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.Thm locument Prepared By:
FINANCIAL F’RFFDOM SENIOR FUNDING CORPORATION

1086ﬂ (.OLD CEVTER DRIVE, SUITE 400
RANCHO __(,ORD()YA CALIFORNIA 95670

When Recorded Mall To _
FINANCIAL FRF l4 I)OM SENIOR FUNDING CORPORATION

150 TECHNOLO(‘\ PKW’Y, SUITE 100
NORCROSS, GEORGIA 30092

LAND TITLE OF SKAG!T COUNTY

3Zz23 75w

RIS \?H]I;lg?gh 4, SEdro Acreage FHA Case Ne. 561-8964932-952
S . 3000202404

[Space Above This Line For Recording Data]

ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Securily lnslrumenl-"] 18 Ipac!e on MARCH 11, 2009 . The grantor is
JERRY R ALLEN AND ELLA A WANS ,@‘L‘LEN_HUSBAND AND WIFE

whose address is 805 COOK ROAD, PR
SEDRO WOOLLEY, WASHINGTON 95284 A {"Borrower"). The trustee is

. {("Trustee"). The beneliciary is
FINANCIAL FREEDOM SENIOR FUNDING CORPORATION™ ™
AT . which is
organized and existing under the laws of THE STATE OF DELAWARE - - , and whose address is
10860 GOLD CENTER DRIVE, SUITE 480, RANCHO CORDOV A, CAEIFORNIA 95670
{"Lender™): Barrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advances, under the terms of a Home Equity
Conversion Loan Agrecment dated the same date as this Security Instrument { Loan Agreement ). The agreement to
repay is evidenced by Borrower's Note dated the same date as this Sr.cunt) lnstrument {"Note"). This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, mth interest at a rate subject to
adjustment, and all renewals, extensions and modifications of the Note, up to'a maximum prmmpal amount of
TWO ITUNDRED SEVENTY SEVEN THOUSAND FIVE HUNDRED AND- (}0/1(]9‘-'_-:- -----------------
(LS. $ 277,500.00 ); (b} the payment of all other sums, with interest, advanced under Paragraph 5 to protect
the security of this Security [nstrument or otherwise due under the terms of this Sceurity Instrument; and () the
performance of Borrower's covenants and agreements under this Sceurity Instrument and the Ndte, The full debt,
including amounts described in (a), (b), and (c) above, if not paid earlier, is due and payable on o

JUNE 15 . 20M . For this purpose, Borrower 1rrevocabiy grants "md conveys to
Trustee, in trust, with power of sale, the following described property located in SKAGIT & & 47 _County,
Washington: S
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SEE ATTACHED LEGAL DESCRIPTION ON EXHIBIT "A™

805 COOK ROAD
: ) [Street]
SEDRO WOOLLEY L.y .~ WASHINGTON 98284 {"Property Address");
[City] e e IState] [Zip Cade]

TOCETHER WITH all the 1mpr0vememb now ‘or hereafier erecied on the property, and all casements, rights,
appurtenances, and [ixtures now or hereafter.a part of thie property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoinig is referred to in this Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is wiilly seised of the cstate hereby conveyed and has the right to
grant and convey the Property and that the Propértyis unencumbered. Borrower warrants and will defend generally
the titte to the Property against all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines 'u_n'}-f_orm covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constilute a uniform secutity.insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenantand dgree as follows:

1. Payment of Principal and lnterest. Bm'rower %ha'.l pay when due the principal of, and interest on, the
debt evidenced by the Note. ¢ ‘

2. Payment of Property Charges. Borrower shal] pa} all propert_\, charges consisting of taxes, ground rents,
flocd and hazard insurance premiums, and special assessments in tmle]y manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withhalding funds from monthly payments due to the
Borrower or by charging such payments to a line of credit as provided:tor in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower 'shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards;.casualtits, and contingencies, including fire.
This insurance shall be maintained in the amounts, to the extent arid-;.for:tﬁé_:péfi_'('j_ds".__ required by Lender or the
Secretary of Housing and Urban Development ("Socretary”). Borrower shall also insurc afl improvements on the
Property, whether now in existence or subscquently erccted, against loss by: floods to the extent required by the
Secretary. All insurance shall be carried with companies approved by Lendcr The msurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in fa»or of and in-a form acceptable to,
i.ender. = S
In the event of loss, Borrower shall give Lender immediate notice by mail. Lende’i‘ mdy makespreof of loss it not
made promptly by Borrower. Each insurance company concerned is hereby authorized and.dirccted to make
payment for such loss to Lender instead of to Borrower and 1o Lcnderjointlx [nsurance procebds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is economtca]ly feas1b]c and Lender's
security is not lesscned. I the restoration or repair is not cconomically feasible or Lendet's security would be
lessened, the insurance proceeds shall be applicd first to the reduction of any indebtedness: findera Sceond Note and
Second Sccurity Instrument held by the Secretary on the Property and then to the reduction of the.md__cbttdness
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under the ’\loﬁé and this Security Instrument. Any excess insurance proceeds over an amount required to pay ail
outstandmﬁ mdebledness under the Note and this Security Instrument shall be paid to the entity legally entitled
thereto.

Tn the e\,ent of. fereutosure of this Security Instrument or other transfer of titie to the Property that extinguishes
the indebtedness, a]l rlght mle and interest of Boerrower in and to insurance policies in force shall pass to the
purchaser, 8

4.  Occupancy,’ I’resenntmn, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Bormwer shall occupy. cstablish, ang use the Property as Borrower's principal residence
after the execution<of this’ Se(,urlty Instrument, and Borrower (or at least one Borrower, if initially more than one
person are Borrowers) shall cohtintie to occupy the Praperty as Borrower's principal residence for the term of the
Security Instrument. "Pringjpal residence” shall have the same meaning as in the Loan Agreement,

Borrower shail not cofmit waste-er_destroy, damage or substantially change the Property or ajlow the Property
to deteriorate, reasonable weat and tear‘excepted. Borrower shall also be in default if Borrower, during the loan
application process, gave matcrially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in‘éonnetion with the loan cvidenced by the Note, including, but not limited
to, Tepresentations conccming"'Bo't"réwer's"'océupancy of the Property as a principal residence. [f this Security
Instrument is on a leasehold, Borrower. sﬁ&ll"bomply with the provisions of the lease, If Borrower acquires fee title to
the Property, the leaschold and fee title sall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and’ l’rotectlon :of ‘Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines.and imipositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly [urnish to Lender receipts
evidencing these payments. Borrower shall promptly” discharge any lien which has priority over this Security
Instrument in the manner provided in Paragraph. 12(c]""

If Borrower fails to make these payments or the-praperty charges required by Paragraph 2, or fails to perform any
other covenants and agreements contained in this*Security Instrument, or there is a leoal proceeding that may
significantly affect Lender's rights in the Propem (Such as a proceeding in bankruptcy, for condenmalion or to
enforce laws or regulations), then Lender may do and pay whatéver.is-necessary to protect the vatue of the Property
and Lender's rights in the Property, including payment of taxes hazard insurance and other items mentioned in
Paragraph 2. :

To protect Lender’s security in the Property, Lender shail ad\ ance and charge (o Borrower all amounts due to the
Secretary for the Morigage Insurance Premium as defined in® 1he Loan Agreement as well as all sums due to the loan
servicer for servicing activities as defined in the Loan Agreemem An} -amounts disbursed by Lender under this
Paragraph shall become an additional debt of Borrower as pr0v1ded for in the Loan Agreement and shall be secured
by this Security Instrument.

6. Inspection. Lender or ils agent may enter on, inspect or make appralsals of the Property in a reasonable
manner and at reasonable times provided that Lender shall give the Bormwer Htice prior to any inspection or
appraisal specifying a purpose for the inspection or appraisal which must bc, related to Lender's interest in the
Property. 1f the property is vacant or abandoned or the loan is in default; Lénder may. take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower, ;

7. Condemnation. The proceeds of any award or claim for damages, dirget or é@né‘équential in connection
with any condemnation or other taking of any part of the Property, or for conveyance in-place of condemnation shall
be paid to Lender. The proceeds shall be applicd first to the reduction of any indebtedness under.a Second Note and
Second Security Instrument held by the Secretary on the Property, and then to thie feduction’ of the indebtedness
under the Note and this Sccurity Instrument, Any ¢xcess procceds over an amount. requnred te pay=all outstanding
indebtedness under the Note and this Sceurity Instrument shall be paid to the entity lc.ga]l} entltled thereta

8.  Fees. Lender may collect fees and charges authorized by the Secretary.

9.  Grounds for Acceleration of Debt. :

(a) Due and Payable. Lender may require immediate payment in full of all sums: secmed bv thts Su,unt}
Instrument if: - T
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K G A Borrower dies and the Property is not the principal residence of at least one surviving Borrower:

B
(iiyAllof a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part

of the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
simple or tetaing a leasehold under a lease for less than 99 years which is renewable or a lease having a
remaining perigd of not less than 50 years beyond the date of the 100th birthday of the youngest
Borrower‘or retains a lifc estate (or retaining a bencficial interest in a trust with such an intercst in the
Property)”
(b) Due and Pavable with Secretary Approval. Lender may require immediate payment in full of all
sums secured by this Securlry Instrument, upon approval of the Secretary, if:
(i) The Property ceases 1o be the principal residence of a Borrower for reasons other than death and the
Property is not the pringipal-résidence of at least one other Borrower; or
(ii) For a period of ]onger than twelve (12} consecutive months, a Borrower fails to occupy the Property
because of phy SlLd[ 0or mental llln(_ss and the Property is not the principal residence of at least one other
Borrower: or S
(iii} An obligation of thc Borrev«er Lmder this Security Instrument is not performed.
(¢} WNotice to Lender. Borrguer Shail notlf\ Lender whenever any of the events listed in this Paragraph
(a) (i) or {b) accur. # s
(dy Noftice to Secretary and, BorrOWer Lendcr shall notify the Secretary and Borrower whenever the
loan becomes duc and payable-under: P_aragraph 9 (a) (ii) or (b). Lender shall not have the right to
commence foreclosure uniil Borrower hag had thirty (30) days after notice to either:
(i} Correct the matter which resulted in 1he Securltv Instrument coming due and payable; or
(ii) Pay the balance in full; or "¢
(iii}) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net
proceeds of the sale toward the balaice;.or
(iv) Provide the Lender with a deed in Jieu of foreclosure.
{(e) Trusts. Conveyance of a Borrower's interest in the :_Pr"'c')perty to a trust which meets the requirements of’
the Secretary, or conveyance of a trust's interests in the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A tru‘s:y_s'ﬁ"all fiof*be considered an occupant ot be considered
as having a principal residence for purposes of this Paragraph 9.
{f) Mortgage Not Insured. Borrower agrees that- should this Security Instrument and the Note not be
eligible for insurance under the National Housing Act W 1thm S SIXTY DAYS from the date
hereof, if permitted by applicable taw Lender may, at its gpu_on';"r'eqtiire immediate payment in full of all
sums secured by this Security Instrument. A written staterment of any authorized agent of the Secretary
dated subsequent to SIXTY DAYS from the date heteof, declining to insure this Security
Instrument and the Note, shall be deemed conclusive ptoof of such ineligibility. Notwithstanding the
toregoing, this option may not be exercised by Lender when'the upav aﬂabﬂm of insurance is solely due 1w
Lender's failure to remit a mortgage insurance premium to the SLcretary T

10. No Deficiency Judgments. Borrower shall have no personal liability for pdyment of the debt secured by
this Security Instrument. Lender may enlorce the debt only through sale of the Propertv Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Security Tnstrument is foreclosed. If this Security
instrument is assigned to the Secrctary upon demand by the Secretary, Bomower, shall not be liable for any
differencc between the mortgage insurance benefits paid to Lender and the outstandme mdebtedm.ss, including
accrued interest, owed by Borrower at the time of the assignment. :

11. Reinstatement. Borrower has a right to be reinstated if Lender has mquwed unmeéxate payment in full,
This right applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. -Foréclosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the fereulosure praceeding shall be
added to the principal balance. Upon reinstatement by Borrower, this Security [nstrument and.the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. Howevir, Lendér is not,
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reqmred to pemnt reinstatement il: (i) Lender has accepted reinstatement after the commencement of foreclosure
proceedings” ‘within.two years immediately preceding the commencement of a current foreclosure proceeding, (ii)
reinstateinent mll preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect
the priority ofthe Securm [Instrument.

12.

13.

Licn Stafus: .
(a) Modification. Bonower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). Tf Lendet determmes that the original lien status of the Security Instrument is jeopardized under state
law (mcludm" but, not limued to situations where the amount secured by the Security Instrument equals or
exceeds the ‘maximim ‘principal amount stated or the maximum period under which loan advances retain
the same lien priority fnitially granted to loan advances has expired) and state law permits the original lien
status to be mamtamed ‘for future loan advances through the execution and recordation of one or more
documents, then Fender.shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the Property is mot éncuinbeted. by any lens (except this Security Instrument, the Second Sceurity
Instrument described in Paragraph |3(a) and any subordinate liens that the Lender determines will also be
subordinate to any futire loan“advances}, Lender shall request the Borrower to excecute any documents
necessary to protect the lien: status.of future loan advances. Borrower agrees to execute such documents. If
state law does not permit-the ergmal lian status to be extended to future loan advances, Borrower will be
deemed to have failed to have performed an obligation under this Security Instrument,
{(b) Tax Deferral Programs; Borrower shall not participate in a real cstate tax deferral program, if any
liens created by the tax defetral are not subordinate to this Security Instrument.
(¢} Prior liens, Bomower "Sﬁé'l[ ‘promiptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees ifi writitig.to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in godd faith the lien by, or defends against enforcement of the
lien in, legal proccedings which in the Léndeér's opinion operate to provent the enforcement of the licn or
forfeiture of any part of the Property: or (¢} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to all amoints secured by this Security Instrument. If Lender determines that
any part of the Property is subject to & lien which may attain priority over this Sccurity Instrument, Lender
may give Borrower a notice identifving the “fien. BOI‘[OV\ er shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of nm\ce
Relationship to Second Security Instrument. ) Ck
(a) Second Security Instrument, In order to securc payments which the Secretary may make to or on
behalf of Borrower pursuant to Section 255(1)( 1} A), of theé National Housing Act and the Loan Agreement,
the Secretary has required Borrower to execute a Ségond” I\«ote and a Second Security Instrument on the
Property.
(b) Relationship of First and Second Security Instrumems Payments made by the Secretary shall not
be included in the debt under the Note unless: v
{i) This Security Tnstrument is assigned to the becretarv o
(ii) The Secretary accepts reimbursement by the Lender foratl pa} ment% made by the Secretary.
If the circumstances described in (i) or (i) occur, then all payments by’ the %ecretary, including interest on
the payments, but excluding late charges paid by the Secrelary, shall We included in the debt under the Note.
{¢) Effect on Borrower. Where there is no assignment or relmburqement as deqcrlbed in (b)) or (i) and
the Secrctary makes payments to Borrower, then Borrower shall not:™.
(i) Be required to pay amounts owed under the Note, or pay any ants and revenues of the Property
under Paragraph 19 to Lender or a receiver of the Property, until the Secretary has. requlred payment in
full of all outstanding principal and accrued interest under the Second Note or
(i)} Be obligated to pay interest or sharcd appreciation under the Note. at an} tnm whether accrued
before or after the payments by the Secretary, and whether or not acerued’ mterest has bun included in
the principal balance under the Note.
(d) No Duty of the Secretary. The Sccretary has no duty to Lender to enfmce Luvenants ﬂf the Second
Security Instrument or to take actions to preserve the value of the Property, even though Lendcr may be
unable to collect amounts owed under the Note because of restrictions in this Paragraph: 13

o Nlllllllllllll

LR

Skagit County Auditoy
3/16/2009 Page § of




14, ° Forbeaiancé by Lender Not a Waiver. Any forbearance by Lender in excrcising any right or remedy
shall not-be a waiver of or preciude the exercise of any right or remedy.

15. §uccessora and*Assigns Bound; Joint and Several Liability, The covenants and agrcements of this
Security Insfrument ‘shall,bind and benefil the successors and assigns of Lender. Borrower may not assign any
rights or obligations-under.this Security Tnstrument or under the Note, except to a trust that meets the requirements
of the Secretary. Borrower’s odvenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class.mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or anvother address all Borrowers jointly designate. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address 1.ender designates by notice to Borrower. Any notice
provided for in this Security lnstrument @hall be deemed to have been given to Borrower or Lender when given as
provided in this Pardgmph 16. '

17.  Governing Law; Sevembllltv ThlS Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is Ioudted In the event that any provision or clausc of this Security Instrument
or the Note conflicts with dpphcabie law,” such conflict shall not affect other provisions of this Security Instrument
or the Note which can he given effect without ‘the conflicting provision, To this end the provisions of this Security
Instrument and the Note are declared to'be. sevuable

18. Borrewer's Copy. Borrower shall be. givénone conformed copy of the Note and this Security Instrument,

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of Rents, Borrower uncondltlondlly assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lénder's-agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to’ Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrawer's breach of any covenant or-agreement in the Security Instrument, Rorrawer shall collect and
receive all rents and revenues of the Property as'trustee for the benefil of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower:'('_a'}-;__al] rents recejved by Borrower shall be held by Borrower as
trustee [or benelit of Lender cnly, to be applied to the sums secured by this Security Instrument; (b) Lender shalf be
entitled 10 collect and receive all of the rents of the Property;.and-{¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written-demand ’ lo the tenan.

Borrower has not executed any prior assignment of the-rents and has. not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph™19, .»* -

Lender shall not be required to enter upon, take control ofar mamtam the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt f,ecured by thp; Security Instrument is paid in full.

20.  Foreclosure Procedure. Tf Lender requires immediate’ pavment in full under Paragraph %, Lender
may invoke the power of sale and any other remedies permitted by-applicable law .. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notlce to Trustce 01‘ the occurrence of an
event of default and of Lender's election to cause the Property to be sold: Trustce and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to-athet perscns as applicable law
may require. After the time required by applicable law and after publication Af the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at publlc auction to the hlghest bhidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and i any“order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted bv'applicable law by
public announcement at the time and place fixed in the notice of sale. Lender or its demgnee mav purchaae
the Property at any sale. : :

Trustee shall deliver to the purchaser Trustee's deed conveying the Property vnthout any cmenant ar
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evngi_encg of the truth of
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the statements made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to all
expenses oi the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by thls Securltv Instrument; and (¢) any excess to the person or persons legally entitled to it or to the

clerk of thesuperior court of the county in which the sale took place.
21. LienPriority. The full amount secured by this Securily Instrument shall have the same priority over any

other liens on the Property as if the full amount had been disbursed on the date the initial disbursement was made,
regardless of the actuat date of'; any disbursement. The amount secured by this Security Instrument shall include all
direct payments by Lender.to Borrower and all other loan advances permitted by this Security Instrument for any
purpose. This lien priority sha!l applv notwithslanding any State constitution, law or regulation, except that this lien
priority shall not affect the prlOI‘llV ‘of any liens for unpaid State or local governmental unit special assessments or
taxes.

22.  Adjustable Rate F.eatuf‘e._____ ..,Ur_lder the Note. the initial stated interest rate of 3.4300 % which
accrues on the unpaid priricipal balance ("Initial Intcrest Rate") is subject to change, as described below. When the
interest rate changes, the new: adjusted interest rate will be applied to the total outstanding principal balance. Fach
adjustment to the interest rate_will be bd@ed ypon the weekly average yicld on United States Treasury Securities
adjusted to 4 constant maturity: of tric vear, 2s'made available by the IFederal Roserve Board in Statistical Release
H.15 (519) ("lndex") plus a margiii. 1{.the. Tndex is no longer available, Lender will use as & new Index any index
prescribed by the Secretary. Lender will.give Borrower notice of the new Index.

Lender will perform the calculations d&.scﬂbed bt.l@w to determine the new adjusted interest rate. The interest rate
may change on the first day of JUNE, 2009 R , and on that day of each succeeding yvear
the first day of each succeeding month, l“Chdnge Date™) unti] the loan s repaid in full,

The value of the Index will be determined, using the-most recent Index figure available thirty (30) days before the
Change Date ("Current Index"), Before each Change Date, the new interest ratc will be calculated by adding a
margin to the Current Index. The sum of the margin'plus the Current Index will be called the "Calculated Interest
Rate” for gach Change Date. The Calculated Interest Rate will be compared to the interest rate in cffect immediately
prior to the current Change Date (the "Existing [ntere§t Rate").

{Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than 2,0% higher
or lower than the Existing Interest Rate, nor can it be more than5.0% higher or lower than the Initial Interest Rate.

(Monthly Adjusting Variable Rate Feature) The Calculated Interest Rate will never increase above
THIRTEEN AND 430/1060 percent (13.43000 © %).

The Calculated Interest Rate will be adjusted il necessary o compl\ with these rate limitation(s) and will be in
effect until the next Change Date. At any Change Date, if 1he Calculated Interest Rate equals the Existing Inlerest
Rate, the interest rate will not change. Eae

23, Reconveyance. Upon payment of all sums secured by tlus Securny Instrument, Lender shall request
Trustee to reconvey the Property and shal! surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property mthout warranty and without charge to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

24,  Substitute Trustee. In accordance with applicable law, Lender may. from timé to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conyeyance of the Property, the successor
trustee shall succeed 1o all the title, power and duties conferred upon the Trustée herein and by applicable law,

25.  Use of Property. The Property is nol used principally for agriculiugal'or iarmmg pirposes.

26. Riders to this Security Instrument, If one or more riders are ‘executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be mcorporated inlo and shall amend
and supplement the covenants and agreements of this Securify Tnstrument as if the rlder(s) were a part of this
Security Instrument. [Check applicable box{es).} - i .

D Condominium Rider D Shared Appreciation Rider D Planned Unit Dev_;!oéqmcnt Rider
D Other {Specify)

. I
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BY;‘EI(INT\“I.GBELOW Borrower accepts and agrees to the terms contained in this Security Instrument and in
dar(s) execubed by Bor -/,ﬁ recorded with it.

,..,;,
Vx/“/ C ” (Seal)

}LﬁR‘ﬁLLFI\ e _ ~Barcowat

g@/&( / (Seal)

ELLA A WANS ALLEN . e -Borrower

{Seal)

-Botrower

(Seal}

-Bormrower

{Seal}

-Borrower

{Seal}

-Borrower

{Seal)

-Borrower

(Seal)

-Boriower
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[Space Below This Line For Acknowledgment]
S'I'ATE"()F"”wf-AQHiNb.TON , SK tbq v T countyss:
I hereby CElllf) that I know or have satisfactory evidence that

jerry r& F]llcn cnd Slo. A Wans Allean

- ‘ signed this instrument
and acknowledged it to be the tree and voluntary act for the uses and purposes mentioned in the instrument,

Dated: % /// / 07 e
My appointment expires::" * : : ﬁéjﬂa&—} £ &/\JXL

. ) , - i Notary Public in ar Tor the State of Whs LT in {"O in
O// 7—()/ 23/Q . B residing at f

G606 Nokeks [), .
SR H nacCar es-; o Al 7 « PR }

b

I




E-:)Ju'é)f,"/' A

The East 115.5 feet of Lot 4, "SEDRO ACREAGE;" as per plat recorded in Volume 3 of Plats, page 35,
records of Skagit County, Washington, EXCEPT the South 130 feet thereof, AND EXCEPT the North 5 feet
thereof, as conveyed to Skagit County by deed recorded under Auditor’s File No. 774920, AND EXCEPT
those portions thereof conveyed to the City of Sedro-Woolley by Deeds recorded under Auditor’s File Nos.
9810190019 and 200001260070.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.




