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DEED OF TRUST

DATE: February 17, 2009

Reference # {if appllcable) 132339 PE Additional on page
Grantor(s) il
. IBARRA, ADRIAN
2 IBARRA, RUTH ™.

Granteels)
1. Whidbey Island Bank ) :
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: PTN LOTS 9-11, BLI( 17 SYNDICATE ADD. TO LACONNER
: I Additional on page 9

Assessor's Tax Parcel ID#: 4128-01 7-9'0.0*—'0400

THIS DEED OF TRUST is dated Fehruary 17. 2009 among ADRIAN IBARRA and RUTH
IBARRA, husband and wife ("Grantor"); Whidbey Island "Bank, whose mailing address is CL
SKAGIT , 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 ireferred to
below sometimes as “"Lender” and sometimes .as_ "Beneficiary"}); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 {referred to below as "Trustiee").

This Deed of Trust is second and subordlnate to that certain Deed of

Trust recorded under Auditor's File No. 200902190 (e




wase € 0 w2 abed 600Z/61/T
‘ soupny Ajinosy ;Iﬁens

i fundali

Jepua-| Aq pesioiaxa aq 10U |{eys uondo siy) JasamoH “Aladold |eay 8yl Ul 1S8181U1 Ue JO BOUBABALDD JO POUISUW IS0

L AUE &g Jo ‘Auadolg [eay 8yl 01 8 Buipjoy 1snu) puel AUe 01 10 U 1824931 |BIDHaUSg AUB JO Joysuel 1o uswubisse ‘ajes

i Aq 10 198huos uondo-gsee| 'SIBSA () 88JyL UBY) J81BIB LWIAY B YHIM 153181U) PJOYDSES) ‘PASP Joj JOBIUOD “JIRIIL0D pue|

" 0enues ks Jusw|eIsut ‘paap ‘ales WBLINO Aq Jayiaym 'AJelUnioaul Jo AJBIUNOA JBYLBYM 1B|(BINDa IO [BID1BUR] ‘[eBa|
Jsmaqm “tAusdold |28y By u) 1saaeiul 10 8 ‘1yBi Aue Jo Aluadoid [Bay O SIURABAUOD BU) SUBaUL JBisUeN IO JeS,
At Anpdodgreay syd ul 1sauaul Aue so ‘Aliadolg jeey 9yl 0 Med AU JO ||E JO JUBSUOD USLILIM Jolid S Jopua INoyum

“19jsuesl 10, 3jes ey uedn ‘slendoidde swasp 16pUST SE SUORIPUOD JBYLO YIns asodul pue SSeupslgapu] syl Bulouapiaa

awnsop Joyle Io 810N SY1 Ul Jo) pepiacsd eled 38eJalul BYl asedsdur (@) 1o 1sNJL Jo Pasd S\l AQ PRIndas swins

e 9!*‘1'3.5“9(’ pue 3”13 Ageipawiw) asepPap [y  ‘uonde s,5apudt ae ‘AW JBpua "HIANIT AH LNISNOOD - 3T¥S NO 304G

3 ‘Auadolg ayl easasald pue 10810.d 01 AJessansu Ajgeuoses)
sie A:uadmd eqx jo ash, _pue 1913BJ2YD BU) WO YOIUM ‘U0RIBS SIYL Ul SA0QE L1io) 188 $10B 8SO0U] 01 UDIIPPE Uj ‘slae
By10 jie op |1qu Jmuejg A:uadmd Y1 pPopUSlIBUN SABS[ I0 UOPUEGE Ol Jaylsu Saalbe 1ouelDy “109)01d O) Ang

T ; '188J91U1 §,JapuaT 12810.d 01 ‘JapueT 03 AlCloBisnes
Ajgeuoseal puoq A;mns e m Alunoas sienbape 1sod 01 J0luRIn) aanber Aews Japus -pazipledosl 1ou sue Ausdoly
ayl ui s1saiayl § Japue “updo ajos $Japus) ul ‘se Buo| os pue os Bulop o) Joud Bunm ul Japua paylou
SBY JOlURID) se Buoj ds 'smadde syeudosdde Buipnjoul ‘Buipaadold Aue Buunp aouendwos pjoyyim pue uoieinbal
10 ‘gouBuIpIo ‘ME] Yons Aue uliey pooB wl 1$81U00 ABw Joweln 3oy sBIl|Igesig UNAA SUBDLIBWNY Bl ‘UCIElUI
wmnoyua Buipnjoul 'Auado:d ayl jo Asuednooo o ash eyl 01 siqedndde ssnuoyne feruswiuiaach e Jjo Deye
1oyeassl JO mou ‘sionBnba) pUB-“SadUBUIPIO 'SME] ||B YUm Jsuuew Aue ul Alisdold ayy Adnooo 10 asn asimisylo
IO 8Se9| ‘U8l OYM:-JBAD0SIBYM DJRIBUL Aloaa JO SaNlus 10 suosiad Jsyle Jo slueus) ‘sluabe B Aq sJdue|dwoo
asneo Apdwoid |eys pue’ 'A|dLuoo Apdwosd jeys ioluesr)  Csiuewesnbay [EIUBILIBAOL) UMM  sduenduuol)

"1sNd) J0 paa(] SIYl 4O SUOHIPUOD PUB SWUE) aYl Yita soueldwos
s J0giny jo sesodind Jop AJJQdQJd B8y, 2yl 1madsul 0] PUB S1S8IBIUI 5,18pUST O] puLNle 0] SSW B|GRUOSEs)
J1e 1e Auadoid |eay sy uqdn Jama Apk san!191ua391d91 pue sluabe s apua pue Japual -iejuz o) Wby s Jjepue

: ‘anjea |enba
1SBY| 18 JO SjuaWaacidw] yum: SILISI.LIBAOJdLLIl yong gor|dal 03 Jepua o1 Alojoesines siuswebuese axew 0} 1owiesy
aunbas ABw Japua ‘sludwancidiyy AUB JGFBAOWSI BUL 01 UCIHIPUOD B Sy “IU3SUOD Uanum Joud S Japuey Inoyim
Auadaold |eay syl wos s1uawai\o;1diu| Aue- ‘BAOWAL JO ySiiowWwap 10U |eys loueln ‘siusweAodwy Jo [eaciuoy

“JUASUDD USIIIM JOIJd 85 Japuen noyim s1onpoid 201 10 [BARIB os ‘euaaS ‘Ao ‘|ROD ‘(seb pue ji0
BLIPNIoUY) SjeIBHW JBqIl AuR 'aaowal 07 yBU ayl.Aled JaLpo Aug 01 Juelb jo ‘aA0WaL 10U jjim solusD ‘BuioBailo)
a3 Jo Ayessuab oyl Buniw oyupas. ~Ausdoad s fo uoniod Aue Jo Auadold ayl €1 Jo uo asem o o Budduls
Aue Jajns Jo ‘luuad 'HWWOD 10U ATURSIU Aue” llu.uad 10 1INpUoY 'eSNED JoU ||BYS J0lURISY OISEAA “eduasinn

- 1anjen s) an1asasd 0} AJBSSa08U SJUBUBIUIEW pue ‘siuswadeidal
‘siiedal e wioped Apduwioid pue voMpuod eqqe;ueual ur----Auado;d 8yl WIBNRW [jBYS Jou2ID  meueiy o1 Ayng

: ‘sasodmnd jermynobe 10y
Ajedivuud pasn 10u §1 Alsdoad |eay a4yl Auedmd aql o sSuUONEHWI| JaYlo D) Jo Aladold 8yl 4O IsSh Byl o) alejas
suoisinoad Bupmoloy Byl -{HNEep uodn payoALLAIRINEWOINE JOIRID 0} JapUS] WoJ) 9suadl| e 81 abajald syl
A:uadcud ayy woy) swuay ayl 199)00 {g) pue ‘Auedoly ayl abeuew Jo ajesado ‘asn (z) ‘Auadoid 8yl Jo 10nuod
pue uoissessod Ul UlBWS) (L] ABW JOWUBID ‘WNELE(] JO IUSAT UB JO SOUSLNOOO BY] U] "OS{] PUB UOISSESSO

:suoisin0id BUimo)ioy sy Aq paussach aq (leys Aledolg 8yl JO esn pue uossassod
S, J0JUBIE) puE §,Jamauloq 1eyl assbe Jojuessy pue JaMouog ‘A,Ll:iEldOHd JHL 40 IONYNILNIVIN ANV NOISS3SSOd

-SIUBLINDOC] PRILAY Byl puUB-1SMiL jo peaq sup1 ‘eloN ay) sspun suoheBijqo anoedsal
Jlayy e wsopad |eys Joluelny pue Jamoulog pue ‘anp sallgodg 11 se 3SNiL JO pad] S AQ PeINJas $saupsiqepu)
[|e 45pua 01 Aed |leys JOmOLIDg ‘1SNi] JO PBAQ SIYI UI papIAGid asn.waqw sk 1deoxd "3ONVIWHOLHId ONY LNIWAVYd

‘gles 0 Jamod e Jo 8510)9%0 Aq 10, A_u.e]o!p_n[ Jayue ‘Uoloe 2INS0|239104 Aug Jo uonadwos Jo

JUBLLIZOUBLUWICY §,18pUsT JOLE 10 3108 ‘AJUSIONBD JO) WIRID € 0] PailIus BS{MIByI0 51 Jepusn Juadlxe eyl o] Aousloyap
J0) ung)o B Buipnpur Joluelo isuebe uonoe Aue BuiBuug woly JaplsT-ausasid Asll Ydiym Me| 19Ylo AuE 10 ‘me|
JAousioyep-nue, Jo UONIE U0, AuE JO uosesd Ag Buislie sasuajep IO S],L]BIJ e sar\lem ouRIg "SHIAIYM S HOLNYHD

*(19AM0110g JO SSBUMIOMLPEID SYL UONELIWI| INOYIIM 5U|ph|0Ul) Jamouog 1noge J01uein ol uoleluasaldal
QU Speu fey i9pudT (8] PUEB UONIPUOY [BISUBU( $,49MO0L0T INOQE, Ugewlofin Siseq BUINURLGS & Ub JOMONDR Wi}
Bulnelgo jo sueaw 21enbope pays|gelss SBY JOIUEBID (p) ‘lOjuRID O} a|qeo||dd9 JSRIO 4O 98JoBp HNGD ‘ubneinbal ‘me|
AuE JO UOAB(OIA B Ul }NS3) 10U OP pue Joluesd) uodn Bulpulq 1USWNIISUI 1810 Jo 1uaLuae.rﬁe Aue Jepun 1 NE}dp e W nsal
1O Ylm 131uU0D lou Op 1snif {0 paaq syl o suotsinaid syl (o) ‘Aledold eyl a;eoaqmdﬁq 0} puB 1sn4] Jo pes s}
o JAua 01 Aldoyine pue yBL ‘Jamod yny 8yl sey JOWEID (q) ‘1epuan 4o Jsaribal sylIE Jou pue 1sanbas s Jamoiliog
1e palndaxa st 1shu] Jo paeg Syl (B) ey sluelem Jolueln “SIIANVHHYM ANV SNOILYLINIS3IUdIY S.MOLNVHD

ISIWHAL ONIMOT1104 3HL NO J314300V ONY NIAID 81 1SNY1 40 g33d
SIHL "1Sndl 40 G334 SIHL ANY "SINIWNDOG AILv13H JHL ‘JLON FHL HIANN SNOILVYOIEo 1Y ANV ANV
40 IONVIWHO4H3d (8) ANV SSINGILSIANI FHL 40 INFWAVA (V) 3HNDIS OL NIAID S "ALYIdOHd TWYNOSHId
GONV SIN3Y JHL NI LSIYILNG ALIMNOTIS THL ANV SIN3Y 40 LNIWNDISSY JHL DNIANTONI "LSNHL 40 a33d SIHL

'SS9UPSIGapU| 8yl Jo Hed o | Jo uonmmauae uodn’ paonaJ Ajjeonewoine
ag yeys pue uondo s.Jopus Je PaxOAB) 30 ABw SSUBDI Yoy ‘SN0 pue SIUBY BYL 109]]007 01 AsUBd|| B JOluRID
o1 syuelB Jepua -1sni) Jo pesqg syl jo Buipiodal syl ucdn alkoys pue paloaped ‘o ads Sy o] papualiil $1 Juswubisse
SIUL AQ PeleesD USy 2Ul (070°80'G9 MDY UMM SOUBRIODOE Ul Papindas St Juswubissesiy{ -Asladoid syl o spyoud
puUR ‘S)uUBy ‘S8SE]) |IB 01 PUER U] 1$2081U pue ‘apnl ‘Wbl §,JoluBIO Jo |8 “J9pua o1 AlNDSS se suﬁrsse Agalay JolueRID)

'00v0-006-L10-8ZL¥ $! Jequnu uoyedsynuspl xe) Aliedold jesy ayl ngas YA C'HINNOD
V1 ‘3NNIAY F1YIN HINOS #LE Se umouy Ajuowwod st ssaippe S) o Imado.ld jeey eyl

"ulaley Yo} les A“n; p se J,sm 1
J0 peeq sI3 jo Jed B Spew pue )shij JO pa3a( syl 0] peyoele si Yaiym ‘y “gmxg aag

:uojbuiysepn Jo alels ‘Ajunod llDV)IS UI p91990|
{. Aueda;d [Bay, JYl) ‘siellew safiuns pue jeuusyoab ‘seb ‘10 ‘s[JOWILL jB UONBLW) INOULIM Bmpnjoui *Ajiadoad .
teas auy 01 Bunejas syyoud pue ‘senieAcs ‘sWBL 18I0 |8 pue H{siyBu uoneBuu Jo YIUp ylm sann Ul ¥o01s Buipnsly
siyBu yolip pue spybu isiem ‘Jmem e ‘saoueusundde pue ‘Aem Jo s1yBid 'S1USLIBSED (B IS8UNIXL pPUB sluewar\mdwl
'sBuipping paxie o ps1oase Ajuenbasqns Jo Bunsixe |je yum seyiabol ‘Aledosd jeas paguosap Bulmoyjoy ayy
0} pue Ul 1seJlUl pue ‘ann 'IyBlu §,10luelD JO ||B ‘AJRIDeUSy SE 16pUET JO Jysueq Syy 10} pue uoigsessod pup Alue}o
By ‘ejes jo semod YuA 3SAIY Ul BBISNA] 0) SASAUOD IOJUBID) ‘UCHRIBPISUCD a[qenieA 104 I NYHD ANV JONVAIANGCD.

Z ofed (penuURUOg}
1snyl 40 a3aa



DEED OF TRUST
{Continued) Page 3

if sgcﬁ:ex'e'rcise is prohibited by federal law or by Washington law.

_;'TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
k'T:[U.St:_:_": :

Payment. Grantor shall pay when due {and in ali events prior to delinguency) all taxes, special taxes, assessments,
:cl{;’arges {ingluding water and sewer}, fines and impositions levied against or on account of the Property, and shail
pay when.due all claims for work done on or for services rendered or material furnished to the Property. Grantar
shall. maintain the*Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except-for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, ‘and except-as otherwise provided in this Deed of Trust.

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute’gver the abligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of Honpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15! .days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficignt to ‘discharge the lien plus any costs and attorneys” fees, or other charges that could accrue as a
result of a foreclosure or sate'under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shalf name Lender as an additional
ohligee under any surety pond-furnished in the contest proceedings.

Evidence of Pavmen';,_--:'G;ah'th ghaltypon demand furnish to Lender satisfactory evidence of payment of the taxes
or assassments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and as$essments against the Property.

Notice of Construction. Grantor shall riotify Lender at least fifteen (15} days before any work is commaenced, any
services are furnished, or arly materials are supplied to the Property, if any mechapic's lien, materialmen's lien, or
other lien could be asserted ofi-dccount’of .the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assuranges satisfactory te Lender that Grantor can and will pay the cost of such
improvements. o

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. . g E

Maintenance of Insurance. Grantor-shall précure and maintain policies ot fire insurance with standard extended
coverage endarsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any cainsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall &lsg pragdre dnd maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably. acceptable to Lender and issued by a company or companies
reascnably acceptable to Lender. Grantor, up'cn'_(equest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender;. including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days priof w-riﬁé’n__ notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favorof Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as.a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up t© the _maximum~Policy limits set under the National Flocd
Insurance Program, or as otherwise required by Lender, and t6 maintain-such. insurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of any lbs¢ or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whather or not Lendet's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance a'n_:d'-applv the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration.and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shail repair or-feplace the damaged of destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
ar reimburse Grantar from the proceeds for the reasonable cost of repait or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Propeity*shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and.the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds’ aftér payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's iiterests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing, Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument “pvidencing, such Existing
Indebtadness shall constitute compliance with the insurance provisions under this. Deed of .Trust; to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of inSuraneé réquirement. If any
proceeds fraom the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtednegs:

Grantor's Report on insurance. Upon request of Lender, however not more than ance a yedr, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of theinsurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacem‘em“valué of.such
property, and the manner of determining that value; and (6) the expiration date of the policy.. Granter shall, tpon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replagement:cast
of the Property. = R

LENDER'S EXPENDITURES. If any action or praceeding is commenced that would materially affect Lender.s intefest in™
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Refated Documents, including |
but not limited te Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good_.Standing_a‘é :
raquired below, of to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed:
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be abligated to) take any action that
Lender deems approptiate, including but not limited to discharging or paying ail taxes, liens, security interasts, .-

encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will:then™
hear interest at the rate charged under the Note from the date incurred of paid by Lender 1o the date of repaymeny by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand: (Bl be added to the balarce of the Note and be apportioned among and be payable with any installment .+

WA MERMmAY

Skagit County Auditor
2/19/2009 Page 3of 10 3:36PM
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DEED OF TRUST
{Continued) : Page 5

3 f cénc‘erning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
i Commermal Code} are as stated on the first page of this Dead of Trust.

FURTHER ASSUHANCES. ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney ~in-fact: arg a part of this Deed of Trust:

‘Further Assurances. At any time, and fram time to time, upon request of Lender, Grantor will make, execute and
deliver, or.will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, .cause to-be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as-Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemeants;” fmancmg stataments, continuation statements, instruments of further assurance, certificates, and
other dogiiments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; cofitinug, or ‘preserve {1} Berrower's and Grantor's obiigations under the Mote, this Deed of Trust, and
the Relataed Documents’ and (2}  the liens and security interests created by this Deed of Trust on the Property,
whether now owned-ar hereafter acguired by Grantor. Unless prohibited by law or Lender agrees 1o the contrary in
writing, Grantor shall reunburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph,.

Attorney-m -Fact:" If Grantor fa:ls to do any of the things referred to in the preceding paragraph, Lender may do 50
tor and in the name of Grantor and at Grantar's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorngy-inifact for the purpose of making. executing, delivering, filing, recording, and doing all
other things as may be ne;}essary or deslrable, in Lender's sole opinion, to accomplish the matters referred 1o in

the preceding paragraph

FULL PERFORMANCE. f Borrowef and Grantor pay all the Indebiedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement
on file evidencing Lender's seclrity interest in -the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by apphcab’ue law: The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the-fecitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the fon‘lowmg, at Lander s optian, shall constituie an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to r'hak"e. a‘nv p_a'yment when due under the Indebtedness.

Other Defaults. Borrower or Grantor failg to:"u::omptﬂ'( with o to perform any other term, obligation, covenant or
condition contained in this Deed of Trust;oriin any of: the Related Documents or 1o comply with or to periorm any
term, obligation, covenant or condition contalr\ed iny ‘any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply wrth anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Othar Payments. Failure of Grantor wnhm the time reguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 10 prevent 'rlhng of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or ary Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor of person
that may materially affect any of Grantor’s property:'or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respective obligations under this Deed of Trust ar any of the Related Documents.

False Statements. Any warranty, representation ar statement made or-furnished to Lender by Borrower or Grantor
ar on Borrower's of Grantor's behalf under this Deed of Triist or the Related Documents is false or misleading in
any material respect, either now or at the time made or furmshed ar becomes false or misleading at any time
thereafter. B

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to c¢reate a vahd and- perfected secunty interest or lien) at any
time and for any reasaon. . ; )

Death or Insolvency. The death of any Borrower or Grantor, the inéolvéncy" o? Borrower ar Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditars, any type of crediter workout, or the commencement of anv proceedmg under any bankruptcy or
insolvency laws by or against Borrower or Grantor. Lok .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or ior‘felture proceedmgs, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Badrrower or Grantor or by any
governmental agency against any property securing the Indebiedness, This mcludes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this'Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the vahdlty or reasonableness of the claim
which is the basis of the creditar ot forfeiture proceeding and if Borrower or Granfer gives Lender written notice of
the creditor ar farfeiture proceeding and deposns with Lender manies or a surety band.for the ‘creditor or forfeiture
praceading, in an amount determined by Lender, in its sole discretion, as being an adequate re erve or bond for the
dispute. A .

Breach of Other Agreement. Any breach by Borrower or Grantor under the taerms of any other agfeement ‘between

Borrower or Grantor and Lender that is not remedied within any grace period provided therem, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower of Granwr tos Lender

whether existing now or later.
Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantd? endbrsé‘i, siiréiv,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or lability under, any Guaranty_ Q_f the:-__
indebtedness. ] :
Advorse Change. A material adverse change occurs in Borrower's or Grantor's financiat cond|t|on, ,or Lender M
heligves the prospect of payment ar performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Existing indebtedness. The payment of any installment of principal or any interest on the Existing indebtedness a8 .
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs ynder™
the instrument securing such indebtedness and is nat cured during any applicable grace period in such instrurfient,
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not beean given a notice .+ '

LT
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DEED OF TRUST
{Continued) Page 7

i ; other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
D7 the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
~“trustee, dnd the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor-trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upen the Trustee in this Deed of Trust and by applicable Jaw. This procedure for substitution of Trustee shall
‘gavern ta the exclusion of alt other provisions for substitution,

NOTJQE_S. Sub]ef:'t 10_,§pplicahle law, and except for notice reqguired or allowed by law to be given in anather manner,
any natice'required-to be given under this Deed of Trust, including without limitation any notice of default and any
natice of-saelé shall be given in writing, and shall be effective when actually delivered, when actually received by
tetefacsimile {unless otherwise required by lawl, when deposited with a nationally recognized overnight courier, or, if
mailed, when depasited in fhe United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresseés:shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priarity ovey this Deed of Trust shalt be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any paity ‘may change its address for notices under this Deed of Trust by giving tormal written
notice to the other parties, specifying that the purpose of the notice Is to change the party's address. For notice
purpases, Grantor agreeS'io-keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law ta be given in ancther manner, if there is more than one Grantar, any
notice givan by Lender to any Grantoris deemed to be notice given to all Grantars.

MISCELLANEQUS PROViSIONSG. .The_ f_pi_lowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed’of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to-the matters set forth in this Deed of Trust. No alteration of or amtendment to this
Deed of Trust shall be efféctive unless given in writing and signed by the pafty or parties sought to be charged or
bound by the alteration ar amendment.

Annual Reports. [f the F‘r._ope_rx.y_ is used for purposes ather than Grantor's residence, Grantor shall furnish 1o
Lender, upon request, a certified ‘stateient of net cperating incame received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Property less ail-Gash expenditures made in connection with the aperation of the Property.

Caption Headings. Caption headingslj_,n -thié__'g,eeid of Trust are for convenience purposes only and are not to be
used to interpret or define the provisians ot this Deed of Trust.

Marger. There shall be no merger of the.interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by'or for the benefit of Lender in any capacity, without the written consent
of Lender. P T

Choice of Venue. If there is a lawsuit, éréntm'gg‘i‘:ées upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington...”

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean éach and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that eagh’ Grantar signing below is responsible for all abligations in this
Deed of Trust.

No Waiver by Lender. Lender shalt not be deemed to have waived:any rights under this Deed of Trust unless such
waiver is given in writing and signed by lender. No delay.-or omissioh on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A walver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's: right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. = No prior wiéiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of aniy of Lénder's rights ar of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is TEQUITEd, Under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be gianted or withheid in the sole discretion of Lender.

Sevarability. It a court of competent jurisdiction finds any provision of-this:Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or cirgumstance. \f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enfarceable. If the offending provision cannot be so modified, it shal
be considered deleted from this Deed of Trust. Unless otherwise reguired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not atiect the legality, validity or enforceability of any
other provision of this Deed of Trust. L e E

Successors and Assigns. Subject to any limitations statad in this Deed of Trusi on‘transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. i
ownership of the Property becomes vested in a person othar than Grantor, Lender, wwithout notice to Grantar, may
deal with Grantor's successars with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability. dndar the indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of fmst."‘

Waiver of Homestead Exemption. Grantor hereby releages and waives ali rights and beﬁe_ﬁfé qi': the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.” .-~

DEFINITIONS. The following capitalized words and terms shall have the following meanings when tsed in this Deed of
Trust. Untess specifically stated to the contrary, all references to dollar amounts shall mean armounis-n lawful-money
of the United States of America. Words and terms used in the singular shall include the plural, and.the phural shail
inciude the singular, as the context may require. Words and terms not otherwise defined in this.Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Baneficiaty. The word "Beneficiary” means Whidbey lsiand Bank, and its successors and assigns.,

Barrowar. The word "Borrawer” means ADRIAN C IBARRA and RUTH M IBARRA and includes afi'co-signérs and
co-makers signing the Note and all their successars and assigns. L R
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Tiustee, and;
includes without limitation all assignment and security interest provisions relating to the Personal Propenty and S
Rents. A

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The wards "Event of Default” mean any of the events of default set forth in this Deed of Trustin

the events of defauit section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens - '

IRABRRAAANN
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The: unders;gned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requasted, upon payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right; t!t]e and mterest naw held by you under the Deed of Trust.

Date: Beneficiary:

By
Its:

LASER PRO Lendmg, Ver 542 00 004 Copr. Harland Financial Solutions, Inc. 1997, 2009. Al Rights Reserved. -
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Schedule “A-17 - 132339.PE
DESCRIPTION:
PARCEL “A™: "

That portion of Lots.9 thr’éu'g"hi_'ll, inclusive, Block 17, "MAP OF SYNDICATE ADDITION TO THE
TOWN OF LA CONNER, SKAGIT CO., WASH.," as per plat recorded in Volume 2 of Plats, page 109,
records of Skagit County, Washmgtcm described as follows:

Beginning at the most Easter}y corner of Tot9;

thence Westerly along the Seuth line of Wash;ngton Avenue to a point which is 126.81 feet West of the point
of beginning;

thence Southwesterly parallel wnh the’ West line of Maple Avenue a distance of 85.55 feet;

thence Southeasterly parallel with the centerlinig of Talbot Street a distance of 110.00 feet, more or less, to the
Northwesterly line of Maple Street at'a poinit 148.69 feet Southwesterly of the point of beginning as measured
along the Northwester]y line of Maple Streer;

thence Northeasterly a distance of 148.69 feet to the point of beginning.

Sttuate in the Town of LaConner, County of Sk_:_ig;t, State of Washington,
PARCEL “B”: | o,

An easement for the use of the existing parking stalls d’vér that p'ort"ic;n:of Lois 9 through 11, inclusive, Block
17, "MAP OF SYNDICATE ADDITION TO THE TOWN-OF LA CONNER, SKAGIT CO., WASH..” as
per plat recorded in Volume 2 of Plats, page 109, records of Skaaﬂ Counw Washington, described as
foljows:

Beginning at a point on the Northwesterly line of Maple Avenue a dtstance of ]48 69 feet Southwesterly
from the most Easterly corner of Lot 9;

thence Sonthwesterly along said Northwesterly line of Maple Avenue a d1stance of 29.00 feet;

thence Northwesterly parallel with the centerline of Talbot Street a distance of 46.50 feet:

thence Northeasterly, paralle]l with the Northwesterly line of Maple Avenue a dmtance of 29 00 feet;
thence Southeasterly a distance of 46.50 feet, more or less, to the point of begmnmg :

Sitate in the Town of LaConner, County of Skagit, State of Washington.

W!ﬂIﬁlmﬂﬁﬂiﬁlﬁﬂﬂﬁﬂﬂﬂﬂ
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