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z " DEED OF TRUST 45540

DEFINITIONS e

Words used in multipte sections.of, this document arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules régarding the usage of words used in this document are
also provided in Section 6. e

(A} "Securlty Instrument" means this docuiment, which is dated FEBRUARY 12, 2009 ,
together with all Riders to this documet. . =

(B) "Borrower"is ANTHONY R COTE, A SINGLE PERSON

Borrgwer is the trustor under this Security Instrument.
© "Lender”is WELLS FARGO BANK, N.A.
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Lender is a NATIONAL ASSOCIATION
organized and existing under the laws of TRE UNITED STATES
Lender's address is P.O. BOX 11701, NEWARK, NJ 071014701

~Lender is the beneficiary under this Security Instrument.
“(D)."Trustee"is NORTHWEST TRUSTEE SERVICES LLC
3:53;_5 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E)"Note" means the promissory note signed by Borrower and dated FEBRUARY 12, 2009

++Thie Not states that Borrower owes LenderONE HUNDRED THIRTY SEVEN THOUSAND SEVEN

. HUNDRED ~AND 00/100 Dollars
AUS:$ *#**#137,700.00 ) plus interest. Barrower has promised to pay this debt in regular Periodic

Payments arid-to pay the debt in full not later than MARCH 01, 2038 X

(F} "Property™ineans the property that is described below under the heading "Transfer of Rights in the

(G} "Loan" means+the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Mote, &nid all sums due under this Security Instrument, plus interest.

{H) "Riders" méans all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [¢heck box as applicable]:

] Adjustable Rats Rider L= Condominium Rider [ Second Home Rider
Balloon Rider - Planned Unit Development Rider L 1-4 Family Rider

VARider = ° (=] Biweekly Payment Rider [ other(s) [specity]

(I) "Applicable Law" meahs._-ajl controlling applicable federal, state and local statutes, regulations,
ordinances and administrativé rules, and trders (that have the effect of law) as well as all applicable final,
non-appealable judicial opiniofs. T

(1) "Community Association’ Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Bomower or the .Property by 2 condominium association, homeowners
association or similar organization, & < o

{K) "Electronic Funds Transfer” isicans ity wansfer of funds, other than a transaction originated by
check, draft, or similar paper instrumént, Which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape $0. as.to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, ‘hut.is not limited to, point-of-sale transfors, automated teller
\nachine transactions, transfers initiasted by telephone, wire transfors, and automated clearinghouse
transfers. L

(L) "Escraw Items" means those items that ate deseribed in Section 3.

(M) "Miscellancous Proceeds™ means any compensation, settlerment, award of damages, or proceeds paid
by any thitd party {other than insurance proceeds paid-under the eoverapes described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condeninatioh or-other. taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misfeprésentations of, or ormissions as to, the
value and/or condition of the Property. I ;o

(N) "Mortgage Insurance” means insurance protecting Lender, against the nonpayment of, or default on,
the Loan. LT e

{0) "Periodic Payment" means the regularly scheduled amount dug for {i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument. S 2
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
49 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~Joan" under RESPA.
(€) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
ot that party has assumed Borrowet's obligations under the Note and/cr this Security Instrument.

..~ TRANSFER OF RIGHTS IN THE PROPERTY

This Secuirity-Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
miodifications.of the Note; and (ii) the performance of Borrower's covenants and agresrnents under this
Security. Instrurfient and the Note. For this purpose, Borrower imevocably grants and conveys to
Trustee, in trust; with power of sale, the following described property located in the
COUNTY' o of SKAGIT :
..~ (Type of Recording Tuisdiction] [Name of Recording Juriadiction]
LO0TS i AND.-2, BLOCK 19, "REFLAT OF THE JUNCTION ADDITION TO SEDRO", AS
PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 48, RECORDS OF SKAGIT
COUNTY, WASHINGTON. -

THIS IS A sw:nw_-a.».:.v.z_=z'a<'3z_<_1e:ur= SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 0710147017

Parcet ID Number: 4166-019-002~0000. which currently has the addrass of
303 MURDOCK STREET SRS [Street]
SEDRO WOOLLEY ' ~Tcit),, Washington 98284 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafigr erected on the property, and ali
casements, appurtenances, and fixtures now or hereaftér a part of the, property. All replacements and
additions shall also be covered by (his Seourity Instrament. "All-f the. foregoing is roferred to in this
Security Instroment as the "Property.” R .

BORROWER COVENANTS that Bormower is lawfully sgised of the cstate hersby conveyed and bas
the right to grant and convey the Property and that the Property:is unencumbered, except for encumbrances
of record. Bomower warrants and will defend generally the title to-thie Property-against all claims and
demands, subject to any encumbrances of record. e e

THIS SECURITY INSTRUMENT combines uniform covenants for nstional use ‘and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform ‘security instrument covering real
property. ’
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

“prsuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
“ guirency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
_dug under the Note and this Security Instrument be made in one or mere of the following forms, as
- selected by Lender: (2) cash; (b) money order; {c) certified check, bank check, treasurers check or
-~ cashier's. check, provided amy such check is drawn upon an institwtion whose deposits are insured by a
..-fcgierzil agensy, instrumentality, or entity; ot (d) Electronic Funds Transfer,
: Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may Tettitn ‘any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
curreny, Without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments it the future, bwt Lender is not obligated to apply such payments at the time such payments are
accepted. If cach-Periddic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may bold such ynapplied funds until Borrower makes payment to bring
the Loan curtent. IfBorrgWéi-does not do so within a reasonable period of time, Lender shall either apply
such funds or retusn fhem to Borrowes. If not applied earlier, such fonds will be applied to the outstanding
principal balance under the Notg immediately prior to foreclosure. No offset or claim which Borrower
might have now of:jn the-future against Lender shall relieve Borrower from making payments due under
the Note and this Seciirity lastruinent or performing the covenants and agreements secured by this Security

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due vnder the Note; (c) amounts duz under Section 3. Such payments
shall be applied to each Periodic Payment in the: drgier in which it became due. Any remaining amounts
shall be applied first to late charges; sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note!

If Lender receives a payment from Bomower for 2 delinquent Periodic Paynient which incluides 2
sufficient amount to pay zny late charge ‘due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Fayment is cutstanding, Lender may apply any payment received
from Bomrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in fill. To the extent that any excess exists after the payment is applied to the full payment of ons or
more Periodic Payments, such excess may be applied o any late charges due. Voluntary prepayraents shall
be applied first to any prepaytment charges and then as described in the Note.

Any application of payments, insurance procceds;, of Miscellaneous Proceeds to pringipal die under
the Note shall not extend or postpone the due date, or charige the amount; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender. on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: {a) taxes and assessments and ofher items which can attaiw priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or groiind rents on-the Property, if any; {c}
premiums for any and all insurance required by Lender under Section §; and-(d) Mortgage Insurance
premiums, if any, or any sums payzhle by Bomower to Lender in ligu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. ;These items ‘are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may, require that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and sach dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Bomower shall pay Lender the Funds for Escrow Items unless Lender waives
Bomower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
“obligation to pay to Lender Funds for any or all Escrow Items at apy time. Any such waiver may only be
“in ‘writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has heen waived by Lender and, if Lender requires,
_shatl fumish to Lender receipts evidencing such payment within such time period as Lender may require.
" Bémower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
“be a covenant and agreement contained in this Security Instrument, as the phrass "covenant and agreement”
15 used in"Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay: such afnount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Leider miy revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amiounts, that aré then required under this Section 3,

Lender may, at aby time, collect and hold Funds in an amount {a) sufficient o permit Lender to apply
the Funds at the time-specified under RESPA, and (b} not to excecd the maximum amount a lender can
require under RESPA, -Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estitates of expeniditures of future Escrow Items or otherwise in accerdance with Applicable
Law. P P

The Funds ‘shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baink. Eender shall apply the Funds to pay the Escrow Hems no later than the time
spevified under RESPA, Lender shall ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifyitig the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Eaw permmits Lerider to make such a charge, Unless an agreement is made in veriting
or Applicable Law requires interest to.be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower:anid Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendsr shll give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ERE

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bomower for the excess funds in accordance-with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shalt notify Borrower as reguired by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no mors than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay fo Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no’more than 17 monthly payments.

Upon payment in full of all sums secured by his. Sccurity Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. e ST

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this:Security Instrumient, leasshold payments ot
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay 'thém"'il_i_ the manner-provided in Section 3.
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Bartower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Bomower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

~prevent the enforcement of the lien while thoss proceedings are pending, but only until such proceedings
- aré. concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Secnrity Instrament. If Lender determines that any part of the Property is subject to a lien
_:Whi_ch can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
-lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
“more of the. actions sct forth above in this Section 4.
" Lender ‘may require Borrower to pay 2 one-time charge for a real estate tax verification and/or
reporting setvite used by Lender in connection with this Loan.

5..Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on
the Property insured against loss by fire, hazards ineluded within the term "cxtended coverage," and any
other hazards inchiding, but not limited to, carthguakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including dedvuctible levels) and for the periods that
Lender requirgs.” What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The institance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapproveé Bortower's, choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, ifi"connection with this Loan, cither: (z) a one-time charge for flood zone
determination, ceptification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affact such dﬁtenﬁipa.tion or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination reslting from an cbjection by Borrower.

If Borrower fails to ‘maintain any of, the coverages described above, Lender may obtain insurance
coverage, at Lender's optioni and Boriower's expense. Lender is under no obligation to purchase any
particular type or amount of doverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity, in the Property, or the contents of the Property, against any nsk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inisurante edverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Nate rate from the date of disbursemgnt.and shall be payable, with such interest, upon notice from
Lender to Bormower requesting peyment. A

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall nams Lender as
mortgages and/or as an additional loss payee. Lender shall have the ‘right to hold the policics and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewsl notices. If Borrower obtains any form of insurahcecdyerhée, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall jiiclude a'standard mortgage clause and
shall nzme Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Bomower shall give prompt notice to the insurance camier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Eénder and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying ingiitance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period; Lender shall have the right to
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hold such insurance proceeds until Lender has bad an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law

" requites interest to be paid on such insurance proceeds, Lender shall not be requited to pay Borrower any
“ jnterest or earnings on such proceeds. Fees for public adjusters, or other third partiss, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration Or repair is not economically feasible or Lender's sccurity would be lessened, the insurance
- proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
.- the-&%cess;.if any, paid to Bomwower. Such insurance procesds shall be applied in the order provided for in
~Seetion 2.

If Borrower abandons the Property, Lender may file, negotiatc and settle any available insurance
clairtand relatsd matters, If Borower does not respond within 30 days to a notice from Lender that the
insurance, carmier. hag offered to settle a claim, then Lender may negatiate and settle the claim. The 30-day
period will beginwhen the notice is given. In either event, or if Lender sequires the Property under
Section 22 ‘or “otherwisg, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in ar-dmount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{by any other of Bomower's riphts (other than the right to any refund of uneamed premiums paid by
Borrower) under all insufance policies covering the Property, insofar as such rights are applicable to the
coverage of the Progerty.” Lénder. may use the insurance proceeds either to Tepair or restore the Property ot
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomower shall occupy, establish, and use the Property as Borrower's principal
residence within 60, days after the: aiu_;.cution of this Security Instrument and shall continue to occupy the
Property as Borrower's -priticipal residence for at least ane year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrgasonably witbheld, or unless extenuating
circumstances exist whick aré beyond-Bomower's control,

7. Preservation, Mainténance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thé Property,” allow the Property to deteriorate or commit waste on the
Property. Whether or not Borroweris residing i the Property, Borrower shall majntain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that Tepairor restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid forther deterioration or damage. If insurance or
condemnation proceeds are paid in conrection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpeses, Lender may dishurse procesds for the repairs and restofation in a single payment or in a series of
progress paymetts as the work is completed. If the insurancé of condemnation proceeds are not sufficient
to repair or restote the Property, Borrower is not religved of Botrower's obligation for the completion of
such repair or restoration. L c

Lender or its agent may make reasonable entrieg upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverients on the Property, Lender shalt give
Bomower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be fu default if, during the Loan application
Process, Borrower or any persons or enfities acting at the direction of Bomower o1 with Bomower's
knowledge or consent gave materially false, misleading, or inaccyrate information or. statements to Lender
{or failed to provide Lender with material information) in cotitisction with . the Loan. Material
representations include, but are not limited to, representations concerning Borrower's ‘occupancy of the
Property as Borrower's principal residence. : i
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is 2 legal proceeding that might sipnificantly affect Lender's interest in the Property und/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
... enforcement of a lien which may aftain priority over this Security Instrument or to enforce faws or

“tegulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's imterest in the Property and rights under this Scourity
Instryment, including protecting and/er assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by 4 lien
~“which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
~dttorngys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including

its seclred! position in a bankruptey procesding. Securing the Property includes, but is not limited to,
“entering the-Property to make repairs, change locks, replace or board up doors and windows, drain water
from ‘pipes, eliminatc building or other code violattons or danperous conditions, and have utilities wmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any-duty ar. obligation to do so. It is agreed that Lender mcws no liability for not taking any or all
actions-authorized wnder this Section 9.

Any amiunts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this- Securify Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and stiall-be payable, with such interest, upon notice from Lender to Bortower requesting
payment. - S e
If this Secwrity Istrument-is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower -acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. I Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance voverage required by Lender ceases to be available from the mortgage insurer that
previousiy provided such insurance and Borrower was required to make separately designated payments
toward the premiums fof. Mortgage Insirance, Borrower shall pay the premiums required to obtain
coverage substantiafly equivalent'to the-Mortgage Insurancs previcusly in effect, at a cost substantially
equivalent to the cost to Borrowsr of the Mortgage Insurance previously in effeot, from an alternate
mortgage insurer selected by Lender: Ifsubstantially equivalent Morigage Insurance coverage is not
available, Botrower shall continue to-pay'to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these

yments as a non-refundable loss feserve in'lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or amings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires}
provided by an insurer selected by Lender again becomes-available, is cbtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as 2 condition of making the Loan and BorTowér was réquired to maks separately designated
payments toward the premiums for Mortgage Insdrance, Bomrower:shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide a ron-refindable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrjtten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rafe pravided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Notg) for certain losses it
rmay incur if Borrower does not repay the Loan as agreed. "Borrower is'not a party to the Mortgage
Insurance. L e .

Mortgage insurers evaluate their total risk on all such insurance in fofce-from time to time, and may
eniker into agrecments with other parties that share or modify their nisk, or redues losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer sndvthe other party (or partics) to
these agreements. These agresments may require the mortgage insurer to 'make paymeiits using any source
of funds that the mortgage insurer may have available (which may include funds ~obtained from Morigage
Insurance premjums). T
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
.. provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
. premiums paid to the insurer, the arangement is often termed "captive reinsurance.” Further:
“, * (a) Amy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or auy other terms of the Loan. Such agreements will not increase the amount
Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

© " {by Any such agreements will not affect the rights Borrower has - if any - with respect to the

" Mortgage Insurance inder the Homeowners Protection Act of 1998 or any other law. These rights

~may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund ¢f any. Mortgage [usurance premiums that were unearned at the fime of such cancellation or
termination. - -

11.- Assipnment of Miscellaneons Proceeds; Forfeitnre. All Miscellaneous Proceeds are hereby
assipried to ‘and.shall be paid to Lender.

I the Property is.damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the- festoration or repair is sconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender hag. tiad a6 oppottanity to inspect such Property to ensure the wotk has been completed o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancons Proceeds, Lender shall not be required to pay Borfower any interest or camings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's secutity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether ot not then due, withi he excess; if any, paid to Borower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectiof 2,

In the event of a total taking, dgétriction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . R

Tn the event of a partial taking, déstruction,-or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal fo or
greater than the amount of the sums secuted by this Security Instrument immediately before the partial
teking, destruction, or loss in value, unless: Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by the amount of the Miscellansous Procesds
multiplied by the following fraction: (a} the total amount-of the sums secured immediately before the
partial taking, destruction, of loss in value divided by (1) the-fair.market value of the Property immmediately
before the partial taking, destruction, or loss in vatue: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lgss in valug of'the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking;, destruction, or loss in value, unless
Bomower and Lender otherwise agree in writing, the Miscellangous Piocgeds-shall be applied to the sums
secured by this Security Instrument whether or pot the sums arg then due. o

1f the Property is abandoned by Bomower, or if, aftér notice by Lender to Borrower that the
Opposing Party (25 defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days aficr the date the fotice is given;- Lender is authorized
to collect and apply the Miseellaneous Proceeds either to restoratioii or repair.of-the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Bomrower Miscellaneous Proceeds or the party against whom Borrower has'2 right of action in
regard to Miscellaneous Procecds. ’ i
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Tustrument. Borrower can cure such a default and, if
acceleration has occurred, Teinstate 4s provided in Section 19, by causing the action or proceeding to be
... dismissed with a ruling that, in Lender's judgment, precludes forfeitore of the Property or other material
itnpaimaent of Lender's interest in the Property or rights under this Security Instrument, The proceeds of

any- award or claim for damages that are atributable to the impainnent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.
/Al Miscellaneous Proceeds that ars ot applied to restoration or repair of the Property shall be
- applied in the order provided for in Section 2. - .
~ " 12. Borrower Not Released; Forbearance Ry Lender Not a Waiver. Extension of the time for
pryment or modification of amontization of the sums secned by this Seourity nstroment granted by Lender
“to Borrower. of any Successor in Interest of Borrower shall not operate to release the liability of Bomower
or any, Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Suécessor in Interest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of thie sums secured by this Security Instrament by reasen of amry demand made by the original
Boryower. ot ahy Sticcessors in Tnterest of Borrower. Any forbearance by Lender in exercising any right or
remedy” including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in. Titerest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exereise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Boumd. Borrower covenants
and agrees that Borrower's Sbligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Tnstrument:but does not execute the Note (2 "co-signer"): (a) is co-signing this
Security Instroment only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security-Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) ‘agrees that Léndet and any other Borrower can agree to extend, modify, forhear or
make any accommodations with _regard to the terms of this Security nstrument or the Note without the
co-signet's consent. T s

Subject to the provisions of “Section I8, any Successor in Interest of Borrower whe assumes
Bomower's obligations under this. Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Scourity Instryment. Borrower shall not be released from
Borrower's cbligations and liability under this Sectrity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protesting Lender’s intersst in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fges, property inspection and valuation fees.
In regard to any other foes, the absenes of express authority in this Security Instrument to charge a specific
fee to Barrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instriment or by, Applicable Law.

1f the Loan is subject 1o a law which sets mexitanm loan cheyges, and that taw is fnally interpreted so
that the interest or other loan charges callected or to-be collected it conpection with the Loan exceed the
pemmitted limits, then: (a) any such loan charge shall be reduced by-the-amount necessary to reduce the
charge to the permitted Jimit; and (b) any sums already collgsted from Borrower which exceeded pemmitted
Timits will be refunded to Borrower. Lender may choose to make this refund by reducing the prineipal
owed under the Note or by making a direct payment to Bofrower. If 2 refund reduces principal, the
reduction will be treated as a partial prepayment without any'prepayment’ charge (whether or not a
prepayment charge is provided for under the Note). Bomower's - acceptange of any. such refund made by
direct payment to Barrower will constitute a waiver of any right of ‘detion Borrower might have arising out
of such overcharge. S

15. Notices. All notices given by Borrower or Lender in connection/with this Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually-deliversd to-Borower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall he the Property Address
wnless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
... change of address, then Bomrower shall only report a change of address through that specified procedure.
'Thete may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any potfice in
_¢onnection with this Security Instrument shall not be deemed to have been given to Lender until actually
- rgéeived by Lender. If any notice required by this Security Instrument is also required under Applicable
.~Law;" the ‘Applicable Law requirement will satisfy the comesponding requirement under this Security
Instrument, -

.. 16. GoYerning Law; Severability; Rules of Construction. This Security Instrument shall be
‘goveingd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations_contained in this Security Instrument are subject t0 any requircments and limitations of
Applicablé Law." Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed 43 a prohibition against agreement by contract. In
the eveiit that any peovision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such condlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withoit the conflicting provision.

As used.in this Security Instument: (a) words of the masculine gender shall mean and include
cormespondirig neuter ‘words-oriwords of the feminine gender; (b words i the singular shall mean and
include the phural :4nd vice versa;, and {c) the word "may” gives sole discretion without any obligation to
take any action, & . )

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer'of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Propeity™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests‘transferred in a bond for deed, confract for deed, installment sales contract or
escrow agreement, the infentof which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the-Property. ot any Interest in the Property is sold or transferred (or if Borrower
is ot & natural person and a beneficial intefest in Borrower is sold or mansferred) without Lender's prior
written consent, Lender may require” immediate paymene in full of all sums sccured by this Security
Tnstrument. However, this option shall not be’exercised by Lemder if such cyercise is prohibited by
Applicable Law. L e

If Lender exercises this option, Lender-dhall give Bomower netice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borower must pay all sums secured by this Security Instament. If Borrower fails to pay
these sums prior to the expiration of this. period, Lender may invoke any remedies permitted by this
Security Tustrument without farther notice or demand on Bortower,

19. Borrower's Right to Reinstate After Acceleration. If Bomower meets certain conditions,
Borower shall have the right to have enforcement-of this Secusity, Instrument discontinmed at any time
priar to the carliest of: (2) five days before salg of the Property pursiant to any power of sale contained in
this Security Instrument; (b} such othes period as Applicable Law might specify for the termination of
Bomower's right o reinstate; or (c) entry of a judgment enforeing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all swms which-then  would: be due under this Seeurity
Instrument and the Note as if no acceleration had oceurred; (b) curés any default of any other covenants or
agresments; {c) pays all expsnses incurred in enforcing this Security Instrumeng, including, but not limited
to, Teasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and righits under this Security Instrument; and (d)
takes such action as Lender may rcasonably require to assure that-Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay thé sums secured by this Security
Instrurment, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {a) cash; (b)-money order; (¢)
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certified check, bank check, treasurer’s chack or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations scoured hereby
shall remain fully effective as if no acceleration bad oceurred. However, this right to reinstate shall not
“apply in the case of acceleration vader Section 18.
=, % 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
iite Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (jnown as the "Loan Servicer") that collects
. Periodic*Payments due under the Note and this Security Instrument and performs other moertgage Ioan
. serviting obligations under the Note, this Security Instrument, and Applicable Law. There also might be
-one of more changes of the Loan Servicer untelated to a sale of th Note. If there is a change of the Loan
Servicer, Borrdwer will be given written notice of the change which will stats the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other infonmation RESPA
requires in-connéction with a notice of transfer of servicing. I the Note is sold and thereafter the Loan js
serviced by.a LoanScrvicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Barrewer will remsin with the Loan Servicer or be transforted to 2 successor Loan Servicer and are nat
assumned by the Note pirchaser unless otherwise provided by the Note purchaser,

Neither Bowrdwer'nor Lender may commence, join, or be joined to any judicial action {as cither an
individual litigant or the metmber of a class) that arises from the other party's actions purswant to this
Sevurity Instrustient-or thet alleges that the other party has breached any provision of, or any daty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto:a reasonable perigd after the giving of such notice to take comrective ection. If
Applicable Law provides a'time period which must clapse before certain action can be taken, that time
period will be deemed to_bé reasonable for purpeses of this paragraph. The notice of acceleration and
opportunity to cure giver to erowerpursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section: 18 shall e degimed to satisfy the notice and opportunity to take cotrective
action provisions of this Seetion 20, . 7

21. Hazardous Substances. As used in this: Section 21: (a) "Hazardous Substances” are those
substances defined s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosane; othet flammable ot toxic petroleurn produgcts, toxic pesticides
and herbicides, volatile solvents, materials ontzining asbestos or formaldehyde, and radioactive materials;
{&) "Envisonmental Law" means federal laws-and laws of the jurigdiction Where the Property is located that
relate to health, safety or environmentsl protsction; (¢} "Envirorunental Cleanup” includes any response
action, Temedial attion, or removal action, as defined In Ervirorimental Law; and {d) an "Environmental
Condition" means a condition that can cause, contribute: 10, or- otherwise trigger an Environmental
Cleanup. T T
Borrower shall not cause or permit the presence, uge, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substapces, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) tht ig.in vielation of any Environmental
Law, {b) which creates an Environmental Condition, or (c) which, .due to the presence, use, or release of 2
Hazardous Substance, creates a condition that agversely affects the value of thie Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to_miormal residential uses and to
maintepance of the Property (inctuding, but not Timited to, hazardous Sibstances in sonsumer products).

Borrower shall promptly give Lender written notics of () any investigation, claim, demand, lawsnit
or other action by any govemmental or regulatory agency or private party involving the Property and any
Bazardous Substance or Bnvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking; discharge, réleasi or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valug of the Property. 1f Borcower learns, or is notiffed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property i3 necessary, Borrower shall promptly take all necessary
“-remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
~Lender for an Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
" 7 22. Accelerstion; Remedies, Lender shall give notice to Borrower prior to acceleration following

~“Berrower's breach of any covenant or agreement in this Security Instrument (but not prior to

.~ aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

the motice is. given to Borrower, by which the defauli must be cured; and (d) that failure to cure the
default on or béfore the date specified in the notice may resultin acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall farther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to aceelerationand sale; and any other matters required to be imcluded in the notice by Applicable
Law. If the default is'not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in fall of all sums secured by this Security Instrument without
further deman and may-invoke the power of sale and/or any other remedies permitted by
Applicable Law. ‘Lesider shall be entitled to collect nil expenses incurred in pursuing the remedies
provided in this Section 22, in:cli.tding, but not limited to, reasonable attorneys' fees and costs of title
evidence. L A

If Lender invokes fhe powet of sale, Lemder shali give written notice to Trustee of the
accurrence of an event of -default and of Lender's election to cause the Property ta be sold. Trusiee
and Lender shall take such action regarding notice of sale and shall give such motives to Borrower
and fo other persons ay Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of-sale, Tristee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ¢iric and place and under the terms designated in the
natice of sale in one or mere parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period er periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale. R
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant o warranty, expressed or impli¢d, The vecitals in the Trustee's deed shall be prima facie
evidence of the trath of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) te all expenses of the sale; inchiding, but not kimited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk of the superior. court of the county in which the
sale took place. e e

23. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lendsar shall
request Trustee to reconvey the Property and shall surrender ‘this Security: Instrument and all notes
evidencing debt secured by this Security Instrument to Trustes, Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it._Such person or-persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyange,” ™~ v

14. Substitute Trustee. In accordance with Applicable Law, Lendey may from tims to time appoint
a successor trustee to any Trustes appointed hereunder who has ceased 10 act. Without conveyance of the
Propetty, the successor trustee shall succeed to ath the title, power and dutics conferred. upon Trustee
herein and by Applicable Law. e T
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attormeys'
foes,” whenever used in this Security Instrument, shall include without limitation atterneys’ fees incusred
"y Lender in any bankruptcy proceeding or on appeal.

. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
* | CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
" NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instmment and in any Rider executed by Borrower and recorded with it.

MTHUNY R -Bomrowst

{Seal)

~Borrower

:_ (Seal) (Seal)

:-Eomwez_. v : -Bormmawer

(Seal) . (Seal)

Barrower T S - -Borrawer

(Seal) B (Scal)

-Bomawer P Sk -Borrower
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} 5s:

STATE OF W. GTON
County of .2 i ‘|' :
On this day pers appeared before me ANTHONY R COTR

g tne kiiawn to be the individual¢sr described in and who exscutsd the within and foregoing instrument,

e “and icknowledged that he/shesthey signed the same as his/herthedr free and voluntary act and deed, for the

_.-uses and purposes thercin mentioned. i -
* " GIVEN under my hand and official seal this 17 ayot DI uanf 20049

Na ligfin and for the State of Washj , Tesiding
m@ Mount ‘fﬂﬁyﬂ

My Appointment Expires on

Sl9ofo1 |
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