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LAND TITLE OF SKAGIT COUY
DEED OF TRUST
DATE: March 3, 20091
Reference # {if appncable) 131849 PS Additional on page

Grantor{s}:
1. PRICE, SCOTTA
2. PRICE, mv
ANNEMIEKE.
Grantee(s)
1. Whidbey Island Bank o
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: LOT 12, O LEARY S ADD TO MT VERNON
Additional on page 2

Assessor's Tax Parcel [D#: 3749-000- 012 0022/ F5340L

*ANNEMIEXKE
THIS DEED OF TRUST is dated March 3 2009 among SCOTT A PRICE and WV
PRICE, husband and wife ("Grantor"); Whidbey .Island‘ Bank, whose mailing address is CL
SNOHOMISH , 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 (referred
to below sometimes as “"Lender” and sometlmes as . "Beneficiary”}; and LAND TITLE
COMPANY-Burlington, whose mallmg address is 11 1 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). e,
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DEED OF TRUST
{Continued) Page 3

' Removél of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

# :Avithout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

Grantor t make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
“gqual value., -

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliance:with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complianée by all“agents, tenants ar other persons or entities of every nature whatsoever who rent, lease or
otherwise wée_ of. ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of-alk goveramental authorities applicable to the use or occupancy of the Property, including without
limitation;the Americans=With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold’ compliance during any proceeding, including appropriate appeals, so long as Granter has
notified Lender in wfiting“prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not je‘tbp,ard_ized-, “Lender may require Grantor to post adeqguate security or a surety boend, reasonably
satisfactory to Lendér, 1o:protect Lender’s interest.

Duty to Protect.” Grantbf-’-"ag(eéé:neither ta abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which fram the character and use of the Property are
reasonably necessary to pfotect and preserve the Property.

DUE ON SALE - CONSENT-BY-LENDER... Lender may, at Lender’s aption, (A} declare immediately due and payable ail
sums secured by this Dead of Trusf or iB¥: increase the interest fate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written corisent, of ‘allior any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Reai. Property or any right, title or interest in the Real Property, whether
legal, heneficial or equitable; whether Valuntary or<invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, ledsahtld iftersst with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any bengficial' interest in or to any land trust holding titie to the Real Property, or by any
other method of conveyance of an intérest in the Reul-Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change im ownership of maore than twanty-five percent (25%) of the vating
stock, partnership interests or limited liability cermpany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if siich exercisg is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The following provisions }elatj'ﬁg to &.th.é‘ taxes and liens on the Property are part of this Deed of
Trusi: i F S

Payment. Granior shall pay when due {and in all'evénts prior to delinquency!} all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or an account of the Property, and shall
pay when due all claims for work done on or fpriservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of alfl liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessm‘e_r:i-ts not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within. fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, seclre’the discharge of the lien, or if requested by
Lender, depasit with Lender cash ar a sufficient carporate suréty bond gr-ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atterneysi“fegs, or.other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Graotor shall_defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantoi;_ shall name Lender as an additional
abligee under any suraty bond furnished in the contest praceadings. K

Evidence of Payment. Grantor shail upon demand furnish to Lend’ef's_atis_fak:t_ory gvidence of payment of the taxes
ar assessrments and shall authorize the appropriate governmental official to.deliver“to Lender at any time a written
statement of the taxes and assessments against the Property. T AT ey

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days:before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any tnechanic’s lien, materialmen’s lien, of
other lien could be asserted on account of the work, services, or materials,” Grantor. ivill ypon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granter ‘can_and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prope;_t"v{are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire inguranc wi_;h* standard extended
coverage endorsements oh a replacement basis for the full insurable value covering. all improvenients on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and-with a.standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general fiability-ingurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as additional insyreds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not-limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall-be written in
form, amounts, coverages and basis reasanably acceptable to Lender and issued by a company’ or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from “timie tg-time:the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance_policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act”
omission or default of Grantor or any other person. Should the Real Property be located in an areasdésignated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantof:agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lendet that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any-prioriens
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
or ag otherwise required by Lender, and to maintain such insurance for the term of the loan. 2

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to_do.~

so within fifteen (15} days of the casualty. Whether or not Lender’s security is impaired, Lender may, at l.ender
alection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. f Lender
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DEED OF TRUST
{Continued) Page 5

i the Hga‘l .Propert\,r.' Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
§ . ncurfed in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
dacurmeritary stamps, and ather charges for recording or registaring this Deed of Frust.

Taxes-.'“"The_ following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Déed of Trust ‘or upon all or any part of the [ndebtedness secured by this Deed of Trust; {2) a specific tax an
Eg_ormwer which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
ty_p'e__‘ of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
No.t:e;.-.a,nd' {4} §:='§pecific tax on all or any portion of the Indebtedness or on payments of principal and interest
matde by Borrower,,

Subsequent Taxes. “If-any tax to which ihis section appties is enacted subsequent to the date of this Deed of
Trust, this event'shall have the same effect as an Event of Detault, and Lender may exercise any or all of its
avai'.ab'.e'-remed‘.efs'-_fof "a_n-:-_Event of Default as previded below unless Granmtor either {1} pays the tax before it
becomes delinquent, or (2}, contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffitient.corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEM_I_ENT_;__..-Fl:N_f\N'C:I‘NG STATEMENTS. The following provisions refating to this Deed of Trust as a
security agresment are-a patt of this Deed of Trust:

Secur_ity Agreement. This instrufent shall constitute @ Security Agreement to the extent any of the Property
constitutes fixtures, and L_ehdg.r‘shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to-time. ..

Security Interest. Upon fequest. By Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security’interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further autharization from Grantor, file
executed counterparts, copies or repfoductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expensas.incurred-in‘perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon defautt, Grantor shall assembie
any Personal Property not affixed to__ch‘é”PFopertv in a manner and at a place reasanably canvenient to Grantor and
Lender and make it available to Lehder ‘within three (3) days after receipt of written demand from Lender to the
axtent permitted by applicable law: .~ .-

Addresses. The mailing addressas"’&( G_ré:njcbr_ “debtaor} and Lender (secured party) from which information
concerning the security interest granted by'this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first.page of this*Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.  The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:: S

Further Assurances. At any time, and from time:-to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to he mads, executed or delivered, to Lender or 10 Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerécorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any.and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, ifstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary. or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's-obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and gxpenses incurred in connection with the mattars referred
to in this paragraph, e ST,

Attorney-in-Fact. If Grantor fails to do any of the things referred o inv the preteding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeduting, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole gpinion, 1e° agcomplish the matters reterred to in
the preceding paragraph. et
FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness wher due, and.Grentor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall executeand deliver to Trustee a request for
fult reconveyance and shall execute and deliver to Grantor suitable statements of termination jof any financing statement
on fite evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any mét;gars" or tacts shall be conclusive proof
of the truthfulness af any such matters or facts. T

EVENTS OF DEFAULT. Each of the tollowing, at Lender's option, shall constitute an E\'.'re__mwof Defailt under this Deed
of Trust: o b
Payment Default. Borrower fails to make any payment when due under the indebtedriasss

Other Defaults. Borrower or Grantor fails to comply with or to perform any other ‘termi, obligation; covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply ~vith.or to perform any
term, abligation, covenant or condition contained in any other agreement between Lender-and-Borréwer ot Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition ‘Gontaifed in this

Deed of Trust, the Note or in any of the Related Documents. L

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust K‘to_méke"vany_«p'ayha_ent
far taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any fien.” ™. =
False Statements. Any warraniy, representation or statement made or turnished to Lender by Borrpwertr Grar’ud:r:_
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or ‘misléading ih
any material respect, either now or at the time made or furnished or becomes false or misleading ‘at any“time ¥
thereafter. &
Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fullforce 'a:nc'i.:
effect (including failure of any collateral document to credte a valid and perfected security interest or lien) at-any =
time and for any reason. cd
Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), ;iny-"' y
member withdraws from the kmited hability company, or any other {ermination of Borrower's or Grantor's.”
existence as a going business or the death of any member, the insolvency of Barrower or Grantor, the appointrignt

of a receiver for any part of Borrower's or Grantor’'s property, any assignment for the benefit of creditars, any type _
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or 7

T
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DEED OF TRUST
{Continued) Page 7

£ dintarest or the enforcement of its rights shall become a past of the Indebtedness payable on demand and shall bear

¢ isintefest at the Note rate from the date of the expanditure until repaid. Expenses covered by this paragraph include,
without limitgtion, however subject to any limits uader applicable taw, Lender's attorneys' fees and Lender’s tegal
“expengéd;“whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings
tinclading efforts to modify or vacate any automatic siay or injunction}, appeals, and any anticipated post-judgment
collection sefvices, the cost of searching records, obtaining title reports {including foreclosure reporis), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also wilt pay any court costs, in additipn to afl other sums provided by law.

Rigﬁ'ts,of--’!‘rqste'e_.--‘:_Trustee shall have aft of the rights and duties of Lender as set forth in this section.

POWERS ANQ.OBLJGATION-Q OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instrugtions) are part of this Deed of Trust:

Powers of Trustew: In addition ta alf powers of Trustee arising as a matter of law, Trustee shall have the power
take the following actions-with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map’pr.plat of the Real Property, including the dedication of streets of other rights 1o the
public; (b} jein<in granting ‘any easement or creating any restriction on the Real Property; and {c} join in any
subardination or pther égrqerﬁén_t:affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Qbligations to Notify. T:rikgceé' sﬁé‘ii not be obligated to notify any other party of a pending sate under any other
trust deed or lien, or of afy aciion or proceeding in which Grantor, Lender, or Trustee shall be a party, unfess
raquired by appli.cab'.e_i_aw,,of uplgss the action or proceeding is brought by Trustee,

Trustee. Trustee shali-rheet all-Gualifications required for Trustee under applicabie law. In addition to the rights
and remedies sat forth abq\re__-,'with respect to all or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale,;and Lende__g shatl have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the:full extent provided by applicable law.

Successor Trustee, Lender, at Lér'i_der's_-fjp_tién, may from time to time appoint a successor Trustee 1o any Trustee
appaintad under this Deed of Tridst by an’instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT _-Co_q,niv, State of Washington. The insttument shall contain, in addition to all
other matters required by state law,.the names ofthe original Lender, Trustee, and Granter, the bock and page or
the Auditor's File Number where ‘this.Déed ofsTrust is recorded, and the name and address of the successor
trustee, and the instrument shall bé execlited and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern ta the exclusion of all other provisions for substitation.

NOTICES. Subject 1o applicable law, and except for-notice requited o7 allowed by law to be given in another manner,
any hotice required to be given under this Deadaf Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shell he effective when actually delivered, when actuatly received by
telefacsimile (unless otherwise required by lawl, when. deposited with a nationally recognized overmigm courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shawn near the beginning of this Deed of Trust. All:opies af natices of foreclosure from the holder of
any fien which has priority over this Deed of Trust shall be sent.to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under.this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of. thgcfhotice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at afl timas of Grantgr's current address. Subject to applicable law,
and except for notice required or allowed by law ta be given in another pianner, if there is more than one Grantar, any
notice given by Lender to any Grantor is deemed to be notice given'to alGrantoers.

MISCELLANEOUS PROVISIONS. The fallowing miscelianeous provisions ared part'of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Dacumients, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. :No alteration of ar amendment to this
Deed of Trust shall be eHective unless given in writing and signed by the_party or parties sought ta be charged or
pound by the alteration or amendment. b et R—

Annual Reports. f the Property is used for purposes other than Grantor's residenice, Grantor shall furnish 1o
Lender, upon request, a certified statement of pet operating income received from tha Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "N8t gperating’income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the opearation of the Praperty.

Caption Headings. Caption headings in this Deed of Trust are for convenijerice” purpqsé’é enly and are not to be
used ta interpret of define the provisions of this Deed of Trust. R

Merger. There shall be no merger of the interest or estare created by this Deed of--'Tr_ué'i with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capagity, without the written consent
of L.ender. R :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's regquest to éub'mt tdth_e j risdiction of the
gourts of SNOHOMISH County, State of Washingtan. e L

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed ofTrust shall be joint and
several, and alt references to Grantor shall mean each and every Grantor, and all references ‘to Bofrower shall mean
each and every Borrower, This means that each Grantor signing below is responsible for all~cbligatiops in this
Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay ar omission on the part of Lender in exércising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of thisDeed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of ‘dealing .=
betwsen Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligatiops
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, ‘thé granting:
of sueh consent by Lender in any instance shail not constitute continuing cansent to subsequent instantes. wheré -
such consent is required and in all cases such consent may be granted or withheld in the sole discretfon of--Lender_-i'

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, inv'a'.id,g of
unenforceable as to any person or citcumstance, that finding shall not make the affending provision legal, invalid, .~
or unenforceable as to any ather person or circumstance. |f feasible, the offending pravision shalt be considered”
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or g
unenforceability of any provision of this Deed of Trust shall not affect the legality. validity or enforceability of any

L
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DEED OF TRUST
{Continued) Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

X

. INDIVIDUAL ACKNOWLEDGMENT
STATE OF WA )
)88

COUNTY OF SWH 55 '

T1EKE
On this day pefore me, the undersrgned Notary Fublic, personally appeared SCOTT A PRICE am’% V PRICE,
personally known to me or proved to me on-the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therem mentioned

Given under my hand and official seal this s day of  Mistredn ., 2007
— X 7P -
() SSusan g, ot
. By S -S“ S BSIOY - 4,/”..; Residing at j&’f_\u\%
- SO\ ot =
Notary Public in and for the State of W&, T _~$" “OCT ‘g“."p = My commission expires _ \() - { -\ 2 .
S 4,""7»"@ 2012 *E
3y A S0 &
% *‘.’W;Asv:“" o

REQUEST FOR I‘-'Ul‘.’L“ﬁECONVEYANCE

To: . Trustee. ;

The undersigned is the legal owner and holder of all rndebtedness secured Iay this Deed of Trust. You are hereby
requested, upon payment of all sums owing o you, to reconvey without: warrantv, to the persons entitled thereto, the
right, title and interest now heid by you under the Deed of Trust.

Date: PF B__én:eficiary:
Do G By:
e

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Sofutions, Inc,” 1997 2009 All Rights Reserved. -
WA MACFANLPL\GO1.FC TR-36686 PR- 38
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