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DEED OF TRUST

DATE: WMarch 18, 2009

Reference # (if applicable): L Additional on page
Grantor(s): e
1. B & T Enterpriges, L.L.C.

Grantee(s)
1. KeyBank National Association
2. Guardian Northwest Title & Escrow, Tfustee

Legal Description: Ptn. Section 7, Township 34, Range 4 taka Tract TA Short Plat No. 19-77

and Tract 1 Short Plat No. 20-77)
Addltnonai on page 2

Assessor's Tax Parcel ID#: 340407-1-022-0506 {P24087}

THIS DEED OF TRUST is dated March 18, 2009, among B & T Enterpriges, L.L.C., a
Washington timited liability company, whose address is 660 Auto Boulevard. Burlington, WA
98233 {"Grantor"); KeyBank National Association, whose mailing address is ‘WA-Redmond
Way, 16401 Radmond Way, Redmond, WA 98073 (referred to below sometimes as "Lender™
and sometimes as "Beneficiary™); and Guardian Northwest Title & Escrow., whose ma:ling
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee b o




DEED OF TRUST
‘Lodn No:.1 {Continued} Page 2

CG!WEYANCE A.NQ GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of anfry-and possasgion and for the benefit of Lender as Beneficlary, all of Granter's right, title, ard interest in ard to
the following desgribied -real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasemants, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stack inutititigs  with ditch or irrigation rights); and all other rights, royalties, and profita relating to the real
property, intiuding witribut Wimitation afl minerats, oil, gas, geothermal and similar matters, (the "Reaf Proparty”)

located in Skagit County.. _S.tata of Washington:

See Exhibit "A”, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its add:ass is. commonly known as 655 Auto Boulevard, Burington, WA
98233. The Real Pmperty tax identification number is 340407-1-022-0506 {F24087).

CROSS-COLLATERALIZATION. in addition’ 10.the Note, this Deed of Trust secures aff obligations, debis and liabilives,
plug interast thereon, of Grantor to Lender, .or any one or more of them, as well as all claims by Lender against Grantor
ar any ane or mara of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether votuntary or otherwise, whethegr-due or not due, direct gr indirect, determined or undetermined,
absoiute or contingent, liquidated or unl:qutdated whether Grentor may be liable individually or jointly with others,
whether obligated as gusrantor, surety, accommodation party or otherwise, and whethar recovery upon such amounts
may be or hersafter may become barred by any statute of hmltatlons, and whether the ohligation 10 repay such amounts
may be or hereaftar may bacome otharwise unentomeable

Grantor hereby assigns as security to Lender; all of Grantor s right, title, and interest in and 1o 8l leases, Rents, and
profita of the Property. This assignment is recordad-in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifiv, perfected énd choate upon the recording of this Deed of Trust, Lender granis to
Grantor & hcense to oollect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelerstion of all or part'ef the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND. THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND (B8) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST 1§ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dged 6f Trust, Grantor shalt pay 1o Lender al
amounts secured by this Deed of Trust as they become due, and shall strictly and-in a timely manner perform all of
Grantor's obligations undar the Note, this Deed of Trust, and the R&Iated Docwnems

POSSESSION AND MAINTENAMCE OF THE PROPERTY. Grantor agrees that Gramur s possession and use ol the
Preperty shall ba governed by the follewing provisions:

Postassion and Use. Until the occurrence of an Event of Default, Granmr rnav H} remain in possession and
cantrol of the Property; {2} use, operats or manage the Property; and {3) collget the Rents from the Property
{this privilege Is a license from Lender to Grantor automatically revoked upon default).) The following provisions
relate to the use of the Property or 10 other firitations on the Property. The Rear Property is not used principally
for agricultural purposes. .

Duty to Maintain. Granior shall maintain the Property in tanantable condsticn and promptiy perfmm all ranairs,
repfacements, and maintenance necessary 1o preserve its value, A

Nuisance, Weste. Grantor shell not causs, conduct or permit any nuisance ner commit, pafmrt or-.suffer any
stripping of or waste on of to the Froperty or any portion of the Property. Without limiting, 1he ganara!lw of the
foregoing, Grantor will not remove, or grant 1 any other party the right to remove, any timber, mlnerals Hincluding
oil and gas), coal, clay, storia, soil. gravel or rock products without Lender's prior written censent.” )
Removal of buprovements, Grantor shall not demolish or remove any improvemants frem bhe Real Property
without Lander's prior written consent. As a condition to the removal of any Improvements, Cander thay require
Grantor to make arangemsnts satistactory to Lender to replace such Improvements with lmpmvemems of at reast“
equal value, =
tendsr's Right to Entar. Lender and Lender's agents and representatives may enter upon the Real Pmpertv at ali .
reasonable times to attend to Lender's intarests and to inspect the Real Property for purposes of Grantor' s:
compliance with the terms and conditions of this Deed of Teust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

complignce by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease-or - c

LT L

2032001
Skagit County Auditor

3/20/2009 Page 2 of 12 3:21PM



DEED OF TRUST
7 Loan No:t. [{Continued) Page 3

;. otherwise Use of occupy the Property in any manner, with all laws, ordinances, snd ragulations, now or hereafter
~iri-effect, of all.gavernmental authorities applicable to the use or occupancy of the Property, inciuding withaut
firnitation; the Amaricans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or
regulation-and-withhold compliance during any proceading, including appropriate appeals, so long as Grantor has
notified Lender in writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or & surety bond, reasonably
satisfactory to Léndar, ta. protect Lender’s intarest.

Duty to Protect.” 'Gr.aﬁier 'agre__es neither 10 abandon or leave unariended the Property. Grantor shall do all other
acts. in addition to thasa acts set forth above in this section, which from the character and use at the Property are

reagsonably necéssary to protact and preserve the Property,

DUE ON SALE - CONSENT BY-UENDER. Lender may, bt Lender's option, (A} declare immadiately due and payable all
sums secured by this Deed of Trust’or ~{B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness-and.impasé - such other conditions as Lender deems appropriata, upoen the sale or transfer,
without Lender's prior written donsant, of ali'or any part of the Real Property, or any interest in the Real Proparty. A
"sale of transfer” means the corveyance of Real Property or any right, title or interest in the Real Property; whather
legal, beneficial o equitabla; whether voluntary orinvoluntary; whethet by cutright sate, deed, instaliment sate contract,
Jand contract, contract for deed, teasehold intetest with a term greater than three {3) years, lease-uption contract, or by
sele, assignment, or transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of. conveyance of an interastin the Agal-Property, Hf any Grantor is & cotporation, partnership of firnited
lisbility company, transfor also includes any changa in.ownership of more than twenty-five percent [25%) of the vating
stock, partnership interests or limited liability compariy interests, as the case may be, of such Grantor. However, this
option shalt not he exercised by Lender if such exerdise is probibited by federal law or by Washington taw.

TAXES AND LIENS. Tha follawing provisions relating to the taxes and Hens on the Property ate part of this Dead of
Trust L e
Payment. Grantar shafl pay when due {and in ail avents prior to delinquency} all taxes, special texes, assessments,
charges {including water and sewer}, fines and:imposlitions levied sgainst or on account of the Property, and shall
pay when due sl claims for werk done on or for-services rendered or material furaished to the Property, Grantor
shall maintain the Proparty frae of all lisns having pricrity over or eqdal to the interest af Lender under this Deed of
Trust, except for the Hen of taxes and assessments not due and gxcept as otherwise provided in this Deed of
fiight to Contest, Gramor may withhold payment of any tax;’ assessmant, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intérest in the Praperty is nat jeopardized. |f a lien arises of
is filed as a result of nonpayment, Grantor shall within fiftéen (15} days-affer. the llen arises or, if a lien is fited,
within fifteen (15) days after Grantor has notice of the filing, $ecura-the, discharge of the kien, or if requested by
Lender, deposit with Lender cash or a sufficlant cocporata surety bond of other secwrity satistactory 1o Lender in an
amount sufficient to dischargs the lien plus eny costs and attorneys’ fees, or other charges that could accrue 8s 8
resuit of a foreclosure or sale under the llen. In any contest, Grantor shall-defend Itself and Lender and shaif
satisfy any adverse judgment before anfarcement ageinet the Property. Graritor-shalt-name Lender as an additional
abliges undar any surety bond furnisbed In the contest proceedings. T T L
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory.-evidence:of payment of the taxes
or assessthents and shall authorize the appropriate governmentsl official tw deliver to Lender at any time a written
starernent of the taxes and asgessments ageinst the Property. e ’
Notica of Canstruction, Grantor shalt netity Lender &t least fifteen 115) deys before any workis commenced, any
services are furnished, or any materlals are supplied to the Property, if any mechanic's lien; materialmen’s lien, ar
other lien could ba asserted on account of the work, Services, or materials and the ¢ost excesds$5,000.00.
Grantor will upon request of Lender furnish 1o Lender advance assurances satisfactory to Lender thédt Grantor can
and will pay the cost of such improvemeants. S
PROPERTY DAMAGE INSURANCE. The followlng provisions relfating to insuring the Praperty are a part ofihis Deed of
Trust, . R .
Maintenance of Insurance. Grantor shall procure and maintain policies of firg Insurance with stendard extented

coverage endorsamants on a replacement basis tor the full insurable valus covering all improvemernts on the Real .
Proparty in an-amount sutficiant to avoid application of any coinsurence clauss, and with @ standard morigages, .

clausa in favor of Lender, Grantor shall also procure and maintain comprehensive geraral lisbillty insurafice in such
coverage amounts ps Lender may request with Trustee and Lender being named as additional insureds in-such

hgbility insurance policles, Additionally, Grantor shalf maintain such other insurance, including but not dimited w0
hazard, business interruption, and boiler insurénce, as Lender may ressonably require. Policies shall be written in”

form, amounts, coverages and basis reasenably acceptabls to Lendsr and issled by a company or companies

reasonably acceptsbls to Lender. Grantor, upon request of Lender, will deliver 1o Lender from time to time the” _'
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= policies or certificates of insurgnce in form satistactory to Lender, including stipulations that coverages will not be
-, “cdncelled or diminished without at ieast ten (10) days pricr written natice to Lender. Each insurance policy also
“-shall Includé an endorsement providing that caverags in favor of Lender wilt not be impaired i any way by any act,
ormissien or default of Grantor or any ather person. Should the Rea! Praperty be locatad in.an area designated by
the. Directar ot the.Federal Emergency Management Agency as a special Hood hazard ares, Grantor agress to
obtain”and maintain Fidaral Flaod lnsurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard ares, for the full unpaid pringipat balance of the loan and any prior liens
on the property securing the Ioan, up to the maximum policy limits set under the Nationat Flood Insurance Progrant,

or 8s otharwise.réquired by Lender, and to maintain such insurance for the term of tha loan.

Application of Proceeds. . Grantor shall promptly notify Lender of any loss or damage to the Praperty if the
agtimated cost of repair-or raplacement exceads $500.00. Lender may make proof of loss if Grantor fails ta do so
within fifteen {15} days of the casualty. Whether ar not Lender's security is impaired, Lender may, at Lender's
election, receive snd-retpin the-proceeds of any inswrance and spply the proceeds to the reduction of the
Indebtedness, payment of sny lien affecting the Property, or the restaration end rapair of the Property. If Lender
elects (0 apply the procestds to restoration and repair, Grantor shall fepair or replace the damaged or destroyed
Improvemeiits in a manner. satisfactory to-Lender. Londear shalf, upon satisfactory prood of such expanditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of fepair or restoration i¥F Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed-to the repair or restoration: of tha Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then 16 pay accruad interest, and the remainder, if any, shall bs appiied
to the principal balance of the .dndabtedriéss. .’ H Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance, Upon request'of Lender, however not more than once & year, Grantor shall furpish
to Lender a report on each axisting policy.of insurance showing: (1) the name of the insurer; (2} the risks
insured; (3t the amount of the policy; 14} ‘the proparty insured, the than current replacement value of such
property, and-the manner of determining that vafug; and (5} tha expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser.gatisfactary to Lender determing the cash value replacement cost
of the Property. O :

TAX AND INSURANCE RESERVES. Subject to any limitations set by. applicable law, Lender may require Grantor to
maintain with Lander reserves for payment of annual taxes, agsassments, and insurance premiums, which reserves
shalt be created by sdvance payment or monthly paymems of &8um estimated by Lender to be sufficient to produce,
amounts at least equal to the taxes, sgsessments, and insurance premiums.to be peid. The reserve funds shall be held
by Lender as a general deposit from Grantor, which Lender may-satisfy by payment of the taxes, assassments, and
insurance premiums required to be paid by Grantor as they becdime dud. .Lender shell have the right to draw upon the
reserve funds to pay such items, and Lender shall not be required to determing the valldity ar accuracy of eny item
before paying it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance othar monies for such
purposes, and Lendar shall not incur eny fiebifity for anything it may, do or-omif t6 do with respect to the reserve
account. Subject to any limitations set by applicablg law, if the reserve funds disclose a shortage or deficiency, Grantor
shall pay such shortage or deficlency as required by Lender. Al amounts in. the.reserve account are hershy pledged to
further secure the Indebtedness, and Lender is hereby authorzed to withdraw and apply: such amounts on the
Indebtadness upon the occurrence of an Event of Dataut. Lender shall not be réiquited to pdy any interest or earnings
on the reserve funds unless required by law or agresd to by Lender in writing. Lender does not hold the resarve funds
in trust for Grantor, and Lender Is not Grantor's agent for payment of the taxes and assessments required to be paid by
Grantor. RETC

LENDER'S EXPENDITURES. H any action or proceeding is commenced that would materially affect Lencder's interast in
the Property or if Grantor fails to comply with any provision of this Dead of Trust or any Related Documenits, including
but not imited to Grantor's failure to discharge ar pay when due any amounts Grantor 4 reguired 13-discharge or pay
under this Deed of Trust or any Related Documents, Lendar on Grantor's behalf may (but shall not be abligated 1o) take
any actlon that Lender deems appropriate, inciuding but not lirnited 1o discharging or paying afl taxes, lisns, sacurity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying.all costs for inauring,
maintgining and preserving the Property. AN such axpenditures incurred or paid by Lender for such’ purposes will then
bear interest at the rats charged under the Note from the dats incurred or paid by Lender 1o the date’ of repayment by

Grantor. Al such expenses will become a part af the tndubtedness and, at Lender's option, will (A} ‘be.payabla on -
demiand; (B} be added to the balence of the Note and be apportioned amang and be payabie with any, instaliment. -
paymems to become due during either {1) tha termt of any applicalde ingurance policy; or (2} tha remaining term-of -

the Note; or [C) be treated as a balivon payment which will be due and payable at the Note's maturity. The Deed of

Trust @lso will secure payment of these amounts. Such right shall be In addition to all other rights and remédies to,:

which Lender may be entitlad upan Defautt.

WARBANTY; DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of this D"eé_d '

of Frust:
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-Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,

"~ frea_and clear of all liens and: encumbrances other than those set forth in the Rea Property description or in any
‘title_insirance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this-Deed of Trust, and {b) Grantor has the full right, power, and autherity to sxecute and deliver this Deed of
Trust to Lender:

Deforsa of Tita: Subject.to the exception in the paragraph above, Grantor warrants and will torever defand the
tide 1o the Property against-the lawfu) claims of all persons. in the event any action or proceeding is commanced
that questions Grantor’s title 'or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expénse.” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceddingand 10 be representad in the proceeding by counsel of Lender’'s own choice, and
Grantor wilt deliver, or cause 16 be deliverad, to Lender such instruments as Lender may raquest from time to time
to permit such participation.” .-

Compilisnce With Laws.” Granter wérrants that the Property and Grantor's use o the Property complies with all
existing applicable laws, ofdinances, and'regulations of governmental authorities.

Survival of Represantations S_ad Warranties. . Al reprasentations, warranties, and agreements made by Grantor in
this Deed of Trust shall suridve-the execution and delivery of this Dead of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness ghall be peid in fuil.

CONDEMNATION. The following provi;_i:‘b_ns""raia’_rir_ag-.-rvu' tondemnation proceedings are & part of this Deed of Trust:

Proceedings. [t any proceeding in -ciindemnition.is filed, Grantor shail promptly notity Lender in writing, and
Grantor shall promptly take such steps is may be necessary to defend the action and obtain the award. Grantor
may ba the pominal party in such proceeding, but Lender shall be entitlad to participate In the proceeding and ta be
represented in the proceading by counsel of its owr’ choica all at Grantor's expense, and Grantor will deliver of
cause 1o be delivered to Lender such instruménits.énd-documentation as may be requested by Lender from time to
tima to permit such participation. .

Application of Net Proceeds. 1F all or any part of the Property is condamned by eminent domain proceedings or by
any proceading or purchase in lieu of condemnation, Lender may at its election raquire that all or any portion of the
nat proceads of the award be applied 10 the Indebtedness or the rapair or restoration of the Property. The net
procesds of the award shall mean the award after payment of all ressonable costs, expensas, and attorneys' fees
incured by Trustee or Lender in connaction with the conderrination.

IMPOSITION OF TAXES, FEES AND CHRARGES BY GOVERNMENTAL AUTHO&!TIES. The following provisions refating
to governmantal tawes, fees and charges are a part of this Desd of____Trust:- -

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shali-execute such documents in addition ta
this Daed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's ken on
the Rea! Property. Grantor shalt reimburse Lender tor all taxes, ag described below, together with all expeanses
Incurred in recording, perfecting or continuing this Deed of Trusts inctuding-‘without limitation all 1axas, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust: .

Taxes, Yhe following shal constitute texes to which this section applies: {1} p:specific’ tax upon this type of
Deed of Trust or upon afl or any part of the Indebtadness secured by this Déed of Trust; 42) a spacific tax on
Grantor which Grantor fs autharized or required to deduct fram payments on the indebtedness secured by this type
of Deed of Trust; (3] a3 tax on this type of Nead of Trust chargeable zgainst the Lender or the holder of the Note:
and (41 a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by
Grantor. S

Subsequent Taxes. If any tax to which this ssction applies i5 enacted subsequent to the data_..tif”,this Desd of
Trust, this event shall have the same elfect as an Event of Defaull, and Lender may exercise any or-all of its
avedable remedies for an Evant of Default as provided below unfess Grantor either (1)1 ‘pays-the tdx before it

becomes delinquent, or {2} contests the tax as provided above in the Taxes snd Liens sestion and deposits with
Lender cash or a sufficient corporate surety bond or other segurity satisfactory to Lender. S

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Déed ot Trust as a

sgcurity agreemant are 8 part of thls Deed of Trust: L T
Security Agreement. This instrument shall constitute a Sacurity Agraemeant to the axtent amy of the Property .-
constitutes fixtures, and Lender shafl have afl of the rights of a securad party under the Uniform Commarcial-Code
a3 amended from time o time. ST
Security Infarest. Upon request by Lender, Grantor shall take whatever action is requested by Lerdsr to perfect .

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real proparty racords, Lender fay. a1 any dme and without further authorization from Grantor, file

executad counterparts, copies or reproductions of this Deed of Trust as a financing staternent. Grantor shalt” .

IR A0
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- “reimburse Lender for all expenses incurred In perfecting or continuing this securlty intsrest. Upon default, Grantor
- shal-not-femove;. sever ar detach the Parsonal Property from the Property. Upen default, Grantor shall agsemble
any-Personal Proparty not affixed to the Property in 2 manner and at-a place reasonably convenient to Grantor and
Lender.4nd. meke it ‘available to Lender within three [3) days efter receipt of written demand from Lender to the
extent permitted by-appiicable law.
Addresses. The miiling addresses of Granmtor (debor) and Lender isecursd party) from which information
concerning the seturity interest granted by this Deed of Trust may be obtained (each as required Dy the Uniform
Commercial Code)-are as atated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTGRNEY-IN~FACT. The fellowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time; and from time 10 timeg, upon request of Lender, Grantor will make, execute and
detiver, or will causa to'be.made; axecuted or deliverad, to Lender or to Lender's designes, and when requested by
Lender, causa to be filed; rec¢orded, refiled, or rerecorded, as the case may be, at such timaes and in such officas
and places as Lender may daem appropriste, any and all such mortgages, deeds af trust, security deeds, security
agreements, financing statements, comntinuation statements, instruments of further assurance, certificates, and
ather documants as may, in tHe sole opinlon’ of Lender, be nacessary or daesirable in order to effactuate, complete,
perfect, continug, or preserve™ (1}.- Grintor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned Or heresfter acquired by Grantor. Unless prohibited by law or Lender agrees ta the
contrary in writing, Grantor shall relmbursa Lender for all costs and expenses incurred in connegction with the
matters referred to in this paragraph. -
Attorney-in-Fact, | Grantor fails to do any of. the (hings,refe'fred ta in the preceding paragraph, Lendar may do so
for aad in the name of Grantor and ar Grantor's expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grantor's attarney-in-fact for the-purpoge-of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deslrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays afl the Indebtednass when _due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shal .execute end deliver to Trustes a request for full
tgconveyance and shail executes and defiver 1o Grantor suitable steternents of terminstion of any financing statement on
fife evidencing Lender's security interast in the Rents and the Persanal Property. Any reconveyance feg shall be paid by
Grantor, if permitied by applicable law. The grantes in any reconveyance miay be described as the "person or persons
legally entitled thereto”, and the racitala. in the reconveyance of anv mariers o, facts ghelt be conclusive proof of the
wuthfulness of any such matters or facts.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shai! constltute an Event of Default under this Dead
of Trust:
Paymant Default. Grantor fails 0 make any paymant when due under the '.ndehtadness
Other Defauhts. Grantor fails to comply with or to perfarm any ather. terrs,” obi_lg_atson, covenant or conditicn

contained in this Deed of Trust or in any of the Related Documents or to comply with or to parform any term,
obligation, covenant or condition contained in any other sgreement between Leri:!er and Granmr

Complisnce Default. Failure to comply with any other term, obligation, covenant or concmmn contained in this
Deed- of Trust, the Note or in any of the Related Documents.

Default on Other Payments, Failure of Granter within the time required by this Deed of Trust to make any payment
for texes or inswrance, OF any other payment necessaty 1o prevem filing ot or to effact mscharge of any ten.

Default in Favor of Third Parties. Should Grantor default under any loan, extension af ‘ergdit, security sgreement,
purchase or sales agreement, or any other agresment, in favor of any other crediter or persori that may materdally
atfect any of Grantor's property or Granter's ability to repay the Indebtednsss or pen‘orm the:r respectwe
obligations under this Deed of Trust or any of the Related Documents.

Falsa Statemants. Any warranty, representation or statement made or furnished to Lender tw Gfantor or’on

Grantor’s behalf under this Deed of Trust or the Related Documents is false or misleading in any matena! respect

either now or at the time made or furnished or becomas falga or misleading at any time thereatter.

Defectiva Collateralization. This Deed of Trust or any of the Related Documents ceases to be in qu force and
effact (including failure of any collateral document to create a valid and perfected Security intarest or: Iren) at any

time and for any reason.

Death or Insolvency. The dissotution of Grantor's (regardiess of whether elaction 1o continug is made], any -
mamber withdraws from the limitad liability company, or any other termination of Grantor's exigtence as a'going .
business or the death of sny membér, the ingolvericy of Granter, the appointment of & receiver for any part of”
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] Granmrs"property, any assignment for the benefit of creditors, any type aof craditar workout, or the
ccmmencement of any proceeding under any bankruptey or insolvancy laws by or against Grantor,

Craditor or Forfefture Proceedings. Commsncement of foreclosure or forfelture proceedings, whether by judicial
proceeding,. self-heip, Tepossassion or any athar mathad, by any credltor of Grantor or by any governmentat agency
ageinst any property ‘securing the indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accouﬂt’s. with Lender. However, this Event of Defauft shall not apply if there is a good faith
dispute by Granter:as 1o the vafidity or reasonableness of the claim which is the basis of the creditor or farfeiture
proceeding and-if Grantor gives Lander written notice af the creditor or forfeiture proceeding and deposits with
Lender monies or'd surety bond for the creditor or forfeiture proceeding, In an amount determined by Lender, in its
sole discration, as being-an adequata reserve or bond for the dispute.

Breach of Othar Agreemant., Any breach by Grantor under the terms of any other agreemant between Grantor and
Lender that is not ramedied within any grace period provided thersin, including without limitation any agresment
conceming any mdebtedness or othér- obhgatlon of Grantor to Lender, whather axisting now or later,

Evants Affecting Guaramor " Any of the precading events occurs with respect to any Guarantor of any of the
indebtedness or any Guarantur dies or-becomas incompetent, or revokes or disputes the validity of, or liability
undar, any Guacarty of the' indebtedness,.:

Adverse Change, A material advetse changs occurs in Grantor's finencial condition, or Lender beiieves the
prospect of payment or parformance of the Indebtednass is impaired.

Insecurity. Lender in good faith balieves’ 11self insecure

Right to Curs, If any detauit, other than # deiauit in payment Is curable and it Grantor has not been given & notice
of b breach of the sama provision of this Deed of Trusi-within the preceding twelve {12) months, it may be cwred if
Grantor, after receiving written notice from Lander demanding cure of such default: (1) cures the default within
fitteen (15} days. or {2) if the cure raquires mars thdn fifteen (15} days, immediataly initiates steps which Lender
desms in Lender's sole discretion to be sufficient’to cure the default and thereafter continues and completes all
reasonable and nacessary steps sufficient to pr('}da.ice compliance as saon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. if an Event of-Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercisa any one or more of the following rights” ancf remedies:

Election of Remedies. Election by Lender to pursue any rer_nedy_.shall npt exclude pursuit of any other remedy, and
ar- election to make expendituras or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grentor's Faillure 1o perform, shail not atfect Lender's right to diclare & default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its "ap!ioﬁ 1 deciére the entire indsbtedness immediately
due and payable, including any prepayment penalty which Grantor would be requured to pay.

Foreclosire. With respact to all or any part of the Real Property, rho Trustee sha!l have the right t0 exarcise it
power of sale and to foreclose by notice and sale, and Lender shall have tha right to toreciose by judicial
foreciosure, in efther case in accordance with and to the full extent provided by appncahla law.

ULC Remedies. With respeot to all or any part of the Personal Ptopertv Lendef shal! have -al the rights and
remedies of a secured party under the Uniform Commercial Code.

CoBect Rents. Lender shalt have the right, without notice to Grantor to take possessm of and manage the
Property and colfect the Rents, including armounts pest due and unpsid, and. apply. the net-procesds, over and
above Lender's costs, against the Indebledness. In furtherance of this right, Lender may requite any tenant or
other user of the Proparty to make payments of rent or use fees.directly to Lender. f.the.Rents are collectad by
Lender, then Grantor irrevocably designares Lender as Grantor's attorney-in-fact to endorse instruments recaived in

payment thereof in the name of Grantor and to negotiate the same and collect the procesds. Faymeants by tenants
ar other users (o Lender in responss to Lender's demand shall satisty the obligations for which iths payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise-its rsghts under this
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessnon ui &li or any parz af
the Proparty, with the power 1o protect and preserve the Property, (0 operate the Property precadmg or pendmg

foreclosure or sale, and 10 coliect tha Rents from the Property and spply the proceeds, over and above the cost of -
the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by-law, -‘Lender's.~

right 10 the appointment of a receiver shail exist whather or nat the apparent. valug of the Property excaeds e

Indebtedness by a substantial amount. Employment by Lender shell not disqushify » person from serving as a-,

receiver.

Tenancy at Sulferance, If Granmtor remains in possession of the Praperty after the Property is sold as pfoviiifgd

abgve or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shalt

become a tenant at sufferance of Lender ar the purchasar af the Property and shall, at Lender's option, either 'm'_ e
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- L pay a ce’és.bnal?ie rental for the use of the Property, or (2} vacate the Property immadiately upan the demand of
. 'Lendsr. . ;
Oftfier Ramnedies: Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ar the Note
or avaitable at law of in equity.

Notice of Sala, “Lendsf shall give Grantor reasonable notice of the time and place of any public salg of the Personal
Property or of the-time after which any private sale or other intended disposition of the Parsonal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
Any sgle of the Personal Property may be made In conjunction with any sale of the Real Progerty.

Sale of the Property. - To the extent permittad by applicable law, Grantor hereby waives any and gl rights to have
the Property marshalied,In exercising its rights and remedies, the Trustee or Lender shall be free 1o sell ali or any
part of the Property together or separataly, in one sale or by separate sales. Lender shall be entitled to bid at ahy
public sate on ali or’any portion-of the* Property,

Attornays' Fees: Expenses, If Lender institutes any suit or actlon to enforce any of the terms of this Deed of
Trust, Lendar shall be entitled to recgver such sum as the couri may adjudge reasonable as sttarnays’ fees at trial
and upon any appeal. Whether, or not_any. couwrt action is involved, and @ the extent not prohibited by 'aw. alt
reasonable expenses Lander.incurs that i Lender's opinlon are necessary at any time for the protection of its
interest or the enforcement of its sights shall become a part of the Indebtadness payable on demend and shall bear
interest at the Note rate from the date of the-expenditure untif repaid. Expenses covered by this paragraph include,
without limitation, however subject to-any [imits under applicable law, Lendar's attorneys' fees and Lender's legal
axpenses, whether or not thera is-g jawsuit,“indluding attornays’ fees and expenses for bankrupicy proceadings
tincluding efforts ta modify or vacate any, aitomatic stay or injunction), appeals, and any anticipated post-judgment
collectian-gerviges, the cost of searching records, abtaihing title reports tincluding foreclasure reports), surveyors'
reports, and appraisal fees, title insurance, and.fees for the Trustee, to the extent permitted by appliceble law,
Grantor also will pay any court costs, in additioh to-alt other sums provided by law,

Rights of Trustee. Trustes shall have ail of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The fo'lla.wi_ng provisions relating to the powers and obligations of Trustee
{pursugnt to Lender's instructions) are part of this Deed of Trust: -

Powars of Trustee. In addition to all powsers of Trustee arising.8s a matter of taw, Trustee shall have the power to
take the following actions with respedt to the Property uponthe written request of Lender and Grantor: (a} join in
preparing and filing & map or plat of the Real Property,.including the dedication of streats or ather rights to the
pubtic: (b join in granting any easement or craating any festriction on.the Reat Fropenty; and () joln in any
subordination or othar agreement affecting this Deed of Trust or thé intérest of Lender under this Deed of Trust.

QObligetions to Notify, Trustes shell not be obligated to notify any"qth'er party of a pending sale under any other
trust deed or lien, or of any actlon or procerding in which Grantor, Lender, sor: Trustes shall be g party, unless
required by applicable law, or unlass the action or procesding is brought by _Trus__tee.

Trustes. Trustee shall meet all qualifications required for Trustee under epplicable’ faw, In addition to the rights
and remadies set forth above, with respect 1o all or any part of the Property, the Tiustée shall have the right to
foreclose by notice and sale, and Lendar shall have the right to foreclosa by judicial foreclosura, in either case in
accordance with and to the full extent provided by applicabie law, Lo B

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sugcassor Trustes to any Trustee
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and recordad in the
office of the recorder of Skagit County, State of Washington. The instrument shail contatn, in addition to alf other
metiars required by state law, the nemes ot the original Lender, Trustes, and Granfor, the bouk and page or the
Auditor's File Number where this Deed of Trust is recorded, and the nmame and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors-in intarest. The successar
trustee, without conveyance of the Property, shafl succeed ta alf the titls, power, and dities conferfed upon the
Trustes in this Deed of Trust and by applicable taw. This procadura for substitution of Trustes shall govern to the
exclusion of all other provisians for substitution. e

NOTICES. Subject 1o applicabie law, and exeept for notice required or aliowed by faw te be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of defdult-and gny
notice of sale shall be ‘given In writing, and shail be eMective when actually delivered, when actually.-racaived by, -
telefacsimile. {unisss otherwise required by law}, when deposited with a nationalty recegnizad overnight couriet,or, if
mailed, when deposited in the United States mail, as first class, certified or ragistered mail postage prepaid, dirgoted fo
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of forsctasure from the: holder of
any llen which has priority over this Deed of Trust shell be sent to Lender's address, Bs shown near the beginhing of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written |
notice to the other parties, specifying that the purpose of the notice is to change the party's address, For notide.”
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purpogses, Granfor'agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and BXCEpt, for natice requirad ar aliowed by law to ba given in ancther marner, if there is more than one Gramor, any
notice-given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCEI.I.ANEOU_S PBOVFSIONS. The lollowing miscellaneous provisions are a part of this Deed of Trust:

Amentimants, This Daed.of Trust, iogether with any Releted Documents, constitutes the entlre understanding and
agreemant of thé parties, as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Desd of Trust shall be-8tfactive unless given in writing end signed by the party or parties sought to ba charged or
bourd by the alteration-or amendment.

Annual Reports. f tha-Property.is used for purposes other than Granfor's rasidence, Grantor shafl fumish to
Lender, upan raquest, a certified statement of net operating income received from the Preperty during Grantor's
previous figcal yesr in guth form.and dsteil as Lender shall require. "Nst aperating incoma™ shall measn &l cash
raceipts from the Property fess all cagh axpenditures matde in connection with tae oparation of the Property.

Caption Headings. Caption"headings in }hﬂ's Desd of Trust are for conveniance purposes only and are nat o be
used to interpret or define the provisions of this Deed of Trust.

Waeigar. There shall ba no merger.of the Interast or estaia created by this Deed of Trust with sny other intergst or
estate in the Property at any time held bv or for the benafit of Londer in any capacity, without the written consent

ot Lendsr.

Governing Law. This Deed of Trust wiﬂ be govmﬂad by federal law applicable to Lender and, 10 the extent not
preempted by fodersi iaw, the laws of the Stats of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lefder in the Stm of Washington.

No Waiver by Lender. Lender shall not be deemed to have weived any rights under this Deed of Trust unigss such
waiver is given in writing and signed by LeRder. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any gther.right. A waiver by Landar of a provision of this Deed of Trust
shall- not prejudice or constitute a waiver of.Lender’s right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust, No prior weiver by Lender, nor any course of dusling
between Lender and Grantor, shall constitute 8 waiver of any -of Lender's rights or of any of Grantor's obligations
aa to gny future transactions. Whenevar the consent of Lender is required under this Deed of Trust, the granting
of such congent by Lender in any instance shall not constitute continuihg consant to subsequent Instances where
such cansant is required and In all ceses such consent may be granted or withhald in the sole discration of Lander.

Sovombility. If g court of competent jurisdiction finds any. provision of this Dead of Trust to be iHegal. invalid, or
uwnenforcesbla as to any circumstance, that finding shali -pot. make -the offerding provision flegal, invalid, or
unanforceable 8s to any other circumstanoe. If feasible, the offending provision shall ba considered modified so
that it bocomes legal, velid and enforcestile, i the offending provision caniot be so modified, it shall be
considersd deleted from this Deed of Trust. Unless otherwise iraguired by law, the Hagality, invalldity, or
unenforceability of any provision of this Desd of Trust shall rot aﬂ‘ect the Iegauty, validity cr enforceability of any
other grovision of this Deed of Trust. . .
Successors and Assigns, - Subject to any limitations stated In this Dead of Trust 6n, transfer of Grantor's interest,
this Dead of Trust shall be binding upon and inure 10 the benefit of the parties, their successors and assigns., If
ownarship of the Property becomes vested in & person other than Grantor, Lendsr. without notice to Grantor, may
deal with Grantor’'s successors with refarence to this Dead of Trust and the Indebtedness by way of forbearancea or
extension withoyt rateasing Grentor from the obligations of this Deed of Trust or. hahd:ag undex the indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trustﬂ

Waiva Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any actlon, proceedlng or
countarciaim brought by any party ageinst any other pacty.

Weiver of Homesteatt Exemption. Grantor hereby releases and waives ail rights and beneﬂts of the hcmestead
exemption laws of the State of Washington as to ail indebtedness secured by this Deed of Trust.

DERNITIONS. The following capitalized words and terms shall have the iollowing meanings whan used i this Deed ot
Trust, Unlass specifically stated to the contrary, all references to doflar amounts shalt mean amounts in igwtul reoney

of the United States of America. Words and terms used in the singutar shall include the plural, and the phural-shall-.
inglude the singular, as the context may require. Words and térms not otherwise defined in thie Deed of “Trust shail_ '

have the meanings suiributed 1o such terms in the Uniform Commareial Code:
Beneficiary. The word "Beneficisry® means KeyBank National Association, and i#ts successors and assigns‘

Borrower, The word "Borrower® means B & T Enterprises, L.L.C. and includes all co-signers and o' makers"-':

signing the Note and all their successors and assigns.

Daed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and T

3y @wgmgmgmmzm {

Skagit County Auditor

3/20/2009 Page 9cf 12 3:21PM



DEED OF TRUST
. Loan Nox1. {Continued) Page 10

- includes, v;rit_hout limitation all assignment and security intarest provisions relating to the Personal Property and
. Rents.” 5 o7
Defauit. The wors "Default” meens the Default set forth in this Deed of Trust in the section Yitled "Default”™.

Event of Défault. The'words "Event of Default” mean any of the avants ot datault set forth in this Deed of Trustin
the avents of detault section of this Daed of Trust,

Grantor. The word "Grantor” moans B & T Enterprises, L.L.C..

Guarantor, The word, "Guarantor” means any guarantor, surely, or accommodation party of any or all of the
trdebtedness.. - o

Guaranty. The word "Guarsnty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of aif or part of the Note.

improvemants. The. word “lmprovements™ means all existing and future improvemants, huiidings, structures,
mobite homes sffixed on the Real Property, facllities, additiens, reptacements and othar construction en the Real
Proparty. Do i

indebtednass. The wordIndebtedness” means all principel, interest, and other amounts, costs and expenses
payable under the Note or Related Décurhants, together with all renewals of, extensions of, madifications of,
consalidations of and substitutiens far the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatons. of expenses incurred by Trustea or Lender to enforce Grantor's
obligations under this Deed of Trust, t6gether with interest on such amounts Bs provided in this Deed of Trust.
Specifically, without limitation, indebtedness includes alf amounts that may be indirectty secured by the
Cross-Coltateralization provision of this Deedof Trust, -

Lendar, The word "Lander” means KevBank._Natipnai Asgociation, its successors and 2ssigns,

Nota. The word "Note" means the promissary hote dated March 18, 2009, in the original principal amount
of $2,750,000,00 from Grantor to Lender, together with sl remswals of, extensions of, modifications of,
refinancings of, consoiidations of, and substititions for the promissary note oF agreernent. NOTICE TQ GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all-equipment, fixtures, and other articles of personal
property now or hereafter ownad by Grantor, and now .of heteaftar attached or affixed to the Heal Property:
together with all accessions, parts, and additfons to, all reptacemerits: of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds fincluding without limitation all insurence
proceeds and refunds of premiuma) from any sale or other disposition-of the Proparty.

Property, The word *Property” means collectively the Real Pr'c'rpérty_.aﬁ_d_ the Personal Proparty.

Real Property. The words “FReal Property™ mean the real property, interasts and fights, as furgher described in this
Dead of Trust. L

Related Documents. The words "Related Documents” mean all. proniissery notes, credit agresments. loan
agreements, Quaranties, securlly agreamants, rmorigages, deeds of yrust-sécurity deeds,; collateral mortgages, and
all other instruments, agreaments and documents, whether now or hereafter. existing, exscuted in connection with
the indebtadness; provided, that the environmentsl indemnity agregments ‘arg not "Refated Documents™ and are
not securad by this Deed of Trust. Lo s

Remts. The word "Rents" means all preaent and future rants, revenues, income, issues, rovelties, profits, and
other benefits derived from the Property. ' IR

Trustee. The word "Trustee” means Guardian Morthwest Title & Escrow, whos‘é mailing __addfess is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute ar successor trustees: o
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GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGHEES TO ITS TERMS:.

GRANTOR:

By:
Timothy [}, Hansom;

By

e I Cumphial, Mombor of B & T Entorprises, LL.C.

LIMITED LIAEIF!T‘( COMPANY ACKNOWLEDGMENT

STATEOFM e

COUNTY OF Co )

Y oy p7
On this _/? day of M\ 204 . before me, the undersigned
Notary Public, personally appeared Timothy U, Hanson, Member of 8 &. T -Enterprises, L.L.C, and Robert J. Campbel,
Member of B & T Entarprises, L.L.C., and personally known ta me or proved to me on the basis of satisfactory evidence
to be members or designated agents of the limited fiability company that exacuted the Deed of Trust and acknowledged
the Dead of Trust to be the free and voluntary act and deed of. the limited: igbitity company, by authority of statute, its
articles of organizetion or its opsrating agreement, for the uses and purpossas therein mentioned, and on oath stated
that they are authorized to execute this Deed of Trust and in fact axecuied-the Deed of Trust on behalf of the limited

liability ¢ pany, S ; "

/) vusang o BeABrglor Jil
By Ad i ¢ Residing of 4 R
Notary Public in and for the State of &‘”

¥ commlss:cn dxpires Qﬁ’ﬂ/ 241/

REQUEST

To: .

The undersigned is the legal owner and holder of all | $s secured by this Dead of “Trust. ) Yo:u -arg’ heteby
requested, upon paymant of ail sums owing to you, to reconvey without warranty, 1o the persons entitied therato, the
right, title and interest now held by you undsr the Deed of Trust. S - :

Date: Beneficiary:
By:
Its:

LASER PRO Landing, Ver, 5.471.00.704 Copr, Hariand Financial Solutions, Inc. 1987, 2009, ANl Rights Reserved, -
WA DAAPPLICATIONS\LPROVCFRLPLAGOT . FC TR-1622§8 PR-14 E
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EXHIBIT “A™
" Parcel "A:
Tract 1 ;A,'S'ho;t Piat No, 19-77 located in Section 7, Township 34 North, Range 4 East, W.M., approved

May 12,1977 -and recorded in Volume 2 of Short Plats, page 60 under Auditor's File No, 856677, records of
Skagit __Count__y ; Washin gton,

EXCEPTING THEREFROM that certain strip of land lying within the private road and utility easement
delineated on the face of Skagit County Short Plat No. 20-77, approved May 12, 1977 as Auditor's File No.
856678 in Book 2 of Short Plats, page 61, records of Skagit County, Washington, being a portion of the West
1/2 of Government Lot 9 of Section 7, Township 34 North, Range 4 East, W.M.

Parcel "B™:

Tract 1, Short Plat No. 20-77 'loc'éfec.iﬁ"in Section 7, Township 34 North, Range 4 East, W.M., approved May
12, 1977 and recorded in Volume 2 of Short Plats, page 61 under Auditor's File No. 856678, records of
Skagit County Washington.. T

'EXCEPTING THEREFROM that certam strip-of land lying within the private road and utility easement
delineated on the face of Skagit County Short. Plat No. 19-77, approved May 12, 1977 as Auditor's File No.
856677 in Book 2 of Short Plats, page 60, records.of Skagit County, Washington, being a portion of the
Southwest 1/4 of the Northeast 1/4 of Section 7, Townshlp 34 North, Range 4 East, W.M.; and

Tract 1-B of Survey recorded in Book 2 of'-S_u.rveys at page 29, under Auditor's File No. 856448, records of
Skagit County, Washington, said tract being a portion of Section 7, Township 34 North, Range 4 East, W.M.

EXCEPTING THEREFROM that certain strip of land in 'the.E.él_:st 1/2 of Section 7, Township 34 North,
Range 4 East, W.M,, lying within the right-of-way of vacated Bennett Road and between the Northwesterly
extension of Parcel "A" described above and the Southeasterly-extension of Parcel "B" described above.
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