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- LAND TYTLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: Februar.y 1'0- 2009

Reference # {lf appllcabie) J_&ZZQ,S_SAE Additional on page __ _
Grantor{s):

1. PARADINE , DONALD R

2. PARADI_NE JOYCE A_ ‘

Grantea(s) ' ]
1. BANK OF THE PACIFIC L
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: Lot 8, "PLAT OF STITTWQO.D PIV. NO. IV," as per plat recorded in Volume
14 of Plats, page 130, records of Skagit Colnty, Washington.

Additional on page
Assessor’'s Tax Parcel ID#: 4534 000006 0001

THIS DEED OF TRUST is dated February 10, 2009, among DONALD R PARADINE and JOYCE
A PARADINE; husband and wife {"Grantor"); BANK OF THE PACIFIC, whose mailing address Is
REAL ESTATE LOAN PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225 (referred to
below sometimes as "Lender” and sometimes as “Beneficiary”); and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as “"Trustee").
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- GONVEYAMNCE AND GRANT, For valuable consideration, Grantor conveys 10 Trustes in trust with power of sale, right
of entry and possessiont and for the beneflt of Lender as Baeneficiary, all of Grantor's right, title, and interest in ang to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, fights of way, and appurtenances; all water, water rignts and ditch rights
“(including. stock in ulilities with ditch or irrigation rights); and all other rights, royalties, and roﬁts relating to the real

" property. including without liritation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™}

"Iocated ‘in SKAGIT County, State of Washington:

Lot 6, "PLAT OF STITTWOOD DIV. NO. IV," as per plat recorded in Volume 14 of Plats,
page 130, records of Skagit County, Washington.
Si’tiﬁa}e-"in the City of Anacortes, County of Skagit, State of Washington

The Reil Property. ot its address is commonly known as 4220 MITCHELL DR, ANACORTES,
WA 98221 The Real. Property tax identification number is 4534 000 006 0001.

REVOLVING LINE OF CRERIT. This Deed of Tryst secures the Indebtedness including, without limitation, a revelving
line of credit, with a-varigble rate of interest, which obligates Lender to make advances fo Grantor up to the credit limit
80 long as Grantor cemplies with all the tarms of the Credit Agreement and the line of credit has not been terminated,
suspended or cantelled; the Credit Agreeinent allows negative amontization. Such advances may be mads, repaid, and
remade from time to time; subject t¢. the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balapce at a fixed or variable rate or sum as pravided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided In either the Indebledness
paragraph or this paragraph, shall nct-exceed the Credit Limit a& provided in the Credit Agreement. It is the intentlon of
Grantor and Lender that this-Deed of Trust secures the balance qutstanding under the Credit Agreement from time to
tima from zero up to the Credit-Limit-as provided in the Cradit Agreement and any intermediate balance. Funds may ba
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revaolving line of credit may at
certain times be 'ower than the amount shown-or zero. A zero balance does not terminate the line of credit or
terminate Lender's ohligation to. advance funds to Granior. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any %ero halance

Grantor hereby assigns as security 12’ Lender; aII of Grantor's right, title, and intarest in and to all Jeases, Rents, and
profits of the Property. This assignment is recorded in.-accordance with RCW 65.08.070; the lien creatad by this
assignment is intended 1o be specific, parfecited and chdate.upon the recarding of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents dnd.profits; which license may be revaked at Lender's cption and shali be
automatically revoked upon acceleration of Al or par .of the Indebtadness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQO SECURE-. (A) PAYMENT OF THE INDERTEDNESS AND (B] PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND "OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS. DEED OF TRUST IS'GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Exceplt as otherwise proviged \'n.this Deed of Ttust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shail strictly and in a timely manner performm all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlnr agrees that Granlor‘s passession and use of the
Property shall be govermed by the following provisions;

Possession and Use. Until the occurrence of an Event of Defaull Granror may {1) remain in possession and
vontret of the Property; {2) use, cperate or manage the Property; and {3) collect the Renls from the Property
{this privilage is a license from Lender to Grantar automatically révoked upon defaudlt). The jollowing provisions
relate to the use of the Property or 1o other limitatlions on the Proparty The ReaJ Propany is not used principalty
for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Property in good conclltton and promplly perforrn all repairs,
replacements, and maintenance necessary ta preserve its value.

Mulsance, Waste. Grantor shall nol cause, conduct or permit any nuisance; nar commit, perrnll or suffer any
stripping of of waste on of to the Propenty or any portien of the Property. Withibut limiting ‘the generality of the
foragoing, Grantor will nat remave, or grant te any other parly the right to remove, any timber: mingrals {inciuding
oif and gas), coal, clay, scoria, soil, gravel or rock products without Lender's priar-writteii, cansent.

Removal of Improvements. Grantor shall not demolish or remove any Impruvements frafn the Real F'rnperty
withaut Lerder's prior written consent. As & condition to the removal of any Impravements, -Lender may.require
Grantor to make arrangements satisfactory to Lender to replace such Improvemants with Irnprovernents of at least
equal value.

Lender's Right 1o Enter. Lender and Lender's agents and representatives may enter upon 'the Re‘al Pﬁ:peny a! aII
reasanable times to attend to Lender's interests and to inspect the Real Property for plrposes of Granlors'
sompliance with the terms and conditions of this Deed of Trust, E

Compliance with Governmental Requirements. Granter shall promptly comply, and shall p:rompt_l_y' cause.
compliance by all agents, tenants cr other persons or entities of every nature whatsoever who ‘tent; lease 6r .-
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now gr hergafler”
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good failh any such law, ordinance, or regutation and withhold compliance during any praceeding, incliding
appropriate appaals, so lang as Grantor has notified Lender in writing prior to doing 8o and sa long as, in Lender's .
sole opinion, Lender's interests in the Property are not jeapardized. Lender may require Grantor to post adequata '
security of a surety band, raasanably satisfactory (o Lender, to protect Lender's interesi.
Duty to Protecl. Grartar agrees neither to abandon ar leave unatlended the Property. Grantor shall do al! ather
acts, in addition 1o those acts set forth above in this sectien, which fram the character and use of the Property are’
reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately dua and payabia all
sums secured by this Deed of Trust or (8) increase the interest rate provided for in the Credit Agreement or athar
dagument evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale o
transfer, without Lendar's priar written cansent, of all or any pan of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interast in the Real Property;
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_whather lagal, benedicial or equitable; whether voluntary or imvoluntary; whether by outright salg, deed, installment sale

contract, Jand contract, contract for deed, ieasehold interest with a tenm greater than three (3) years, lease-option

'cont_rac! or by sale, assignment, or transfer of any benaficial interast in or to any land trust holding litle to the Real

Property, or by any other method of conveyance of an interest in the Real Property. However, this option shali not be
exmrcised by Lender if such exercise is prohibited by federal law or by Washingian law.

“TAXES AND LIENS. The following provisicns relating to the taxes and liens on the Property are part of this Deed of
© Trust o

Payment:. Grantor shail pay when dus (and in ail venls prior to delinquency) all taxes, spacial laxes, assessmants,

.-.charges (including water and sewer), fines and |mposmnns levied against or on account of the Property, and shall
pay-wheadie all claims for work dane on or for services rendered or material furnished lo the Praperty. Grantor
shall maintain:the Property frae of all liens having priorily over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
belaw, nd mécepf as otherwise provided in this Deed of Trust.

nght to-Contest.” Grantor may withhold payment of any tax, assessment, or glaim in connection with a gaod faith
dlspute over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a'result of fionpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days afler Grantor has nofice of the filing, secure the dischargs of the Yien, or if reques'led by
Lendar, deposit-with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ameunt sufficientfo discharge ihe lien plus any costs and attorneys' fees, or other charges that could acerue as a
result of 4 foreclosure or.sale ‘under the Men. In any contest, Grantor shall defend Hself and Lender and shall
satisfy any'adverse judgment before enforcement against the Property. Grantor shall name Lender as an adaditional
obligee under any stirety bond furnished in the cantest proceedings.

Evidence of Pay:rne:'nt. Grantor shalf upan demand furnish o Lender satisfactary evidence of payment of the taxes
or assessments and ‘shall. authorize, the appropriate goveramental official to deliver to Lender at any time a written
slatement of the laxes and:assessments against the Property.

Notlce of Construction. Graritor, shall notify Lender at least fifteen {15) days befare any work is commeanced, any
services are furnished, or ‘any.-iaterials are stpplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
fumnish to Lender advance a55urances satlsfactury to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followir-"ig provis_iuhs ralating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail precure and maintain policias af fire insurance with standard extended
coverage endorsements on a replacement-basis for the full insurable value covering all Imgrovernents on the Real
Property in an amount sufficient to avoid apphcatlun of any coinsurance clause, and with a standard martgages
clause in favor of Lender, tagether with such ather hazard and lability insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis remsonably acceptable to Lender and issued by a
company or companies reasonably acceptable. to-Lender. Grantor, upon request of Lender, will deliver to Lender
frem time to lime the palicies or certificates of insurance in forml satisfactory te Lender, including stipulatiops that
coverages will not be cancelled o diminished without at least thirty (30} days prior written notice to Lender. Eath
insurance policy also shall include an endarsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantoror any other persen.  Should the Real Property be located in
an arga designated by the Dicectar of the Federal Emergericy Management Agency as a special flood hazasd area,
Grantor agrees to obtain and maintain Faderal Flood Insurance, if available, within 45 days after notice is given by
Lendar that the Property is Jocated in a special flood hazard-area, forthe-maximum amount of Granter's credit line
ang the full unpaid principal balance of any prior lians on the property-secyring the Jgan, up to the maximum policy
limits set under the National Flogd Insurance Program, or as othermsa required by Lender, and to maintain such
insurance for the term of the loan.

Application of Procgeds, Grantor shall promgtly notify Lender of any loss cr darna eito the Property. Lender may
make proot of loss If Grantor falls to da so within fiteen (15) days of ihe-casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's eiection, receive and retain the proceads 6 any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien aﬁecilng ‘the Property,. or the restoration
and repair of the Property. If Lender elecls to apply the proceeds ta rastoration and repair, Grantor shal repair or
replace the damaged or destroyed Improvemenis in a manner satisfactory t6 Lender.  lLender shall, upon
safisfactary proof of such expenditura, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which have not been
disbursed within 130 days after their receipt and which Lender has hot commitled 16 the repaijr or restoration of
the Property shall ba used first to pay any amount awing to Lender under this Deed of Trust, then-to pay acoruesd
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. if Lender, holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest lo Granmr &s
Grantor's interesis may appear.

Compliance with Existing Indebtedness. During the period in which any Existing lndebtedness destribed beluw 1s
in effect, compliance with the insurance cravisions contained in the instrument evidanging -such_Existing:
fndebtegness shall constitute compliance with the insurance provisions under this Deed of Trust, 1o-the. gxtent
compliance with the terms of this Deed of Trust would constitute a duphcatlon of insurance requirgment. .If any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divisign: of prooeeds-- -

shall apply only 1o that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security \m-ar"aqts, )
encumbrances, and other claims, (8) to previde any raquired insurance on the Propery, {C) te make repairs to'the”
Propety or to comply with any obligation 1o maintain Existing indebtedness in good standing as required below, then

Lender may do so. If any action or procesding is commenced that would materially affect Lender's interests in the-~
Properly, then Lender en Grantor's behalf may, but is nat required to, take any action that Lender believes to. be
apprepriate to protect Lenders interests.  All expenses incurred or paid by Lender for such purpasas will then bear .
intergst at the rate charged under the Credit Agreement from the date incurred or paid by Lender ta the date of.

repayment by Grantor. All such expenses will become a part of the Indebledness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments o becomie due duting either {1} the term of any appiicable insurance policy; or {2) the
remaining term of tha Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
Cradit Agreement's maturity. The Deead of Trust also will secure payment of these amourts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as o bar Lender from any

remedy that it otherwise would have had.
20090 0
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_WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Daed
of.Trust:
“Title. Grantor warrants that: (a) Grantor holds good and marketable title of regord 1o the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
7 Existing Indebtedness section below or in any tifle insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connaction with this Deed of Trust, and {b) Granter has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

+"Defanige "of Title. Subjecl 1o the exception in the paragraph above, Grantor warrants and will forever defend the
. 1itle to the*Properly against the lawful claims of all persons. In the event any action or proceeding is commenced
" that questions Grantar's tille cr the interest of Trustee or Leader under this Deedg of Trust, Grantor shall defend the
actien at Graritor's expanse. Grantor may be the naminal party in such proceeding, but Lender shall be entitied ta
partlcnpate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantarwill deliver, or cause te be delivered, to Lender such instruments as Lender may request from time 1o time
to permlt sich partlcu:atmn

Complrance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alf
existing appiicable laws, ordinances, and regulations of governmental authorities.

Survival of Promlses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exicution and delivery of this Deed of Frust, shall be continuing in nature and shall remain in full force
and effect.tintil-such.time as Grantor's indebtedness is paid in full.

EXISTING INDEBTEDNE55. The fdlloWi_ng provisions conceming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Daed of Trust securing the Indebtedness may be secondary and inferior toc an
existing lien, Grantor expressly. cavenants and agrees to pay, or sea ta the payment of, the Existing indebtedness
and to prevent any default on such intdebtedness, any defaull under the instruments evidencing such indebtedness,
or any default under. any security-doguments for such indebtedness.

No Modlfication. Grantor shall pot enter into any agreement with the holder of any marigage, deed of trust, or
ather security agreement which has priority..over this Deed of Trust by which that agreement is maodified,
amended, extended, or rene’\ned_witho’ut the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any.such-security agreement without the prior written consent of Lender.

CONDEMNATION, The following provisions.relating to cendemnation procesdings are a pant of this Deed of Trust:

Progeedings. W any proceeding in condsmnation.is fled, Grantor shalt promptly notify Lender n writing, and
Grantor shall promptly take such steps as may.be necessary to defend the action and obtain the award. Grantor
may be the neminal party in such progeeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the procesding by counsel-‘of 413 own choice all at Grantor's expense, and Grantor will deliver or
cause fo be delivered to Lendar such |nstrumsnls and documentation as may be requested by Lender frem time to
time to permit such participation,

Application of Net Praceeds. !f all or any pari ofthe Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-at ifs election require that all or any portion of the
nel proceeds of the award be appiied to the indebtedness et the ‘repair or restoration of the Praperty. Tha net
proceeds of the award shall mean the award after payment of -all reasonabie casts, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Currant Taxes, Fees and Charges. Upon request by Lender Girantor 5halt Bxecute such documents in addition to
this Deed of Trust and take whatever other action is requestad by Lenderfo peifect-and centinug Lender's lien on
thg Real Property. Grantor shail reimburse Lender for all taxes, as descriced bglow, tagether with all expenses
incurred in recording, perfecting ar continuing this Deed of Trust, including withgut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering:this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) -a spesific_tax upon this type of
Deed of Trust or upon all or any part of the indebtedness secured by-this.Deed of Trusi, (2) a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against thé Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Fndeb‘edness o on payments of principal ang
interest made by Grantor.

Subsequent Taxes. [f any tax to which this seclion applies is snacted subsequem' fothe date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may ‘éxercise any ar all of ils
available remedies far an Event of Default as provided below unlass Grantor either (1)‘pays’the tax before it
becomes delingueni, or (2) contests the tax as provided above in the Taxes and Liens section and depnsns with
Lender cash or a sufficient corporate surety borwd or cther security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed’ of 'Trust as s
security agreement are a part of this Deed of Trust: M

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of.the Prnpeny
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniorm Cemmermal Code o
as amended from time to time. ’

Security Interest. Upon request by Lender, Grantor shell take whatever action is requested by Lender I:O perfect' o
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in.the .-
real property records, Lender may, at any time and without further authorization from Grantor, file executed
courterparts, copies or repraductions af this Deed of Trust as a financing staterment. Granter shall reimburse
Lender for ail expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remova, sever or detach the Personal Property from the Propaerty. Upon default, Grantor shall assemble dny
Personal Progerty not affixed to the Property in a manner and al a place reasanably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the*
extent permitted by appticable Jaw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be oblaingd (2ach as required by the Uniform
Commarcial Code} are as siated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and

attarney-in-fact are a part of this Deed of Trust:
009 (m 2170205
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Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
.. deliver, or will causa to be made, executed or delivered, to Lender or to Lender's designee. and when requested by
.Lender, cause to be filed, recorded, refiled, or revecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriale, any and ail such mortgages, deeds of trust, security deeds, security
agreemsnts, financing statements, continuation statements, instruments of further assurance, certificales, and
‘other documents as may, in the sole oginion of Lender, be necessary or desirable in arder ta effactuate, complete,
* perfécl, continue, or preserve {1} Grantor's abligations under the Gredit Agreement, this Deed of Trust, and the
Rélated-Documents, and (2) the liens and security interests created by this Deed of Trust on the Properly.
whéther how owned or hereafter acquires by Granor, Unless prohibited by law or Lender agrees to the contrary in
.- writing,“Grantor shall reimburse Lender for all costs and axpensas incurred in connection with the matters raferred
to in_this paragraph.
Attorrisy-In-Fact., If Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may do so
for and in’ the-name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lende/ as Granfor's attomey-in-fact for the purpase of making, Executlng, delivering, filing, recording, and deing all
of¥ier things-as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the praceding’ slaragraph

FULL PERFORMANGE. If Granitar pays all the Indebtedness when dus, terminates the credit line account, and otherwise
performs zll the obligations imposed upon Grantar under this Deed of Trust, Lender shall exgoute and deliver fo Trustee
a request for full-recoriveyance and shall execute and deliver to Grantor suilable staternents of termination of any
financing statefnenton_file evidencing Lender's security interest in the Rents and the Personal Properly. Any
reconveyance fee shall'be paid by-Grantor, If permitied by applicable law. The grantee In any reconveyance may be
described as the "person’or persens legally entiled therete”, and the regitals in the reconveyance of any matters or
facts shall be canclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Granlor will bie in-default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud ar makes a Fiatétal misfepresentation at any time in connection with the Credit Agreemant. This car
include, for example, a false statement.about Grantor's income, assels, liabilities, or any other aspects of Grantor's
financiaf condition, (B) Grantor.does-fiot meet the repayment terms of the Credit Agreement. (C) Granfor's action or
inaction advarsely affects the collateral or Lender's rights in the collateral. This can include. for example, failure to
maintain required insurance, waste cr destrictive:use: of the dweliing, failure to pay taxes, death of all persons liable on
the account, transfer of tile er-sale of tha dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclasure by the holder Sf ariether ligh, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If.an Event of Default accurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or'mare of the following rights and remedies:

Election of Remedies. All of Lender_js' rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to chopse any ané remedy will not bar Lender from using any other remedy. If
Lender dacides to spend monay or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wm not affect Lendar's right to daclare Grantor in defauit and o exeroise
Lender's remedies.

Accelorate Indebtedness, Lender shall have tHe' right at its cptiOn tn declare the entire lndebiedness immediately
due and payable.

Foreclosure, With respect to all or any part of the Real Prcperty 1he Trustee shall have tha rght to exercise its

power of sale and to foreclose by nolice and sale, and Lender shall’have th¢ right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the “Rersoiial Propariy, Lender shall have all the rights and
remedigs of a securad party under the Uniform Commercial Code: :

Collect Rents. Lender shall have the right, without notice to Grantor’ to take :possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply;the net pi’oceeds over and
above Lender's costs, against the Indebtedness. In furherance of this right, Lénté may require any tenant or
other user of the Properly 10 make payments of rent or use fees directly to Lerider” If the Renls are collecled by
Lender, then Grantor irrevocably designates Londer as Grantor's atlorney-iti-fact to’endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and coltect the pfoceeds. Payments by tesants
or other users {o Lender in respanse to Lender's demand shall satisfy the obligations for which'the payments are
made, whether or not any proper grounds for the demand existed. Lender; may exascise ns fiphts under this
subparagraph either in person, by agent, or through 2 receiver.

Appalnt Receiver. Lender shall have the right to have a receiver appainted to Lalr.e possession af ali'or any pant of
the Property, with the power to protect and preserve the Property, to operate the Froperly preceding or pending
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, cver and abave the cast of
the receivesrship, against the Indebledness. The receiver may serve withoul bond if permitted-by law. Lender's
right to the appointment of a recefver shall exist whather or not the apparent value of the Property axceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify & parson from sérving as a
receiver. ER— e T

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property-is. sold as_provided
above or Lender otherwise becomes enfifled to possession of the Property upan default of Grantor, Grantat: shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opticn, eithir . (1]
pay a reasanable rantal for the use of the Propery, ar (2} vacala the Property immediately upon'the dsrnand of-
Lender.

Other Remedies. Truslee of Lender shall have any other right or remedy provided in this Deed of Trusi nr me o

Credit Agresment cr avaflable at law or in equity.

Notice of Sale, Lender shall give Grantor reasonable notice af the time and place af any public sale of the Persona’.
Properly or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonabie notice shall mean notice gwen at least ten (1) days befare the time of the sale or dlspusmon
Any sale of the Personal Propesty may be made in conjunction with any sale of ihe Real Property.

Sale of the Property. To the extent penmnitted by applicable law, Grantor hereby waives any and all rights to have

the Property marshalled. In exerciging it rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togather or separately, in ¢ne sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attornays® Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shalk be entitled 1o recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

NEROMAMAIRL

SKaglt 60unty Auditor
2/17/2009 Page

§of  811:58AM



DEED OF TRUST
Loan No: 150130101 {Continued) Page &

reasonahle expenses Lender incurs that in Lender's opinicn are necessary al any time for the proteciion of its
. interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
" inferest al the Credit Agreement rale from the date of the expenditure until repaid. Expenses covered by this
paragragh include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attameys' fees and expenses for
‘bankrupicy proceedings {inciuding efforts to modify or vacate any autpmatic stay or injunction), appeals, and any
" anticipated post-judgment collection services, the cost of aearching recards, abtaining title reports (including
foreclosure reporls), surveyars' reports, and appraisal faes, Gile insurance, and fees for the Trusles, to the extent
parinited. by applicable law. Grantor also will pay any court costs, in addition to all gther sums provided by law.

~Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWER_S AND .OBLI_GATIONS OF TRUSTEE. Tha following provisions relating to the powers and obligations of Trustee
{pursuanit to Lender’s instructions are part of this Deed af Trust:

Powers of Trustee: In addition to all powers of Trustee arising as a malter of law, Trustee shall have the power to
take the:following. aclicns with respect to the Propsity upon the written request of Lender and Grantor: {a) jein in
preparing and-filing-a map or plat of the Rea! Property, including the dedication of straets ar ather rights to the
public; (b)joir In granting any easement or crealing any restriction on 1he Real Property: and {¢) join in any
supardination or pitier agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligatians to Nom"y Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lieh, or6f any ‘agtion or proceading in which Grantor, Lender, or Trustea shall be a party, unless
required by appllcable law, o unlass the action or proceeding is brought by Trustee.

Trustee. Trustae shall meet all giralifications required for Trustes under applicable law. In addition to the rights
and remedies sel forth above,<with respect to all or any part of the Proparty, the Trustee shali have the right to
foreciose by notice'and sale, and Lender wil have the right to foreclose by judicial fareclosure, in either case in
accordance with and to tl‘ie__ full extent provided by applicable law.,

Successor Trustee. Lender, at Lender's aption, may fram time to time appoint a successer Trustee to any Trustee
appointed under this Dead of Trust by an inatrument executed and acknowledged by Lender and recorded in the
aoffice of the recorder of SKAGIT County, “State of Washington. The instrument shall contain, in addition fo all
other mattera required by state \aw, the, naties of the nng\r\al Lender, Truysiee, and Granier, the book and page or
the Auditor's File Number where this Deed of Trust is reccrded, and the name and address of the successor
trustae, and the instrument shall be execuled and acknowledged by Lender or its successars in interest. The
successor trusted, withowt conveyarice of fhe Property, shall succeed to ail the TUtle, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govem to the exclusion of all other pfovisions for substitution.

NOTICES. Subject to applicable law, and except for notice required er allowed by law to be given in another manner,
any notice required to be given under this Deed’ of Trust, including without limitation any notice of default ang any
notice of sale shall be given in writing, and ‘shall be effective when actyally delivered, when actually seceived by
telefacsimile (unless ctherwise required by law),-when deposited with a nationally recognized cvernight courier, or, if
mailed, when deposited in the United States mail, as first class, certifiedor registered mail postage prepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust. All-{oples-of notices of foreciesure from the holder of
any lien which has priority aver this Deed of Trust shall be sent-to i-6nder's: address, as shown near the beginning of
1his Deed of Trust. Any person may change his or har addrass for notices under this Deed of Trust by giving formal
wrltten notice to the other pesson ©or persons, specifying thal' the purpose of the nolice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all tmes of Grantor's current address.
Subjact to applicable law, and excepl for notice required or allowed.by law lo be given in another manner, if thare is
more than ohe Grantor, any notice given by Lender to any Grantor is deemed AG be notice given to all Grantors. It will
ke Grantor's responsibility to teli the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscsliansaus ptDV\S\m’\S::ﬂ\'E'a pan of this Beeﬂ of Trust:

Amendments. What is written in this Deed of Trust and in the Ré_latéd Documerits Is Grantor's entire agreement
with Lander concemning tha matiers covered by this Deed of Trust.:. T be effective; any change or amendrent to
this Deed of Trust must be in writing and must be signed by whaever WIH be bound ar.ebligated by the changs ar
amendment.

Arbitration., Grantor and Lendey agree that all disputes, claims and contmversles hetwaen us whe!her individual,
joInt, or class in pature, arising from this Deed of Trust or otherwise, including without limitatfon’contract and tort
disputes, shall be arbitrated pursuant 1o the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall ¢onstitute a waiver of
this arbitration agreement or be prohibited by this arbitration agreement. This ibcludes, without limitation,
obtaining injunctive relief or a temporary resiraining arder; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of altachment or Imposition of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies conceming the lawfulness or reasonablengss of
any act, or exercise of any right, concerning any Property, including any claim to rescing, ‘reform, or-otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided howsver that no arbitrator shall’,
have the right or the power te gnjoin or restrain any act of any party. Judgment upon any awatd tenderesd Dy any
arbitrator may he entered In any court having jurisdiction. Nothing in this Deed of Trust shall preclude any-party

from seeking equilable relief from a court of competent jurisdiction, The statute of limitations, estoppél, .waiver, .-

laches, and similar doctrines which would otherwlse be applicable in an action brought by a party’ shall-be
licable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the -

cammenr:ament of an action for thase purposes. The Federal Arbitration Act shall apply to the conatruclluh, . o

interpretation, and anforcement af this arhitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not-té bs L

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interesl or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent:.
of Lender,

Governing Law. This Dead of Trust will be governed by federal law applicabla to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has heen accepted by Lender in the State of Washington.

Joint and Several Liability. All abligations of Granior under this Deed of Trust shall be joint and several, and all
references 1o Granftor snall mean each and every Grantor. This means that each Grantor signing below is

respansible for all phiigations in this Deed of Trust
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No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
. uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right wilt not mean that
“.Lender has given up that right. If Lender does agree in writing to give up one of Lender's righis, that does not
mean Grantor will not have 1o compiy with the other pravisions of this Deed of Trust. Grantor also understands
© lIhat if Lender does consent to a request, that does not mean that Grantor wili not have to get Lender's consent
‘agein i the situation happens again. Grantor further undersiands that just because Lender cansents to ane or
* more-of Grantor's requests, that does not mean Lander will be required to consent to any of Grantor's future
_requests Grantor waives presentment, demand for payment, protest, and notice of dishanor.

Severabillty If a court finds that any provision of this Dead of Trust is not valid ar should not he anfarced, that

- fagt by itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the' rest of the provisions of this Deed of Trust even if a provision of this Deed of Ttust may be found to be
invalid or ungnforceable.

Successdrs. and Assigns, Subject to any limitations stated in this Deed of Trust on transter of Grantor's interest,
this. Deed of Trust shall ke bBinding upon ang inwre to the benefit of the parties, their successors and assigns. IF
awrership of the Propery becomes vested in & person other than Grantor, Lender, without notice to Graniar, may
deal with Grantor's successars with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Eésence. Time is of the essaence in tha performanca of this Deed of Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any actfon, proceeding, or
counterclalm hrought by any party agains‘t any other party.

Waiver of Homestead Emeptlon Grantot hereby releases and waives ali rights and benefits of the homestead
exemption laws:of the State of Washinglan as ta all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words ér\a_.l_'. have the following meaninps when used in this Deed of Trust:
Benaficiary. The ward "Behefs\'afy“ mieans BANK OF THE PACIFIC, and its successars and assigns.

Borrower. The ward "Bnrrower means DONALD R PARADINE and JOYCE A PARADINE and includes all
co-signers and co-makerd. signing the Credit Agreemsm and all their successors ant assigns.

Credit Agreement. The words *Credit-Agreement' mean the credit agreement dated February 10, 2009, with
credit ?irmt of $150,000.00 from Grantor to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of, consulidations af,. and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT.CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” miean this Deed of Trust among Granter, Lender, and Trustes, and
includes without limitation all asmgnmem snd security interest provisions relating to the Personal Property and
Rents.

Event of Default. The words “Event of Default" mean any of the events of default set forth in this Deed of Trust in
ine evenis of defaull seclion of this Deed of Trusl

Existing indebtedness. The wards "Existing iridehtedness” mean the lndeb\ednaas described in the Existing Liens
provisicn of this Deed of Trust.

Grantor. The word “Grantor® means DONALD R PARADINE and JOYDE A PARADINE.

Improvemants. The word "Improvernents” means all existing and, futdre improvements, buildings, structures,
mabile homes affixed on the Real Property. facilities, addlhcns replacements and other construction on the Real
Property.

indebtedness., The word "Indebtedness" means all pnnclpal |nterest and other amounts, costs and expanses
payable under the Credit Agreement or Related Documents, together with all ‘renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender 1o discharge Grantors:obligations or @xpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, tngeiher wuh interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender’ means BANK OF THE PAGIFIC, its successars & assigns The words "SHLTESS0TS Or
assigns" mean any person or company that acquires any interest in the Credit Agreament

Personal Property. The words "Perscnal Property” mean zl equipment, fixtires, and other arficles of personal
property now or heresfter owned by Grantor, and now or hereafter attached &r affixed t6.-fhe Real Progerty:
wgether with ai acvcessions, parts, and additions to, all replacements of, and.al-substitutions .for, any of such
property; and together with ail issues and profits thereon and praceeds (including without llmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property, The word "Property" means collectively the Real Progerty and the Personal Prope,ny

Real Property. The words "Real Property” mean the real property, interests and rights, as, further descnbad in thls
Caed of Trust.

Related Documents, The wards "Related Documents® mean all promissory nates, credt(‘ agreemeﬂis. -k:aﬁ"
agreemenis, guaranties, secwily agreements, mortgages, deeds of {rust, security deeds, collatera! morigages, and

all ather instruments, agreements and documents, whether now or hereafler existing, executed in connecticn with .-
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are' .
not secured by this Deed of Trust, T

Rents. The word "Rents” means all preser! and future rents, revenues, income, issues, royalties, profts and =
other benefits derivad from the Propery.

Trustes. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT CQUNTY, whose mailing address i€ 1 11 -
GZEORGE HOPPER RDAD, BURLINGTON, WA 98233 and any substitute or successor trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT5 TERMS,

ANNELIESE MARIA FARRELL

~ INDWVIDUAL ACKNGWLED T OF WASHINGTON
sareor _ A/ ASHI HG TA) » | NOTARY - PUBLIC

. : (--—- }SS M issi H f a8
COUNTY OF SE:K,q..G e [= . s y Commission Expires 5.28-2012

GRANTOR:

On this day before me, the dndér_signed Natary Public, personally appeared DONALD R PARADINE and JOYCE A
PARADINE, husband and wife, pefsonally known to.me or proved to me on the basis of satisfactory evidence to be the
individuals descrihed in and whi exécuted the Diad 6§ Trust, and acknowiedged that ey signed the Deed of Trust as

their free and voluntary act and deed,.for the uses and purpoges therein me”“”ﬂ%?:'

Given undesny hand and officlal seal thls. "~ _ - ) ék Ei day of df@# [y ;20 <] E
MQJ(LM 71 oty Residing at %&Mu—

Notary Public in and for the State af_& o‘f'T T My commission explres é'; g

REQUEST FOR FULL RECONVEYANCE
To: , Trustee®. cr

The undersigned is the fegal owner and halder of all indebtedriess sécured by this-Doed of Trust, You are hereby
requested, upon payment of a) sums owing 1o you, 10 Teconvey without wasranty,. 16 the persens enlitled thereto, the
right, title and interest now held by you under the Deed of Trust. E— .
Date: Benaﬂt':iﬂ_= L
’ e
s e
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