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FINTTIONS :
Word: used in nuitple sections of this document are delined ble\ dIld othir words are defined in
Sections 3, 11, 13, 1%, 20 and 21. Certain rules regarding the usag; ut wortds uaud m thiz document are
also provided n Section 16.
(A) *Security Instrument” means this document, which is ddted Marah ]6 2009, together witl
all Riders to this document. hM\J % \Pl("- ii
(B) “Borrower™ 15 Raymond F. Perry and Jocelyn I Palmcr—Pcrrv}. _Borm\m 1» the truslor p]}
under this Segurity Instrument. E
(<) “Lender” is SurePoint Leading abn First Residential Murt[,agt NLt\N)I‘}\ Im
& corporation orpanized and existing under the laws of the State of KERTUCKY: Lt.ﬂd
9721 Ormsby Station Rosd, Suite 107, Louisville, KENTUCKY 40223. :
(D) “Trustee” is Stewart Title.
{E) “MERS™ is Morlgage Flectronic Registration Svstems, Ine. MERS 15 a prdhllc cm"pearcltmn
that is acting solely as a nomines for Lender and lLender’s successors and assigns. . MERS js" the,
beneficiary under this Security Instrument. MERS is organized and existing undér the Taws-0f ",

Jonder s
address is
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])L]d\hllt. and hm . dddrc,ss and lelephone number of P.O. Box 2026, Flint, MI 48501-2026, tel.
(888 679-MERS.
(F) “Note” mcam tlu, prOlTllSaOI\ note signed by Borrower and dated Mareh 16, 2009 The Note
states that Borfower ‘awes Cender Four Hundred Twelve Thousand And 007100 Dollars (1.8,
§412,000.00) pliis interest” 13ofrower has promised to pay this debt in regular Periodic Pavments and
Lo pay the debt in Ll not latef than April 1, 2039,

(G) “Pro pcrw“ mwna Lht: pmpn,rlv that is described below umder the heading “Transter of Rights
in the Property.”
(H) “Loan” means the debt C\’ldmced by the Note, plus interest, any prepayment charges and late
charges duc under the Note; and all sums due under this Security Instrument, plus interest.

(N “Riders” means dll Riders . this Security Instrument that are exceuted by Borrower. The
following Riders are to be cigé‘ulcd__ by Bon‘o\}'er [check box as applicable]:

1 Adjustable Rate Rider ‘L widominium Rider

[ ] L [ T Sccond Home Rider
| 1 Bulloon Rider [4] . Plarmt,d Unit-Development Rider [ 1 1-4 Famnily Rider
| 1 VA Rider [ ] Hmukl\ Pd\mt,nl Rider [ 1 Other(s) [specily]

[8)] “Applicahle Law” means ;]Il u'mimlling applicable federal, stute and local stalutes,
regulations, ordinances and adminustrative rules and mdurw {that have the cffect of law) as well us all
applicable linal, non-appealable judicial opinigns.
(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessmoents
and other charges that are imposed on Borfower or the Property by a condominium association,
homeowners assoclalion or similar orgarlizaLiuﬁ. &
(L) “Llectronic Funds Transfer” means. ..i] v transfer of funds, other than s transaction
originated by check, drafi. or similar paper 1nc.trumml whi ch s initated through an clectronic
terminal, lelephome insteament, computer, of magnetic 1ape. %0 as lo order, instruct, or authorize a
financial institution 1o debit or credit an account. Such terr mtlud s.f but is not imited to. point-of-
sale transfers, sutomated teller machine transactions, transters mmfited by telephone, wire ransfers,
and automated clearinghouse transfers.
(M) “Escrow [tems” means those tloms thal are de:,c_nbcd SH 1L Semon 3.
(N) “Miscellancous Proceeds™ ineans any coulpensation,: bLtﬂClTlCl'lt award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under tie coverapes described in
Seetion 3) lor: (i) damage fo, or destruction of, the Property; (i1} cohdémnation’of other taking of all or
any parl of the Property; (ifi) conveyanee in licu ol wndunndu(m ‘ot (W) 11|1~,ﬂ,pr0~.cnlal1{m-, ol, or
omissions 45 o, the value and/or condition ol the Property.
(0) “Mortgage Insuranee” means inswance protecting Lender figalnst th(, nonpdvmuﬂ ol, or
detault on, the Loan. :
) “Periodic Pavment™ means the regularly scheduled amount due fnr tf) pum.lpdlﬂ
under the Note, plus (10) any antounts under Section 3 of this Securily Inslrumem
(93] “RESPA™ micans the Real Eslate Settlement Procedures Act (12 U3, €. Scetions 7601 el seq.)
and ils implomenting regulation, Regulation ¥ (24 C TR Parl 35003, as they ll"ll[:hl be dmmd{:d from
time to tme, or any additienal or successor legislation or regulation that govéiits the safe subject
matter. As used in this Sceurity Instrument, “RESPA™ refers to all requirements and restrictions that
are imposed n regard to a “federally related mortgape loan™ even if the Lean dow not quahf\
“tederally related mortgage loan™ under RESPA, -

and mierest
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R) “Buceessor in lﬁh.ru.l of Borrower™ means any parly that has taken title to the Property,
whether or not that party’ has assumed Borrower’s obligations under the Note and/or this Seeurity
Instrument. G

TRANSFER OF RIGI TSN THEPROPERTY

The beneficiary of this SuufriLv “Instrument is MERS (solely as nominee for Lender and Lender’s
suctessors uned assigns) aid (he suceegsors and assigns of MERS. This Security Instrument secures to
Lender: (i) the up.qmg,m ol the Loan, wmd all renewals, extensions and modifications of the Note; and
(iiy the performance ol Borrowe's covehants and agreements under this Sceurity Instrument and the
Note. For this purpose, orrdwer mea}ocab]\ grants and convevs to Trustee, m trust, with power of
sale, the following describpd? pmp(,rh loLated in the Counly [Type of Recording Jurisdiction] of Skagit
[Name of Recording Jurisdiction:,

Full legal description is Yocated g page 1-?’0f this documenl.

Parcel 1D Number: 20,7 - OQQ' Q;( 0003

5410 WEST SHORE ROAD
ANACORTES [Cily| , Washington )8 71 [Llp (_oc ]( Prnpul\ Address” ):

which currently has the address of
[Street]

TOGETHER WITH all the mlprovfemcnls n@"x%’ ‘or hereafter erected on the property, and all
gascnents, appurtenances, and fixtures now of herefler’ a part of the property. All replacements and
additions shall also be covered by this Seeirily striment. Al of the foregoing is referred 1o in this
Security Instrument as the “Property.™ Borrower. (nderstands and agrees that MERS holds only legal
title 1o the mterests primled by Borrower in (s Si;curity Instrument, bul, i necessary o comply with
law or cuslom, MERS (as nontinee lor Lender dnd Lender’s successors and assigns) has the right: o
exercise any or all of those mterests, including. but not limited 16,%the right to foreclose and sell the
Troperty; and w take any action required of Lender uu,ludm .--th not limited to, releasing and
canceling this Security Instrument, : :

BORROWER COVENANTS that Borrower 1s fawfilly sut;ul ‘of the estate hereby conveyed
and has the right to grant and convey the Property and that' the Pmpcrtv is unencumbered, except for
encumbrances of record. Borrower warrants and will defen gem.,ml]& the lllle to the Property against
all claims and demands, subject to any encumbrances of record.. e

THIS SECURITY INSTRUMENT combines uniform (,uvemnts tor natlona] use and non-
uniform covenants with limited vanations by jurisdiction to L(}Dbf.lﬂltb a umfoml seeurity mstrument
covering real property, ;

UNIFORM COVENANTS. Borrower and Lender covenarit and ag] ee ds [oilows:

1. Payment of Principal, Interest, Escrow Ttems, Prgpa)mml”c‘l'i’urgus, and Late
Charges. Borrower shall pay when due the principal of, and interest on. the debt evidenced by the
Note and any prepuyinent charges and Iate charges due under the Note. Borfower shallalio pay funds
tor Eserow Items pursuant to Scelion 3. Payments due under the Note add fhis Security Instrument
shall be made in U8, currency.  lowever, if any cheek or other mstrument. received- f\v Jsender as
payment under the Note or this Sceurity Instrument 1s relumed to Lender unpmd T,Lﬂdu. ay’require
that any or all subsequent puyments due under the Note and this Sceurity Instruoiciil be: 111ach. 11 one¢ or
more of the [ollowing forms, as selected by Lender: (a) cash; (b} money order; (c) u,mlmd Lh(.,tlx bank
cheek, treasurer’s check or cashier’s check, provided any such check 15 drawn upon an insiy
whose deposits are insured by a [ederal apency, instrumentality, or entity; or (d)° Lteutypmc_{l’[m
Transfer. :
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Paywnents are.decined received by Lender when received al the location designated in the
Note or at such other "Ih_uiil‘i@fl..as may be designated by Lender in accordance with the notice provisions
i Scetion 15 (L,jidcr iy ‘tebym any payment or partial payment if the payment or partial payments
are insufficient, ' brmgm therLoan current.  Tender may accept any payvment or partial paymenl
insufficient tu bring the | Jban, sirTent, without waiver of any rights hereunder or prejudice 1o its rights
to reluse such payment or p"l] il payments in the [uture, but Lender is not oblipated to apply such
payments al the time such payments arc sccepled. 17 each Periodic Payment is applied as ol iis
scheduled due date, then.fender need=net pay merest op unapplied funds. Lender may hold such
unapplied [unds until Borrower: inakes pa\ hent to bring the Loan current. It Borrower does not do so
within a reasonable period of ime, Lender shall either apply such funds or retum them to Borrower. If
not applied earlier, such lunds will be applied Lo the outstanding principal balance under the Note
immediately prior o lom_lmurc No offsel or claim which Borrower might have now or in the future
against Lender shall relieve Rmmwu Arom’ ‘making payments due under the Note and this Sceurity
Instrument o performing the covenarits and agreements secured by this Security Instrument.

2. Application of:Payments o Pruceeds. Fxcepl as ollierwise described In this
Scetiorn 2, all pavments accepted and appled. by Lbnder shall be applicd in the [ollowing order of
priority: (a) interest due under the Note, Th) prmmpal due under the Note: {¢) amounts due under
Section 3. Such payments shall he applied fo'eath Peripdic Payment in the order in wihich it became
due. Any remaining amounts shall be applied Tirst Ly lale charges, second io any other amounis dus
under this Securily Instrument, und then 1w fedlce j_.he prineipal balance of the Noie.

il Lender receives a payment frem Borswer for a delinquent Periodic Payment which
includes o sufficient amount to pay any lale charge duc, the payment may be applied to the delinquent
pavment and the late charge. [ more than one Periodic Payment is outstanding, 1.ender may apply any
payment received from Borcower ta the repavment of the Periodic Payments if, and Lo the extent that,
each payment can be puid in full. To the extent that’any excess: d¥ists after the payment is applied to
the full payment of one or moere Periodic Payments, such exeess mav be applied o any latc charges
duc. Veluntary prepayments shall be applied first to any prepu neriy hargea and then as described in
the Note. ;

Any application of paviments, insurance proceed» ur Miseell aneous Proceeds to principal due
urrder the Nole shall not extend or posipone the due ddlu “or LhrlnEL the amount, ol the Penodic
Payments

3. Funds for Escrow tems. Borrower shaH pa}f 1 !.,endpr'.__(m the doy Periodic
Pavments are due under the Note, until the Nete is paid in full, 4 ston (the ZFunds™ to provide for
payment of amounts due for: (a) faxes and assessments and other 'itc"ms whichi can atlain priority over
thiz Sceurity Tastrument as « lien or encumbrance on the Property? {b) leasséhold payments or ground
rents on the Property, if any; (¢) premivms for any and all insurance reqmrgd by Ehder under Section
5.and (d) Mortgage Insurance premniums, il any, or any sums payable by Bordwer Lender in ligu of
1he payment of Mortpage Insurance premiurns in accordance willi the provisions of Section 10, These
stems are enlled “Fserow Items.” At origination or at any timie during the terin of the Loan, Lender may
require (hat Commumity Association Dues, [ees, and Assossments, if any, be gscrowed: bv Borrower,
and such dues, fees and assessments shall be an Eserow ltem.  Borrower shall prompth fufnish to
Lender all notices of amounts 1o be paid under this Scetion. Borrower shall pay Téndef (he Funds for
Tscrow Jtems unless lender waives Borrower’s obligalion o pay the Funds for aiy or all Eserow
liems. Lender may waive Borrower’s obligation o pay to Lender Funds for any or il [ serow Tflms at
any time. Any such waiver may only be in wriling. In the event of such waiver, Eomuur bh 1 pag.
direetly. when and where payvable, the amounts dug for any Escrow [tems for wlich pay 1 :
has been waived by Lender and. if Lender requires, shall furnish to Lender receipts ov nh,nunﬂ au:,h"’
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pavmen! within siich tiine, period as Lender may require. Borrower's oblipation o make such
payments and to provide receipts shall for all purposes be deemed to be a covenanl and agreement
contained in this Sceurity Tstrument, as the phrase “covenant and agreement” is used 1n Section 9. I
Borrower is obhigated T pay Escrow Liems dircctly, pursuant to a waiver, and Borrower fails to pay the
amount dug for an Escrow (te, Lender may exercise its rights under Section 9 and pay such amount
and Rorrower shall then be-obligated under Section 9 to repay o Lender any such amount. Lender
may revoke the waiver as'lo.any orall Escrow [lems at uny Lime by a nolice given in sccordance with
Section 15 and, upon $uch tevdcation, Borrower shall pay w0 Lender all Funds, and in such amounts,
that arc then requircd uider fhise SthlO]’l £

Lender may, at any time, coll sel-and hold Funds in an amount (2} sufficient 1o permit Lender
to apply the Funds at the limé 'ipeuﬁtd finder RESPA, and (b) not to exceed the maximum amount a
lender can require under R]ZSPA lendef shall estimale the amount of Funds due on the basis of
current data and reasonable ﬂ:.tunales of expenditures of future Eserow Ttems or otherwise in
accordance with Applicable Law. .+ »

The Funds shall be hLId_m i msnluhon whose deposits are insured by a federal agency,
instrumentality, or entity {including’Lgndef, 1[ Lender 1s an institution whose deposits are so nsured)
or in any lederal Home Loan Bank” Lender shall apply the Funds to pay the Escrow ltems no laler
than the time specified under RESPAC Lende shﬂﬂ net gharpe Borrower for holding and applying the
Funds, annually analyzing the escrow accountl or vcnl“ymp the Escrow llems, unless Lender pays
Bormewer mterest on the Funds and Appliciible Law perhits Lender to make such a charge. Tnless an
agreement is made in writing or Applicable Taw:fequires interest to be paid on the Funds, Tender shall
not be required 1o pay Borrower any interest of earnings on the Funds. Borrewer and Lender can agree
in writing, however, thal interest shall be paidionsthe Funds. Lender shall give o Borrower, withou
charge, an annual accounting of the Funds as n,ql.ured by RESPA.

[f there 18 a surplus of Funds held in escrew, as defined: ffider RE SPA, Lender shall account
to Borrower for the excess (unds in accordance with RESPA - Tr there Is a shortage of Tunds held in
eserow, as delined under RESPA, 1.ender shall notify Borrowerias 1 qlured by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage it ageordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency’ of Funds held in vscrow, as defined under
RESPA, Iender shall nolify Borrower as required by RF'%P/\ aticl Borrowur shall pay o Lender the
amount necessary 1o make up the deficiency in accordancé-withi” RJ~ S_ A buL in no more than 12
monthly puvments.

Upan payment in [ull of all sums secured by this \u:urn"( I[Ntrlurmllt Lulder shall provaptly
relund w Borrower any Funds held by Tender.

4. Charges; Liens., Bormower shall pay all laxes; lbbessmems Lhdr}:ua fines, and
impositiens atiributable 1o the Property which can atlain prierity- over, trify Tnstrument,
Teasehald payments or ground rents on the Property, if any, and Community Asseéiitdon Dues, Tees,
and Assessments, i any. To the extent that these ilems are Iscrow [tems, Bunowt:r shall pay them in
the manner provided in Scetion 3. : '

Berrower shall promptly discharpe any lien winch has priority oveér thlb heLum\ [rstriment
unless Botrower: (a) agrees in \\rmng to the payment ol the obligation secired, by 'hc fienin g'manner
(lu,Llebk to Lender, but only so long us Borrosver 18 pcrtonmn;, such agreement? b) oontcst% the licn
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while these proceedings ares pendmg, Lt only
uniil such proceedings arc concluded; or () secures from the holder of the lier:. an gmbmmt-
satisfactory to Lender subordinating the lien to this Security Instrament. If Lender dmcumnt.,s tlmt Any *‘
part of the Propeny is subject to a lien which can attain priority over this Security Instmmt:m Lendf:r
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may give Bouowﬂ a uouu: idemifying the lien. Within 10 days of the date on which that nouce is
given, Borrower w]‘ldn adtl‘if ; the lien or take one or more ot the actions set forth above in this Seehon
4. :

[,cnddﬁ'lnﬁ'y Teqiure B'crrowcr to pay a ene-tine charge for a real estate tax verification and/or
reporting servied used by Lender in conneclion with this Loan.

5. Property-Tnsurance. orrower shall keep the improvements now existing or
hLI’Crlth‘I erecled on the” Properly-insured against loss by [ire, harards included within the lerm

“extended coverape,” 11d Aany-Gther hdaarda including, but not limited Lo, earthquakes and [loods, for
which Lender ILquILb msuranée.  This nsurance shall be maintained in the amounts (including
deductible levels) and for ithe purmdskthat Lender requires.  What Lender requires pursuant to the
preceding senfences can c,hangc durinigithe term of the Loan. The insurance carrier providing the
insurance shall be chosen by Romower sub]e\,t to Lender's right to disapprove Borrower’s choice,
which right shall not be exercised unrca«mahh Lender may require Borrower to pay, in connection
with this Loan, ¢ither: (a) a one-timié charge for flood zone determinalion, certification and {racking
services, or (b) a one-lime chatgesTor flopd 7ene determination und cerlification services and
subsequent charges cach lime remappingsdr similarthanges ocour which reasonably might alfect such
delermination or cerlificntion. 3orrowershill also'be responsible for the payment of any fees imposed
by the Federal Fmergency Management Aguncv in connectien with the review of any flood zone
detennination resulting from an objection by:Botrower™

If Berrower fails 1o maintain anv ¢f the coverages described sbove, Lender may obtain
insurance coverage, at Lender’s option and’DBorfower’s cxpense.  Lender is under no obligation 1o
purchase any particitlar iype or amount of coverage. Therefore, such coverage shall cover Lender, but’
might or might not protect Borrower, Bomrower's equity m the Properly, or the conlents of the
Property, agaimst any risk, hazard or liability and ight provide greator of lesser coverage than was
previously in etfect. Borrower acknowledges that the cost of the dfisurance coverage so obtained might
significantly exceed the cost of insurance that Borrower could: lm_ye_obtd.med. Any amounlts dishursed
by Lender under this Sceclion 5 shall become additional debt-of Berfower sceured by this Security
Instrumenl. ‘These amounts shall bear interest at the Note raté from the date of disbursement and shall
be payable, with such interest, upon notice from Lender 16: Rarrower. requestm{; payment.

All insuranec policies required by Lender and renewals ol such.polivies shall be subject lo
Lender™s ripht to disapprove such policies, shall include a standard mmlgdge clavse, and shall name
Lender as mortgagee andfor as an additional joss payee. Lender shall have'the right to hold the
policies and rencwal certificutes. 1f |.ender requires, Borrower:shall prompily give to Lender all
reecipts of paid premiums and renewal notices. 1 Borrower obtaing any fornt of insurance coverage,
not otherwise required by Lender, for damage t, or destruction ef, the Propérty, such policy shall
include a standard mortpage clause and shall name Lender as mortgagee and/or 4% div-additional loss
pavese. G

In the event of loss, Borrower shall give prompt notice to the insurasice carrier‘and [ender.
Lender may make proofl of loss if not made promptly by Borrower. Unless ©ender’ a_{id Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurince was
required by Tender, shall be applicd to testoration or repair of the Property, 17186 Testoration 6t repair
is cconomically feasible and Lender's seeurity is not lessened. During such Fépair "ihd Testoration
pericd. Lender shall have the right to hold such insurance proceeds until Lender has had an oppertunity
to inspect such Properly to ensure the work has been completed to Lender’s satisfaction. provided tat
such inspection shall be undertaken promipily.  Lender may disburse proceeds for lhc Tepairs ﬂnd-
restoration m a single paviment or in a series ol progress paviments as the work is unnpleted Unlcas an
apreement 18 mode in writing or Applicable Law requires interest to be paid on such mbumnce
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proceeds, Lendersshall ot be required to pay Bomower any nterest or earnings on such proceeds.
Fees for public adjusicrs®or, other third parties, relained by Borrower shall not be paid out of the
insurance proceeds and, shaﬂ be the sole oblipation of Borrower, If the restoration or repair is nol
cconomically [ rLenddr’s sceurily would be lessened, the insurance procceds shall be applied
to the sums scoured by this Seeiritly Instrument, whether or not then due, with the excess, i any, paid
te Borrower. Such insurzmc_c'b_r_oéccds shall be applied in the order provided for in Section 2.

I Borrower whandens tbe. Properly, Lender may fle, negotiste and sellle any available
inswrance claim and n,hled mattu, Tf Borrower does not respond within 30 days 1o a notice {rom
Lender that the insurante carricr ‘has oflered 1o settle a claim, then Lender may negotiate and setile the
claim. The 30-day period mll begin when the notice is given. In either event, or if Lender dcqmreb
the Praperty under Section®2 22 or otherwise, Borrower hereby assigns to Lender (u) Borrower’s rights
to any insurance proceeds inan. dmoum not to exceed the amounls unpaid under the Note or this
Security Instrument, and (b any, dther ol Borrower's rights (other than the right to any refund of
uncarned premiums paid by Bommcr) minder all insurance policies covering the Property, insolar as
such rights are applicable 1o the foyetage of the Broperty.  Lender may use the insurance proceeds
either to repair or reslore the Property -of to pcw amounts unpaid under the Note or this Security
Instrument, whether or not then due. 1, . %

6. Oceupancy. Borrower shd]l oculp\ gstablish, and use the Property as Borrower’s
prineipal residenee within 60 days after the execution of this Security Instrument and shall continue (o
oceupy the Property as Borrower’s principy] residende for at least one year after the date ol occupancy,
unless Lender otherwise agrees in writing, which u)_nsmm shall not be unreasonably withheld, or unless
exlenuating circumstances exist which are bevond Borrower’s control,

7. Preservation, Muintenancé, and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair theProperty, allow the Property to deteriorate or commntit
waste on the Property. Whether or not ]3mmwcr"i.sf}csiding in __lhé'}"ropert_v, Borrower shall maintain
the IProperty in order to prevent the Property from deteriorating-.of: decreasing i value due to its
condition. Unless it is determined pursuant to Section 5 that repair or testeration is not economically
feasible, Borrower shall promptly repuir the Property it cla"fnaged to ‘aveid further deterioration or
damage. 10 insurance or condemnation proceeds are pd]d int mnnmhon with damage to, or the taking
of, the Property, Borrower shall be responsible for l’LdeIlIlb ar- rt:blormg the Property only il Lender
has released proceeds for such purpeses, Lender inay disburse preteds thie repairs and restoration
in a single payment or m a series of progress payments as the worly'i is, comp]eted It the msurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower 15 not relieved of
Rorrewer’s ebligation for the completion of such repair or restoration:

lender of ils agent may make reasonable entries upon and mapectlom ot the Property. [t it
has reasonable cause, Lender may inspect the interior of the unplovemcnla Onthg Propt,rl‘, Lender
shall give Borrower notice at the time of or prior to such an interior mapcclmn spccn\m[, such
reasoable cause. :

8. Borrower’s Loan Application. Borrower shall be in dcléLl]l il dering the Loan
application process, Berrower or any persons or enfities acling at the direGtion of Borrfm’u or with
Borrower’s knowledge or consent gave materially false, misleading, or ifacdiirac mtm-matmn or
statements o Tender (or [ailed (o provide Lender with material infermation) m'CODnCLt]Un with the
Loan, Malerial representations include, but are not Hinited to, representations Loncemlng Bonower
oceupaney of the Property us Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Se urlt :
Instrument. If (a) Borrower fails to perfonn the covenants and agreements contaned j in this %m,urlly *‘
Instrament, (b) there is a legal proceeding that might sipnificantly affect Lender’s infcrest m_thp
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Prop::rt\ and/m rLghb Lmdu this Security Instrument (such as a proceeding in bankruptey, probate, for
condemnation or forfeirite, for enforcement of a lien which may atain priority over this Security
Instrument or to eiiforee laws or regulations), or (@) Borrower has abandoned the Property, then Tender
may do and pay [pr whatgver:ds reasonable or appropriate to protect Lender’s interest in the Property
and rights under this Security Tnstrument, including protecting and/or assessing the value of the
Property, and securing and/pt repairing the Property. Lender’s actions can include, but are not limited
{o: (a) paying any sums’ secured-by a lien which has priority over this Sccunty Instrument; (b)
appearing in court, and (&) pa"}?i_x}g_ 1'_éé-soilable attorneys’ lees o protect its interest in the Property
and/or rights tnder this:Security Instrimént, including its secured posttion: in a bankruptey proceeding.
Securing the Property incliules, but ig'not limited o, cntering the Property to make repairs, change
Tocks, replace or board up doors and windows, drain water from pipes, climinate building or other code
violations or dangerous n,ondltlons and hive utilities turned on or off.  Although Lender may lake
action under this Section 9, Lénder doegnor have to do so and is not under any duty or ebligation to do
so. It is agreed that Lender incurs, it lldblllt\ tor not taking any or all actions authorized under this
Section 9 £ :

Any amounts disbursed by Lxudu Lulder this Section 9 shall become addifional debt of
Borrower sceured by this Security lnbtrumcm hése amounts shall bear interest at the Nole rate from
the date of dishursement and shall he pavabk th SLlL]‘I mlcrcﬂ upen notice from Tender o Borrower
requesting payment.

[f this Securily Instrument is on a. 1e’1~,e held, Bom)wu shall comply with all the provisions of
the leasc. I Borrower acquires [ee title to the Propertv the leasehold and the (ee title shall not merge
unless Lender agrees to the merger in writing, ©

140. Murtgage Insurance. IF Luldpr required Morlgage [nsurunce as a condition of
making the Loan, Borower shall pay the premiuis required to maintain the Morigage Insurance in
offeel. 1T, for uny reason, the Mortgage Insurance-cbverage requifed by Lender ceases 1o be available
from the martgage insurer that previously provided such insuranceand Borrower was required to make
separately designated pavments toward the premiums for Mor}:gage 111~.ura11u Rorrower shall pay the
premiwmns required Lo oblain coverage substantially CC[U]Vd]LJlL to the Moﬂguge Insurance previously in
elfect, 4t a cost substantially equivalent (o the cost to Borrower of the Morlgage Insurance previously
in ellect, {rom am allernale mortgage nsurer selected by Lendu Al subslcmudll\ equivalent Mortgage
Insurance coverage is not available, Borrower shall conlirge-lo p'W t Lcﬂdur the amount of the
separately desipnpted payments that were due when the insurancg coverage cgased to be in elfect.
Lender will aceept, use and retamn these pavments as a non-refundable loss resgrve n licu ol Mortpage
Tnsurance.  Such loss reserve shall be non-refundable, nolmﬂmandmg the Fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Berrower ﬂl’]\’ mtereqt Or earnings on
such loss reserve. Lender can no longer require loss reserve payments. i Mortpag "%urdnu_ coverage
(in the amount and for the period that Lender requires) provided by an insurer selgeted by Lender again
becomes avallable, is oblained, and Lender requires separately dulgnatcd payments teward the
premiums Jor Morlgage Insurance. I Lender required Mortpape [nsurance as a condition of making
the Loan and Barrower was required lo make separately designated payments toward thep cuiums [or
Mortgape [nsurance, Borrewer shall pay the premiums required o maintain Mnrlgngc.l surance in
ctfeet, or to provide a non-relundable lom reserve, until Lender’s requirement (Of7 Mungﬂgc Insurance
ends in accordance with any written agreement between Borrower and Lender providing tor.-such
tennination or until lerminalion is required by Applicable Law. Nothing in this kS Llum l
Borrower™s oblipation 1o pay interest at the rate provided i the Note. k :
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Mor‘tgagc'lnaumnu reimburses Lender {or any entity that purchascs the Note) for certain
losses it may incur.df Borrovscr does not repay the Loan as agreed. Borrower is not a party (o the
Mortgage Insurancc

Mori;_aigjc nsirces evalate their tote] risk on all such nsuranee in forcee from time to time,

and may enter into ﬂgreemmla “with other parties that share or modify their risk, or reduce losses.
These aprecments are on lefms‘and conditions that are salisfactory to the mortgage insurer and the
other parly (or parties) & iese apregmients.  These apreements may require the morlgage insurer 1o
make payments usingZany soufee ol fiinds that the morlgage insurer may have available (which may
include funds obtained troms Mortgagp Insurance premiwns).

As a result of theses 1g1cmmn!s Lender, any purchaser of the Note, another insurer, any
reinsurer, uny other entily, origny aihh:m, ol any of the foregoing, may receive (directly or indirectly)
amounts that derive [rom (of-might be.s haracterized as) a portion of Borrower’s payments for
Mortgage Insurance, in exchange.for stiarisg or modifying the mortgage insurer’s risk, or reducing
losses.  If such a[.r(,umm provideﬂ;'ﬂ]d_ “an affiliate of Lender takes a share of the insurer’s risk in
exchange fur u share of the pmmums pdld Lo ﬂu, Jinsurer, the arrangement is often lermed “captive
reinsurance.” Further:

(a) Any such a;_,ucments wn]l nul ':Hcct the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other’ terms of the Loan. Such agreements will not increase
the amaunt Borrower will owe for Mﬂl‘lgdLL lnsur‘mte. and they will not entitle Borrower to any
refund.

(k) Any such agreements mll nit .m'cct the rights Borrower has - if any - with
respect to the Mortpage Insurance under the Homeowners Protection Aet of 1998 ar any other
law, These rights may include the right td I'LLLH’L' certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to:. have the Mortgage Insurance terminated
automatically, and/or to receive a refund ut a’nv Mortgage lmur.mtc premiums that were
unesrned at the time of such cancellation or termination. -

1. Assignment of Miscellancous Proceedsy”
are hereby assigned to and shall be paid to Lender. :

Il the Property is damaged, such Miscellaneous, Proweds shall be applied to restoration or
repuir of the Property, 1{ the restoralion o repair 15 L,\,onomu,d}l\ [cdblbll? and Lender’s security is nof
lessened.  During such repair and restoration pericd, Lerider-shal have ‘the right to hald such
Miscellancous Proceeds unti] Lender has had an epportumity lo inspect such Broperly to ensure the
work has been completed lo Lender’s satisfaction, provided that guch inspeetjon shall be undertaken
promptly. T.ender may pay for the repams and resloralion in @ aiﬂgﬁ]c dishursement or in a series of
progress pavments as the work is completed. Unless an agre_cment Is. madé i in writing or Applicable
Law requires interest 1o be paid on such Misccllanecus Proceeds, Lender shd]l st be required to pay
Borrawer any ixterest or camings on such Miscellancous Proceeds. 1f the restoraticn o repair is not
economically feasible or Lender’s sccurity would be lessened, the M1\uclhncom Proweds shall be
applied 1o the sums secured by this Security Instrument, whether or not then; ‘due, with thc cxeess, i
any, paid 10 Borrewer. Such Miscellaneous Procecds shall be applied in® thc, DF(]LF pro\ 1dt:d for m
Section 2 e

F@ffcit'urc-. All Miscellaneous Proceeds

In the L\\,nl of a tolal wking, destruction, or loss in value of the Propc' thc Mh[,d HNCous

Proceeds shall he applied o the sums sceured by this Security Instrument, whether or riot then: dtu,

with the excess, if any. paid to Barrower. _

In the evenl ol a partial taking. destruction, or loss in value of the Propem \%h]C[‘l thu [d]fx
market value of the Property immediately before the partial taking, destruction, or loss:in valpeis equal
to or greater than the amount of the sums secured by this Security Instrument immediately bLlore the"’
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partial taking, destructiof, ar loss i value, unless Borrower and Lender otherwise agree m writing, the
sums secured by (his St,cunt\ Instrument shall be reduced by the amount ol the Miscellaneous
Proceeds muihpimi byvihe Tollowing [raction: (2) the total amount of the sums secured immediately
before the parlml {aking dbstrucuon, or loss in value divided by (b) the fair market value of the
Property immediately buetére the pama] taking, destruction, or loss in value. Any balance shall be paid
to Borrower. ;

Tn the event ofa }Jclﬂ.]..l] taking, deslruction, or loss in value of the Property in which the fair
market value of the Pmpcm ufimediaiely before the partial taking, destruction, or loss In value is less
than the amount of the sumis sécured: immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise apree in wriling, the Miscellaneous Proceeds shall be
applicd o the sums sceured by this Securlh Instrument whether or not the sums are then due.

If the Property is q"bandoned by Bommu or if, after notice by Lender to Borrower that the
Opposing Party (us defined in'the né terice) offers to make an award (o settle a claim for damages,
Borrower [ails 1o respond to Lendet within 30 days afler the date the notice is given, l.ender is
authorized to collect and apply the Miscellamstns Proceeds either Lo testoration or tepair of Lhe
Property of 1o the sums securcd by (his Security Thstrument, whether or not then due. “Opposing
Party” means the third party that owes.Bofrower Miscellancous Proceeds or the party against whom
Borrower has 4 right of action in repard to M ﬁl]‘anunus_}“mcccds.

Rorrower shall be in defaull if any-action opProceeding, whether eivil or criminal, is begun
that, in Lender's judgment, could result in forfeituze of ‘the Property or other material impairment of
Lender's interest in the Properly or rights tunder'this Securily Insirument. Borrower can cure such a
default and, if aceeleration has occurred, reinstate as provided in Scelion 19, by causing Lhe aclion or
proceeding 1o be dismissed with u ruling (ha, 4n Lender’s judgment, precludes forfeiture ol the
Property or other malerial impairment of Lender’s mturwt m the Property or rights under this Security
Instrment. The proceeds of any award or claim {6 damages that“ate attributable to the impairment of
lender’s inferest in the Property are hereby assigned and shall be pmd 1o Lender.

All Miscellaneous Proceeds that are not apphui 1o omtmn or repair of the Property shall
be applied in the order provided for in Section 2.

t2. Borrower Not Released; Forbearance: Bv I;Lndnr Nut a Waiver. Extension ol the

time f{or payvmenl or wodification of amortization of the suins bLbLlrL,d by this Securily Instrument
granted by Lender to Borrower or any Successor in Interest of-Hoerrdwet shall fiot operate to release the
liability of Borrower or any Successors in Inlerest of Borrower Lender shall not be required 1o
commence proceedings apainst any Successor in Interest of Borrgwer or o refuse to extend time for
payment or otherwise modify amortization of the sums secured by: this Sceurily Instrument by reason
of any demand made by the oripinal Borrower or anv Sucecssors in lmcrgbl of Borrower.  Any
[orbeurance by Lender in exercising any right or remedy m(.ludm& mthout itation, Lender’s
acceptance of pavments [rom third persons, entities or Successors in Tntefest &t Bormwu or in
amounts less than the amount then due, shall not be a warver of or preclude thc, exerciseiol any right or
remedy. o v

13. Juint and Several Liahility; Co-signers; Successui‘-_s and Assign_s-: Bound.
Torrower covenants and agrees that Borrower’s obligations and lability shall Hc-__joim--élhq-ffscvcral,
However, any Borrower who co-signs this Sceurity Instrument but dees not exctite the Mote (a “co-
sipner™: (a) is co-signing this Securily Instrument only o mortgage, grant and convéy the co-sigrer’s
interest in the Property under the terms of this Security Instrument, (b) is not persé'ns'l'lv obligﬂ"lcd‘ o
pay the sums secured by (his Sceurity Instrument;, and (¢) agrees that Lender and any ‘atherBortowet:,
can agree to extend, modify, forbear or make any accommodations with regard to thb terqus of duq :
Sceurity Instrument or the Note withoul the co-signer’s consent. S
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Subject t the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's Obhbatmns finder this Security Instrument in writing, and is approved by Lender. shall
oblain all of Bomower’s rights and benefits under this Sccurity Instrument, Borrower shall not be
released from Borrower §.obligations and liability under this Sceurity Instrument unless Lender agrees
to such release“in wriling. Thescovenants and agreements of this Security Tnstrument shall bind
{except as provided in Sectigh 289 and bencit the successors and assigns of Lender,

14, Loan Charges. - Lender may charge Borrower fees [or services performed in
conmeclion with Botrowver®s default, forthe purpese of protecting Lenders interest in the Property and
rights under this Security Instretient, including, but not limited Lo, attorneys’ fees, property inspection
and valuation fees. In regard to any: other fecs, the absence of express anthonty in this Security
Tnstrument Lo charge a speditic fee 1o lirmm\.cr shall not be construed as u prehibition on the charging
ol such fee. Lender muy not, ch‘lrge reLs tl 'l are expressly prohibited by this Security Instrument or by
Applicable Law. .

If the Loan is subject to it lav. which sets maximum loan charges, und that law is finally
inferpreted so that the imerest or dlherloan churges colleeled or 1o be collected n connection with the
Loan exceed the permitied limits, thens*(8)_any’ stich loan charge shall be reduced by the amount
necessary {o reduce the charge to” l_ht,.k.pcnmttn_d limit, and (b) any sums already collected from
Borrower which exceeded permitted limitsovit he refunded 1o Borrower. [ender may choose to make
this refund by reducing the prineipal owed under the N‘t’ilﬁ or by making a dircet pavinent to Borrower.
IF & refund reduces principal, the reducijon’ will-befreated as a partial prepayment without any
prepayment charge (whether or not a prepayinent charge is provided (or under the Note). Borrower’s
aceeptance of any such refund made by direet pavinent to Borrower will conslitute a waiver of any
right ol uction Borrower mighl have arising outal such overclurge.

135 Natices, All notices given by Bémrower or Lender in connection with this Security
Instrument must be in wriling.  Any nolice to Bomower in conriéction with this Securily Instrument
shall be deemed 1o have been given to Borrower when nwl}ed by first class mail or when actually
delivered to Borrower's notice address if sent by other me'ms Nouce 1o any one Borrower shall
constitule notice to all Berrowers unless Applicable Law eXpressly: réquires otherwise. The notice
address shail be the Property Address unless Bomrower haa deblgndlcd a substitute netice address by
noiice o Lender. Borower shall promptly notily Lender ol Rarrowet’s change of address. If Lender
specifies a procedure for reporting Borrower’s change of address; then Dorower shall only report a
change of address through thal specified procedure. “There may be snly one designated notice address
under this Security [nstrument at any one lime. Any netice fo Lendershall be given by delivering it or
by mailing it by first ¢lass mail to Tender’s address stated herein unl éss . endet has designated another
address by notice to Borrower. Any netice in conmection with (i “Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender, [f any n required by this
Seeurity Instrument 1s also required under Applicable Law, the App]mable L'm n,qwrement will
satisfy the corresponding requirement vnder tis Security Instnuneu{ i

16 Governing Law; Severability; Rules of Construction. - Fhis Su,unh Instrument

shall be poverned by federal law and the law of the jurisdicton in which the }’ropurt‘, is logated. All

rights and obligalions contnined in this Sceurity Instrument arc subject fo, any, n,quncmmt\ and
limilations ot Applicable Law, Applicable Law mipht explicitly or implicitly all5w the pariics to agrec
by contract or it might be silent, bul such silence shall not be construed as a prohzbmon agdinst
agreement by contract. In the event that any provision of clause of this Security ]mmnm.m ur the Noh,
conflicts with Appheable Law, such conflict shall not affeet other prmhmm o[’ thi :
Imstrument or the Note which can be given effect without the conflicting provision.
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As used il this Security Instrument: (a) words of the masculine pender shall mean and clude
corresponding neuter wotds ar words ol the feminine gendcr (k) words in the singular shall mean and
melude the plural dl]d v;cc ersu; and () the word “may™ gives sole discretion without any obligation
to take any m_tmn .k

L7 Bnrrm\ ér’ s. (‘np\ Borrower shall be given one copy of the Note and of this

Security Instrument.
' 18. Transfer ot lhe Property or a Beneficial Interest in Borrower, As used in this

Section 18, “Interest 1o \ ieeans any legal or beneficial interest in the Property, meluding,
but nol limited to, those beneticial interests transferred in a bond lor deed, contract for deed,
installment sales contract o escrow dgrc,ema.m the intent of which is the transfer of title by Borrower
4l a fulure date 1o a purchaser?

If ull or any part of {he. Propuw sr_ ny Interest in the Property is sold or transferred (or 1f
Borrower is not g natural persen.and a‘benéficial interest in Borrower is sold or transferred) without
Iender’s prior writien consent, Lendér pay require immediate payment in {ull of all sums secured by
this Security Instrument. [owevir, Wi uplwn -»hull nel be exercised by Lender 1 such exercise 1s
prehibited by Applicable Law. '

IF Lender exercises this optmn Lcndcr hd” give Borrower notice of acceleration. The notice
shall provide a period of nol lesy than 30da __|"mm thg date the notice is given in accordance with
Seehion 15 within which Berrower must pay allsums séclred by this Security Instrument, If Borrower
[ails to pay these sums prior lo the expiration ___(}fl_hfS period, Lender may invoke any remedies
pernitted by this Sceurily Instrument withotf furthertiotice or demand on Borrower.

19. Borrower's Right to Reindate After Acceleration. I Borrower meels certain
conditions, Borrower shall have the right 1o fave enforcement of this Security Instrument discontinued
at any time prior to the carliest of: (a) five days hutom sale of the Property pursuant to any power of
saic contained in this Securily Instrument: (b) su other period: asApplicable Law might specify for
the termination ot Borrower’s right 1o reinstate; or () entry-of, aJudgmenl enforcing Lhis Seceurity
Insitument, Those conditions are that Borrower: (1) pavs-Yender al] sums which then would be due
under this Security Instrument and the Note a3 if no dLCB__ILI‘i}ltle had _ou._,urrcd, (b) cures any default of
any other covenants or agreements: (¢} pays all ex'pbfi&;es incdrred in enforeing this Security
Tnstrument, including, but not limited to, reasonable altomey s™ et pmpuu inspeclion and valualtion
fees, and other fees incurred for the purpese of protecting Tender's iptergst iivthe Property and rights
under this Security [nstument; and {d) takes such action as Lender may rca~.011dhlv require 1o assure
thal Lender's interest in the Property and rights under this Secufity Instromient, and Borrower’s
obligation to pay the sums seeured by this Seeurily Instrument, shall tontinue imchanged. |.ender nay
reguire that Botmower pay such reinstaternent sums and expenses, 1n, one- or more of the following
Torms, as selected by Lender: (a) castn (b) money order; (¢ cerlified checle “hitk Pheck, trensurer’s
check or cashier’s check, provided anv such cheek is drawn upen an mslmmon whosg deposits are
inswed by a federal apency, instnunentalifv or entity: or (d) Flectronig’ Fands Trarsfer.  Upon
reinstalement by Borrawer, this Security Instrament and obligations secured Tiereby shall.remain fully
elfvetive as if no acceleration had oceurred.  However, this right to reinstale’ Shdll ot appl\ n 1hc case
of acceleration under Scction 18,

24 Sale of Note; Change of Loan Servieer; Notice of FPIL1 drice. Thc, Note or a
partial {nlerast n the Nate (together with this Security Instrument) can be sold ofie gt more
without prior notice (0 Borrower, A sale might result in a change in the enfity (l\ﬂb\ih as the™
Servicer™ that collects Perfodic Payments due under the Nole and this Security Tnstrument and
performs other mortpage lean servicing obligalions under the Note, this SLCIHH‘,"'I strueidnt, nd
Applicable Law. There also might he one or more chunges of the Loan Servicer unrelated 1o a bflh, m
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the Note. If thew is a'chiange of the Loan Servicer, Borrower will be given written notice of the
change which will sidie the name and address of the new Loan Servicer, the address to which paywments
should be made afid, any other:information RESPA reqmrcs in connection with a notice of ransfer of
servicing. 1f the Nolc: 155018 and thereafter the Loan is serviced by a Loan Scrvicer other than the
purchaser of the Nute, the'mortzage loan servicing abligations to Borrower will reimain with the Loan
Servicer or be transferred te¢ 4 sticcessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by he Nelg purchaser.

Neither Bonigwer nm‘-"Lgndn_{ nay conunence, join, of be joined to any judicial action (as
either an individual litigant er the member of a class) that ariscs from the other parly’s actions pursuanl
to this Security Instrument; or’ that allcgea that the other party has breached any provision of, or any
duty owed by reason of, this Sf.,curm Imtrument uwntil such Borrower or Tender has notified the other
parly {with such notice givenin comph'mce with the requirements of Section 15) of such alleged
breach and afforded the other pamy’ heréto 4 reasonable period after the giving of such notice to take
correclive action. If Appiicable Law provides a time period which must elapse before certain action
cun be laken, thal Gme period wil] be” dn:uut:d 45 he reasonable [or purposes of this paragraph. The
rotice ol seceleration and opportunily fe-¢lire givénido Borrower pursuant to Section 22 and the notice
of aceeleration given to Borrower parsuaiit 1o, ‘Sedtion 18 shall be deemed o salisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Iazardous Substances. As yised inthis Section 21: (a) “H”lZﬂrdqu Substances™ are
those substances defined as toxic or hazardgny subskinees, pollutants, or wastes by Hovironmental Law
and the following substances: gasoline, kerosene! other flammable or toxic petrolewm products, taxie
posticides and herbicides, volatile solvenlsg materials containing asbestos or formaldehivde, and
radicactive materiuls; (b) “Favironmental Law® n}edﬂs [ederal luws and laws of the jurisdiction where
the Property 1s localed that refate to health, saln.t\ or cmzmnmcntql protection; (¢) “Environmental
Cleanup” includes any response action, remudial action, :_or removal action, as defined in
Frvironmental 1.aw: and (0} an “Environmental Condition™ wreans a condition that can cause,
contrihute to_ or otherwise (rigper un Environmental Cleanup. .

Borrower shall not cause or permit the presence,Qse, dispodal, storage, or reiease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, ner allow anyone else (o do, anyihing c\lirzumi. the Property (0) thal is in
violation of any Environmental Law, (b) which creates an Environtnental Condition, or (¢) which, due
to the presence, Lse, or release of a [Hazardous Substance, creates a gondition that adversely affects the
value of the Property. The preveding two sentences shall not apply te the presence, use, or slorage on
the Property of small guantitics of Hazardous Substances hdl fare gencrally recognized to he
appropriate to normal residential uses und to maintenance of the Pmpem (mt,ludmg, but net liited to,
hazardous subslances in comsuner produets). - T

Borrower shall promptly give Lender written notice of (a) amu w&.atzp&tmn cliim, demand,
lawsuil or other action by any governmental or regulatory ageney or private party 'nvol\ ing the
Propenty amd any Iazardous Substanee or Environmental Law of \\hu,h Bormwur has actual
Ln(mlulg,g {h} any Lnvironmental Conditon, including bui nol lmited o, any %pmmg:,- leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any. mndllmn cdnsed by the
presence, use of release of a Hazardous Substance which adversely affeets the valie of thc Pmpum' It
Borrower learns, or s nodfied by any goveramental or regulatory authority, or any pﬂ‘v ale partv,that
any removal or other remediation of any Hazardous Substance affecting the I’mperlv i neeessd

Barrower shall promplly take all necessary remedial actjons in ac,cordancc with ]:'nummnema] La\ :

Nothing herem shall create any obligation on Lender for an Enviromanental Cleanup.
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NON-UN]FQ.R'Mﬂ_COV.HNAN'l'S. Borrower and Lender forther covenant and agree as
follows: SN

22, ‘Aceceleration; Remedics. Lender shall give mnotice to Borrower prior to
acceleration fd[lm‘ihg{"liofrtm er's breach of any covenant or agreement in this Sccurity
Instrument (but not prior t6 seceleration under Section I8 unless Applicable Law provides
otherwise). The notice shail specify: (a) the detault; (b) the action required to cure the default;
(¢) a date, not [ess thyn 30 ddn drom the date the notice is given Lo Borrower, by which the
default must be Lurtd, ufid (d) that ‘Failure to cure the defuult on ur befure the date specified in
the notice may result in aueleratmn of the sums secured by this Sccurity Instrument and salc of
the Property at public auction at a date not Jess {han 120 days in the futlure. The notive shall
further inform Borrower, uf the rlg,hi ‘to reinstate after acecleration, the right to bring a court
action to assert the non- custtnu of a dci.lult or any vther defense of Borrower to acceleration
and sale, and any other matters. requmd o be incladed in the notice by Applicable Law, If the
default is not cured on vr before the date specified in the notice, Lender al its option, may
require immedinte payment inffull"of allsuis secured by this Security Insirument without
further demand and may inv nI{C'lhe 'f;imc foffsafe andfor any other remedies permitied by
Applicable Law, Lender shall be entifled ty" collect all expenses incurred in pursumg the
remedies provided in this Section 22, lndu{lmu but nut limited to, reasonable attorneys” fees and
costy of title evidence.

If Lender invokes the power off sdlc Lcndcr shq]l give written notice to Trustee of the
vccurrence of an event of defaull and of Lefdei's clection to cause the Property to be sold
Trastee und Lender shall take such action regarding notice of sale and shall give such notices to
Burrower and tu other persuns as Applicu'blé':.:Law may require.  After the time required by
Applicable Law and afier publication of thetnotice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms desipnated in the notice of sale in pie pr more parcels and in any order
Trustee delermines.  Trustee may posipone sale of Lhc., Propwtv for a period or periods
permitted by Applicable Law by public announcement at the time and place fised in the notice of
sale. Lender or its designee may purchase the Property at any sule.;

Trustee shall deliver to the purchaser Trusteels decd conveying the Property without
any covenant or warranty, expressed or implied. The Fecitals ift the Trustee’s deed shall be
prima facie evidence of the truth of the statements made thérein,  Trustee shall apply the
proceeds of the sale in the fellowing order: (a) to all expensesiof the sale, including, but not
limited to, reasonuble Trustee's and attorneys’ fees; (b) ta all sums sceured by this Sccurity
Instrument; and (c) any cxcess to the person or persons legally mutlui 10 it or to the clerk of the
superior court of the county in which the sale took place. R

23, Retonveyance.  Upon payment of all sums aeuund b} ﬂ’llb ‘Eu,urm Instrument,
Leader shall request Trustee to reconvey the Property and shall surrender this St:L,uut) Iﬂstrulm,nt and
all notes evidencing debt secured by this Security Instrument to Trustee. Trisice shall reconvey the
Property without warranty to the persen or persons lepally entitled to it Sugh person or- pemon: shall
pav anv recordation costs and the Trustec’s fee for preparing the recanveyatied.

24, Substitute Trustee. In accordance with Applicable Law, L, endér md\ tmm time to
time appoint & sugcessor frusiee to any Trustee appointed hereunder who has ceased lor act. Without
convevance ol the Property, the suceessor lrustee shall succeed to all the litle, p(mtr angd* duties
coilerred upon Trustee herem and by Applicable Law, &

25, Use of Property. The Property is not used prncipally for dgncultuml pulpoSLs
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26. “Attoriieys' Fees. ].ender shail be entitied to recover its reasonable attornevs” fees
and costs in any dcmm of prmcedmg to construe of enforee any terin of this Seowrity Instrument. The
term “ailomeys’ IL;_: “avhéncver used in this Security Instrument, shall include without limitation
attorneys’ fces inetirred by Lender inany bankrupley proceeding or on appeal.

ORAL AGRE fJM]iNT'S OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDTI, OR TOQ FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT: AI{E NOT ENFOR(‘LABLE UNDER WASHINGTON LAW,

BY SIGNING BELQW, Borrawcr accepts and agrees o the terms and covenants contained in
this Securily Instrument and th any Riderexecuted by Borrower and recorded with it

/z%

Wilnesses:

“Ray monrl F. Perry ~Bormower
".: . - kbgcil‘)
%ce]vn I. Palmcr-Purn -Borrouu
(Seal)

-Borrower

{(Seal)
-Borrower
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STATE OF WASIHNGI‘ON .
County of Ska_ E -

On this«day pcrsonﬂlh appeared betore me

Raymond K. Perry and Inu,hn L T’almer-Perv

to me known 1o be thc, mdn 1dua](s) deggribed in and who cxecuted the within and forepoing
instrument, and acknowledged that llu.th%igncd the same as hisMho{ftheiyfiee and volantary act
and deed, for the uses and purpmcq thergin umtmned

GIVEN under my hand and otﬁcml scal this _ ”e day of ] “ﬁ_ [d] gﬂgg

Notary Public

State of Washington S Nola hlic Ty for the State of AvBShington, residing al
JOHN R HOFFER b L e g hm
My Appointment Explres Jul 1, 2010 [ . ‘ K_ \ppomunent Lxpires o v_0f- Joo
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SEF, EXHIBIT #A’

HEREQF.
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Order No.: 620001112

':EXHIBIT A
PARCELA

Lots 50 and 51 PLAT OF POTLATCH BEACH, as per piat recorded in Volume 6 of Plats, page
10, lymg above the line of extreme high tide;

TOGETHER WJTH an undivided 2/75 interest in that portion of Lots 19 to 56, inclusive, PLAT OF
POTLATCH BEACH; as per plat recorded in Volume 6 of Plats, page 10, records of Skagit
County, Washlngton lving below the line of extreme high tide and in tidelands of the Second
Class as conveyed by the State of Washington, situated in front of, adjacent to and abutting upon
said Lots 19 1o 56, lncluswe

Situated in Skaglt County Washlngton

PARCEL B;

A non-exclusive easement for access to the beach over and across Lot 19 and that portion of Lots
20 and 21 lying West of the West hne of the East 255 feet of said Lots 20 and 21 in said Plat of
Potlatch Beach. L e, _

Situate in Skagit County, Washi‘né_toﬁ'. L

" -END OF EXHIBIT A" -
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