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DEFINITIONS: -

Words usui i nlLl][lpl(. scctions of this document are defined below and other words are defined in Sections
3,11, 13718, 26 and 2k Certam rules regarding the nsage of words used in this document are also provided
in Section 16. :

(A}  "Seceurity lnstrhmcnt“’ means this document, which is dated FEBRUARY 13, 2009 | together
with 2l Riders:io ‘[hlq docurnent.

(B) "Borrower"is - RODNEY JOHNSON AND KAREN JCHNSON, MARRIED AS
JOINT TENANTS

Borrower is the trustor undes this Séeurity Instrument,

(C)  "Lender"is  LAND HOME: FINANCIAL SERVICES

Lender isa  CALIFORNTZ. CORPORATION o ganized
and cxisting under the laws of... CAL TFORNTA .
Lender's addressis 1355 WI LLOW WAY SUITE 250, CONCORD,

CALIFORNIA 94520 < .=

(D) "Trustee"is CHICAGO TITLE COMPANY
6210 STONERIDGE MALL ROAD #320 PLEASANTON, CALIFORNIA 924588

(E)  '™ERS" is Mortgage Llectronic; Remstn atian’ Systc,ms Ine. MERS isa separate cor pmat;on that is
acling solely as a nominee for Lender and:Eender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organiZed 4nd existing under the laws of Delaware, and has an address
and telephene number of P.O. Box 2026, Flint, Ml 48301-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note sighed by Borrower and dated  FEBRUARY 13, 2002 .
The Note siates that Borrower owes Lender THREE HUNDRED FIFTY-ONE THOUSAND
AND 00/100 Dollars (U.S. § =351,000.00 ¥ plus interest.
Borrower has promised to pay this debt in regular Periodie de ments dnd to pay the debt in full not later than
MARCH 1, 2039

G) "Property" means the property that is described bel{m under the heading " Transfer of Rights in the
Property.
(H) "Loan" means the debt evidenced by the Note, plu:; mteresl -atly prepayment charges and late charges
due under the Note, and all sums due under this Security Instrupient; plusinterest,

(1)  "Riders" means all Riders to this Security Instrument that zre c:\ecuted by Borrower. The following
Riders are to be executed by Borrower [check box as apphgdblu} i

[] Adjuslable Rale Rider [X] Planned Unit Déy. eh:)pmem R]der

[} Balivon Rider ] Biweekly Payment Rlder i e

[ 1-4 Family Rider [l Second Home Rider

[] Condominium Rider [} Other(s) [specily]
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0] --'--'--‘A]')pl,icabl‘e__,_ Law" means all controlling applicable federal, state and local stattes, regulations,
ordinances and-adnuristrative rules and orders (that have the effect of law) as well as all applicable final,
non-appcatable judicial oplmons.

(K) "Community Association Dues, Fees, and Assessments” means alf dues, fees, assessments and other
charges that are 1_111posed on Borrower or the Property by a condominimm association, homeowners
association or similariorganization.

(Iy "Electronic’ Funds Transfer' means any transter of funds, other than a transaction or iginated by
check, draft, or similar-paper instrument, which s initiated through an electronic terminal, telephonic
instrument, computer, or magretic tape so as to order, instruct, or authorize a financial institution to debit
ar credit an account.  Siech'term.includes, but is not limited to, point-of-sale transfers, automated teller
maching transactions; transfeu initiated by telephonc wire transfers, and automated clearinghouse transfers.
(M) "Escrow Ttems® ‘means those:items that are described in Section 3.

(N} "Miscellaneous Procéeds" means any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurdance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destructiort: of,.the Pmperty {ii) condemnation or other taking of all or any part of the
Property, (111] conveyance it lie of €ondemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property '

(0) "Mortgage Insurance” means msurance protectmg Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment’ means thc mgularly sc cheduled amount due for (i) prmcipal and mrterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA™ means the Real Estate ‘Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X 24.C.F. R, Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regu]atlon that governs the same subject matter, Asused in this
Security Instrument, "RESPA" refers to all refuirements and restrictions that are imposed m regard to a
"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.,

{R) "Successor in Interest of Borrower" meams any party, that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -~

The beneficiary of this Security Instrament is MERS (sdlely as nominge for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This.Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications oflhe Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument ;and the Note, For this purpose,
Borrower mevoc,ab]y grants and conveys to Trustee, in trust,-with p0we1 of sale, the following described
property located in the S

COUNTY of . ~SKAGIT

[ Type of Recarding Jovisdiction] . [Nll'llt o‘r Ricgording Junisdiction]

%LMWIWWMMMAWMEM R,
APN.: Fl1171
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wh'ich-=-cu}}¢n-t’1y_~:1i-a__s‘--t_he address of 4212 MARINE HEIGHTS WAY
N :', [Street]

ANACORTES , Washington 98221 ("Property Address"):
e [Cit}] [Zip Code]

TOGETHER \A ITH aH the improvements now ot hereafter erected on the property, and all easernents,
appurtenances, and fixtures now-or hereafter a part of the property. All replacements and additions. shall also
be covered by this Security” Insirument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower underqtandc. and agrees that MERS holds only legal title to the interesls granted by
Borrower in this %ecum} Tnstrument, -but, if necessary Lo comply with law or custom, MERS {as nominee
for Lender and Lender's Successors:and assigns) has the right: to exercise any or ali of those interests,
including, but not limited ta, the rlght 1o foreclose and scll the Property; and to take any action required of
Lender including, but not-imited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propertv and that the Property is unencumbered, except for encumbrances
of record. Borrower warrantsiand will defenid, generally the title to the Property against all claims and
demands, subject to any encumbrances’ of record

THIS SECURITY INSTRUMENT comnbines uniform covenants for national use and non-uniform
covenants with limited variattons by |11r15d10t10r1 to_eonstitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borréwet and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of,and interest on, the debt evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow [ftems
pursuant to Section 3. Payments due under the Note and this. %curlty Instrument shall be made i U.S.
currency. However, il any check ar other instrument receiv ed by, Lender as payment under the Neote or this
Security Instrument is returned to Lender unpaid, Lender may requue that any or ail subsequent payments
due under the Note and this Security Instrument be made‘in one‘ormore of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check;” treasurer’s check or cashier’s check.
provided any such check is drawn upon an institution whose. depositq ate insured by a federal agency,
insirumentality, or entity; or (d) Electronic Funds Transfer. 7 #

Payments are deemed received by Lender when received 3t the locatlon designated in the Nole or al
such other location as may be designated by Lender in accordancé witlrthe nolice provisions in Section 15.
Lender may return any payment or partial payment if the payment ot partlal payments are insufficient to
bring the Loan currenl. Lender may accept any payment or partial pa}ment msufﬁmem to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights fo retuse :,uch payment or partial

- payments in the future, but Lender is not obligated to apply such payments at the time. such payments are
accepted. if each Periodic Payment is applied as of its scheduled due date, then Lender ‘need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower: makes pavinent to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower, 1f not applied earlier, such funds will be applied tothe outstdndmg prineipal
balarce under the Note immediately prior to foreclosure. No offset or ¢laim whu,_h Borrower might have
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nOW o jn"ih,e"'ﬁJttlgc: against Lender shall relieve Borrower from making payments due under the Note and
this Sccupity [r"iSt:dmént or performing the covenants and agreements secured by this Security Instrument.

P pp]lcatlon of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and appiled by Lender shall be applied in the following order of priority: (a) imterest due
under the Note; (b) prmmpal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied (o each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first o ate chazges secand 10 any other amounts due under 1his Security Instrument, and then to
reduce the principal balance Uf‘the Note.

If Lender receives-a padyment from Borrower for a delinguent Periodic Payment which includes a
suflicient amount to pay afly laté charge due, the payment may be applied to the delinquent payment and the
late charge. If more thail oné Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repavmen"l ol the Pe‘"ribdic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the paymenl is applied fo the full payment of one or more
Periodic Payments, such excess may be apphed to any late charges due. Voluntary prepayments shall be
applied first to any prepayment. Lhﬂl ges and then as described in the Note.

Any application of payments insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the duc 'date, or change the amount, of the Periedic Payments.

3.  Funds for Escrow [tems. B,orrowe; “shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in'fu“ 4 sum (the "Funds") to provide for payment of amounts due
for: () taxes and assessments and other items Whlch <ap attain priority over this Securily Instrument as a licn
or encumbrance on the Property: (b} leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance lequn_ed by Lender under Section 3; and {d) Mortgage Insurance
pretniums, it any, or any sums payable by Bét'k_‘_dﬁfer to Lender in licu of the payment of Mortgage Insurance
premiums m accordance with the provisions of Section 10. These items are called "Liscrow ltems.” At
origination or at any time during the term of the Loan, Lender may reguire that Community Association
Ducs, Fees, and Assessments, if any, be escrowed by BOIIO’Wf:l _and such dues, fees and assessments shall
be an Escrow ltem. Borrower shall promptly furnish to Lendér- a]! notices of amounts to be pald under this
Section. Borrower shall pay Lender the Funds for Lscr(}w lterns unlf:ss Lender waives Borrower’ s obligation
to pay the Funds for any or all Escrow Items. Lender may v&ane 43orrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable; Lhe Fmounts due for any Escrow liems
for which payment of Funds has been waived by Lender and./1f Fender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes.be deened o be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement is used in Section 9. If
Borrower is obligated to pay Escrow [tems directly, pursuant to*a. waiver, and Borrower fails o pay the
amount due for an Escrow Item, Lender may exercise its rights under bectlon 9 “and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any Ruch amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given’jn ‘accordance willy Section 15 and,
upon such revacation, Borrower shall pay to Lender all Funds, and in sucl" anounts,’ that are then required
under this Section 3. A

Lender may, at any time, collect and hold Funds in an amonnt {(a) sufﬁueﬁl 10 permlt fender to apply
the Funds at the time specified under RESPA, and (b) not to cxeced the maximum amiount a lender can
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require-indet RESPA. Lender shall estimate the amount of l'unds due on the basis of current data and
reasonable'estimatts st expenditures of fature Escrow ltems or otherwise in accordance with Applicable Law.

The'F undt, shall be held in an instimtion whose deposits are insured by a federal agency,
instrumnentality, or enttty (including Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home.Loan Bank Lender shall apply the Funds to pay the Escrow [tems no later than the lime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow acc0unt Jor verifying the Escrow Items. unless Lender pays Borrower interest on the
Funds and Applicable Law__per_m]ts Lender to make such a charge. Unless an agreement is made in wriling
or Applicable Law requ_irés,iﬁtere_st to be paid on the Funds, Lender shall not be required to pay Borrower
any interest ar earningf,' on‘the Funds:, Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds! Lender shall- gne to Borrower, without charge, an anmual accounting of the Funds
as required by RESPA.

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds-in aucordame with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Leénder s_ha]l‘_m)uf_\, Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shoriage in accardance with RESPA, but in no more than 12
monthly payments. If there is a'deficiency ol Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accerdance with RESPA but'in no morc than 12 monthly payments,

Upon payment in full of all sums seculed bv thls Sccurity Instrument, Lender shall prompely refund
to Borrower any Funds held by Lender. - .

4. Charges; Liens, Borrower shall pay ail taxes, assessmcnts, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and C dimﬁunity Asscctation Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lign which has priority over this Seeur ity Instrument unless
Borrower: (a) agrecs in writing to the payment of the obllgatton,se_cured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal plowedmgs which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreenient satls[acmry to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the:Property is subject to a lien which
can attain priority over this Security Instrument, Lender may‘give Berrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borro\l er qhal] qat]sf} the lien or take one or more
of the actions set forth above in this Section 4. :

Lender may require Borrower o pay a one-time Lharge for g reai estate lax verilication and/or
reporting service used by Lender in connection with this Loan. . ws

5. Property Insurance. Borrower shall keep the 1mproxements fiow enbimg or heleaﬂm erected
on the Property insured against foss by fire, hazards included within (hé term "extégded-coverage," and any
other hazards including, but not limited (o, earthquakes and floods, for whmh Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible lew:]s) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can Lhmge during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Bomower sublect to Lender's

right to disapprove Borrower's choice, which right shall not be exercised nnreasonably” _Lend_er may require
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BUJ TOWET to pd _ri cennection with this Loan, either: {a) a gne-time charge tor flood zone determination.
certification anid trackmg services; or (b} a one-time charge for flood zone determination and certification
services and %ubsequmt charges each time remappings or similar changes occur which reasonably might
affect such determiination: or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedéral Emergcncx Management Agency in connection with the review ol any flood zone
determination resulting framian objection by Borrower.

If Borrowei fails to mamtam any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount-of eoverage. Therefore, such coverage shall cover Lender, but might ar might not
protect Borrower, Botrower' sequity.in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide” gredter or lesser coverage {han was previously in effect. Borrower
acknowledges that the cost:of the ipsi_lrance coverage so obiained might significantly exceed the cost of
mnsurance that Borrower could have 'éhtained Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Bérrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date.of dlsbursement and shall be payable, with such interest, upon notice fraom
Lender to Borrower requesting paymenl

All insurance policies required by, Leiider'and renewals of such policies shafl be subject to Lender's
right to disapprove such policies; shall. include a standard mortgage clause, and shall name Lender as
mortgagee andfor as an additional loss pavet T.ender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall prompt]y give to Lender all receipts of paid premivwums and
renewal notices, I Borrower obtains any fo[m of‘insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Prope1 by, such pohcy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an dd(__ilt;cmdl loss payee.

In the event of loss, Borrower shall give'prompt notice to the surance carrier and Lender.  Eender
may make proof of loss if not made promptly by Borrower, Lnless Lender and Borrower otherwise agree
in writing, any insurance procecds, whether or not the under ":'ing insurance was required by Lender, shail
be applied to restoration or repair of the Property. if the sestafation or repair is economically feasible and
Lender's security is not lessened. During such repair dnd-restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an dpportunity-toinspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that. sucl 1 mspectmn shall be undertaken promptly.
Lender may dishurse proceeds for the Tepairs and restoration i a- qmg]e payment or in a series ol progress
payments as the work is completed. Unless an agreement is miade’in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation” of B_ou_gwm. If the restoration or
repair is not econontically [easible or Lender's security would be lesseried; the insyrance proceeds shali be
applied to the sums secured by this Security Instrument, whether or not'then due; with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order pr0v1ded for in Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and settle any gvailgble insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered Lo setile a claim, then Lender may negotiate and settle the ¢laipi’ The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Pr'ope'i"t\ under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds In an amount
not to exeeed the amouats unpaid under the Note or this Sceurity Instrument, and: b) any othel of‘ Bo: rower’s
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riglits-{other hatr. the right to any refund of uncarned premiums paid by Borrower) under atl insurance
policies covarmg the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance pl acceds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Secumv Instrument whether or not then due.

6. Occupanc_y. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue (o oceupy the
Property as Botrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unless extenuating
circumnstances exist which aré beyond Borrower's control.

7. Preqervatmn, Maititensnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair; the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower i§ residinig in the Property, Borrower shall maimtain the Property in order to
prevent the Property from deterroratmg or decreasing in value due to its condition.  Unless it is determined
pursuant (o Section 5 that fepair-or restoration is nol economically feasible, Borrower shall promptiy repair
the Property if damaged to dvoid further deterioration or damage. Tf insurance or condemmation proceeds
are paid in connection with dan_gage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only.4f 'I:'énﬁer has released proceeds for such purposes, Lender may
disburse proceeds for the repairs and restoration in a single payment or i a series of progress payments as
the worlt is completed, 1f the insurance. oF condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borlj_owe; s obfigation for the completion of such repair or restoration.

Lender or its agent may make reasgnable cntru,s upon and inspections of the Property.  If it has
reasonable cause, Lender may inspect théanterigieof the improvements on the Property.  Lender shall give
Borrower notice at the time of or prior to such’an interior mspection specifying such reasonable cause.

8. Borrower's Loan Application. “Borrowcer shall be in default if, during the Loan application
process, Borrower or any persons or entitiey actmg at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or.ihaccurate information or statements to Lender
(or failed to provide Lender with material information) in cormectlon with the Loan. Material representations
include, but are not [imited to, representations (,meunmg Borrov.u s occeupancy of the Property as
Borrower's principal residence,

9. Protection of Lender's Interest in the Propern and nghts Under this Security Instrument.
If{a) Borrower fails to perform the covenants and agreemeins mntamed in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's intérest in the Pr operty and/or rights under this
Security Instrument {such as a proceeding in bankruptcy, probate for:condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Inbnument or to enforce laws or
regulations), or (c¢) Borrower has abandoned the Property, then Lende may do and pay for whatever is
reasonable or appropriale to protect Lender's interest in the Prapertv md rlghts under this Security
Instrument, including protecting and’or assessing the value of the Property: “and securing and/or repairing
the Property. Lendet's actions can include, but are not fimited to: (aj paying ant surns secured by a hen
which has priority over this Security Instrument; (b) appearing in court; :and (¢) paying reasonable altorneys'
[ees to protect its interest in the Property and/or rights under this Security.. In' rument, including its secured
position in a hankruptcy proceeding. Securing the Property includes, buiis net limited 1o, entering the
Property to make repairs, change locks, replace or board up doors and windows,“drain water (rom pipes,
eliminate building or other code violations or dangerous conditions, and ha‘ve utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have todo-se” and’is_not.under any
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duty.or G'bligafion to do so. [t is agreed that Lender incurs no liability for not taking any or all actions
authorizec-iinder this"Section 9.

Afy-amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this*Sécurity dnstrument. These amounts shall bear interest at the Note rate from the date of
dishursernent and shall I:Je payable with such interest, upon notice from Lender to Borrower requesting
payment. : Lo
Ifthis Secumj ) ":q_trumen__t is on a leasehold, Borrower shall comply with all the provisions ol the lease.
Borrawer shall not surrénder’the leasehold estate and interests herein conveyed or lerminate or ¢ancel the
ground lease. Borrower shall-hot, without the express written consent of Lender, alter or amend the ground
lease. If Borrower a_gqﬁi_ s feetitle to the Property, the leasehold and the fee title shall not merge unless
Lender agrees (o [he"mf‘:“fgef:in Writing.

10. Mortgage Insurance. IfLender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre1n1u1m requlred to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required’by Lender ceases to be available from the mortgage insurer that
previously provided such iitsuraice and-Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Murtgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially‘equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased ta be in effect. Lender will accept, usc and retain these payments as a non-refundable loss
reserve in lisu of Mortgage Insurance. Sutch loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and T, ﬁndel shall not be required to pay Burrower any interest or
carnings on such loss reserve. Lender can no*longer require logs reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Eender requires) provided by an insurer selected by Lender

again becomes available, is obtained, and Lender requires”sparately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mbgrgagé.. Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance. Borrower shall pay the premiums required o Lhaintain_..Mél-tgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requiremen’t.__fo_g.Morigage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for'siclitermination or until termination is
required by Applicable Law. Nothing in this Section 10 aﬁ"ects_- Borr’o‘\verf"s_ obligation to pay interest at the
rate provided in the Note. : :

Mortgage Insurance reimburses Lender (or any entity lhaL purchabes the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not-a parly to the Morigage [nsurance.

Mortgage insurers evaluate their total risk on all such insurance if f@":"{:é fmm time to time, and may
enter into agreements with other parties that share or modily their risk, of reducelosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source
of funds that the mortgage insurer may have available {which may 1mlude funds obLamed {from Mortgage
Insurance premiums). o :

As a result of these agreements, Lender, any purchaser of the Note, another INSUTer,=any reinsurer,
any other entity. or any affiliate of any of the foregoing, may receive (directly of indirecily) amounts that
derive from (or might be characterized as) a portion of Borrower's payments foz Mortg:dgt: [I’lburdﬂu:) m
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exéhan'gé”fqr shiting or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affilidte of Lender takes a share of the insurer’ s risk in exchange for a shave of the premivms
paid to ‘thei insurer, thie arrangement is often termed "captive reinsurance. " Further:

{a) Any such- agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurante,-6r:aly other terms of the Loan. Such agreements will not increase the amount
Borrower will.owefor Mbrtgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recéive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Tiisarance terminated automatically, and/or to receive a retund of any
Mortgage Insurance premiunis that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanepus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shail be paid to Lender.

If the Property is damaged such- Mmce[laneou; Proceeds shali be applied to restoration or repair of
the Property, if the restoration “or.repair is economically feasible and Lender's security is not lessened.
During such repair and restloration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to- mspuct “such Property to ensure the work has been completed to
Lender's satisfaction, provided that such, mspecnon shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single d]Sbul..sbmer;._t or in a scries of progress payments as the work is completed.
Lnless an agreement is made in writing ot Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be requiredito-pay, Rorrower any interest or earnings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be fessened.
the Miscellaneous Proceeds shall be app]ie&"to't'he sums secured by this Security Instrument, whether or not
then due, with the excess, If any, paid to Burrower Such Misceilaneous Proceeds shall be applied in the
order provided for in Scetion 2, : ;

In the event of a total taking, destrucnon or loss in value uf the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, t_hethel or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or 10:5 in value, of the Property in which the fair market
value of the Property immediately before the partial takmgj destruttion, . or loss in value is equal to or greater
than the amount of the sums secured by this Security Jhstriment lmmediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender oLherwme agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Mmuellameom Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured 1mmed1a{elv betore the partial taking,
destruction, or loss in value divided by (b) the fair market value of {he: P1 operty immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to. Bor: AWer,

In the event of a partial taking, destruction, or loss in value of the Properl} .in which the fair market
value of the Property immediately before the partial taking, destruction: or lﬁss" iﬁ value is less than the
amount of the sums secured immediately before the partial taking, destruction, “or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceedq shall: be -applied to the sums
secured by this Security Insirument whether or not the sums are then due. :

If the Property 1s abandoned by Borrower, or if, after notice by Lender to: Borrow er that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim tor damagf,s! Borrcm cr fails
to respond to Eender within 30 days after the date the notice is given, Lender is wuthiorized t0 collect and
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applytiie Mi';n,cl'["&n‘cous Proceeds either to restoration or repair of the Property or to the sums secured by
this Secufity lnstrummt whether ot not then due. "Opposing Party” means the third party that owes
Borrow ___--=M|scc:llaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellanecus Proceeds, *

Borrower sha]l bein default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's Judgmenl LOUld result in [orfeiture of the Property or other material impairment of Lender's
interest in the Property or r:ghts under this Security Instrument. Borrower can cure such a default and, il
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling:lha_tj.'ﬁin‘Lgnder' s judgment, precludes forleiture of the Property or other material
impairment of Lender’s interést in the Property or rights under this Security Instrument. The proceeds of
any award or claim for dalﬁagés that are attributable (o the impairment of Lender’s interest in the Property
are hereby assigned and shall be pald to Lender.

All Miscellaneous Pmceeds thag argnot applied to restoration of repair of the Property shall be applied
in the order provided lor in Seéction 2.

12. Borrower Not Réleised: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortlzauon of the.sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in-Jiterest- of Borrowel shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower! “Lender shall not be reguired to commence proceedings against
any Successor in Interest of Borrowet o to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this SBCU[’!Y} [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower:” Any forbearance by Lender in exercising any right or
remedy including, without limitation, f"éneiér's"'aoLeptancg of payments from third persons, entities ot
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy?

13. Joint and Several Liability; Co—sngners Successprs and Assigns Bound, Borrower covenants
and agrees that Borrower' s obligations and liability shall be jointand several. However, any Borrower who
co-signs this Security Instrument but does not execute theNote (aco-signer"): (a) is co-signing thig Security
Instrument only to mortgage. grant and convey the cozsigner’s int_érést in the Property under the terms of this
Security Instrument: (1) 18 not personally obligated topay the sums’secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower canagreé to’ extend, modify, forbear or make any
accommodations with regard to the terms of this Security -'-1-nsfi'u1iie_nt .of---the Note without the co-signer’s
consent.

Subject lo the provisions of Section 18, any Successor in Intereqt of Br;rrowm who assumes Borrower's
obligations under this Security Instrument in writing, and is° appm\ed by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument, “Borrower-shall not be released from
Borrower's obligations and liability under this Security Instr untent unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shalk bmd {excepl as provided in Section
20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for serwces performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Pmpern apd rights under this
Security Instrument, including, but not limited to, attorneys’ lees, property inspécticn and valuation fees.
In regard to any other fess, the absence of express authority in this Security Inbtruihent to cliarge a specitic
fee to Borrower shall not be construed as a prohibition on the charging of suchfee. Lender- ll’ld} not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Ld»\ g
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S 7 th'e__Logm-.jéxsubject to a law which sets maxirmm loan charges, and that law is finally interpreted
so that the'intefestbr"other loan charges collected or to be collected in connection with the Loan exceed the
permittéd Hmitg? thek (a) any such loan charge shall be reduced by the amount nceessary to reduce the
charge to the permttteci limit; and {b) any sums already collected from Borrower which exceeded permitted
limits will be refunded - Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note of Ty _makmo a direct payment to Borrower. Ifa refund reduces principal, the reduction will
be treated as a-partiak prepayment without any prepayment charge (whether ot not a prepaymenlt charge is
provided for under the Note), - Borrower's acceplance of any such refund made by direct payment to
Borrower will constitute & watver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All nolices given by Borrower or Lender in connection with this Security Instrument
must be in writing. An}"f 11_ot'i_<;e to Bofrower in connection with this Security Instrument shall be deemed to
have been given to Borrowey when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Nofige to any one Borrower shall constitute notice to alt Borrowers unless
Applicable Law expressly-requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute ‘notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower s change
of address, then Borrower shall only report thange of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time.  Any notice to Lender
shall be given by delivering 1t or by malhnv it by first class mail to Lender's address stated herein unless
Lender has designated another address by ncmce to.Borrower.  Any notice in connection with this Security
Instrument shall not be deemed to have been given to. Lender until actually received by Lender. ifany notice
required by this Security Instrument is alsorequired under Applicable Law, the Applicable Law requircment
will satisfy the corresponding requirement tindér this Sceurity Instrument,

16, Governing Law; Severability; "‘Ril.les of Construction. This Sceurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instriitent are subject. to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implkitl)}" alfow the parties to agree by contract or it
might be silent, but such silence shall not be construed as-a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument, orithe Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Ser:ul 29 Imtrument or the Note which can be given
effect without the conflicting proviston. :

As used in this Security Instrument: {(a) words of Lhe mascuhne gender shall mean and include
corresponding neuter words or words of the feminine gender; {h] words in the singular shall mean and
include the plural and vice versa; and (c) the word "may™ gives sole dzsuelloh without any obligation to lake
any action. y e
17. Borrower's Copy. Borrower shall be given one copy of the [\ote and of° this Security Instrument.

18. Transfer of the Property or a Bencficial Interest in Bnrr_;myer As tised in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract fot deed, installment sales contract or
escrow apreement, the intent of which is the transfer of title by Borroweér aia {uture: date to a purchaser.

If all or any part of the Property or any lnterest in the Property is sold or teansferred (or il Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferfed) wuhoul Lender's prior
written consent, Lender may require immediate payment in full of all surs _su,urcd b\r thlb Security
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Instriiivieat. .« Howe
Apphc,dblc Law '

If Ltnder e,xc_ru%s this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrcswer must pay all sums secured by this Security Instrument, 1f Borrower [ails to pay these
swms prior to_thq gkpiration:of this period. Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions.
Borrower shall have thefight to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five davs before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (¥) S\;éh_ﬁther period as Applicable Law might specify for the termination of Borrowet's
right to reinstate; or (¢} entgy of a judgment enforcing this Security Instrument. Those conditions are thal
Borrower: (a) pays Lender all sums which then would be due under this Security lnstrument and the Noie
as if no acceleration had occurred: {b). éures any default of any other covenants or agreements: {¢) pays all
expenses incurred in enforcing this. Secufity Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and vahiation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights ﬁnd_er-=-th"i:S._.Seélll'ity Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender'§ interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums se;}'ured b}, this Sceurity Instrument, shall continue unchanged.
Lender may require that Borrower pay such réinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b)~.1110n<,\: order (c) certified check, bank check, treasurer’s check
or cashicr’s check, provided any such chécksis drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entityz ot (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and Ub[:igationg secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right: te reinstate shall not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; NBthE’ 0f Gnemnce The Note or a partial interest
in the Note {together with this Security Instrument) can be sold ong or more times without prior notice to
Borrower. A sale might result in a change in the entity* (Known as the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security lnstrumem and p&rierma other martgage loan servicing
obligations under the Note, this Security Instrument, and Apphuable Law. There also might be onte or more
changes of the Loan Servicer unrelated to a sale of the Note..” If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which mll gtate the name and address of the new Loan
Servicer, the address to which payments should be made and:any othet __iriformation RESPA requires in
connection with a notice of transfer of servicing. If the Note is"sold*and-thereafter the Loan is serviced by
a Loan Servicer other (han the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower
will remain with the Loan Servicer or be transierred to a successor Loan Serucer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined; fo any ]udma] ‘action (as either an
individual litigant or the member of a class) that arises from the other party's q_g:uons_._purﬁ_uanl Lo this Security
Tnstrument or that alleges that the other parly has breached any provision of, or ary duly owed by reason of,
this Securily Instrument, until such Borrower or Lender has notified the other p‘"arh'}' {with stch notice given
in compliance with the requirements of Section 13) of such alleged breach and afforded thé other party hereto
a reasonable period after the giving of such notice to take corrective action, 1f \pphuablc L;m pmude; a

ver, this option shall not be exercised by Lender if such exercise is prohibited by
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time periﬁ'd which inust elapse before certain action can be taken, that time period will be deemed to be
reasonable for’ purp()b{.‘a of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pirsuant to-Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy tht notice and apportunity to take corrective action provisions of this Section 20.

2L Hazardous bubstances As used in this Section 21: (a) "Hazardous Substances" are those
substances defi ned as toxie or hazardous substances, pollutants, or wastes by Environmental Law and the
following subtarices: gasolme kerosene, other flainmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, ‘matetials containing asbestos or formaldehyde, and radioactive materials: {b}
"Environmental Law” means-federal laws and laws of the jurisdiction where the Property is located that relale
to health, safety or epvirommental protection; (c) "Environmental Cleanup” includes any response action.
remedial action, or rétnm'a:,_l' action, ‘as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that caf cause, cont}ribute to, or otherwise trigger an Environimental Cleanup.

Borrower shall noticduse or pernnt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do-anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environimental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a <,ond1t10n that adverscly affects the value of the Property, The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognizéd to -_be: appropriate to normal residential wses and to maintenance of
the Praperty (including, but not limited to, hazardous:substances in consumer products).

Borrower shall promptly give Lender wri_ttén_nbtice of {(a) any investigation. claim. demand, fawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law ofwhich Borrower has actual knowledge, (b any Lnvironmental
Condition, including but not limited to, any-spifling, leaking, discharge, release or threat of relense of any
Hazardous Substance, and (¢} any condition causégi by the presgnce, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any lemmal ‘or other remediation of any Hazardous
Substance affecting the Property 18 necessary, Borrowz.r shall pr ompt]y take all necessary remedial actions
in accordance with Environmental Law. Nothing herun 5h<1H (..I'Ld[(. any obligation on Lender for an
Environmental Cleanup. : S

NON-UNIFORM COVENANTS. Borrower and Lender further:covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in thi;; 'Securit_:y? _Ihstrumcnt (but not prior to
acceleration under Section 18 unless Applicable Law provides 'bthemfjsé). _.The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (¢} a d"iite,.-.not_lessttha'n 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleratmn ‘of the sums secured by
this Security Instrument and sale of the Property at public auction at:a date nigt less than 120 days in
the future. The notice shall further inform Borrower of the right to réinstate affer.acceleration, the
right to bring a court action to assert the non-existence of a default or aiy Othcr defense of Borrower
to acceleration and sale, and any other matters required to beincluded in thenotice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lendcr at its option; may require
immediate payment in full of all sums secured by this Security Instrument W'i.thuuﬂt..ﬁl]‘-ther-démand and
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may.invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to: cullect all expenses incurred in pursuing the remedies provided in this Section 22,
mcludmg, but not llmlted to, reasonable attorneys' fees and costs of title evidence,

If Lender mvnkes the power of sate, Lender shall give written notice to Trustec of the eccurrence
of an event of default_ and of Lender's election to cause the Property to be sold. Trustee and Lender
shall rake such dction régarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable, Law may require. After the time required by Applicable Law and after
publication of the notice of sdle, Trustee, without demand on Boirower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any-order Trustee determines. Trustee may postpone sale of the Property
for a period or perieds p_,crmitted_by Applicable Law by public announcement at the time and place
fixed in the notice of salé, Tender or its designee may purchase the Property at any sale.

Trustee shall deliver to the plii'(;haser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied.” The recitals in the Trustee's decd shall be prima facie evidence of
the truth of the statcments .11__1_'_:_1,_(_19 therein. Trustee shall apply the proceeds of the sale in the following
order: {(a) to all expenscs of the gal'e,__.iiicluding, but not limited to, reasonable Trustee's and attorneys’
fees: (b) to all sums secnred by' this Security Instrument; and (¢) any excess to the person or persons
tegally entitled to it or to the clérk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon pdy‘mént ofrall sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt sccured by this Security Instrument {o Trustec, Trustee shall reconvey the Property without warranty
to the person or persons legally entitied torit. - Su__ch person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyangé.

24, Substitute Trustee. In accordance™with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed heleunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, p@wm and duties conterred upon Trustee herein
and by Applicable Law. 6ok

25, Use of Property. The Property is not used:pr_mcipal'ly -for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to'recover its reasonable attorneys' fees and costs in
any action oF procesding 1o construe or enforce any te'rm of lhjs"gécurit\; Instrument. The term "attorneys’
fees,” whenever used in this Security Instrument, shall mc.lucle wlthout limitation atlorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING: REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.., = =7
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' ._....BY"'SIGNING_BL{LOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument aind in any Rider executed by Borrower and recorded with it.

R

4 - (Seal) (Seal)

RODNEY MOHNSON - -Borrower -Barrower

L (Seal) {Seal)

*-Borrower -Barrower

_{Seal) {Seal)

':_—Bm'r(éiifgf -Borrower

Witness Wi tﬁ_eé;s

WASHINGTON--Single Family DocMagic €R e 800640+ 267
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[Space Below This Line For Acknow!edgment]

State of Washington

County of 9)(6"""{ ‘T
o

On this day persqnaily 'ébpear_ed hefore me RODNEY JOHNSON AND KAREN
JOHNSON T

to me known to be the individua‘l"'or__,_indﬁ?'iduals'} deseribed in and who executed the within and forcgoing
instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein merntioned.

Given under my hand and official seal thi.s--"=':

dayoffc bf i-*LC-—V’;r’

= L ﬁoi’éi"}g Public in and for the state of Washington,
X o _2 = o wresiding gt /560 6 GK& “o ﬂr )
L PuBLAS 2T h Ae
Dy O3 o Pacortes [ wuf 7952
RS NRENS /

\4) comm]%lon expires: é/ ,/ 2‘@// 29/0
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Exhibit "A"
Legal Description

':__Ah‘ that certain parcel of land situate in the County of Skagit, State of Washington, being
.-""'I!_,_known and designated as follows:

d Lot 23 Plat of Marine Heights, according to the plat thereof recorded in Volume 16 of Plats,
L _Page 173 through 175, records of Skagit County, Washington.

"Bemg the same property as described in Deed Instrument No. 200312030068, Dated
11]25/2003 and Recorded 12/3/2003 in Skagit County Records.

Subject property IS ‘commonly known as: 4212 Marine Heights Way, Anacortes, WA
98221-8285 -

Tax ID: P'I 1 1761
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Loan Number: 123562

PLANNED UNIT DEVELOPMENT RIDER

TIIIS PL ANNED TJI\IT DEVELOPMENT RIDER is made this 13th day of
FEBRUARY ;" 2009 = & . and is incorporated into and shail be deemed to amend and
supplement the. Mortgage Deed of Trust, or Security Deed {the "Security Instrument") of the same date,
given by the undersigned (the_"Borrower") to secure Borrower's Note io LAND HCOME

FINANCIAL SERVICES, A CALIFORNIA CORPORATION
{the "Lender”) of the: ‘s’ame daté and écwering the Property described in the Security instrument and located at:

4212 MARINE HEIGHTS WAY, ANACORTES, WASHINGTON 98221

[Property Address]
The Property includes, but isniof limiited to, a parcel of land improved with a dwelling, together with other
such parcels and certain commeon areas and facilitics, as described in
COVENANTS, CONDITIONS "'AND=‘_ZRESTRI CTIONS OF RECORD
(the "Declaration"). The Property is a p_él'r_t-’:'of"a planned unit development known as

MARINE HEIGHTS

[Nafe of Pleined Unir Development]

{the "PUD"}. The Property also includes Borrower's interest in the homeowners association or equivatent
entity owning or managing the common areas and facilities of the PL/D (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest. :

PUD COVENANTS. In addition to the cov enantq and agreemems made in the Security Insirument,
Borrower and Lender further covenant and agree as followq A0

A. PUD Obligations. Borrower shall perlbrm'a-li“‘df Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (1) Peclaration; (ii} articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (ili) any by-laws or
other rules or regulations of the Owners Association, Borrower shall pr omptl\ pax when due, 21l dues and
assessments imposed pursuant to the Constituent Documents. - et

B. Property Insurance. So long as the Qwners Association maisitains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductiblé:-_]t:w_jgl_s), for ﬂl_g_;-'pgriod& and against
loss by fire, hazards included within the term "extended coverage," and apy dther hazards, including, but
pot limited to, earthquakes and floods, for which Lender requires insurance, thén: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premiymy mstallmmt:z for property
insurance on the Property; and (ii) Borrower's obligation under Section 5 to mammm proert\ nsurance
coverage on the Property is deemed satisficd te the extent that the required Lovu’agc: A% prmldud by the
Owners Association policy. # :

MULTISTATE PUD RIDER--Single Family DocMagic € amsi §00-645.1 357
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What Lender teiuires as a condition of this waiver can change during the term of the loan.

Borréwer shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

fn the event-of a-distibution of property insurance proceeds in lieu of restoration or repair following
a loss 1o the Properw rto.common areas and facilities of the PUD, any proceeds payable 1o Borrower are
hereby assigned and: shall ‘he-paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrursent, \xhg;ther or not then due, with the excess, if any, paid to Borrower.

C. Public Llab!hty lnsurance Rorrower shall take soch actions as may be reasonable to insure
that the Owners Asseciation. mamtdms a public liability insurance pelicy acceptable in form, amount, and
extent of coverage to Lender. -

D. Condemnatio’nﬁﬁ The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in conpéction with-any condemnation or other taking ot all or any part of the Praperty
or the common areas and faéilities of the’PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. “Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided-in SCCHQ]] 1. ¢

E. Lender's Prior Consént;:'-Berr(i\v'el' shall not, excepl after notice to Lender and with Lender's
prior written consent, eilhet partition or subdivide™the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandoﬂhlent ‘or-fermination required by law in the case of substantial
destruction by fire or other casualty or ithe ¢aseof a taking by condemmation or eminent domain; (i) any
amendment to any provision of the "Consntuem BDocuments" if’ the provision is for the express benctfit of
Lender; (iii) termination of professional mandgement and assumption of self-management of the Owners
Assoclation; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association, undcceptable o, I ender,

F. Remedies. IfBorrower does not pay PUD dﬁqs«-énd a?;se551nents when due, then Lender.may pay
them. Any amounts disbursed by Lender under this paragraph F: qhall become additional debt of Borrower
secured by the Security Instrument.  Unless Borrower. and Lender agree o other terms of payment, these
amounts shall bear interest from the date of disbursement: a the Note rale and shall be payable. with interest,
upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER-Single Family DocMagic €7 o s00690.1367
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B’&"“SIGNING BLL OW, Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider. & =™

/\22\ — (Seal) ;W_ At~ {Seal)
RODN HNSON . . -Borrower KA?EI\@T S0ON -Borrower

. {Seal) (Seal)

- Borrower -Borrower

(SLd[) (Seal)
~Borrower ; -Borrower

MULTISTATE PUD RIDER-Single Family DocMagic €5 .
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