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Granlor(s): i

(1) JAVES DRUCKREY

(2)
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(5)

(6)
Grantee(s):

(1) HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK
(2)FIRST AMERICAN '?TITL'E'iN'sURANCE GOMPANY, A CALIFORNIA CORP.

Legal Description (abbreviated): PTN. LOTS 5 AND 7.BLOCK 3, "HILLCREST PARK ADDITION TO
MOUNT VERNON o

' additional legal(s) on page 3
Assessor’s Tax Parcel ID #: 3730- 003~oo7-0008 p 5 5#2(;

DEFINITIONS

Words used in multiple sections of this document are deﬁﬁad 'l'.)elt.'iwktand other words are defined in Sections
3, 11, 13, 18,20 and 21. Certain rles regarding the usagc of words uscd in this docament are also provided
n Section 16. 3 o

{A) “Security Instrument” means this document, which i is ddlcd March 09 2009 ,
togcthcr with all Riders to this document. i -

(B) “Borrower” is JAMES DRUCKREY, AN UNMARRIED INDIVIDUAL AS HIS SEPARATE
ESTATE ;

Borrower is the trustor under this Security Instrument.
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i ___.--"?(C) “Lender” is HOMESTREET BANK _
. Lendérisa A WASHINGTON STATE CHARTERED SAVINGS BANK organized

¢ -and existing under the laws of WASHINGTON . Lender’s address is
* "2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

E‘:_)i__‘ “m_st’g.;?* is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORP.

(E} “MH.RS" is Mortgage Electronic Registration Systems, Inc MERS is a scparate corporation that is
acting solcly as a nominee for Lender and Lender's successors and assigns. MERS Is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P. O Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS,

(F) “Notc” mcﬂns Lhc I:rromlssory note signed by Borrower and dated March 09, 2008
The Note states that Bon'ower owes Lender Eighty Thousand and no/100

Dollars {U.S. $80,000.00 ) plus interest.
Borrower has promised: to pay thls dcl;ll m rcgular Periodic Paymems and to pay the debt in full not later than

April 01, 2039

(G} “Property” means lhc property thal is described below under the heading “Transfer of Rights in the
Property.”.

(H) *Loan® means the debt ewdencedby the Note, plus intercst, any prepayment charges and late charges
duc under the Note, and all sumns due ander this Security lostrament, plus miercst.

() “Riders” means all Riders 10 ﬂli-s-S'ct’fcuﬁt_ys Instrument that arc excented by Borrower. The fellowing

Riders are {0 be exceuted by Borrower [clieck box as___applicablc]:

D Adjostable Rate Rider Cbndo’tf_;_iniﬁm Rider I:I Second Home Rider

D Balloon Rider [:] Pi’ﬂl" U“’d Unit Development Rider D Other(s) [specify]
(x] 14 Pamily Rider [ Biwoekly Payment Rider

(I} “Applicable Law’ means all controlling appllcaﬁic fcdcra.l state and local statutes, regulations,
ordinances and administrative rules and orders (that havc the cffccl 'of law) as well as all applicable final,
non-appealable judicial opinions, :

(K) “Communily Association Dues, Fees, and Assessments” m&ms all dues, fees, assessments and other
charges that arc imposed on Bommower or the Property by Y condommmm association, homeowners
assoclation or similar organization. :

(L) “Electronic Funds Transfer”. means any transfer of funds, other.thana-transacticn originated by
check, draft, or similar paper instrumeni, which is initiated throligh an”clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize 4 financial instimition to debit or
credit an account. Such term includes, but is not hmited 10, point-of-sale iransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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(M) “Eserow Ttems" means those ilems that are described in Section 3.

(N] “I\f[lscellaneons Proceeds” means any compensafion, settlement, award of darages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scction 5) for:
. (1) dimage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

: Property; (i) conveyance in lieu of condernnation; or {iv) misrepresentations of, or omissions as to, the
\J"alue andfor-?condilion of the Property.

(0} “Mor!gage lnsurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan:

(P) “Péi-_iu&ié ﬁaymeﬁ;?’ means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any ammmts under Section 3 of this Security Instrument.

(Q) “RESPA” -mc:uls thc Rcal Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulauml chuiallon X (24 CF.R. Part 3500), as they might be amended from time.to time,
or any addilional or suceessor Icglslauon or regulation that govemns the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related morigage loan cw:,p if the Loan docs not qualily as a *'federally related mortgage foan™
under RESPA.

(R) *‘Successor in Interest of Borﬁ)wer” means any party that has taken fitle to the Property, whether or
not that party has assumed Bon'owcr s obhgzmons vnder the Note and/er this Secunity Instrument.

TRANSFER OF RIGHTS IN THE PRQPERTY

The beneficiary of this Secunty Inslmmcnt is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and- assw;ns of MERS This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, exiensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Secunly Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys lo Tmstec in trust, with power of sale, the following dmcnbcd

property located in the COUNTY .. of SKAGIT
[Type of Recording .Iun_sd;cuon] [Mame of Recording Jurisdiction]

THE NORTH 27 FEET OF LOT 7 AND THE SOUTH 42 FEET OF LOT 6, BLOCK 3, "HILLCREST
PARK ADDITION TO MOUNT VERNON", AS PER PLAT RECORDED IN VOLUME 6 OF PLATS AT
PAGE 8, IN THE RECORDS OF SKAGIT COUNTY, WASHINGTON.

which currently has the address of 1700 SOUTH 15TH STREET

MOUNT VERNON , Washington 98274; Pmpcrty Address”
City] £t [Zip Code]. =)
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements,

e abpurtiznanccs and fixtures now or hereafier a parl of the property. All replacements and additions shall also

¢ ‘be‘covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
: '*‘Propeny Borrower understands and agrees that MERS holds only Jegal title to the interests granled by
. ~Bomower in‘this Security Instrument, but, if necessary 1o comply with law or cusiom, MERS (as nominee for

" Lénder and Lender's successors and assigns) has the right: 1o exercise any or all of those interests, including,
But not limited 1o, the right to foreclose and sell the Property; and to take any action required of Lender
including, butnot limited to, releasing and canceling this Security Instrament.

“BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right 167 gram and convey the Property and that the Property is unencumbered, except for encumnbrances
of record. Borrowcr warrants and will defend generally the title to the Property against all claims and
demands, sub_;ecl 10 any emumbrancm of record.

THIS SECURJTY INS'IRUMENT combines uniform covenants for national use and non-uniform
covenants with: llmuod varlanons by jurisdiction 1o constituie a uniform secuorily instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bomower shall pay when ‘dye the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges:die under the Note, Borrower shall also pay funds for Escrow [tems
pursuant to Scction 3. Payments. due under. the Note and this Security Instrument shall be made in U.S.
currency. However, if any chieck. or Dl]lCl' instrument received by Lender as payment under the Note or this
Security Instrument is retumed lo, Lendcr unpaid, Lender may require thal any or all subsequent payments
due under the Note and this Securlty ‘Instrumeiit be made in onc or more of the following forms, as selected
by Lender: {a) cash; (b) money order: (c) cemﬁed check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an’ institution whose deposits are msured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when. received al the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are nsufficient 10
bring the Loan current. Lender may accept any:payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schediled diie date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplicd funds witil Borfower makes payment to bring the Loan
current. Il Borrower does not do so within a reasonablé period of time, Lender shall either apply such funds
or return them 1o Borrower. If not applied earlier. such. funds will-be applicd to the ouistanding principal
balance under the Note immediately prior to foreclosure. No oﬂ' sct or cliit which Borrower might have now
or in the futre against Lender shall relieve Borrower from makmg payments duc under the Note and this
Secnrity Instrument or performing the covenants and agreements sccured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the: fc—llowmg order of priority: (a) interest due
undcer the Note; (b) principal due under the Notc, (c) amounts du¢ ynder Section 3 Such payments shall be
applied to each Periodic Payment in the order in which it became duc. Any remammg amounts shall be
applied {irst to late charges, second to any other amounts due under llm,. Secumy Inslrumcnl and then to
reduce the principal balance of the Note. : ;

WASHINGTON~Siagle Family——Fannle Mac/Freddic Mac UNIFORM INSTRUMENT % Form 3048 1101

GAEATLAND B
ITEM 270914 (0011}—MERS {Page 4 of 16 pages} To Drdnr Gail: 1-600- 530-939:3EIFa1 6167911131




If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

A sufﬁcmnl amount to pay any late charge due, the payment may be applied to the delinquent payment and the
¢ late cha:ge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

. "Borrowcr to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

. .full.“To_the extent that any excess exists after the payment is applied to the full payment of one or more

© Périodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

apphed first fo any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal due under the
ch shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

“3.-"Funds Tor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, unti}. the Note is paid in full, a sum (the “‘Funds™) to provide for payment of amounts due for:
(a) taxes. and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property (b) leasehold payments or ground rents on the Property, if any; {c) premiums
for any and all insurdnce raqulred by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payab]e by Borrower to Lender in lieu of the payment of Mortgage Insurance preminms in
accordance with the provisioris of Section 10, Thesc items are called "Escrow ltems.” Al origination or at any
time during the term 6f the Léan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Tiem.
Borrower shall promptly furnish 10°Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow:Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay 1o Lender Funds for any or all
Escrow Ilems at any time: Any such-waiver may enly be in writing. In the event of such waiver, Borrower
shall pay directly, when and ‘where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and; if Lender requires shall furmish to Lender receipls evidencing such
payment within such time period as Lcndcr may require. Borrower’s obligation to make such payments and
1o provide receipts shall for all: purposes be“deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "coveudnl and agreemnent” is used in Section 9. If Borrower is obligated fo
pay Escrow ltems directly, pursuant-to‘a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may cxercise its rights under Section.9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Hems at any time by a notice given in accordance with Section 15 and, vpon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai the time specified under RESPA, #nd (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estirmate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of [nlure Escrow Ih:ms or, olherwxse in accordance with Applicable
Law,

The Funds shall be held in an institution whqse depqsits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the"Escrow Items no later than the lime
specified under RESPA. Lender shall not charge Borrower for holdiiig and applying the Funds, annually
analyzing the escruw account, or verifying the Escrow Items, unless Lender pays Bomrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender, shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree'in wrmng, hioWever, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annua] acccunung of the Funds as
required by RESPA.

If there is a smplus of Funds held in escrow, as defined under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a qhortage of Funds hcld N €SCICW, as
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cﬁncd under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to

L _“Lender the ammount necessary to make up the shortage in accordance with RESPA, but in no more than 12

¢ monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

i -'nonfy Borrower as required by RESPA, and Bommower shall pay to Lender the amount necessary to make up
&_the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

<Upon pdymcm in full of all sums secured by this Sccunty Instrument, Lender shall promptly refund to

- Borrowcr any Funds held by Lender.

s 4. Chargm, Liens. Borrower shall pay all taxes, assessments, charges, fnes, and unposmons
attributable 6 the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Barrower shall pay thern in the manner provided in Section 3.

Bm:rowcr 5]131] prompt])-r discharge any lien which has priority over this Security Instrument nnless
Bomrower: (a) agrees ip writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so.long‘as Borrower is performing such agreement; (b} contests the lien in good faitls by, or
defends against eiiforcement of the lien in, legal proceedings which in Lender’s opinion operale lo prevent
the cnforcemeiit of the ‘lien” while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures’ from lhc holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority overthis’ Secifiiy Instrument. Lender may give Borrower a notice identifying the lien.
Within 10 days of the'date on which-that notice is given, Borrower shall satisfy the lien or take one or more
of the actions szt forth above in this Section 4.

Lender may require Bon'owcr to'pay a one-time charge for a real estate tax verification and/for reporting
service used by Lender in connection with. this Loan.

5. Property Insurance. Bomwe:: shall keep the improvernents now existing or hereafter erccted on
the Property insured against loss by ﬁre hazards included within the term “‘extended coverage,” and any
other hazards including, but not limitéd to, eartliquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the arounts (incloding deductible levels) and for the periods thal Lender
requires. What Lender requires pursnant 10.the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shalt be chosen by Borrower subject 1o Lender’s right to
disapprove Borrower’s choice, which right' shafl not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a ene-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borfower shalf also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in culmectlon with the review of any flood zone
determination resulting from an objection by Borrower. " .

If Borrower fails to maintain any of the covcrages dcscnbed above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense. . bendf:r is tmder no obligation o purchase any
particular type or amount of coverage, Therefore, such mverage shall cover Lender, but might or might not
protect Borrower, Bomrower's equity in the Property, or the conlcms of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was: previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained mlghi significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrurnent. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wnh such mteresl upon nolice from Lender
to Borrower requesting payrnent.

All insurance policies required by Lender and renewals of sach pol1c1es shall: bc subject to Lender’'s
right to disapprove such policies, shall include a standard morlgage claise, and’ s_hal] name Lender as
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.mfmgagec and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

< 7 centificates. If Lender requires, Borrower shall promptly give to 'Lender all receipts of paid premiums and

¢ renewsl notices. If Borrower obtains any form of insurance coverage, not otherwisc required by Lender, for

7 -'damagc 19, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
Lo uame Lender.as morigagee and/or as an additional loss payee.

+In the'event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
rhakc proof ; of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied-to restoralion or repair of the Property, if the restoration or repair is economically feasible and
Lender's sacunty is not lessened. During soch repair and restoration period, Lender shall have the nght to
hold such ifisurance praceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been compleied to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and resloration in a single payment or in a series of progress
payments as the work is* c&mplelcd Unless an agreement is made in wriling or Applicable Law requires
tnterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
camings on such procc:eds Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance progceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lénder’s security would be Jessened, the insurance proceeds shatl be applied 1o
the sums secured by (his Sccurity Tnstrument, whether or not then due, with the excess, if any, paid to
Borrower. Such i insurance procoeds shall be applied in the order provided for in Section 2.

If Eo:rowcr abandons tie Propetly, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offcred 1o settle a‘claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither ‘event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herehy ass:gm fo, Eender (a) Borrower's rights to any imsurance proceeds in an amount
not to exceed the amounts unpaid:under the Note or this Security Instrument, and (b} any other of Borrawer's
rights (other than the right to any refiind of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar-as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to ‘repair or restore the Property or (o pay amounts unpaid under the
Nole or this Security Instrument, whether of not then due.

6. Occupancy. Borrower shall occupy; establish, and wsc the Property as Borrower's principal
residence within 60 days after the cxecation of this Security Instrument and shall continue to occupy the
Property as Bormower's principal residence for 4l least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unrmsondbly withheld, or unless extenuating
circurnstances exist which are beyond Borrower’s.control. :

7. Preservation, Maintenance and Protectlon of the I\‘ropcrty, Inspections. Bomrower shall not
destroy, damage or impair the Property, allow the Properly 16 deteriomile or commit wasle on the Property.
Whether or not Borrower is residing in the Property, Bomower shall maintain the Property in order to prevent
the Propetty from dcterioraiing or decreasing in value dée te its condition. Unless it is determmined pursuant 1o
Seciion 5 that repair or restoration is not cconomically feasnhle Borrower:shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurancé or’condemnation proceeds are paid in
connection with damage 10, or the taking of, the Property, Bortower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. | Lender may disburse proceeds
for the repairs and resloration in a single payment or in a séries of progress paymenis as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair-or restore the Property,
Borrower is not relieved of Borrower's abligation for the completion of such repair-or restoration.

Lender or its agent may make reasonable cntries wpon and inspéctions of ihc Property. If il has
reasonable cause, Lender may inspect the interior of the improvemcnis on the Property. Lender shall give
Borrower nolice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be i default if, during the Loan application

..‘pmccf»s Borrower or any persons or enlities acting at the dircction of Bomower or with Borrower's
¢ knowicdgc or consenl gave malerially false, misleading, or inaccurate information or statements to-Lender
" #“(or failed to provide Lender with material information) in connection with the Loan. Material representations
. “include,-but:are not limited to, representations concerning Borrower’s occupancy of the Property as
", Bormower's principal residence.

[ © 9. Protection of Lender’s Intercst in the Property and Rights Under this Security Instrument.
If {a) Bonower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal prooecdmg that might significantly affect Lender's interest in the Property and/or rights under this
Secufrity Instrameént “(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of:a Tiew which may ailain priority over this Security Instrument or 10 enforce laws or
regulations), or {c) Bcirrower has abandoned the Propcrty. then Lender may do and pay for whatever is
rcasonable or appropriaté. to protcct Lender’s interest i the Property and nghls under this Seccurily
Instrument, mcludmg pmtcclmg and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ean include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sc_:cq_ruy Instrument;, (b) appearing in court; and (c) paying reasonable attorneys' fecs to
protect its interest in the Property and/or rights wnder this Security Instrument, including its securod position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Propenty 1o
make repairs, change. docks, replace.or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have ulilities tmed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agrocd that’ Lcndcr incurs no lLiability for not teking any or all actions authorized
under this Section 9. L

Any amounts disbursed- by Laldcr under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intcrest at the Note rate from the date of
disbursement and shall be payah]c, wnh such mlcrcql upen notice from Lender to Borrower requesting
payment.

If this Securlty Instrument is on.a teasehold Bﬂm)wer shall comply with all the provisions of the Jease.
If Borrower acquires fec title to the Pmpcrty, the leaschold and the fee title shall nol merge unless Lender
agrees Lo the merger in writing.

10. Mortgage Insurance, If Leudcr reqmrf:d Mongagc Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If; for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay: the premiums required to obtain coverage
substantially equivalent to the Mongage Insurance previously ini'effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previoisly in effect, from an alternate mortgage insurer
sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continne 1o pay to Lender the amount of the se:pa:aic]y dwgmtlcd payments that were due when the
insurance coverage ceased 1o be in effect. Lender wil) accept,-use-and relain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such lois ‘reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required o pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss rescrve paymcnls i
Morigage Insurance coverage (in the amount end for the period that Lender pequu'cs) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requircs separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Morlgagc Insurcmcc as a condition of
makiag the Loan and Borrower was required to make separately dcstgnaﬁcd payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to mamtmn \Jlortgagc Insurancc in cffect,
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. 'or to provide a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in

aifcord'ancc with any wrilten agreement between Borrower and Lender providing for such termination or until
© termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligalion to pay

* “interest al the rate provided in the Note.

. “Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
: incur if Borrower docs nol repay the Loan as agrecd. Borrower is not a party to the Mortgage Insurance.

Mc-rtgagc insurers evaluate their total risk on all such insurance in force from time to lime, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on-terms and ‘conditions that are satwfactory to the mortgage insurer and the other party (or parties} 1o
thesé agrécments: These agreements may require the mortgage insurer to make paymenis using any source of
funds that-the mmgage insurer may have available (which may include funds obtained from Mortgage
Insurance premmms)

As a result of these agrccmcnls Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any.affiliate of any of the foregoing, may reccive (dicectly or indirectly) amouats that derive
from {or might be cha.ractcn?cd as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modlfymg the: ‘mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender take¢’a share 'of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement isofien termed ‘captive reinsurance.” Further:

{a) Any such agre¢ments will not affect the amounts that Burrower has agreed fo pay for
Morigage Insurance; or any other-térms of the Loan. Such agreements will not Increase the amount
Borrower will awe for Morigage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has—if any-—with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights may
include the right to receive: certaln: disclosures, 1o request and obtain cancellation of the Mortgage
Insurance, Lo have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thai were uncarned at the lime of such canceliation or termination,

11. Assignment of Miscellaneous Prooeeds, Forfeilure. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender:~ ~,

If the Property is damaged, such Mlsccllmcous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender ‘shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity lo inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such impeclion shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursement or in a seriesof progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interesi to be paid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any inlerest or- carmnas on such Misccllancous Proceeds. If the
restoration or repair s nol economically feasible ar Lendcr 5 sacurny would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Insirumnent, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Procecds sh ﬂI bc apphcd in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in valie o[ lhc Propcrty, the Miscellaneous Procecds
shall be applicd to the sums sccured by this Security ]nstrumc:nl whclher or, nal then due, with the excess, if
any, paid (o Borrower.

In the evenl of a partial taking, destruction. or loss in valuc ‘of the Property in which the fair market
value of the Property immediately betore the partial taking, dcstrucnon orloss i value is equal to or greater
than the amount of the sums sccured by this Security Instrurnent meedxalﬁly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellanedus Proceeds multiplied by the
following fraction: (a) the 1otal amount of the sums sccured 1mmed|ately bcl(}re the partial taking,
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. -détrucuon or loss in value divided by (b) the fair market valuc of the Property immediately before the
* . partial taking, destruction, or loss in value. Any balance shall be paid lo Borrower.

© . n the event of a partial taking, destruction, or loss in value of the Property in which the fair market

o "valuc of-the Property immediatcly before the partial taking, destruction, or loss in value is less than the

~ amoint. of the sums secured immediately before the partial taking, destruction, or loss in value, unlcss

" Bérrower and’Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied fo the sums
securcd by this Security Instrument whether or not the sums arc then duc.

*. If the-Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined . the next sentence) offers to make an award 1o sctle a claim for damages, Borrower fails
to résporid to Lender within 30 days after the date (he notice is given, Lender is anthorized to collect and
apply the Misccllancous Procecds either lo restoration or repair of the Property or to the sums secured by this
Security. Instrument, whether or not then due, “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or. me party against whom Borrower has a right of action in regard to Misccllaneous
Proceeds. e
Bomrower shall bc in defaul: if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other malerial impairment of Lender’s
interest in the Property Or rights™under this Sccwrity Instrument. Borrower can cure such a defanlt and, if
acceleration has occwred; ‘reinstate as provided in Section 19, by causing the action or procecding to be
dismisscd with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Secunity instrument. The proceeds of any
award or claim for damages that are attributable 1o the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds. that arc not applied Io restoration or repair of the Property shall be applied
in the order provided for in Sectioni ..

12. Borrower Not Releascd:' Fbrbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amomzanon of thic sitms secured by this Security Instrumcul granted by Lender
to Borrower or any Successor in Interesl of Borrower shall not operate to relcase the liability of Barrower or
any Successors in Inlerest of Borrower' Lender shall not be required to commence proceedings against any
Successor in Interest of Bomrower or to réfusc o extenid time for payment or otherwise medify amontizalion
of the sums secured by this Security Instriimént by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, withour limitation, Lender’s acceptance of paymenis from third persons, entities or Successors in
Interest of Borrower or inn amounts less than the amount then due, shall not be a waiver of or preclude the
exercisc of any right or remedy.

13. Joint and Sevcral Liability; Co-sngners- Successors-and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint, and several. However, any Borrower who
co-signs this Sccurity Instroment but does not cxecute the Notc {a “co -signer”): (a) is co-signing this Secunity
Instrument only to mortgage, grant and convey the co- s1g11er s mlcrcst in the Property under the terms of this
Security Instoument; (b) is nol personally obligaled to pay the sums secured by this Sccurity Instrument; and
(c) agrecs that Lender and any other Borrower can agree to exfend, modify, forbear or make any
accommodations with regard to the ferms of  this Sccurny Insuument or the Note without the
co-signer’s consent,

Subject Lo the provisions of Section 18, any Successor in ]mcrest of Berrowcr who assumes Borrower’s
obligations under this Sccurity Instrument in wriling, and is-approved by Lender, shall obtin all of
Borrower's rights and benefits under this Sccurity Instrument:, Borrower -shill. not be released from
Borrower's obligations and liability under this Security Istrument unless.Lender agrecs to such release in
writing. The covenants and agreements of this Security Instruoment shall bmd (exccpl as provided in Section
20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Bomower fecs for services performed in connection with

A Borrower s default, for the purpose of protecting Lender’s interest in the Property and rights under this
¢ ‘Securily Instrurnent, meluding, but not limited to, attorneys” fces, property inspection and valuation focs. In
- ‘regard to any other fees, the absence of express authority in thus Sccurity Instrument to charge a specific fee

. . to Bérower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fecs

Lhal__are expressty prohibited by this Security Instrument or by Applicable Law.

. Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intérest or other loan charges collected or to be collecled in connection with the Loan exceed the
permitted limits; then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to'the pcrmmcd limit; and (b) any sums already collecied trom Borrower which exceeded permitied
limits will-be refunded:to Borrower. Lender may choose to make this refund by reducing the pnncipal owed
under the Nole or by makmg a direct payment to Borrower. If a refund reduces principal, the reduction will
be weated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under tlic Notc) Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a wmvcr of any ﬂghl of action Borrower might have arising ot of such overcharge.

15. Nolices All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any-notjcc 10 Borrower in connection with this Security Instrament shail be deemed to

have been given to Bommower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires- olhcrwnse The notice address shall be the Property Address unless
Borrower has designated a sabstituic notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. 1f Lender specifics a procedure for reporting Borrower's change of
address, then Barrower shall only report a'change of address through that specified procedure, There may be
only one designated notice address-under this Security Instrement at any one time. Any notice to Lender shall
be given by delivering it or by mzulmg it by first class mail 10 Lender’s address stated herein unless Lender
has designated another address by nofice to Borrower. Any notice in connection with this Security Instroment
shall not be deemed 1o have been given 1o Lender umtil actually reccived by Lender. If any notice required by
this Security lnstrument is also required under Apphcahle Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Seéurity Instrument,

16. Governing Law; Severability; Rules- ‘of ‘Construction. This Sccurity Instrument shall be
governed by federal law and the Jaw of-the jurisdiction in which the Property is located. All rights and
obligations contained in this Secority Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the partics to agree by contract of it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clavse of this Security-Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Sccunty Inslrumcm aor the Note which can be given effect
without the conflicting provision,

As used in this Security Instrument: (a) words of lhc masculmc gender shall mean and include
corresponding neuter words or words of the feminine’.gender, (b)y'words in the singular shall mean and
include the plural and vice versa; and (c) the word “'may” gives wle clmcretmn without any cbligation to lake
any action.

17. Borrower's Copy. Bormower shall be given onc copy gf ;he Nc:tc'an"d of this Security Instrurnent.

18. Transfer of the Property or a Beneficial Intercst in Borrower. As used in this Scction 18,
“Interest in the Property” means any legal or beneficial interest in the Propcrly. including, but not limited 10,
those beneficial interests transferred in a bond for deed, contraet for deed, -installment sales contract or
escrow agreement, the intent of which is the transfer of titte by Borrower at a futare datc to a purchaser.

If all or any part of the Property or any Interest in the Property is sald or wransferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transfcrrcd) w1thout Lender's prior
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wiitlen consent, Lender may require immediate payment in full of all sums secured by this Seccunty

*"."_.‘Instrumcm However, this option shall not be exercised by Lender if such exercise is prohibited by

Apphcah]c Law.
"+ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
: pi'ovide a pedod of not less than 30 days from the date the notice is given in accordance with Section 15

s within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these

sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Seconty
I.nstrumcm w:thou[ further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement of this Security Instrument discontinued at any time prior
to the carlicstof: (a). five days before sale of the Property pursuant to any power of sale contained in this
Security-Insirument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate:-or (¢ eatry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Nole as
if no 'tccc]crauon had occurred (b} cures any defanlt of any other covepanis or agrcements;
{c) pays all cxpenses mcm'red in_enforcing this Security Instrument, incloding, but not iimited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such actien as
Lender may reasonably reguire 16 assure that Lender’s interest in the Property and rights under this Sccurity
Instrument, and Borrower's obligalion ‘to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay sich reinstatement sums and expenses in one or more of
the following forms, as selécted by Lender: () cash; (b) money order; (¢) certified check, bank check,
treasurer’s chock or cashier’s eheck, prowdcd anry such check is drawn upon an institution whose deposits are
insured by a federal agency, insirumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaterment
by Bomower. this Security Instrumént nd obligations secured hereby shall remain fully cffective as if no
acceleration had occurred. Howcver |h1s nght lo rcmslate shall not apply in the case of acceleration under

- Section 18.

20. Salc of Note; Change of Loan &rvwer, Notice of Gricvance. The Nole or a partial interast in
the Note (logether with this Security Iustrumenl) can.be sold one or morc times without prior notice to
Borrower. A sale might result in a change in the entity (known as the 'Loan Servicer”) tha collecis Periodic
Payments due under the Note and this Sccunty Instnument and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated 1o a.sile of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the chiange which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note'is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morlgagc Joani servicing obligations to Bomrower will
remain with the Loan Servicer or be transferred to a sucgéessor Loan Scrvicer and are not assumed by the
Note purchascr unless otherwise provided by the Note purchaser .

Ncither Borrower nor Lender may commence, join, or be joined o any judicial action (as cither an
individual litigant or the member of a class) that arises from the othcr pérty’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any proyision of. or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the othier party (with such notice given
in compliance with the requiremenis of Section 15) of such alleged breach.and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective ac!mn. If“Applicable Law provides a
time period which must elapsc before certain action can be taken, that time; ;period will be decmed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opporfunity to cure given io
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursnant o Scction 18
shall be deemed to satisfy the notice and oppormunity lo take corrective action provisions of this Section 20,
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21, THazardous Substances. As used m this Seetion 21: (a) “Hazardous Substances” are those

c g substanccs defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
; ‘ foﬂowmg substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
" herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
. "Enpvironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
* rélate 1o healih, safety or environmental protection; (c) "Environmental Cleanup” includes any response

action, remedlal action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condmon" means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

‘Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Harardous
Substanocs, or Lhreatcn lo release any Hazardous Substances, on or in the Property. Borrower shall nol do,
nor allow.: anyouc clse:to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) wh:ch creatés an Environmental Condition, or (c) which, due 1o the prescnec, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not.applyfo.the presenice, use, or storage on the Property of small quantities of Hazardous
Substances that afe gcncra]ly recognized to be appropriate to normal residential uses and 1o maintenance of
the Property (mc]udmg, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dernand, lawsuit or
other action by any govcmmcmal or regulatory agency or private party involving (he Property and any
Hazardous Subslance+or Enwronmcmal Law of which Borrower has actual knowledge, (b) any
Environmental Condition, includiiig-but not limited to, any spilling, leaking, discharge, release or threal of
release of any Hazardous Substance; and (c) any condition caused by the presence, use or release of a
Hazardous Subsiance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmenial or rcgulatory aulhonly, or-any private party, that any removal or ether remediation of any
Hazardous Substance affecting .(he Propcrty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwromnemal Law. Nothing herein shall create any obligation on
Lender for an Euvironmental Cleanup ‘

NON-UNIFORM COVENANTS Borrowcr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrewer prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instruzment (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notlice shall specify:
{a)} the defaunlt; (b) the action reguired to-cure the defaulty (c) a date, not Jess than 30 days from the
date the nolice Is given to Borrower, by which the defaunlt must be cured; and (d) that failure to curc
the default on or before the dale specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinsiate after acceleration, the
right o being a ceurt action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other malters reguired to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
requirc immediate payment in full of all sums securéd by this Security Instrument without further
demand and may Inveke the power of sale and/or any other rémedies permitied by Applicable Law.
Lender shall be cntitled to collect all expenses incurred in /pursuing ‘the remedies provided in this
Section 22, Including, but not limited to, reasonable allorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an cvent of default and of Lender’s election to cause the Property.to be-sold, Trustee and Lender
shall take such action regarding notice of sale and shall give, such noticcs to. Borrower and to other
persons as Applicable Law may require, After the tlme required” by Appllcablt. Law and after
publication of the notice of sale, Trustee, withoul dcmand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms (Iesignated in the notice
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. of sale in one or more parcels and in any order Trustee determines. Trostee may postpone sale of the
e Propcrly for a period or periods permitied by Applicable Law by public announcerment at the time
¢ and placc fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any

: covengm or. warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie

evidénce ol the truth of the siaternents made therein. Trustee shall apply the proeceds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited 1o, reasonable Trustee's and
aftorneys’. fees; (b} to all sums secured by this Security Instrument; and {c) any excess te the person or
persons” legally -entitled to it or to the clerk of the superior court of the county in which the sale
took place. .

23, Rcmnveyance. Upon paymem of all sums secured by this Security Instrument, Lender shall
request Truslee to-reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee, Trustee shal) rcconvey the Properly without warranty (o
the person or persornis legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time (o time appoint a
sticcessor trustee 10 any” Trustee: appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusice sha]l succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law:™ 7

28, Useof Pmperty The pmpmy is not used principally for agricultural purposes.

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable atlorneys’ foes and costs in any
action or proceeding to conslrue or enforce any lerm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security. lnslrumcnt ‘shall include without limitation attorneys' fees incurred by Lender
in any hankruptcy proceeding or on appeal
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.~ ENFORCEABLE UNDER WASHINGTON LAW.

° ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
ACREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in pages 1

iy Instrument and in any Rider executed by Borrower and recorded with it.

L T
OITOWET -Bommower
4
{Seal) {(Scal)
-Borrower -Borrower
(Seal) (Sealy
-Borrower -Borrower
Wimess: PR Wilness!
|
|
?
1
|
»
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et WASHINGTON
" camyor SKAGTT )

s onunsday persﬁna]ly appeared before me JAMES DRUCKREY

, 1o me known 1o be the individual(sy
dcscnbcd in and who executed the within and forcgomg instrument, a.nd acknowledged that he {she-orthey)
signéd the same as hls (her—or-their) free and voluntary act and deed, for the uses and purposes therein
mentioned; .

Gwcn under my hand and official seal this e|evertin dayof INARC H 00 ‘?

ity %ﬂ

Notary BJI)Inc it and for the State of Washington residing at:

1911 SR 53 NE

PUBLIC / - ArRL (daTo | L 48233
_6-17- 2011 g

My commission expires:

de 17 Xeolf

h’éQUE'ST' FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note
or notes, together with all other indebtedness secured by the Deed of Trust, have been paid in
full. You are hereby directed to cancel-said note or notas and this Deed of Trust, which are
delivered hereby, and to reconvey, without'warranty, all ihe estate now held by you under this
Deed of Trust lo the person Or persons IegaHy entitled thereto

DATED: By

4
WASHINGTON~Single Family—Fansle Mae/Freddie Mac UNIFORM INSTRUMENT % .7 Form 3048 1701
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1-4 FAMILY RIDER

(Assignment of Renis)

_ THIS I-4 FAMILY RIDER is made this 9th day of March 2009

" and s incorporated into and shall be deemed to amend and supplemeit the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™} to
secure Bm—rowcr s Notc o HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS

BANK

(the "Lendcr ) of the samc datc and covering the Property described in the Security Instrument and located at:
: : 1700 SOUTH 15TH STREET
MOUNT VERNON, WA 98274

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender [urther covenant and agree as follows:

A. ADDITIONAL.PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition 1o the Pmpeny dcsc.r:bed in Security Instroment, the following ems now or hereafier
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constituté the Property covercd by the Sccurity Instrument: building materials,
appliances and goods of.cvery namie. whatsoever now or hereafter located in, on, or used, or
intended to be used in"cnnn'écuon'wiﬂ'L the Property, including, but not limited o, those for the
purposes of supplying or dlstnbutmg heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus; secu.nty and access control apparatus, plumbing, bath
tubs, water heaters, water closets; sinks; ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm- wtndows storm doors, scrcens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets,’ pancl__mg and allached floor coverings, all of which,
tncluding replacements and additions thereto; shall be deemed to be and remain a part of the
Properly covered by the Security Instrument.”All of the foregoing together with the Property
described in the Security Instrurnent (er th leasehold estate if the Securily Instrumem is on a
leasehold) are referred to in this 1-4 Family:Rider and the Security Instrument as the “‘Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing (o the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable 1o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Barrower shall not allow
any lien inferior 1o the Security Instrument 1o be perfeclcd '1g¢1mt the Propeny without Lender's
prior writlen permission.

D. RENT LOSS INSURANCE, Bomower shall mdml.un fisurance against renl loss in
addition to the other hazards for which insurance is required by Seetion.5:

E. “BORROWER'S RIGHT TO REINSTATE” DELILTED Seclmn 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender ‘and Borrower otherwisc agrec in
wriling, Section 6 conceming Borrower's occupancy of the Propeﬂy isdeleed:.,

G. ASSIGNMENT OF LEASES. Upon Lender's request after . -default; Borrower shall
assign to Lender all leascs of the Property and all security dcposnts macle n conncchnn with leascs

MULTISTATE 1.4 FAMILY RIDER—Fannie Mae/Freddie Muc UNIFORM INSTRUMENT & Form 3170 1/61
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of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate

¢ the existing leases and o execute new lesses, in Lender’s sole discretion. As used in this
+ _paragraph G, the word "lease” shall mean “sublease” if the Security Instrument is on a leasehold,

.H. ASSIGNMENT OF RENTS:; APPOINTMENT OF RECEIVER; LENDER IN

""POSSESSION Borrower absolutely and unconditionally assigns and transfers to Lender all the
 <remts and revenues {“Rents"} of the Property, regardless of to whom the Rents of the Property are
i .. payable. Borrower authorizes Lender ar Lender's agents to collect the Rents. and agrees that cach
. . tenant ‘of the Property shall pay the Rents to Lender or Lender’s agents. However, Botrower shail
., recéive the'Rents until (1) Lender has given Borrower notice of default pursuant to Section 22 of
“the Sccunly Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be

paid.to Lender orLender’s agent. This assignment of Rents constitutes an absolute assignment and
not an ‘assignment for additional security only.

If Lender gives notice of defaull o Borrower: (i) all Rents received by Borrower shall be
held by Bomower as. ti'uswc for the benefit of Lender only, to be applied to the sums secured by
the Scx:unty I.u.strumeut {11} Lender shall be entitled (o collect and receive all of the Rents of the
Property: (iii) Bomrower agrees that each tenant of the Property shall pay all Rents due and unpaid
1o Lender or Lender's agenis upon Lender’s written demand to the tenant; (iv) unless applicable

- law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied fivst to

the costs of aking control of and managmg the Properly and collecting the Rents, including, but
not limited to, aItomey s fees, ‘receiver's fees, premiums on receiver's bonds, repair and
mainichance costs, infurance premiums, laxes, assessments and other charges on the Property, and
then (o the sums secured by the Sccunity Instrument; (v) Lender, Lender's agents or any judicially
appointed receiver shall be liable’ to account for only thosc Rents actually received; and
(vi) Lender shall be entitled to hive'a receiver appointed to take possession of and manage the
Property and collect the Rents angh proﬁts dcnved from the Property without any showing as lo the
inadequacy of the Property as sccunry, :

If the Rents of the Propeny are noi sufficient to cover the costs of taking control of and
managing ihe Property and of cnllectmg the Rents any funds expended by Lender for such
purposcs shall become mdcblcdnesq of Borrowcr to Lender secured by the Security Instrument
pursuani 10 Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will tiot perform, any act that would prevent Lender from
cxercising its rights under this paragraph’. .

Lender, or Lender's agents or a judicially appointed receiver, shall not be required (o enter
upon, take contrel of or maintain the Property before or afiergiving notice of default 10 Borrower.
However, Lender, or Lender’s agents or a judicially, appmnlcd veceiver, may do so al any time
when a default occurs. Any application of Rents shall fiot cure or waive any default or invalidate

any other right or remedy of Lender. This assignmént of Rents of the Property shall terminate -

when all the sums secured by the Sceurity Instrument arc patd il full.

1. CROSS-DEFAULT PROVISION. Botrower's. dcﬂmlt of-breach under any note or
agreemenl in which Lender has an interest shall be a breach under the Security Justrumen! and
Lender may invoke any of the remedics pmmlttcd by the Secunly Instmmem
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N ﬂ%/ (Seal)

ropgh 3 of this 1-4/‘Fim1!y Rl

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained i pages

ITEM 1790013 [0011) (Page 3 of 3 pages)
MFCD2063

To mdarl:all 1-800 530 DEQGDFBJC B16-791-1131

S (Seal)

e _XMES DRUCKREY /74 -Borrower -Bormower
LA

{Scal) (Seal)

-Borrower -Borrower

(Seal) (Seai)

-Rarrower -Bocrower
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