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Rei urn 'To
RESQURCE RFALESTATE '*“,TRV!CF@ L1C
300 Ru‘ Bing! By d

(41(;) 634-5350

rte# m’qmsz

Prepared é\d

MLD MORTGAGE, INC. ATTN: POST CLOSING

30-B VREELAND ROAD

FLORHAM PARK, NJ 07932 f>
Assessor's Parcel or Account Numbet 4353 CCG Cﬁ [/ §E 0 [ /a?rg ‘Fd’ ‘f
Abbrwmlcd Legal Djscrlptlon

i Bud aldea ) A CﬂnJGm:nmm

[Inclode lot, block and plat of section, township and rangg] o Full legal description located on page I 6
Trustee: RESOURCE REAL ESTATE SERVICES, LLG.. 7 -

Additional Grantees located on page 2.
[Space Abeve This. Llne For Recording Dala)

DEED OF TRUS“‘

LOAN NQ.: 0000012479 MIN 100378400000424796

MERS Phore: 1-888-679-8377

DEFINITIONS T :

Words used in multiple sections of this decument are deﬁncd below and cther words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the uqage of word% U‘%Cd in this document are
also provided in Section 16. =

{A) "Security Instrument” means this document, which is dated JANUARY 23 2009 R
together with all Riders to this document.

(B) "Borrower" is

PATRICK J HUDCCK AND AMBER HUDOCK

Borrower is the trustor under this Security Instrument.
(C) '"Lender" is
MLD MORTGAGE, INC.
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Lender is a _CORPORATION,
orgamzed and emstmg undcr thL laws of NBW JERSEY
I.ender' s address is &
30-B VRERLAND RQAD, FLORHAM PARK NJ 07832
{D) "Trustee™1s . E
RESOURCE REAL ESTATE SE?VICES I.LC
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lénder and Lender's successors and assigns. MERS is the beneficiary
under this Security lmtrument MERS. is organized and existing under the laws of Delaware, and has an
address and telephone of P. O BOX 2026, BElint, MI 48501-2026, wl. (888) 679-MERS.
(F) "Note" means the promissory fote slg_ned by Borrower and dated JANUARY 23, 2009
The Note states that Borrower owes Lender "
TWO HUNDRED THIRTY TWOD THOUSAND FIVE HUNDRED ANDNOMOD X X XX XXX XX XXX XXX

g Dollars
(U.S. $232.600.00 3 p]us mterest Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than . FEBRUARY 01, 2038
(G) "Pruperty" means the property that 15 df;scrl __d below under the heading "Transfer of Rights in the
Property.” ‘
(H) "Loan" means the debt evidenced by the Note ‘plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Secunty Iiistrument, plus interest.
(D "RIDERS" means all riders to this Security, Instrument ‘that are executed by Borrower. The following
riders are to be executed by Borrower [check bnx_as appllcab]c]

[ Adjustable Rate Rider (XX] Condominiym Rider {1 1-4 Family Rider
[ Graduated Payment Rider {__] Planned Unit Development Rider [__] Biweekly Payment Rider

[] Balloon Rider ] Rate Impré‘vpi'r_lent Rider ™ Second Home Rider
[] Other(s) [specify] :

() "Applicable Law" means all controlling applicable federal state and local statutes, regulations,
ordinances and administrative rules and erders (that have the effect of law) s wel! as all applicable final,

non-appealable judicial epinions.
(K) "Community Association Dues, Fees, and Assessments' meang’ al] dLlE:‘i fccs assessments, and other

charges that are imposed on Borrower or the Property by a condommmm asmcxat1on homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a fransaction originated by
check, draft, or similar paper instrument, which is imtiated through-an eledtrofiic (érminal, telephonic
instrument, computer. or magnetic tape so as to order, instruct, or authorize a finaricial institution to debit
or credit an account, Such term ineludes, but is not limited to, point-of-sale transfers; dutomated teller
machine transactions, transfers initiated by (elephone, wire (ransfers, and automated clearinghouse
transfers. : R

(M) "Escrow Items’ means those items that are described in Section 3. : ;

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described.in Section Syfor: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any .part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omlssmns as 10, t,hc

value and/or condition of the Property.
(0) "Mortgage Insurance’ means insurance protecting Lender against the nonpavment of, or defauit en

the Loan. o LM
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(P} "Periodic Paviﬁenf" Tneans the regularly scheduled amount due for (i) principal and interest under the
Note, plus- {11) any “arfounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Red] Fstate Settlement Procedures Act (12 17.8.C. Section 2601 et seq.) and its
implementing regu]atmn Regu]atmn X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Ins_trument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortg'ége...léah” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. .

(R} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borr(mer 8 obhgatlons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS TN THE PROPERTY

The beneficiary of this Security Instrti_mént___is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the“successors .and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the'Loan; and all-Tenewals, extensions and medifications of the Note; and (ii)
the performance of Borrower’ s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably: gmnts and com.’cyv, to Trustee, in trust, with power of sale, the
following described property located m the ™ COUNTY [Type of Recording Jurisdiction]
of SKAGIT

"“SEE PRELUMINARY TITLE REPORT"

‘ - [Name of Recording Jurisdiction]

Parcel [D Number: P whu:h currently has the address of

2114 19TH STREET P : [Street)

ANACORTES [Ciyl Wa‘shingtor; 98221 [Zip Code]
("Property Address"): e T .

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propert} All ‘replacements and
additions shall also be covered by this Security Instrument. All of the foregomg is referréd to in this
Security Instrument as the "Property.” Borrower urderstands and agrees that MFR‘% holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if neccssary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right’ to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property, and to
take any action required of Lender including, but not limited to, releasing and Ldncelmg thlS Secunt‘y
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrance
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of ra,cord F}ormwer \xarrants and will defend generally the title to the Property againsi all claims and
demands, subject to any ‘encumbrances of record

THIS SECURLEY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lmnted xarmtlons by jurisdiction to constitute a uniform security instrument covering reat
property.

UNIFORM COVENAN TS Borrower and Lender covenant and agree as follows:

1. Payment of Prmupal Interest, Escrow Items, Prepayment Charges, and Late Charges.
Rorrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late.charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.
currency. However, if any_eheck or-othier instrument received by Lender as payment under the Note or this
Security Instrument is returnecl to” Lender: unpaid, Lender may require that any or all subsequent payments
duc under the Note and this: Sccurity Instrumcnt be made in one or more of the following forms, as
selected by Lender: {a) cask; (b) money: order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any ‘such:eheck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, Ot entity;7or (d) Llectronte Funds Transfer.

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designited by Lender in accordance with the notice provisions in Section 15

Lender may return any payment or partial ri}aymenf it the payment or partial payments are insufficient to
bring the Loan current. Lender may aceeptafiy pavment or partial payment insufficient to bring the Loan
currenl, withoul waiver of any r1ghtb hereunder orprejudice to ils rights to refuse such payment or partial
payments in the future, but Lender is not obhgated to app]y such payments at the time such payments are
accepted 1f each Periodic Payment is applied .as of‘itssscheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such-unapplied funds uatil Borrower makes payment to bring
the Loan current. If Borrower does not do so withina reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not apphed earlier, such tunds will be applied to the cutstanding
principal balance under the Notc immediately prior o foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants ancl agrecments secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except, a8 othervnse descrlbed in this Section 2, all
payments accepted and applied by Lender shall be applied. in the following order of priority: (a) interest
due under the Note, (b) principal due under the Note; (c) antounts-due under Section 3. Such payments
shal]l be applied to each Periodic Payment in the order in whlch it becanié"due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due. Ander this Securltv Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a paymeni from Borrower for a dehnqueni Periodic Paymem which includes a
sufficient ammount to pay any late charge due, the payment may be applied to the: delinquent payment and
the late charge. If more than one Periodic Payment is owstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and lo the gxteril thal, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the-full- payment of one or
more Periodic Payments, such excess may be applied to any late charges due. /Veluntary | prepay ments shall
be applied first to any prepayment charges and then as described in the Note. {

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmclpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Péribdic Paymeiits.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periddic. Pa;,ments are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Instrument asa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the*Property: if-ény;. (¢)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in Heu of the payment-of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that’ Commynity, .
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Association Dues, Tees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Secuon Borrowcr shall pay Lender the Funds for Escrow Items unless T.ender waives
Borrower' s obligation to_pay the Funds for any or all Escrow [tems. Lender may waive Borrower's
obligation to pay to:Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the &vent of sich waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items [’or:'wl}.iéil payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation to make-such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreenient contalned in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is ubligaled to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount dug for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then-be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the warver as-to_any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, Updn | stich-Tevocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collectand hold Fun{lb in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RI-SPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall esumatﬂ “the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of tuture Escr(wf Items or otherwise in accordance with Applicable
Law. I
The Funds shall be held in an 1mt|1:utlon whoqe deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lendf:r 15 an institution whose deposits are so insured) or n
any l'ederal [lome Loan Bank. Lender shall apply. the [Funds to pay the Eiscrow Items no later than the time
specitied under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Tender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Fender Shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender €an agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, WJthout chalge an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as deﬁned undcr RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is'a shortagt; of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by:RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA bt in no more than
twelve monthly payments. If there is a deficiency of Funds held in, escrew, ds defined under RESPA,
Lender shall netify Borrower as required by RESPA, and Borrowet- shall” pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no-more than tv»elve monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lcndcr shaﬂ promptly refund
to Boreower any Funds held by Tender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargeq ﬁnc% and 1mpoq|tmm
atiributable to the Property which can attain priority over this Security Instrument, leaseheld payments ar
ground rents on the Property, if any, and Community Association Dues, lFees, and Asgessments, if anv. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3,
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Borrower shall proniptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a):agreesin wrltmg to the payment of the obligation sceured by the lien i & manner acceptable
to Lender, but only™sd long ds Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enfnwement of the lien in, legal proceedings which in T.ender's opinion operate to
prevent the cnforc.cment of the: lien while those proceedings are pending, but only until such proceedings
are concluded: or (c)-$ecures from the holder of the lien an agreement satisfactory to Lender subordiating
the lien to this Security Instrumerit. Tf Lender determines that any part of the Property is subject to a lien
which can atlain prierity over.tlus Security Instrument, Lender may give Borrower a notice identifying the
lien. Withir: 10 days of the.date‘on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set fo%th H‘bové 1l this' Section 4.

Lender may require Borruwer 1o pay a one-time charge for a real estate lax verilication and/or
reporting service used by Lender' in conngction with this Loan.

5, Property Insurance. Borrower shatl keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not [isitifed. tb garthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the” amounts (including deductible levels) and for the periods that
Lender requires. What Lender requirgs pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier pro\fldmg the msu.rance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice;which rlghl shall not be exercised unreasonably. Lender may
require Borrower to pay, in cormection with this Loan;either: (a) a one-lime charge for flood zone
determination, certification and tracking services; or (b) 4 one-time charge for flood zone determination
and certification services and subsequent chargeq each-time remappings or similar changes oceur which
reasonably might affect such determination or. cernﬁcanon Borrower shall alse be responsible for the
payment of anv fees imposed by the Federal bgnel_‘genoy Management Agency in comnection with the
review of any flood zone determination resulting {rom, an objection by Borrower,

If Borrower fails to maintain any of the coverages described’ ‘above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender s, under no obligation to pwrchase any
particular type or amount of coverage. Therefore, such covcrage “shall cover Lender, but might or might
not protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coveragc than 'was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained” m:ght significantly exceed the cost of
insurance (hat Borrower could have obtained. Any amounts disburséd by Lender.under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument “Thewe amounts shatl bear interest
at the Note rate from the dale of disbursement and shall be pdvable wﬂh buch mterest upon notice from
L.ender {o Borrower requesting payment.

All insurance policies required by Lender and renewals of such pollcles shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage -clause; arid sha]l name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold. the p@hmea and renewal
certiticates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. IF Borrower obtains any form of insurance coverage, not Oﬂ’]ﬂrw"lbﬁ ruqu[red by Lender,
for damage to, or destruction of, the Property, such policy shall include a s*tanéard mortgagc clanse and
shall name T.ender as mortgagee and/or as an additional loss payee. 8

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othcrmsq agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiréd by [:ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically féasible and
Lender' s security is not lessened. During such repair and restoration period, Lender shall*have the Tight-to
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hold such insirance procéeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. T.ender may dmbume proceeds for the repairs and restoration in a single payment or in a series
of progress pavments as the* ‘work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pa_ld___on 'sugh insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings.on such proceeds. Fees for public adjusters, or other third parties, relained by
Borrower shail not be paid:out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not‘economically feasible or Lender's security would be lessened, the msurance
proceeds shall be applied to lhe sumssegured by this Security Instrument, whether or not then due, with
the excess, if any, paid t Bormwer Buch msurance proceeds shall be applied in the order provided for in
Section 2.

I Borrower abandons lhe Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If B_or;ower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to"seftle’a claim, thien Lender may negotiate and settle the claim. The 30-day
period will begin when the noticé"is given' In either event, or if Lender acquires the Properly under
Section 22 or otherwise, Borrower.hereby asstgns to Lender (&) Borrower's rights to any insurance
proceeds in an amount not to exceed:1he amourits unpald under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other thari the Tight to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance progeeds either to repair or restore the Property or
{o pay amounts unpaid under the Note or this Seclrity Instriiment, whether or not then due.

6. Occupancy. Borrower shall occup‘} "eqtab'li‘;h'ﬁ and use the Property as Borrower's principal
residence within sixty days after the execution of” thlS Security Instrument and shall continue te occupy the
Property as Borrower's principal residence for at® least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall.not be unreasonably withheld, or unless exlenuating
circumstances exist which are beyond Borrower' s control.

7. Preservation, Maintenance and Protection of the Prﬂperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deferiorate or commit waste on the
Property, Whether or not Borrower is residing in the Pro‘peri’& Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decrcasmg in value ‘due to its condition. Unfess it is
delermined pursuant (0 Seclion 5 thal repair or restoration is mel emnomwdll\; feamble, Borrower shall
promplly repair the Property if damaged to avoid [urther dclmoratwn or dumage. I insurance or
condemnation proceeds are paid in comnection with damage to, or the takmg of,:the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has teleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the inswrance or condernnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obllgatlon for- the completion of
such repair or restoration.

Lender or its apent may make reasonable enfries upon and mspectlons of the Property If it has
reasonable cause, Lender may tnspect the interior of the improvements on the Propcrty Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyi mg such: reaﬁonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during. the T.oari application
process, Dorrower ar any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or siatements to Lender
(or failed to provide Lender with material information) in connection with 'thé Loaﬁ' Material
representations include, but are not limited to, representations concerning Borrower"s oucupancv o! the
Property as Borrower's principal residence.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS &l =
V-6 AWA) (0012).01 Page 7 of 15 Form 3043 1101

MR MHINIWIMIMIIMMW

Skaglt County Audltor
2/86/2009 Page 7of 1911: 25AM




9. Pro}eftiﬁﬁ“uf Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrow&r fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (sush ‘as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a ler which- may attain priority over this Security Instrument or to enforce laws or
regulations), or {cy Borrovwer has.abandoned the Property, then Lender may do and pay for whatever is
reasonable or apprefriaté. to protect Lender's interest in the Property and rights under this Security
Instrument, including proteeting dndfor ussessing the value of the Property, and securing and/or repairing
the Property. lender's actions-cari include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security.Instrument, (b) appearing in court. and (o) paying reasonable
attornevs' {ees to protect:its inlerest in thé-Property and/or rights under this Security Instrument, including
its secured position in a Bankiuptey procéeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, chanpe locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other ¢ode violations or dangerous conditions, and have utilities turned
on or off. Although Lender may ‘take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation 10*do so.. It is‘ageded that Lender incurs no liability for not taking any or all
actions authorized under this Section 9, .+

Any amounts disbursed by Lender.tinder this. Section 9 shall become additional debt of Borrower
secured by this Security Instrument: These amounts ‘shall bear interest at the Note rate from (he date of
disbursement and shall be payable, with~such.iriferest, upon notice from Lender te¢ Borrower requesting
pavment. s
If this Security Instrument is on a leasehold; Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Prgperty, the'leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. JoE AT

10. Mortgage Insurance. If Lender required-Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lendér ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower: was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borfower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to (he cost to Borrower of the Mortgage Insurante previdusly in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay te Lender the armount of the separately designated payments that
were due when the insurance coverage ceased to be in effect, Lender-will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Tnsirance:~Such loss reserve shall he
non-refundable, notwithsianding the fact that the Loan is ultimately paid in-full, and Lender shall not be
required to pay Borrower any interest or earmings on such loss reserve, Lender.can no longer require loss
reserve pavments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available; is obtaingd, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. 1f Eender required Mortgage
Insurance as a condition of making the Loan and Borrower was requpred lo.inake separately designated
payments toward the premiums for Mortgage Insurance, Borrower shatl pay.-the.premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable [oss*reserve,: until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreentent between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the:Nopte. =~ . %

Mortgage Insurance reimburses Lender (or any entity that purchases the Mote) for-certain losses it
may incur if Borrower does mot repay the Loan as agreed. Borrower is not a party te”the Mortgage
Insurance. i

Mortgage insurers evaluate their total risk on all such insurance in force from timg to time; arid may
enter into agreements with other parties that share or modify their risk, or reduce losses.” These agieeménts
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (of parties) to
these agreements. These agreements may require the mortgage insurer to make payments Uising sy source
of funds that the mortgage insurer may have available (which may include funds obtained from Mertgape
Insurance premiums). ,%44
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Asa resuh uf these ‘agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregomg, may receive (directly or mdlrectlv) amounts that
derive from’ {or might be Lhamc,tenzed as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing of modltvmg the mortgage insurer's risk, or reducmg losses. If such agreement
provides that an afﬁllate U‘[ Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to tHe jrisurer, thc ‘arrangement 1% often termed "captive reinsurance.” Further:

(a) Any such-agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or aiy other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreenients will“iiot. affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premlums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellalwous Pruceeds Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lenders” .+~

If the Property is damaged, suéh Miscellaneots: Proceeds shall be applied to restoration or repair of
the Properly, if the resloration or répair.is eoonomwal]y feasible and Lender's security is not lessened.
During such repair and restoration periad, . Lefdersshall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect-such Property to cnsure the work has been completed to
Lender's satisfaction, prowded that such inspection shal]--’be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle dishurseinent or-in-a series of progress payments as the work is
completed. Unless an agreement is made in woiting-or Apphcablc Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requiréd to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repajris not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paidto Borrower ‘%uch Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss »d]ue of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Secuntv 1nstrument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in Value of- the Propertv in which the fair market
value of the Property immediately before the partial taking, __des‘tructhn, or-Joss in value is equal to or
greater than the amount of the sums secured by this Security lnsirument-immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agiee in writing, the sums
secured by this Security Imstrument shall be reduced by the amount of thé Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the suins secured; immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market.valué of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall.be pailf toBorrower.

In the event of a partial taking, destruction, or loss in value of the Property ini“Which the latr market
value of the Property immediately before the partial taking, destruction, or Joss in valie is less than the
amount of the sums secured immediate]y before the partial taking, destructiofi, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds, shal] be apphed 1o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender: to lorrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle g'claim for damages,
Borrower fails 1o respond to Lender within 30 days afier the date the notice is given, Lénder is alithorized
to collect and apply the Miscellanecus Proceeds either to restoration or repair of the Propertv or to.the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" medns the third: partY
that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has a right of actlon in
regard to Miscellaneous Proceeds. : :
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Borrower shall be*in:default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgmicrit, “could ‘result in forfeiture of the Property or other material impairment of Lender's
interest in thie Property or. fights under this Security Instrument. Borrower can cuse such a default and, if
acceleration has occurred, reinistate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, ‘in*Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender' s'interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
ure hereby assigned and shall be paid-to Lender.

All Miscellaneous Pmceeds that are not applied to restoration or repair of the Property shall be
applied in the order pronded for'in.Section 2.

12. Borrower Not:Releaseil; Furbearanue By Lender Not a Waiver, Extension of the time for
payment or modification of amort;zatwn of'the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor i’ TInterest of Borrower shall not operate to release the liability of Borrower
or any Successors in Inferest ol Borrower Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to ‘refuse to extend time for payment or otherwise modify
amertization of the sums secured-by this Qecumy Instrument by reason of any demand made by the original
Rorrower or any Successors in Interest of Bdrrower. Any forbearance by Lender in exercising any right or
remedy 1nc1udm§,, without limitation, Lender' s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or'in amounts ]ess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rcmedy :

13. Joint and Several Liability; €o- s{g*ners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall b&jomt and several. However, any Borrower who
co-signs this Security Instrument buf does not.execute the Note (a "co- s1gr1er") {a) is co-signing this
Security Instrument only to mortgage, grant and corivey ‘the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any.other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms. of this Security Instrument or the Note without the
co-8igher’ s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations under this Security Instrument in writing, anid 15 approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sccurity Instrument. Botrower shall not be relcased from
Borrower's obligations and liability under this Security Insnmnent uniéss Lender agrees (o such release in
writing. The covenants and agreements of this Security Insl_ru.rnent shal] bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. -, "=

14. Loan Charges. Lender may charge Borrower fees for aerwces performed in comnection with
Borrower's default, for the purpose of protecting Lender's interest jn the Property and rights under this
Security Instrument, including, but not limited to, atterneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Insttument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargitig of such’ fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicitile Law.-

If the Loan is subject to a law which sets maximum loan charges, afid-that law is ﬁnail‘f interpreted so
that the interest or other loan charges collected or to be collected in connectl_on.wlth the Lioan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the anjount necessary 1o Teduce the
charpe to the permitied limit; and (b} any sums already collecled from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing’ the principal
owed under the Note or by making a dircct payment to Borrower If a refund.reduecs principal, the
reduction will be treated as a partial prepayment without any prepayment charge-(whether or not a
prepayment charge is provided for under the Note). Borrower's acceplance of any such refimd mede by
direct payment to Borrewer will constitute a waiver of any right of action Borrower mlght have arlbmg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Seeurny Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be-deented to

have been given to Borrower when mailed by first class mail or when actually delivered to Borrower 8 i
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notice address” 1f..-s nt by ot.her means. Notice to any one Borrower shall constitute notice to all Borrowers
unless App]mable J.aw expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
nolily Lender of Borrower's. change of address. If' Lender specilies a procedure for reporting Borrower's
change of address, theén Borrower shall only report a change of address through that specified procedure.
There mav be only oné: deszgnated notice address under this Security Instrument at any one time. Any
notice lo Lender shall be: given by:delivering il or by mailing it by first class mail to Lender's address
stated herein unless Lender ha§ designated another address by notice to Borrower. Any notice in
commection with this Security Instrument shall not be deemed te have been given to Lender until actually
received by Lender. If any notice required by thus Security Instrument is also required under Applicable
Law, the Applicable Lzm reqwrement Wﬂl satisfv the corresponding requirement under this Security
Instrument.

16. Governing Law; Severahlllty:. Rules of Construction. This Security Tnstrument shall be
governed by federal law and:the law of*the jurisdiction in which the Property is located. All rights and
obligations contained in this®.Seeurity [nstrament are subject to any requirements and limitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by confract or it
might be silent, bul such silence shall pol be construed as a protubition against agreement by coniract, In
the evens that any provision or clanse of this Sepurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provmons of this Security Instrument or the Note which can be
given effect without the conflicting prowvision. .,

As used in this Security Instrument™ (a) words of the masculine gender shall mean and tnelude
corresponding neuter words or words of the: femifune gender (b) words in the singular shall mean and
include the plural and vice versa, and (c) the wcrrd mav" gives sole discretion without any ebligation to
take any action.

17. Borrower's Copy. Borrower shall be g:ven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benei"cml Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or berieficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a band for<deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer'oftitle by BorraWwer at a future date to a purchaser,

If all or any part of the Property or any Interest in the Pruperty i$.sold or transferred (or if Borrower
1s not a natural person and a beneficial interest in Borrower is'sold of transferred) without Lender's prior
writlen consent, Lender may require rmmediate payment-in full of ‘all sums secured by this Security
Instrument. However, this option shall not be exercised, 'mr Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nouce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice Ts given-in accordance with Section 15
within which Borrower must pay ali sums secured by this Security: Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any rerncdles permitted by this
Sceurity Instrument without further netice or demand on Borrower. -

19. Borrower's Right to Reinstate After Acceleration. I Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumcnt diséontinued at any time
prior to the earliest oft (a) five days before sale of the Property pursuant 16 any-‘power-of sale contained in
this Securily Instrument; (b) such other period as Applicable Law might specify for the: lermination of
Borrower's right to reinstate, or (c) entry of a judgment enforcing this’ Security I_nstru.ment Those
conditions are that Borrower: (a) pays Lender all sums which thep would, be due under this Security
Instrument and the Note as if no acceleration had oceurred; (b) cures any default of-any other cgvenants or
agreements, (¢) pays all expenses incurred in enforcing this Security Instrument, including; but not limited
to, Teasonable allormeys' fees, properly inspection and valuation fees, and other fees incurred for the
purpose of profecting Lender's interest in the Property and rights under this Security Imstrument;”and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secired by this Sepurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such rcmstatement sums-and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money ordet; {(c)
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution -whose ‘deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Tnstrument and obligations secured hereby
shall remain fully effective’as Sf no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acce]erahon under Section 18,

20. Sale of Nute Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this’ Seg,urlty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note, and this Security Instrument and performs other mortgage loan
servicing obligations under.the Notg;- Ahis Security Instrument, and Applicable Law. There also might be
one or more changes of the Lgan Servicer vorelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writtennotice of the change which will state the name and address of the
new Loan Servicer, the address. to which’ payments should be made and any other information RESPA
requires in connection with a rioticé of trapsfer-of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other ttan, the purchaaer of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Sefvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless stherwise p wdcd by the Note purchaser.

Neither Borrower nor Lender may Ommence Join, or be joined to anty judicial action {as either an
individual litigant or the member of a class) thial arises from the ether party's actions pursuant ta this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrowér or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the, glving of such notice to take corrective action. If
Applicable Law provides a lime period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purpeses of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuamnt to. Section 22 ariﬂ the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the nonce and opportunity to take corrective
action provisions of this Sectien 20.

21. Hazardous Substances. As used in this Sectmn 21 (a) ”Haza.rdous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pélrolewn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or-formaldehyde,-and radioactive materials;
(b) "Environmenta} Law" means federal laws and laws of the jurisdiction-where the Property is located that
relate to health, safety or environmental protection: (c) "Environrn_én_’[él Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law:: sand (d) an "Environmental
Condition” means a condition that can cause, confribute to, or othermse igger an Environmental
Cleanup.

Borrower shall not cause or permiit the presence, use, disposal, storage or release of any Hazardous
Substances, or threalen (o release any Hazardous Substances, on or in the Proper_iy Borrewer shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of eny’ Environmental
Law, (b which creates an Environmental Condition, or (¢} which, due to the preserce, usc, orrelease of a
Hazardous Substance, creates a condition that adversely affects the value of the Propcrt} Thé preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consimer p;oducfé).

Borrower shall promptly give Lender written notice of (4) any investigation, claim; demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the. Propcrtv and-afy
Hazardous Substance or Environmental Law of which Borrower has actual know]cclge : (b) any
Lnvironmental Condition, including but not limited to, any spilling, leaking, discharge, releasc or thregl of .z

g
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release of any Hazardous"Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance. which_adversely affccts the value of the Property, If Borrower learns, or is notified
by any governmentilor ;eéﬁ']qtory authority, or any private party, that any removal or other remediation
of any Hazardous ‘%uhstahoe"affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in-accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirptmental Clearmp

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration, Remed’fes Lender shali give notice to Berrower prior to acceleration following

Borrower's breach of amy covenant.or agreement in this Security Instrument (but not prior to
acceleration under Section. 18 unless Appllcab]e Law provides atherwise). The notice shall specify: (a)
the default; (b) the action requnred to cure the default; (v} a date, not less than 30 days from the date
the notice is given to Borrewer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the.notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall Turthér inform” Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert thé non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters requlred to be included in the notice by Applicable
Law. If the default is not cured on or ‘hefore the ‘date specified in the notice, Lender at its option,
may require immediate payment in full of ull sums secured by this Security Instrument without
further demand and may inveke the power "of salé- and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but net llmlted to, reasonable attorneys’ fees and costs of title
evidence. :
If Lender invokes the power of sa[e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s'election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and-shall give such notices to Borrower
and to other persons as Applicable Law may require. After the tim¢. required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on. Borrower, shall sell the Property
at public auction to the highest bidder at the time and: place and uuder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustce may postpone sale
of the Property for a period or perivds permitted by Appliciblé Law by public announcement ai the
time and place fixed in the notice of sale, Lender or its deslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed cuhveying the .Property without any
covenant or warranty, expressed or implied. The recitals in the Frustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall ‘apply the proceeds of the sale in
the foliowing order: (a) to all expenses of the sale, including, but not limited-to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; "and"'(c):ariy excess to the
person or persons legally entitled to it or to the clerk of the superior court of the count3 in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this %ecurltv Instrumcm T.ender shall
request Trustee to recomvey the Property and shall surrender this Security™ Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recunvev the Property
without warranty to the persen or persons legally entitled to it. Such person or persons shal[ pav any
recordation costs and the Trustee's fee for preparing the reconveyance. :

24. Substitute Trustee. [n accordance wilh Applicable Law, Lender may from llme to tlme appmnl a
successor trustee to any Trustee appointed hereunder who has ceased to act, Without ‘convevance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon -T-rustee
herein and by Applicable Law. : Z
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25. Use nf Property -The Property is not used principally for agricultural purposes.

26. Attnrneys Fees, Iender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding k' cb_r_lstrue or enforce any term of this Security Instrument. The term "atlorneys’
fees," whenever used in this- ‘Sécurity Instrument, shall include without limitation attorneys' fees meurred
by Lender in any bankruptcy procecdmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNI)ER WASHINGTON LAW,

BY SIGNING BE,LOW Borrower accepr and agrees 1o the terms and covenants contained in this
Security Instrument and in an‘a RIDER executed by Borrower and recorded with it.

Witnesses:

g.\ﬁ"itpmi‘;

GRS B ot

PATRICK JHODeCK Bomower AMBERHUDOGK ¢ _Borrawer
{Seal) a {Seal)

-Barrower . -Borrower

(Seal) G {Seal)

-Borrowser : E -Borrower

(Seal) N _(Seal)

-Borrower [ “-Borower

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS ERE :
V-EA(WA)(0012).01 Page 14 of 15 Form 3"'04.3. 1,'01 - T

WAy

Skaglt County Audltor
2/6/2009 Page 14 of 19 11:25AM




STATE OF - WASHINGTON SkﬂGIT

Cﬂu"g/n(i;b day pe’rsonallv a}?}%fged before me , J ;\h R HD{'% A } PE)R sgna ”—y Ciﬁ)fﬂl e J

PATRICK J HUDOCK AND AMBE_R HUDOCK

s)-described in and who executed the within and foregoing instrument,

to me known to be the 1nd1v1dual_’
they signed'the same as his/herfheiniee and voluntary act and deed, for the

and acknowledged that hé/she _
uscs and purposcs therein mcnnoned

GIVEN under my hand and ‘official qeal this A3 @ day of JAM. . rlalel®)

Notary Public
State of Washi ngfon '
JOHN R, HOFFER o
My Appointment Expires Jul 1 2010 T dfotary Public § 5 d for the tal.e of Washington, residing at

Jﬁn R H 69,,{[1:*7 hemt
: M‘r A.ppomtment Expires on w7 - d010
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EXHIBIT "A"

THE LAND REF ERRED TO.HERE{N BELOW IS SITUATED IN THE COUNTY OF Skagit, STATE OF Washington, AND IS
DESCRIBED AS FOLLOWS

UNIT B-1 ALDER HILLS ‘A CONDOMINIUM AS PER THE SURVEY THEREQF RECORDED MAY 13, 2005 UNDER
AUDITOR’S FILE NO. 20030)!_30!_20_

PARCEL ID: 4858-000-004-000'P 122889,
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CONDOMINIUM RIDER

MIN: 100378400000124796
LOAN NO.. 0000012479 .' MERS Phone: 1-888-679-6377

THIS CONDOMINIUM RIDER |s made this 23rd day of JANUARY, 2009 ,
and is incorporated into apd: shall be deemed to amend and supplement. the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the' Borrower"} te secure Borrower s Note to
MLD MORTGAGE, INC. o

(the "Lender"} of the same date and coverlng the Property described in the Security

Instrument and located at:
2114 19TH STREET ANACORTES WA 98221

[Property Address]

The Property includes a unit in, together W|th an unlelded interest in the common elements
of, a condominium project khown as:
ALD_ER_HILL CONDGC
[Name of Candominium Project]

(the "Condominium Project”}. I the owners 'assoclatlon or other entity which acts for the
Condominium Project (the "Owners Association”) holds title'¥o property for the benefit or use
of its members or shareholders, the Property also includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits of Borrower's:interest.

CONDOMINIUM COVENANTS. In addition to the:Covenants and agreements made in the
Security Instrument, Borrower and Lender further coverfant arid 4gree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under
the Condominium Project's Constituent Documents. The * Constitugnt. Documents" are the: (i)
Declaration or any other document which creates the Condommmm Project (ii) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Bortower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Dbciments.

B. Property Insurance. So long as the Owners Association ‘maintains;.with a generalty
accepted insurance carrier, a "master’ or "blanket" policy on the-Condominium, Project which
is satisfactory to Lender and which provides insurance coverage in’ the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, éarthquakes and
floods, from which Lender requires insurance, then (i) Lender waives the provision in
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Section 3 for the Periodi¢ Payment to Lender of the yearly premium installments for property
insurance on the Property;- 'a'nd {ii) Borrower's obligation under Section 5 to maintain property
insurance coverage on.-the F’reperty s deemed satisfied to the extent that the required
coverage is provided by the ©wners Association policy

What Lender requrres as a condrtron of this waiver can change during the term of the
loan.

Borrower shall give l‘;en_der prdmpt.=.---not|ce of any lapse in required property insurance
coverage provided by the master:or blanket policy,

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to Borrower ate hereby- assrgned and shall be paid to Lender for application
to the sums secured by the Securrty Instrument whether or not then due, with the excess, if
any, paid to Borrower

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
ingure that the Qwners Association malntarns a publrc liability insurance policy acceptable in
form, amount, and extent of coverage to. Lender

0. Condemnation. The proceeds of” any award ov claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security (nstrument as
provided in Section 11.

E Lender's Prior Consent. Borrower shall not) except aﬂer notice to Lender and with
Lender's prior written consent, either partition or subdlvrde the Property or consent to: (i) the
abandonment or termination of the Condominium®. iject except for abandonment or
termination required by law in the case of substantial destructron by fire or other casualty or
in the case of a taking by condempation or eminent domain; (ii) any amendment to any
provision of the Constituent Documents if the provision is for'the exprass benefit of Lender,
(iii} termination of professional management and assumptian of selfmanagement of the
Owners Association: or (iv) any action which would have the-effect of rendering the public
liability insurance coverage maintained by the Owners Association, unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and -assessinents when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment, these amounts shalt bear rnterest from-the date of
disbursement at the Note rate and shall be payable, with interest, upon. notrce ffom Lender to
Borrower requesting payment. .
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BY SIGNING‘" BELOW,’ B_grfﬁWer accepts and agrees to the terms and covenants contained

in this Condominjum Rider:”

M [ Sgal) —e./y%

(Seald
mmcx THUDCK Tortower  AMBER HUDOGK “Borrower
o (sealy (Seal)
Er '-*-ijrqy@'eg ’ -Borrower
(Seal) < (Seal)
-Borrower, <Borrower
{Seal) . (Seal)
-Borrower -Borrower
MULTISTATE CONDOMINIUM RIDER - Single Family -
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
V-8R (0411).01 Page 3 of 3 3140 1/01

T Form

216/2009 Pa¢e




