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CHICAGO TITLE CO.
DEED OF TRUST

DATE: February 5, 2009’1__..» " /
Reference # (if applncable) 620000771 Additional on page
Grantor(s}: :

1. SCOTT, JAMES N

2. SCOTT, MARY. S ..

Grantee(s)
1. Whidbey Island Bank . '
2. CHICAGO TITLE COMPANY Trustee

Legal Description: PTN. NE SW ‘]7-34-4"
Additional on page 9

Assessor’s Tax Parcel ID#: 34041 7-3-00.1-6505 and 340417-0-187-0002

THIS DEED OF TRUST is dated February 5, 2009, among JAMES N. SCOTT and MARY S.
SCOTT, husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is CL
SKAGIT , 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as “"Lender” and sometimes. as ™ Beneficiary"); and CHICAGO TITLE
COMPANY. whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustee"). ;
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DEED OF TRUST
{Continued]) Page 3

-Rrght to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

i dispute.aver the obligation to pay, so leng as Lender's interest in the Property is not jeopardized. f & lien arises or
“is filed as a result of nonpayment, Grantor shalt within fifteen (15) days after the lien arises or, if a lien is filed,
within fitteen (15} days after Grantor has notice of the filing, secure the discharge of the fien, or if requested by
Lerder, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
:amount sufficient to discharge the lien plus any costs and attornays' fees, or other charges that could accrue as a
Tesult of & féreclosure or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall
satlsfy ahy adverde judgment before enforcement against the Property. Grantor shall name Lender as an additional
obhgee under any surety bond furnished in the contest proceedings.

Evidence of Payment Grantar shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmetits and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemént of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days befare any work is commenced, any
services are furnished, ‘of, -any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could- be asserted an account of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvaments.”

PROPERTY DAMAGE INSURANCE The fellowrng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurancé Grantar shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a feplacemént basis for the full inswable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsp procure and maintain comprehensive generatl ligbility insurance in such
coverage amounts as Lenger. may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Addrtronally, Grantor shall maintain such other insurance, inctuding but not limited to
hazard, business interruption, ‘and beiler-insurance, as Lender may reasonably require. Policies shail be written in
form, amounts, coverages and basis: feasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lendef, Grantor,-Upor request ot Lender, will deliver to Lender from time to time the
policies or certificates of insurance in- form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without atleast ten (10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that:coverage in favor of Lender will not be impaired in any way by any aect,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Mandgsment Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurange, if, avarlahle, for the full unpaid principal balance of the loan and any
prior liens on the property securing the “logn, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required® by Lender, and to maintain such insurance for the term of the loan.

Application of Progeeds. Grantor shall prompﬂy notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty, Whether or not Lendér’s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and-apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property,” or-the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair; Grantor shalk repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lehder shall, u'poh satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost ot repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed-within 180 days after their receipt and
which Lender has not committed to the repair or restoratior ‘of the’ Preperty shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor s interests may appear.

Grantor's Report on insurance. Upon request of Lender, however not more l)han once a year, Grantor shall furnish
to Lender a report on each existing pelicy of insurance showing’-. [1) the.name-of the insurer; (2) the risks
insured; (3} the amount of the policy; (4} the property insured,” the then currenit replacement value of such
property, and the mannar of determining that value, and (8} the expiration date of the nolicy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determrne the cash value replacement cast
of the Property. :

LENDER'S EXPENDITURES. If any action of proceeding is commenced that would materla’lly aﬂect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust-or-any Related Documents, including
but not limited to Grantar's failure to discharge ¢r pay when due any amounts Grantor is required to discharge or pay
undar this Deed of Trust or any Related Documents, Lender an Grantor's behalf may (bur shall not'be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging cr paying . dil taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Propertyand paying all odsts for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for‘such’ purgoses will then
hear interest at the rate charged under the Note from the date incurred or paid by Lender to the:date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option,: “wilt”{AY be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or {2) <the-remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's:maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rightg--end reme’"d'ies to
which Lender may be entitied upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 3 part of thrs Deed
of Trust:

Titla. Grantor warrants that: (a) Grantor helds good and marketable title of record to the Property in fee srmp!e
free and clear of alf liens and encumbrances ather than those set forth in the Real Property descnptron or in ariy
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in, connectiory
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver thrs Dee :
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the-u"u

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend. the”
action at Grantor's expense. Grantar may be the nominal party in such proceeding, but Lender shall be entitlad to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time .-

WHBTA Y

Skagit County Auditor
2/6/2009 Page 3 of 211:20AM




WVOZ LLe o afeg 6002/9/Z
.IO].Ian A;unoo 1IBB)|S

*$108) JO SJALIELI YONS AUB JO SSaUNYLYINI

aq1 ;o ;ocud BAISTDUOD 8q fieUS $1984 1o sIBliew Aug jo edurAsAu0d8l Byl Ul S|ENIRI Syl pUE ' 018484l papnua Ayeba)
" _s8uogiad 10 uosied, ayl se PaguUISap 9Q ABw SJURABAUOOS AuB Ul 3siuelB oyl “me| aigqeaydde Aq panwisd | “Io1URID
" Ag pied'ageys sa) soueAaauodal Auy -Ausdold |BUOSIad UL pue SIUSY BUL U 183181 AIUNJSS & 15pUaT Bulduaping a1
0o wisws1e1s Buroueuly Aur JO UOIBUILLIE) JO SIUSWSIEIS 3|GBLINS JOIURID) 01 JBAI[AP PUB SINJ2%a ([BYS PUB aJURA3ALOIDI
N} 10} 1sonbps e s91Snu] 01 JBAYEP pue BINDEXe |[BYS JApUST ‘ISNU| 4O PBsg SIY) Jepun JoOwWRID uodn pasodun
;__sugueﬁu'"qq___ gq_; -He SuuDIBd 88IMIBYI0 pUB 'BNp USUM SSaUpalqspu) ayl (|B sAed JOIUBRID J| ‘JONVYWHOLHId 11nNd

s : ‘ydeibesed Bupasaud ayy
ul 01 DGJJG}GJ s:euew ayl ysidwosoe 01 ‘uoiuido 910 s JapusT u 'elgelisep 10 AJessaosu eq Aew se sBuiyl iaylo
fie Bulop pue 'BUI[MOOGJ ‘Buniy ‘Bupaalap ‘Bunnoaxs ‘Bupiew o asodind 341 10} 198)-UI-A3UICLIR § 10]URLD) SB JBpUd
sjuicdde, Ajgedosain Aqaiey Jowelsn ‘sasodind yons 104 -asUdXe S I0JUEIE) 1B PUB J0IUBLD) 4O BWEU SU] U} PUE 1OJ
0s op Aew Jepuaj qdmﬁmed Buipasead ayl ul 01 paugyal sBuiyl syl JO Aue Op 01 S|IB) JOIURID) §| “19Bd-ur-Asulony

‘ydesbeled syl Ul 03 palajal sianew
3yl ylm uouoauum ut paunoun sasuadxe pue s1S00 (B 10} JBPUST 9SINQUIle) ||BYS J0juelny ‘Bunim ul AJRluoD
ayy 0} sasube Japud 10 mMB| AQ pengiyesd ssajun loluelt) AQ pannboe Jeyealay 10 PaUMO MOU JeLiym ‘Alledold
ay1 uo suay joud pue‘lisily Se 1SnJ] JO pead SIY1 AQ Pa1Bald S18eJalUl AJUNoSs pUE SUSl| Byl (g} PUB ‘sjuswngog
Pele(dY syl pue ‘I1sni] Jo peaq sl 'S10N oyl Japun suoneBiqo sJoluesn (L) @Adesaud 10 ‘enupuod ‘weped
‘s1@|dwga ‘alemaaya-0} 18pIo Ui'9|qeaIsap 10 AJessaaau aq 19pua JO UoIIIdo Bj0S Byl Ul ‘ABW SE SIUBWINIOP IBYL0
puE ‘SB1EOINLISD ‘SIUBINSSE JBULIN) JO SIUSWNISUl ‘SIUSWSIEIS UOHENUIUOT ‘SiUswalels Buiueuly ‘siuowoasbe
Aunoses *spasp Aningas ‘1sniy Jo' spaen 'sabebliow yons jje pue Aue ‘sleudoidde wasp Aew Japuan se seoe(d pus
S20I140 4ONS Ul pue $3WN YIS 18 ‘o Aew 9SE0 3yl SEB ‘papiodsial IO ‘pajyad ‘pepioda) ‘pajly Sq o1 asned ‘lapusn
Ag pssanbal usym pue aaubissp s 4epus 01 10 Japus] 01 ‘paloayap JO DRINJBXa ‘apew aq Ol BSned )|IMm 10 “IBAEP
pue 2IN2eXa ‘ayew |Im JD].UQJE) 'JBDUQ'] ;o 1sanbal uodn ‘sunl 01 swil WOl pUR ‘BWN AUB 1y  ‘SeJURINESSY Jeuing

T 1180 30 pas( syl 30 Ned e ale joB)-ul-Asuiolle
pue ssouemnsse Jaynny *01 .50!1‘3!61 SUO'S"‘OJd Buimoio) 8yl "LJVH-NIFAINHOLLY ‘SIINVHNSSY HIHIHNI

: © A1shd) 3o peag syl jo obed 1S4l Y1 UC POIR]S SE 21B (8POD) (RIDJBWWODY
wioyun 8yl Ag psanbey se qoea) pauleiqo’ aq ABW 1SAIL J0 paaq S Ag pojueib 1saisiu Aunoas eyl Buiaduos
uonBULIoIUl UoIyM wicly {ALed. pamoas) Japua'q puUB (10)OPj IOIUEID) JO sessdippe Buiews ayjy sasselppy

*me| 9|gedydde Ag parluuad 1usixa
Syl 01 J3pUeT WoJ) PUBWIAD UslLM 4O 1d|a:>91 saye sAep (£) S8yl U UM JOPUST ©) J|JBIIBAR 1) BYBW pUR J3pUI
PUE JOJUBID) O1 JUBIUSAUDD AJGRUOSEDI: aae|d e le-pue Jouuew e ul Auedoug a8l o) paxiye you Aladoud feuosiag Aue
2|qUassE j|BYS J01ueID “Ynejsp uodn Auadmd 3l wioy) Aliedold {BUDSI9d Y1 YIBIOP JO JSASS 'SAOWS) 10U ||eys
Joueln ‘yneep uodny -1sesslul Alundas syl Buninueo so Bunpeypsad Uy pesnouy sesuadxs ||@ 10y JEPUET BSINQWII
IlBys Joquesn  Cluawelels Buidueul) B SEB 1SAJ -0 pae Sl O suchdonpoidas 16 saidad ‘Sliedseiuncs paIncoxn
3|y ‘JoJURILY WON UCHEBZUOYINE JBYUN) INGYLIA pue 2wl AUB 18 ‘ABW Jgpuo 'spiooe; Auedord (281 Byl Wl 18N
}o paeg syl Buipiosal ol ucippe u) 'Auadq,lg Jeuosiay pt.ie S]U8Y B4l ul 18191U ALINDAS §,J8PUST BNUNUOI pug
10api8d 01 rapua Ag palsenbas s Loioe JeAé;eq;m _a)'ie;-'”eus Jojuesf) ‘Japudl Ag 1senbea uodn risesau) Ajundeg

S "9LH) 0] Wl WO PapUBWE 5B
P07 |BI9JAWWOT WU 3yl 1epun Aled pamaas ] ,lo s1yBU syl JO || 8ABY [|eYS 18PUST PUE 'SAINIXY SeINHISUQD
Aliadoig ayl {o AUR JUSIXS oy} 01 JUswas.By Munsag 2 2INISUOD |BYS WHWNISL 5] wewesby Aunaes

1st_ Jo pasq Syl jo 1ed e s1e uswasibe Ajunoes
e se isnuy jo peaq sty o1 Bunejas suomsinoad 5U'M°I|0§ 9'-U. SJ.I\IEIINEJ.VLS ONIDONYNI] “INIWIIHOV ALIHNDIAS

JapusT 01 Alo)aeysiies Alunoas Jaqm J_O_ puoq ,__me_uns 318100100 JUSOIYNS B JO YSEd Japuan
ylm susodsp pue uo128S SUSIT pUB SBXE] Syl W BAOQE papgr\oi'd se XB) Ul S18alU0D (Z) JO "Wanbulap sawodeq
1 210j8q xe1 2yl sAed (|} JBUua 10IUBIE) SSO|UN MOJSQ Papircd 5B YHEJaC JO JUBAJ UR JO) SIIP3Wal S|GEjIEAR
SU JO (|2 JO AUE 9SI2J8X8 ABW Jopud pue ‘Ynelaq JO e LR SBEF109]10 BLUBS BUI BARY ||BYS 1USAS SIYI ‘ISNa|
Jo paagg syl Jo s1ep ayl 01 luanbasqns peldeus S| sadde u"og;_qas sym,qu!q’h _01 xel Aug J| -sexe] juenbesgng

‘ *Jojuedr)
AQ apew 158401y pue |edjould jo sjuswaAed uo Jo ssaupalqapy) ayl ;o u0|1.|0d Aue’ ,io ll? uo xe1 Ji510eds B () pue
‘s10N &yl Jo Jspjoy 2yl Jo Japus aul isuiebe ajqeabieyo 1sni] Jo paaq:jo adAl siyl uo xel1 B () ‘1SNi) jo pas(q jo
adAl siyl AQ paunoas SSaupslgapu| 2yl uo siusuiAed woly 19npap N1 pe.l'mb'eu 10, paiuoqlne 81 JOJURIE) YD M J0JURID)
uo xel oyoads e (Z) 3snJ] jo PasQ SIYl AqQ peIndss ssaupslgapu] Ayl {0 ‘ued /\ue A0 [(e ucdn 40 I1Snif [ pIag
jo adAy siyl uodn xel oyloads e {|) :seljdde uonoas SIYl YIym O] SaxEl a}nmsuoa ||BL|S Buimoyo) Byl -sexej

1snu Jo paag sl buuaisiBal 10 Buipiodss ioy sebijeyy’ .ial.|].0 .pu:e ‘sdwels Aieluswnoop
‘saay ‘sexel |2 uoneNwl Inoynm Bulpnjow sni)l 40 pead syl Buinupuoo fiaf Bunoeysd: 'Buipioss) ut palinou
sasuedxa ||B yim Jayisbol ‘mojeq pequosep Se ‘SaXel (B 40} Jepus asingullad [leys JoluplD Auadold [eey eyl
uQ sl s,J9pus ] enuiued pue 1aapad o} Jepua Aq palsenbal §1 UONOR JOUIO JDABIBYM BYEY DUE 1SN JO pRaq siul
01 UOHIpPE Ul SILUAWINJOP UoNS 3INJSX3 ([BYS (0JUeIS) “ispusdt Aq isanbas uodn”.. saBJqu pue £604 "seXE] JUSLND

218N 40 Paaq S1 1o 1ed e aie sabieya, pue Sy 'sexel [RIUBLINIAA0E 0y
Buielas suoisiroid Buimolo oyl SILLIHOHLNY TYINIWNHIAOD AT SIDHYHD CINV 5334 SEl)CVl 40 NOILLISOdII

"UCIIBUWSPUOD aul Ylla Uoiosuuas ul Japua-| 10 En,sm L Ag paJinaul
s9a) ,sAoulolle pue ‘sesuadxa ‘S1S00 BIGRUOSESDI B JO JuBWAEd JBlIE DIEME OU) ueslW ||Bys pikmE Y1 fu spaavad
18U 8y] -AlBdosd @Y} 1O UOHERI01S3E 10 Jledal Ayl 10 SsSaupalgapul sy ol paldde aq pieme-dyl 36 spesscid 1au
a1 30 uoiod Aue 1o (B 1BY] 8Jinbas uo08le SH 1B ABW JBpUAT 'UGHEULIBPUOS §0 Nsl| Ul aseydind o Boipsasold Aue
Aq 10 sBupeadoud uBWwop JUBUwe AG pauwapuos s| Aledold ayl jo lied Aue Jo e )i 'spaaomd ;oﬂ";o' uonenuddv

~uonediziued” qans uu.uad o1 LETH
O} auy woly lapus] AQ pe1sanbal oq AW SE UOIEMSWNIOD PUB SIUBWINIISUI YONS JapuaT O1 PaJSANSp og ol ssnes
10 JBANBP jiIM JoJUBID pue ‘ssusdXe $.J01URIG 1 |jE 8240UD umo SU Jo fesunod Aq Buipaaososd ‘gayi-ul pa;uasmda;
aq 03 pue Buipoeso.d ayy vl sledioiued 03 pajnua aq jfeys Jepus Ing ‘Buipaadcad yons u Aued [BURLOU aU)) ag-Aew,
Joyle)y) ‘pJEME L] UlBIJO Pue UONOR 3yl Pudjep 01 AIBSSBI8U 8q Aew SE sdals yans ayel Aixdwmd fieys J'OlURJD".“
pue ‘Bunum ui Japust Ajlou Apdwold Eys JojuRID) ‘pay §1 uonedwspusd ul Buipssaoid Aue | 'sﬁmp aao;d.

f1snu) jo peaq Syl Jo Med e sie sBupasaosd uoneuwsapuos 03 Bune|al suoisiaold Buimolioy sy NOIJ.VNH\ECINO:J

“|In w1 pied aq jjBYS SSeuPslaspu| S,401URID) SB AW YINS [IUN 103))8 puUB 8340} [N Wl umwau jeys
pue ‘sunleu u BuINUBUGD aq ([Bys ‘1SM1] O PEBE SHI JO AJSAIISD PUB LONISXS BY1 SAIAINS ([BYS 15MI1 JO Peaq Siul .~
W JolupD Ag apew sluswsesibe pus ‘sanuellesm ‘SUOIIEIUESAICA) ||y SORUBLIBAA Pue suonejussesdey 4o [BAIMNS

‘STILOYINE [eluawuIanob Jo suonenBal pue ‘ssauelpio ‘sme| sjqesydde Bu!isu:__xs ;
IIe ytim sandwos Aledold ayl 4o 9SN s,I0lURIC) pue Aledold aU) 1By SluBLeM JOIURID SMmET YBA esuenduio] |

-uofledisitied yans Hwisd o1

{ abey (panunuol)
isndl 40 Q3da




DEED OF TRUST
(Continued) Page 5

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
nf Trust

’ Paymant Defau!t Grantor fails to make any payment when due under the Indebiedness.

:Other Defaults Grantor fails to caomply with or to perform any other term, obligation. covenant or condition
‘contained if this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
'ehhgatlon, covenant or candition contained in any other agreement betweean Lender and Grantor.

Comphanca Default Failure to comply with any other term, obligation, covenant or condition contained in this
Deéd-of Trust the, Note ot in any of the Related Documents.

Default qn Othe( Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or rnsurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

Detault in Favorof Th«rd Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement or any other agreement, in favor of any other creditor or person that may materially
affect any of Grantor s property or Grantor's ability to repay the Indebtedness or perform their respective
obligations ungder this Deed of Trust of any of the Related Documents.

False Statements Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this.Deed of Trust or the Related Documents is false or misleading in any material respect,
gither now or at the ‘ume made or furmshed or becomes faise or misieading at any time thereafter.

Defactive Collaterahzatlon Thus Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
timg and for any reason. |

Death or Insolvency. The death of #ny Grantor, the insolvency of Grantor, the appointment of a receiver for any

part of Grantor's property, an_yg_assngn_ment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings, Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn af‘any other-method, by any creditor of Grantar or by any gavernmental agancy
against any property securing the' Indabtedness This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lerider. .. Howeyer, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity-or reasonableness of the claim which is the basis of the creditor or forfeiture
praceeding and if Grantor gives Lender ‘written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the credltor or ferfenture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agraement. Any breach bv Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grade period provided therein, including without limitation any agreement
concerning any indebtedness or ather obligation of Grantor to Lender. whether existing now or later,

Events Affecting Guarantor. Any of the preceding. events cccurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedngss or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent. or revokes or d:sputes the vahdltv of, or liability under, any Guaranty of the
Indebtedness. L

Adverse Change. A material adverse change occuis m Granmj-'s:{E financial condition, or Lender believes the
prospect of payment of performance of the Indebtedness is impaired.’

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable ‘and ﬁ Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding'twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
ten {10} days; or {2} if the cure requires more than ten (10} days,’ mmednatelv initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasaonable
and necessary steps sufficient to produce compliance as soon as reasonabw practacal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the foilowing rights and remedles P

Election of Remedies. Elsction by Lender to pursue any remedy shall not: exclude pursunt of any other remedy, and
an election 1o make expenditures or to take action io perform an Dbhga‘hoﬁ of -Grantor- under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a-defaiit and exercme its remedies.

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the enture Indebtedness immediately
due and payable, including any prepayment penaity whichh Granter would be reqmred o pay. o -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shali have: he"r'ight to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right 1o foréclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appht:able law,*

UCC Remedies. With respect to all or any part of the Personal Property, Lender shai} have il the nghts and
remedies of a secured party under the Uniform Commercial Code. R

Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net. prceeeds over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require<any 1enant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments recelved in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ar other users to Lender in response to Lender’s demand shall satisfy the obligations for which the paymerits are ..
made, whether or not any proper grounds for the demand existed. Lender may eéxercise its rights, under this
subparagraph either in person, by agent, or through a receiver. '.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any. pa‘ E
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendlugz' .
foreciosure ar sale, and ta collect the Rents fram the Property and apply the proceeds, over and above the“cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lenderts™ .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds’ the.”
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as: a
receiver,

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as provided -

i
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DEED OF TRUST
(Continued) Page 7

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that gach Grantor signing below is
. responsrble for all obligations in this Deed of Trust.

No, Wawer by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
;waiver is given in writing and signed by Lender. No delay or emission on the part of Lender in exercising any right
sshall operate as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not: prejudlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisich af any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between“Lender_ and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any. future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such: consent by tender in any instance shall nat constitute continuing consent to subsequent instances where
such consent is requrred and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Saverability, If a court of ‘gompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable” as-to. any. other person or circumstance. If feasible, the offending provision shall be considered
madified so that it becomesitegal, valid and enforceable. |f the offending provision cannot be sa modified, it shall
be considered deleted” from this, Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any prov)slun of this Deed of Trust shali not affect the legality, validity or enforceability of any
other provision of this Deed of Trust

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shait be: brndmg wpon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property’ becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasrng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T'.me ss of the essence in the performance of this Deed of Trust.

Waiver of Homestsad Exemptmn Grantor hereby releases and waives alt rights and benefits of the homestead
exemption laws of the State of Washrngton as.tg. aII Indebtedness secured by this Deed of Trust.

DEEINITIONS. The following capitalized wards and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and ‘terms used in the singular shall include the piural, and the plural shall
include the singular, as the context may reque ANords.dnd terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uqurm Cammerciat Code:

Beneficiary. The word "Beneficiary™ means Whrdbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means JAMES N SCOTT and MARY § SCOTT and includes all co-signers and
co-makers sighing the Note and all their successqrs and assigns.
Dead of Trust. The words "Deed of Trust" migan this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowsmns relating to the Personal Property and
Rents. .

Default. The word "Default” means the Default set forth |n thls Deed of Trust in the section titled "Default”.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust. :

Grantor. The word "Grantar” means JAMES N SCOTT and MARY S SCOTT

Guaranty. The ward "Guaranty” means the guaranty from guarantor endorser, surety, or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Mote.

Improvements. The word "Ilmprovements” means all exrsnng and future n'nprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additiohs, replacements and other construction on the Real
Property. . R .

Indebtedness. The word "Indebtedness” means al principal, interest and dther amounts, costs and expenses
payable under the Note or Related Documents, together with all renEWals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provrded m this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assu_;ns

Note. The word "Note” means the promissory note dated February 5, 2009, :in the -original principal
amount of $1,303,098.00 from Grantor to Lender, together with all’renewals .of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the: pramrssory notg: or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other ertlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixéd io-the Real. Praperty;
tagether with all accessions, parts, and additions to, all replacements of, and all substitutions’ fet, any. of such
property; and together with all issues and profits thereon and proceeds (including without llmatatlon aII rnsurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property. '

Property. The word "Property” means collectively the Real Property and the Personal Property..

Real Property. The words "Real Property” mean the real property, interests and rights, as further des 'bed in thrs
Deed of Trust. :

Rolated Documents. The waords "Related Documents” mean all promissory notes, credit agreérnents Ioan-=-"
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connegtion withy’
the Indebtedness; provided, that the environmental indemnity agresments are not "Related Documents and are o
not secured by this Deed of Trust. Ly

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profrts and.r.""
other benefits derived from the Property. i

Trustes. The word "Trustee" means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMEHCIAL“
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees.
06
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Order No.: 620006771

Tract 1 of Mount Vernon Short Piat No. MV-4-84, approved April 18, 1984 and recorded April
20,.1984 in'Volume 6 of Short Plats, page 134, under Auditor's File No. 8404200015, records of
Skagit County, Washlngton being a portion of the Southwest Quarter of Section 17, Township
34 North; Range 4 East of the Willamette Meridian.

S{tuated in Skag_lt-_ Co u_nt_y, Washington
PARCEL B: e

That portion of Tract 3.0f Mount Vernon Short Plat No. MV-4-84, approved April 18, 1984 and
recorded April 20, 1984 in"Volume 6 of Short Plats, page 134, under Auditor's File No.
8404200015, records of Skaglt County, Washington; being a portion of the Southwest Quarter
of Section 17, Townshsp 34 North Range 4 East of the Willametie Meridian, and being

described as follows:

Beginning al the Southeast corner of Tract 2 of said Short Plat;

Thence North 0°11'10” West 80.00: feet along the East line of said Tract 2 {0 the Southwest
corner of Tract 1 of said Short P!at ‘

Thence South 89°37'C0" East: 150 .01 feet along the South line of said line of said Tract 1 and
said South line extended to the East line of said Tract 3;

Thence South 0°11'10" East 80.00 feet along said East line to an angle paint in said East line
which point is South 89°37'00" East from the point of beginning;

Thence North 89°37°00" West 150.01 feet to the point of beginning.

Situated in Skagit County, Washington *.

PARCEL C:

That portion of the Northeast Quarter of the. Sou_ihwéét QLfafter of Section 17, Township 34
North, Range 4 East of the Willamette Meridian, described as follows:

Beginning at a point of the North line of said Northeast Quarter of the Southwest Quarter, which

point bears North 89°37'00" West a distance of 478.98 feet from the Northeast corner of said

subdivision;

Thence South 0°11'1G" East 40 feet to a point on the South line: of that certain road known as

College Way and true point of beginning of this description;-said-point _b__emg the Northwest

corner of a tract conveyed to the State of Washington, the Department 'of._‘ Game, by Deed dated

March 4, 1963, recorded March 4, 1963 as Auditor's File No. 632791, . °

Thence continue South 0°11'10" East, along the West line of sa;d Department of Game Tract

170 fest; : :

Thence North 89°37’OD" West 50 feet;

Thence North 0°11°10" West to a point on the South line of said Coliege Way that ns North
89°37'00" West of the true paint of beginning; A

Thence Scuth 88°37'00" East 60 fee! to the true point of beginning.

Situated in Skagit County, Washington

- END-OF EXHIBIT “A” -
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