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DEED OF TRUST

MIN 100105600025724328

Loan #: 702192925

DEFINITIONS '
Words used in multiple sections of this document are. deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding. the usage of words used in this document are

also provided in Section 16,
(A) "Security Instrument” means this document, which is dated February 9, 2009 ,

together with all Riders to this document.
(B) "Borrower" is RAYMCND D. RUDDLE AND EINA M. RU]]DLE 'IRU'STEES OF THE
R.D. RUILCLE AND ENA MARTE RUDDLE FAMILY TRUST, DATEIJ FEBR[IARY 5, 2008

Borrower is the trustor under this Security Instrument.
(C) "Lender” is USAA FEDERAL SAVINGS BANK, A FEDERALLY CHARTERED SAVII\KE‘S
ASSOCIATION :

WASHINGTON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT W{TH MERS Form 3048 1/0.1 ",

-6A(WA) (0012).01
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'.J,;éii"de'f'i.s_. a Federally Chartered Savings Association
* organized and existing under the laws of the United States of America
" Lender’s acldreSS is 10750 McDexrmott Freeway, San Antonio, TX 78288

(D) "Trustee" 15 BEI'I‘S PATTERSCIN & MINES, P.S.

{E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS i8 a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security, Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 079-MERS,
(F) "Note" means-the promlssory note signed by Borrower and dated February 9, 2009 .
The Nofte states that Borrower owes Lender Three Hundred Five Thousard And No/1000ths
ST Dollars
(U.S. § 305,000.00.+" ~ '_ ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debtin full not later than March 1, 2039

(G) "Property" means the property that is deserxbed ‘below under the heading "Transfer of Rights in the

Property."

{H) "Loan" means the debt ev1denced by rhe Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dug under-this, Security Instrument, plus interest.

(D) "Riders" means all Riders to this Secunty Instrument that are execuied by Borrower, The following
Riders are to be executed by Borrower [check box as apphcable]

[] Adjustable Rate Rider [ Condomlmum Rlder [_[ Second Home Rider
|| Balloan Rider E Planned Unit Development Rider L 114 Family Rider
] VA Rider L] Biweekly Payment Rider _ (x4 Other{s) [specify]

" REVCCABLE TRUST RIDERS

(J) "Applicable Law" means all controlling applicable 'feder.al',' state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of aw) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues fees, assessments and other
charges that are imposed on Borrower or the Property by a eondommlum association, homeowners
association or similar organization. ;

(L) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through ai electromc terminal, ielephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debic
or credit an account. Such term includes, but is not limijted to, point-of-sale | transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and~ automated clearmghouse
transfers. o

(M) "Escrow Items" means those items that are described in Section 3. : : i

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages or proceede paid
by any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all“or- any part-of-the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or om1sslons ag 10, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or. default on,
the Loan. :
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under thie.
Note, plus (ii} any amounts under Section 3 of this Security Instrument.
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' (Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S8.C. Section 2601 et seq.) and its
: _1mplement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* timie,-or any additional or successor legisiation or regulation that governs the same subject matter. As used
in: this Security Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard
to'a__"fe_clct'-eﬂ:_ly'rclated mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan"under RESPA. -
{R} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has _a‘ssumed- .Borrowcr’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary.of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and-the successors and assigns of MERS. This Security Instrument secures 1o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower’s covenants and agreements under this Security Insrument and the Note. For
this purpose, Borrower irfcvécably g’rémts and conveys to Trustee, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurisdiction]
of SKAGIT [Name of Recording Jurisdiction) :

LOT 5, PRATRIE ACRES III ACCORDING TO THE PLAT THERECF RECORIED IN
VOLUME 12 OF PLATS, PACE- '74 RE!CDRDS CF SKRCGLT COUNTY, WASHINGTON.

Parcet ID Number: 4407-000-005-0006 = whlch currently has the address of
4791 IVAN IN. _ [Street)

SEDRO weetmy~ WO thf [City) Washmgton 98284 7850 [Zip Code]
("Property Address™): _ o

TOGETHER WITH all the improvements now or hereafter erected Qh_.t]i’c propetty, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All reéplacements and
additions shall also be covered by this Security Instrument. All of the foregoiig 1§ referred to-in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law. or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: -lo exercise any
or all of those inferests, inciuding, but not limited to, the right to foreclose and sell the Property;-and.to -
take any action required of Lender including, but not limited to, releasing and canceling ‘This Sccumy'
Instrument. 4

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convcycd and has :
the right to grant and convey the Property and that the Property is unencumbered, except for encumbr_:mc_:es
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* of‘tecord. Borrower warrants and will defend generally the titfe to the Property against all claims and
demands; subject to any encumbrances of record,

. THI§ SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covehants wit:h Jimited variations by jurisdiction o constitete a uniform security instrument covering veal
property :

UNIFORM COVENANTS Borrewer and Lender covenant and agree as follows:

1. Payment of Principal, Tnterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower. shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howevér, if any check or other instrument received by Lender as payment under the Note or this
Security Instrumeit is refirned . Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (by money order; (c) ceniified check, bank check, treasurer’s check or
cashier’s check, provided amy such check is drawn upon an institution whose deposits are insured by a
federal agency, 1nstrumenta11ty or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location dcsngnated in the Note or at
such other location as may be designated by.Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeit'or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any-payment or partial payment insufficient to bring the Loan
current, without waiver of any wights kereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated w apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan current, If Borrower does not do '$0 within a reasonable period of time, Lender shall either apply
such funds or rewrn them w0 Borrower. If not apphed earlier, such funds will be applied to the outstanding
principal balance under the Note immediately*prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender ‘shall relieve. Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherw1se described in this Section 2, ali
payments accepted and applied by Lender shall be applied inthe following order of priority: (a) inierest
due under the Note; (b) principal due under the Note; (¢) amounts due-under Section 3. Such payments
shall be applied 1o each Periodic Payment in the order in which i becamé due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due undcr 4his Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnqucnt Pcnodxc Payment which includes a
sufficient amount to pay any late charge due, the payment may be appl;ed 16 the dehnquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied-io. the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluutary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymernts:

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic. Payménts are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amotnts due
for: (a) taxes and assessments and other items which can attain priority over this Security’Instrument-as a_
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if-any;. (c), .
premlums for any and all insurance required by Lender under Section 5; and (d) Morrgage Insurance * .
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "'_Escmw_.: .
Items.” At origination or at any time during the term of the Loan, Lender may require that Community .~
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
© assessments shall be an Escrow ltem. Borrower shall promptly furnish w Lender al! notices of amounts to
“be.paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives

Borrower’s Qbh'gatlon to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

obllganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing: In thé event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any-Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish tw Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation-io. make such payments and to provide receipts shall for all purposes be deemed o

be a covenant and 4greement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section9. If _B.orrowei_j is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Botrower shall then be obligated under Section 9 tw repay to Lender any such

amount. Lender may revoka the vwiiver as o any or all Escrow Hems at any time by a notice given in
accordance with Section 15 and upon such revecation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requ1rcd urnder this Section 3.

Lender may, at any timé; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifted under. RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate” the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of. future Escmw [tems or otherwise in accordance with Applwablc
Law.

The Funds shall be held in an inst_itution' wh’ose deposits are insured by a federal agency,
instrumentality, or entily (including Lender; if Eender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required 10 pay Borrower
any interest or earnings on the Funds., Borrower and Lender can agiee in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowsr, WJthout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére-is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with. RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly-paymetits.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pmmptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, f nas, : and Jmposmons
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prov1ded 1n Sectlon 3.
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' Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

¢ Borrower; (4).agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

" to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enfomement of the lien while those proceedings are pending, but only until such proceedings
_are ooncludcc_l or. (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

the lien to-this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien
which can attain p;jiorify over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth-above in this Section 4.

Lender may ‘requite Borrower to pay a one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against. ]oss by" ﬁre, hazards included within the term "extended coverage,” and any
other hazards including, but fiol limited to, earthquakes and fioods, for which Lender requires insurance.
This insurance shall be maintained iﬂ:t'hemnounts (including deductible levels) and for the periods that
Lender requires. What Lendér requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Borrower’s chdice, whlch right shall not be exercjsed unreasonably. Lender may
require Borrower to pay, in connéction - w1t__h this Loan, either: (a) a one-time charge for flood zone
determination, cerfification and tracking seiviges; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or"'z:_t:ﬁiﬁcation. Borrower shall also be responsible for the
payment of any fees imposed by the Federal ‘Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails o mainiain any of the coverages desctibed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lendér ‘is ‘under no obligation 1o purchase any
particular type or amount of coverage. Therefore, such coverage shal] cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the. contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage thai was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument.-These amounis shall bear interest
at the Note rate from the date of disbursement and shall be payable, wnh such mterest upen notice from
Lender to Borrower requesting payment.

All inswrance policies required by Lender and renewals of such pohcms shall ba subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name lLender as
mortgagee and/or as an additional loss payee. Lender shall have the right w- hold the pohcnes and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1 Borrower obtains any form of insurance coverage, not etherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lendﬂr Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower, otherwme agrce:
in writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall -
be applied to restoration or repair of the Property, if the restoration or repair is economically: feasible and ™ .
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to ™.
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: hoid such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
¢ work-has beéen complewed to Lender's satisfaction, provided thai such inspection shall be undertaken
" promptly. Leénder may disburse proceeds for the repairs and restoration in a single payment or in a serics

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

requires.inferest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest-or carnings on such proceeds, Fees for public adjusiers, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or.repair is'not economically feasible or Lender’s security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid w0 Borrower Such insurance proceeds shall be appiied in the order provided for in

Section 2. :

If Borrower abandons the Pmperty Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days io a notice from Lender that the
insurance carrier has offefed.to settle-a'claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is' given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not 16 eXgeed thé amounts unpaid under the Note or this Security Insirument, and
(b} any other of Borrower’s rights’ (othcr than the right to any refund of uncarned premiums paid by
Borrower) under all insurance pohcms covenng the Property, insofar as such rights are applicable o the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of thi§ Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall, not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s ‘control.

7. Preservation, Maintenance and Protection of. the Pruperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the:Property 10 deteriorate or commii waste on the
Property. Whether or not Borrower is residing in the Pyoperty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value dug to its condition. Unless it is
determined pursuant o Section S that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further detcnoratlon or damage. If insurance or
condemnation proceeds are paid in connection with damage to, ‘'or-the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lendet has reléased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 4 sifigle paytnent or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obhgahon for ihe completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of Ihe Propcrt}r If it has
reasonable cause, Lender may inspect the interior of the improvements on the Pmperty Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable Couse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan: application
process, Borrower or any persons ot entities acting at the direction of Borrower ot with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1e; Lcndcr
(or failed to provide Lender with material information} in connection with the [oan,” Matenal "
representations include, but are not limited to, representations concerning Borrower’s occupancy of the'
Property as Borrower’s principal residence. P
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A Protectlon of Lender’s Interest in the Property and Rights Under this Security Instrument. If
. (a} Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b) there
“+is a legdl proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security lnstrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),.or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasotiable or- ppfopriate to protect Lender’s interest in the Property and rights under this Security
Instrument; including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a} paying any sums secured by a lien
which has priority over.this Security Imstrument, (b) appearing in court; and (¢} paying reasonable
attorneys fees to protect its-interest in the Property and/or rights under this Security Instrument, including
its secured position in-.a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to ‘miake repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building-or other code violations or dangercus conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation’to @0 so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9:

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instruriens. These -amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such mterest upen notice from Lender to Borrower requesting
payment.

If this Security Instrument is on-a lcaseho]d Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to-the’ Property the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender rcqulrcd Mortgage Insurance as a condition of making the Loan,
Borrewer shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Morigage Insurance coverage required by-Lender ceases to be available from the mortgage insurer that
previousiy prov1ded such insurance and Borrower was required to make separately designated paymenis
toward the premiums for Morigage Insurance,. Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Insurance previousiy in effect, at a cost substantially
equivalent 1 the cost to Borrower of the Mortgage Idsurance previously in effect, [rom an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay t Lender the amountof the separately designated payments that
were due when the insurance coverage ceased to be in éffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Morigage Insurance Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Botrower any interest of earnings on such loss reserve. Lender cam no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for-the petiod that Lender requ:res)
provided by an insurer selecied by l.ender agaun becomes available, is-obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premlums for Mortgage Insurance, Borrower shali- pay ‘the premiums required 10
maintain Morigage Insurance in effect, or to provide a non-refundable Toss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between. Borrower and
lender providing for such termination or until termination is required by Apphcable Law.’ Nothmg in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note: .=~

Mongagc Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a paﬁy i the Mortgage
Insurance.

Mortgage insurers evaluae their rotal visk on all such insarance in force from time to Ilme, and may _
enter into agreements with other parties that share or modify their risk, or reduce losses. These agréemenis, .
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties)-to = .
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the morigage insurer may have available (which may inciude funds obtained from Mortgage_.:

Insurance premiutas).
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" A8 a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange for.sharing or modifying the mortgage insurer’s risk, or reducing losses. if such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
preraiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such-agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will ovwe for Mortgage Insurance, and they will not entitle Borrower 1o any refund.

{(b) Any such agreements will not affect the rights Borrower huas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or anry other law. These rights
may include the right o receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned at the time of such cancellation or
termination.

11. Assignment of MJscellaneuus Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid fo Lender, :

If the Property is damaged, such Mlsccﬂaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair-is economically feasible and Lender’s security is not lessened.
During such repair and restoration pertod, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had an opportunity to-inspect:such Property to ensure the werk has been completed to
Lender’s satisfaction, prov1dcd that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursément or-in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa.ld on such
Miscellaneous Proceeds, Lender shall not'be req_ulred 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the reswration or Tepair is not sconomically feasible or Lender's securily would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bormwar Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss . in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secored by this Secun‘ry lnsn“ument whether or not then due, with
the excess, if any, paid w Borrower.

In the event of a partial taking, destruction, or loss in value of thc Pmpﬁrw in which the fair market
value of the Properiy immediately before the partial taking, destniction, or loss in value is equal © or
greater than the amount of the sums secured by this Security Instrument -immediately before the partial
1aking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount-‘of-the Miscellansous Proceeds
multiplied by the following fraction: {a) the total amount of the sums. secured immediately before the
partial 1aking, destruction, or loss in value divided by (b) the fair market valne of the Property
immediately before the partial taking, desiruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parial taking, destruction, or Joss-in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction; or loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be apphed to-the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender Io Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim’ for damages,
Borrower fails 10 tespond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the -

sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party . .
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actjon ml

regard to Miscellaneous Proceeds.
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" Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begun that, in
: Lender § judgment, could result in forfeiture of the Property or other material impairment of Lender’s
“~interest'in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding w be
dismissed with:a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid 1o Lender.

All ‘Miscellaneous Proceeds that are not applied to restoration or vepair of the Property shall be
apphed in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
o Borrower or any Successor-in Interest of Borrower shall not operate fo release the liability of Borrower
or any Successors in Interest.of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest-of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secired by this'Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without “limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in"amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right orremedy. .

13. Joint and Several Liability; Co-s:gners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligatiefis and habﬂlty shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does ot execute the Note (a "co-signer): (&) is co-signing this
Security Instrument only io morigage, grant and corvey the co-signer’s interest in the Property under the
terms of this Security Tnstrument; (b} is ney personally abligated to pay the surns secured by this Security
[nstrument; and (c) agrees that Lender and any ‘other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the tcrms of this Secumy Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in-writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument.: Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Security Imtmment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. :

'14. Loan Charges. Lender may charge Borrower fees for: services, pcrformed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Tnstrument, including, but not limired to, attorneys™ fees; property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instriment to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are cxpressly prohibited by this Security Instrument or by Applicable Law. = -

If the Loan is subject to a law which sets maximum loan charges and that law is. finally interpreted so
that the interest or other loan charges collected or to be collected in connection with. the Loan exceed the
permitted limits, then: (4} any such loan charge shall be reduced by the amount necessary to.reduce the
charge to the permitied limit; and (b} any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by.réducing thie principal
owed under the Note or by making a direct paymeni o Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayment charge {whether or-not a
prepayment charge is provided for under the Note}. Borrower’s acceptance of any such refund made. by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arlsmg out
of such overcharge. ot

15, Notices. All notices given by Borrower or Lender in connection with this Secunty Instrumem '
must be in wrmng Any notice to Borrower in connection with this Security Instrument shall be deemed 1o,
have been given o Borrower when mailed by first class mail or when actually delivered to Borrower s"
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" notice-address if sent by other means. Notice to any one Borrower shall constitute notice to ali Borrowers
. unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
““unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There, mdy be only one designated notice address under this Security Instrument at any one time. Any
notice fo Lender shall-be given by delivering it or by mailing it by first class mail w Lender’s address
stated heréin unless Lender has designated anmother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actally
received by Lender. 1 any notice required by this Security Inscrument is also required under Applicable
Law, the App]lcab]e Law reqmrernent will satisfy the corresponding requirement under this Security
[nstrument.

16. Governmg Law, Severabllity, Rules of Construction. This Security Instrument shall be
governed by federal law and.the law of the jurisdiction in which the Property is located. All rights and
obligations contained 4n .this-Security. Instrument are subject to any requirements and limitations of
Applicable Law. Applicable'Law might ‘explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall: not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect-other” prov:smns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument..(a) Wwords of the masculine gender shall mean and include
corresponding neuter words or words ot the- feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and {c} the' word may gives sole discretion without any obligation o
tzke any action,

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Secumy Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any 1egal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by-Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property, is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred} without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

1f Lender exercises this option, Lender shall give Botrower notjce of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notied is giver inf accordance with Section 15
within which Borrower must pay all sums secured by this Security. Instrument. [f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke- a.ny remcdlcs permitied by this
Security Instrument without further notice or demand on Borrower, :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets' certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuani to-any powerof-sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Security Instrumpent. Those
conditions are that Borrower: (2) pays Lender all sums which then would bé: due under- this- Securiry
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all experises incurred in enforcing this Security Instrument, including; but not limited
ta, reasonsable antorneys’ fees, property inspection and valuation fees, and other fees incurred for “the
purpose of protecting Lender’s interest in the Property and rights under this Security Instmiment; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Pmperry and-.
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by . this-Security. -
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternenit sums and ™. .
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order (c)
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" geitified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
© an’instimiion whose deposits are insured by a federal agency, instumentality or entity; or (d) Electronic
“ Fands Transfer: Upon reinstaiement by Borrower, this Security Instrument and obligations secured hereby

shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

apply-in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nol¢ or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale_might-result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments dué under the Note and this Security Instrument and performs other mortgage loan
servicing obligations.under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of--t_hc Loan-Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the:address 10 which payments should be made and any other information RESPA
requires in connection with a netice ‘of ‘transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Sewlcer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with she Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser.unless otlierwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judicial action (as either an
individual Hiigant or the member of a class) that arises from the other party’s aclions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requiremients. of Séction 15) of such alleged breach and afforded the
other party hereto a reasonable period afler ‘the giving of such notice to take corrective action. [f
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given io Borrower pursuant to Section 22 ‘and the notice of acceleration given w0
Borrower pursuant to Section 18 shall be deemed to satisfy the nonce and oppertunity to 1ake corrective
actlon provisions of this Section 20.

21. Hazardous Substances. As used in this Sectlon 21 (a} "Hazardous Substances™ are those
substances defined as foxic or hazardous substances, pollutants, -or.wastés by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials;
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental’ Cleanup includes any response
action, remedial action, or removal action, as defined in Environmental Law} and {d) an "Environmental
Condition” means a condition that can cause, contribute 1o, or othcrvnsc tr1ggcr an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or rclease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor altow anyone else to do, anything affecting the Property (a} that is in violatien of any"Environmental
Law, (b} which creates an Environmental Condition, or {¢) which, due to the presence, use, orrelease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small- quanm:es of
Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses ‘and- o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Iawsm‘t'
or other action by any governmental or regulatory agency or private party involving the Property ‘and any.
Hazardous Substance or Environmental Law of which Borrower has actmal knowledge, (b} any .-
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of .~
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: wlease of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
% _Haz.ardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by any governrhental or regulatory authority, or any private party, that any removal or other remediation
of.any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actlons jri-accordance with Environmental Law. Nothing herein shall create any obligation on
Lendér for an, Env1ronmental Cleanup.

NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. ‘Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section18.unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the acﬁ(_m required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to BdrmWer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and salé 6f the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlo_n to assert 1the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any othér matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full‘ of all sums secured by this Security Instrument without
further demand and may invoke the: power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but mt Imuted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding wotice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After-the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by ‘public announcement at the
time and place lixed in the notice of sale. Lender or its deSlgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys* fees; (b) 1o all sums secured by this Security Instrument; and (c).-any excess to the
person or persons legaily entitled to it or to the clerk of the superior court of’ the munty in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Securzty Insrrurnent Lender shall
request Trustee fo reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debi secured by this Security Instrument to Trustee. Trustee shall reconvcy 1he Property
without warranty to the person or persons legally entiiled 1o it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time o fime appomt S
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the, ™
Property, the successor trustee shall succeed to all the title, power and duties conferred upon-Trustee
herein and by Applicable Law. R
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~" 285, Use of Property. The Property is not used principally for agricultural purposes.
_ 26. Attorneys’ Fees, Lender shall be entitled o recover s reasonable attorneys’ fees and costs in
" any action ot proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred

by Lcnder 1n any bankruptcy proceeding or on appeal.

ORAL AGREE’V.[ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO'FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF ORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Be_rrowe:r aceepts and agrees 1 the terms and covenanis contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses.:

{Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

%-GA(WA} (0012).01
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; c3 (Seal)
D. RUDDLE, \TRUISTEE  -Borrower
CF R.D. RUDDLE AND EDNA
IE RUDDLE FAMILY TRUST,
DATED FEBRURRY 5, 2008 W
Eaa o Fud dbe
EON2 M. RUDCLE, 'IRUSTEE OF  -Borrower
THE R.D. RUDDLE AND EIINA
MARIE RUDDLE FAMILY TRUST,
DATED FEBRURRY 5, 2008
. . {Seal)
-Borrower
{Seal)
-Borrower
{Seal)
' “Borrower

Form 3048 1/01

WARHREAANI

Skagit County Auditor
2/19/2009 Page 14 of 28 3:29PM




'.STATE OF WASHINGTON } .
L County of . -Sm% +
' On this day personally appeared before me  RAYMOMD D. RUDDLE and EDNA M,

to me known to be the' individyal(s) described in and who execyled the within and foregoing instrument,
and acknowledged that he/she. gigned the same as his/ herree and voluntary act and deed, for the
uses and purposes-therein mentioned.

GIVEN under my him_d and official seal this Cj fi’l_ day of 0?2 M% 4,90?

Notary Pubfi'r'; "
State of Washmg'm'n

LINDA K HOFFER -

My Appointrent Expires MaM 2010 : My Appointment Rxpires on 3 / o) / 3510
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of
February, 2009 © . - , and is incorporated into and shall be
deemed to amend. and supplement the Mortgage, Deed of Trust, or Security Deed (the
*Security  Instrument” )___ of the same date, given by the undersigned (the "Borrawer"} to
secure Borrower's Note to USAA "Federal Savings Bank

{the "Lender"} of the sa_rﬁe-* date and covering the Property described in the Security
Instrument and located at: 4791 IVAN LN, Sedro Woolley, WA 98284-7B50

" " {Property Address!
The Property includes, but is not limited ‘to, a parcel of fand improved with a dwelling,
together with other such parcels and certain comman areas and facilities, as described in
The Deed, The Declaration of Covenants, Conditions and Restrictions.

{the "Declaration”}. The Property is a ba_rt- of a planned unit develepment known as
PRAIRIE ‘ACRES .-

[Name of Planned Unit Déevelopment]
ithe "PUD"}. The Property also includes Borrower's interest in the -homeowners association or
eqguivalent entity owning or managing the common areas. and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds:of Borrower s interest.

PUD COVENANTS. in addition to the covenants and’ agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows: .

A. PUD QObligations. Borrower shali perform all of Borrower’ 3 obllgatlons under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) /Declaration; (1) articies of
incorporation, trust instrument or any eguivalent document which creatgs the Owners
Association; and {iii} any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments 1mposed pursuant to the
Constituent Documents. )

702192925 '812‘i-99864

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTHUMENT
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B P'_r:'c_)p.erty_Ih"_'.s_.urg_ance. So long as the Owners Association maintains, with a generally
accepted insurencje carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory. to Lender-a_nd which provides insurance coverage in the amounts (including
deductidle levels}, 'for_:the__ pericds, and against loss by fire, hazards included within the term
"extended coverage;” and'any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment-to Lender of the yearly premium installments for property insurance
on the Property; and (ii) _Borrow_e_r...s obligation under Section & to maintain property insurance
coverage on the Property is ‘deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires ‘as a condltlon of this waiver can change during the term of the
loan.

Borrower shall give Lender promp‘t notlce of any lapse in required property insurance
coverage provided by the master-or. blanket pohcv

In the event of a distribution-of propérty insurance proceeds in lieu of restoration or
repair following a loss to the Property, or t_d common areas and facilities of the PUD, any
proceeds payable to Borrower are hersby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. = .~

C. Public Liability Insurance. Borrower'shall take such actions as may be reasonable to
insure that the Owners Association maintains-a-public Ilablllty insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award - or cla:m for damages, direct or
consequential, payable to Borrower in connection with-any condemnation or other taking of all
or any part of the Property or the common areas-and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hergby assigned and shall be paid to Lender, Such
proceeds shall be applied by Lender to the sums secured by the Secunty Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except aﬁ:er notlce to.Lender and with
Lender's prior written consent, either partition or subdivide the Pmperty or consent 1ot {i} the
abandonment or termination of the PUD, except for abandonment or’ termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i} any amendment to any provision:of the *Constituent
Documents” if the provision is for the express benefit of Lender; (ifi) ~termination of
professicnal management and assumption of self-management of the Owners Association; ar
{iv) any action which would have the effect of rendering the pubiic liability msurance coverage
maintained by the Qwners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due then.

Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become

additional debt of Borrower secured by the Security Instrument. Unless Borrower and-Lerider

agree to other terms of payment, these amaounts shall bear interest from the . date'of-"_.
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to.

Borrower reguesting payment.

ras " BRLEMETT
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BY SiGN.LNG--BELOW',.__Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider. =

ﬁuﬂld‘

{Seal)

OND D RUDDIE . - -Borrower
USTEE OF THE R.D. RUDDLE

AND EDNA MARIE RUDDLE -FAMILY
TRUST DATED FEBRUARY -5;. 2008

Calata 1) %M .ng;l”w

EDHA M RUDDLE -Borrower
TRUSTEE OF THE R.D. RUDDLE
FAMILY TRUST, DARXRRX AND

EDNA MARIE RUDDLE FAMILY TRUST
DATED FEBRUARY 5, 2008 {Seal)

: - {Seal)
T, -Borrower -Borrower
(Seal) . (Seal)
-Borrower .- -Borrawer
{Seal) (Seal)
-Borrower -Borrower
702192925 T 812199864
VMP®-7R (0411).01 Page 3 of 3 S “Form 3150 1/01
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Loan #: 702'1_'9“2'9'2-'5_' e
REVOCABLE TRUST RIDER (PAGE 1 OF 4)

DEFINITIONS USED IN THIS RIDER: "
(A)  "Revocable Trust” - THE R.D. RUDDLE AND ECNA MARIE RUDDLE FAMILY TRUST

created under trust instrament dated FEBRUARY 5 ¢ 2008

for the benefit of ~ RAYMOND D. RUDLLE AND EII\E—\ MRUDDLE

(B) "Revocable Trust Trustees.” RAYMCOND D. RWDLEW EENA M. RUDDLE

() "Revocable Trust Settlor{s ¥Grantor(s)." RAYMCND D. RUDDLEAND EENA M. RUDDLE

sctilon(s ¥ grantor(s) of the Revocable Trust signing below.

PR4251.1004
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REVOCABLF TRUST RIDER (PAGE 2 OF 4)

(D)  "Lender” UsAn FEDERAL SAVINGS BANK, A FEDERALLY CHARTERED SAVINGS
ASSOCTATION . __

(E) "Securily Instrumert.". " The Mértgége, Deed of Trust, or Security Insirument and any riders
thereto of the same date as this Rider glvcn to secure the Note to the Lender of the same date and covering
the Property (as defined below). . .

(F) "Property” The property desci'ﬂ:éd ift theSecuniy Instrument and located at

4791 TVAN IN.
SEDRO mczm— WA 98284-7850

THIS REVOCABLE TRUST RIDER is ma ‘i.i 9th  dayof February, 2009 .
and is incorporated into and shall be deemed to amend and supplemcm the Security Instrument,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trusteg(s), the Revocahle Trust Settlor(s)/Gramor(s) andd the Lender
Turther covenant and agree as follows: R

ADDITIONAL BORROWER(S)

The term "Borrower" when nsed in the Security Instrument shall refer to the Revecable Trust Trustee(s),
the Revocable Trust settlon(s)Grantor(s), and the Revocable Trust, jointly' and severally. Each party
signing this Rider below (whether by accepiing and agreeing 1o the terms: aiki covenarnts contained herein
or by acknowledging all of the terms and covenants contained herein and agreeing to be bound thereby, or
both) covenants and agrees that, whether or not such party is named as "Borrower” on the first page of the
Security Instrument, each covenamt and agreemeni and wnderiaking of the "Botrower® in the Security
Instrument shall be such party's covenant and agreement and undertaking as "Borrower” an shall be
enforceable by the Lender as if such party were named as "Borrower” in the Security Ingtrument. -

PR425-20602
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REVOCABLE TRUST RIDER (PAGE 3 OF 4)

BY SIGNING BELOW, thé Révocablé Trust Trustee(s) accepts and agrees to the terms and covenants
contained in this Revocable Trust Rldcr :

?;i;JfQQ—— Edwa W\ik‘iﬁpaéfi?iZk T A,

YT OF T EDNA M. RUDDLE, TRUSTEE OF THE
KR MARIE RUDDLE R.D. RUDDLE AND EINA MARIE RUDDLE

ULDLE AND
FA LY TRUST, DATED FEBRURRY 5, FAMILY TRUST, DATED FEBRUARY 5,

2008 T 2008

PB425-3.0662
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'REVOCABLE TRUST RIDER (PAGE 4 OF 4)

BY SIGNING BELOW, thé u}ldemgned Revocable Trust Settlor(s)/Grantor(s) acknowledges all of the

terms ark] covenants oontamed mthls Rcvocable Trust Rider and agrees to be bound thereby. <
4(4[\/ 7/ ' 7 1 n Q,{c"'“’-\k
(Seal) \ AT sl (Seal)
"4+ ENA M, RUDDLE, LE TRUST
SEITLOR/ GRANTCR
(Seal) i (Ses

PR425-4.0602
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INTER VIVOS REVOCABLE TRUST RIDER
DEFINITIONS USED IN THIS RIDER.
(A)  "Revocable Trust” . THE R.D. RUDDLE AND ECNA MARIE RUDDLE FAMILY TRUST

created under trust instrument dated FEBRCE%RY 5, : ’2008
for the benefit of ~ RAYMOND D. RUDCDLE AND EINA M. RULDLE

(B)  "Revocable Trust Trustee(s)” RAYMOND D. RUDLLE AND ECNA M. RUDDLE

trustee(s) of the Revocable Trust. S
() "Revocable Trust Grantor(s)." RAYMIIND D. RUDDIEAND EII@ M. RUDDLE

grantor(s) of the Revocable Trust signing below.

WASHINGTON INTER YIVOS REVOCABLE TRUST RIDER

VMP 372R(WA) (0405) 5/04
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™ "Lender," USAA FEDERAL SARVINGS BANK, A FEDERALLY CHARTERED SAVINGS
ASSOCIATION :

(E) "Security Instrumcnt " The Deed of Trust and any riders thereto of the same date as this Rider
given to secure the Note to Lender of the same date made by the Revocable Trust, the Revocable Trust
Trustee(s) and the Revocable Trust Glantor(s) and any other natural persons signing such Note and
covering the Property (=5 defined’ below)

(F "Property.” The property de.smbed in the Secunty Instrument and located at:

4’?91 IVPN IN.
SECRO weom WA 98284-7850
\NCO“ [Pmpmy Address}
THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 9th day of
February, 2009 , and is “incorporated into and shall be deemed to amend and
supplement the Security Instrument. e P

ADDITIONAL COVENANTS, In addition to the c@enéhm and agreemenis made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocablc Trust GrMm(s) axl Lender further
cavenant and agree as follows:

A, INTER VIVOS REVOCABLE TRUST.
1. CERTIFICATION AND WARRANTIES OF REVO(.ABLE TRUST TRUSTEE(S)
The Revocable Trust Trustee(s) certify to Lender thar the Revocable Trust is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full title{o the Property as trustee(s).
The Revocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly created
under the laws of the State of Washington ; (ii) the trust-instrument creating
the Revocable Trust is in full force and effect and rthere are no amendments or other modifications to the
trust instrument affecting the revocsbility of the Revocable Trust; (iif) the Property is loegied in the State of
Washington : (iv) the Revocable Trust Tmstee(s) have. full power and

Page 2 of 6 S il &A{%&

VMP 372R(WA) (0405)
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autherity as trustec(s) under thc trust instrument creating the Revogable Trust and under applicable law to
execute the Security Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have executed the
Security Instrument, including this-Rider, on behalf of the Revocable Trust, (vi) the Revocable Trust
Grantoris) have excouted the Sécurity Instrument, including this Rider, acknowledging all of the terms and
conditions contained therein angd agreéing to be bound thereby; (vii) only the Revocable Trust Gramton(s)
and the Revocable Trust Trustee(sy.may hold-any power of direction over the Revocable Trust; (viii) only
the Revocable Trust Grantor(s) hold the power to direct the Trostee(s) in the management of the Property,
(ix) only the Revocable Trust Grantor(s) hold the power of revocation over the Revocable Trust; and (x) the
Revocable Trust Trostee(s) have not becr’_i'notiﬁ'éd_of the existence or assertion of any lien, encumbrance or
claim against any beneficial inferest in, or transfer of all or any portion of any beneficial interest in or
powers of direction over the Revocable Trust. Tmstce(s) or the Revocable Trust, as the case may be, or
power of revocation over the Revocable Trust: '

2, NOTICE OF CHANGE TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE.TRUST OR BOTH; NOTICE OF
CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF
THE PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE
TRUST,

The Revocable Trust Trustee(s) shall provide tjme.ly notice 1o Lender prompily upon netice or
knowledge of any revocation or termination of the Revocable Trust,.oF of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or of
any change in the holders of the power of revocation over the Revocable Trust, or both, or of any change in
the frustee(s) of the Revocable Trust (whether such change is lemporary or perinanert), or of any change in
the occupancy of the Property, or of any sale, transfer, assignment.or other disposition (whether by
operation of law or otherwise) of any beneficial interest in ihe Revocable Trust: E

B. ADDITIONAL BORROWER(S)

The term "Borrower” when used in the Seccurity Instrument shall refer to the Revocahlc Trust, the
Revocable Trust Trustee(s) and the Revocable Tmst Granton(s), jomtly and sevaral]y

Page 3 of 6 Imtlals éllﬁj
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Each party signing this Rider below (whether by accepting and agreeing to the ferms and covenants
contained herein or by acknowledgmg all of the terms and covenants contained herein and agreeing to be

bound therehy, or both) covenants and agrees that, whether or not such party is named as "Borrower” on the
first page of the Security Instrument, each covenant and agreement and undertaking of "Borrower” in the
Security Instrument shall be such party's-covenant and agreement and undertaking as "Borrower” and shall
be enforceable by the Lender as if such pany were named as "Borrower” in the Securily Instroment.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST.

Uniform Covenant 18 of the Secunty Instru.mcnt is armmended to read as follows:

Transfer of the Property or a Beneficial Interest in the Revocable Trust,

If, without Lender's prior written consent; (i) all or any parf of the Property or an interest in the
Property is sold or transferred or (ii) there is a-sale, transfer, assignment or other disposition of any
beneficial interest in the Revocable Trusi, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this optmn shall not be exercised by the Lender if
exercise is prohibited by federal law.

If Lender exercises this option, Lender shall give thc Bon-mvcr notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice'is given in accordance with Section
15 within which Rorrower must pay all sums secured by this-Security Instroment, I Borrower fails to pay
all sums prior to the expiration of this period, Lender may invoke’ any remcdlw permitted by this Security
Instrument withont firther notice or demand on Borrower.

VMP 372R(WA) (0405)

PROI 74WA.0305
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BY SIGNING BELOW, the Rcvo-cablc Trust Trustee(s) accepts and agrees to the terms and covenarts
contained in this Inter Vivos Revocablc Trust Rider.

7 */ﬁ;w, 1 Hondalle Tl

!_;, flg .
%D D. RUDDLE, YIRUSTEE OF TIE EI M. RUDDLE, TRUSTEE OF THE,
RUDDLE AND EPWA MARIE RUDLLE RUDDLE AND EDNA MARIE RUDDLE
2008 E%%%LY TRUST, DRTED FEBRUERY S,

Page 5 of 6
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BY SIGNING BELOW, the undensrgncd Revocable Trust Grantor(s) acknowledges all of the terms and
covenanis contained in this Sccunty Instmmf:nt and any rider(s) thercto and agrees to be bound thereby.

4 aovwfg‘:al")

{Scal) | : s
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