to enforce laws or
regulanons), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoniable . or appropriate to protect Lender's interest in the Property and righis under this Security
Instrument, mcludmg profeciing and/or assessing the value of the Property, and securing and/or repairing
the Property Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees 1o
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankrupicy- proceedmg Securing the Property includes, but is not limited to, entering the Property (o
make repairs, change locks, téplace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action urder this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It'is agreed that Lender incurs no Hability for not taking any or all actions authorized
under this Section 9. :

Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payab]e wnt.h such mterest upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold Borrower shall comply with all the provisions of the lease.
If Borrower acqmres fee title to the Property the leasehold and the fee tifle shall not merge unless Lender
agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender reqmred Morigage Insvrance as a condition of making the Loan,
Borrower shall pay the premiums required-to-maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was requlred to make separatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously. in effect, from an alternate mortgage insurer
selected by Lender. It substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to- pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period ihat Lender requires) provided by an insurer selected by Lender again hecomes
available, is obtained, and Lender requires separately designated payments, toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making thé Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordatice with .any . written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate pr0v1ded in-the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) Tor certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance

Morigage insurers evaluate their total risk on all such insurance in force from time to-time, and Inay
enter into agreements with other parties that share or modify their risk, or reduce losses. Thése agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or’parties). to these
agreements, These agrecments may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include fonds obtained from Mortgage InSurance :

premiums).
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_ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thai, in

Lender § judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
_ in_the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if acceleration
has. oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in:Lender's judgment, precludes forfeire of the Property or other matenial impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid-io Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not" Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or maodification of amortization of the sums secured by this Security Instrument granted by Lender
(o Borrower or aiiy Successor. in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest-of Borrower. Lender shall not be reguired o commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Sccunty Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or remﬂdy
including, without limitation,- Lender's acceptance of payments from third persons, enfities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any righi or remedy.

13. Joint and Several hab:hty, Co-sngners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations- and “liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does ot execute the Note (a "c0—51gner") (a) is co-signing this Security
Instrurnent only 10 mortgage, grant and convey [he co-signer’s interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated w pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make atly
accommodations with regard to the terms of. thls Securlty Inslrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successnr in"Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and i3 approved by Lender, shall obtain all of
Borrower's tights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security: Insn'ument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument ‘shall bmd (except as provided in Section
20) and benetit the successors and assigns of Lender. :

14, Loan Charges. Lender may charge Borrower fees for servu:es performed in connection with
Borrower's default, for the purpose of protecting Lender's mterp_s_t in the*Property and rights under this
Security Instrument, including, but not limited to, attorncys fees, propérty ‘inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohlblled by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximom loan charges, and that Taw is finally interpreied so
that the interest or other loan charges collected or to be collected in connection with-the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit, and (b) any sums already collected from Borrower which-exceeded permitted Jmits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
weated as a partial prepayment without ary prepayment charge (whether or not a prepaymcm ‘charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to- Borrower
will constitute a waiver of any nght of action Borrower mlght have arising out of such overcharge. ..~ .

15. Notices. All notices given by Borrower or Lender in connection with this Security Tnstrurment must__
be in wriling. Any notice to Borrower in comnection with this Security Instrament shall be deemed o have -
been given o Borrower when mailed by first class mail or when acmally delivered to Borrower's notice -
address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers un]ess""
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_or caslner s check, provided any such check is drawn upon an institution whose deposits are insured by a
-'federal agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower,
this Seciirity Instrument and obligations secured hereby shall remain folly effective as if no acceleration had
" ocetrred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.
. 20. Salé of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale mi'g]it result.in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under ‘the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrmment, and Applicable Law. There also might be one or more changes of
the Loan Servicer urrelaied 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice “of the  change which will state the name and address of the mew Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing: If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Noie purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor-Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a.class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the othcr party | has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrowe__r or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportonity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given o Borrower pursuant to Section 18 shall be deemed to
sanisfy the notice and opportunity to take corrective action provnslons of this Section 20.

21. Hazardous Substances. As used in this-Section 2k (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following subsiances: gasoline, kerosene, other ﬂammable or toxic-petrolenm products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos 'or_.t*drmaldehyde, and radioactive materials; (b)
"Environmental Law” means federal laws and laws of the jurisdiction wli}eqe the Property is located that relate
to health, safety or environmental protection; (c) "Environmenial Cleém"zp includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can canse, contribute to, or otherwise trigger an Envuomnental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c)} which, due to the presence, ‘use, or release of a
Hazardous Subsiance, creates a condition that adversely affects the value of the-Property: The preceding two
seniences shall not apply to the presence, use, or storage on the Property of small quantities ‘of Hazardous
Substances that are generally recognized io be appropriate to normal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumer pmducts)

Borrower shall promptly give Lender written notice of (a} any investigation, clalm demand ]awsult or
other action by any governmental or regulatory agency or privaie party involving the Property and -any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,. (b) -any
Environmental Condition, inchuding but not limited to, any spilling, leaking, discharge, release or ‘threat of .
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25, Use of Property. The Property is not used principally for agricultural purposes,
" .26, Attormeys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
~ action-of proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,”
* whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankrupicy proceedmg or on appeal.

'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CRED_]T, ‘OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING 'B_ELOW; Borrower accepts and agrees to the terms and covenanis consained in this
Security Instrument and'in any Rider executed by Borrower and recorded with it.

,ﬁ Z_/é" J‘ §/Lh~ (Seal)

STEPHEN J. SCHMITZ

Witnesses:

-Borrower

PEGGY L. ZA?PONE <

-Borrower

(Seal) . : (Seal)
-Borrowet R -Botrawer
(Seal) RN B (Seal)
-Borrower ;:' i -Borrower
(Seal) (Seal)

~-Borrower A -Borrower

S -
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Schedule “C”
Legal description

The lahd:“referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descrlbed as follows

Lots 13 and ]4 Block 4] "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 2 of Plats, page 80, records of Skagit County, Washington.

TOGETHER WITH, thiat i)‘ort'ioh of vacated Lakeside Boulevard adjoining said premises.

EXCEPT the Northeasterly 40 feet-of said lots conveved to Skagit County by deed dated October 9, 1946,
filed October 15, 1946, under Audltors File No. 397033 and recorded in Volume 213 of Deeds, page 368.

ALSO, TOGETHER WITH th'at por‘tidh_:of the 100 foot wide railroad right-of-way, commonly known as the
Northern Pacific Railway (and originaily.conveyed to the Se¢attle Lake Shore and Eastern Railway) adjoining
Block 41, "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON", as per plat
recorded in Volume 2 of Plats, page 80, records of Skagit County, Washington, that lies Westerly of the
centerline of said right-of-way and between the Northeasterly extensions of both the Northwesterly and
Southeasterly lines of that certain tract of land conv eyed to E.J. Olmsted, by Deed recorded July 15, 1987,
under Auditor's File No. 8707150084, :

W REATN
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