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GUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST Qé(_/ls

DATE: January 27, 2009""".0‘"

Reference # (if apphcable) Additional on page
Grantor(s): s

1. MITZEL, DANIEL R. .

2. BURKLUND, PATRICIA R

Grantee(s)
1. PEOPLES BANK
2. GUARDIAN NOFITHWEST TITLE & ESCROW, Trustee

Legal Description: LOTS 163 THROUGH 166 ‘171,173 THROUGH 176, 180, 182, 184, 186,
189 THROUGH 190, 193 THROUGH.195, 197 AND 198, 202 AND 203, 207, 209, 211, 215
THROUGH 217, 220 AND 221, 223; 225,7231 THROUGH 233, 237, 239, 243, 245, 247
THROUGH 252 ALL IN THE PLAT OF- "NOOI(ACHAIVIP HILLS FUD PHASES 3 AND 4,
PLO7-0870"

Additional on page 2

Assessor's Tax Parcel ID#: P127716; P1 27717 P127718 P127719; P127724; P127726;
P127727; P127728; P127729; P127733; I.F’127735 - P127737; P127739; P12774Z;
P127743; P127746; P127747; P127748; " °

P127750; P127751; P127755; P127756; P] 27760 P1277862; P127764; P127768;
P127769; P127764; P127768; P127769; P127770; P1 27773 P127774; P127776;
P127778; P127784; P127785; P127786; P127790; P1 27792 P127796; P127798;
F127800; P127801; P127802; P127803; P127804; P‘I27805

THIS DEED OF TRUST is dated January 27, 2009, among DANIEL R. ‘MITZEL AND PATRICIA
R. BURKLUND, HUSBAND AND WIFE, whose address is 12537 EAGLE DR, BURLINGTON, WA
98233-2798 ("Grantor"); PECPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON., WA 98273 (referred to. beIow sometimes as
"Lender” and sometimes as "Beneficiary”); and GUARDIAN NORTHWEST TITLE & ESCROW,
whose mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 {referred to
below as "Trustee"). ‘ ;
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DEED OF TRUST
" Loan No: 5016368-210 {Continued) Page 3

' acts in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - GONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payabie all
surns secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
ewdencmg the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or transfer,
without:Lender's pnor written consent, of all ar any part of the Real Property, or any interest in the Real Property. A
"sale or.transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefu:ial or equnable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract,.¢ontract. for deed, leasehold interest with a term greater than three (3} years, {ease-opticn contract, or by
sale, assignment; or tfransfér of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method 6t conveyancé.of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise s prohibited by federal law or by Washington law.

TAXES AND LIENS. The fellowmg provigions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantﬂr sh'a'll‘pay 'when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mcludmg water ‘and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims:for waork-done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien’ of*taxes_and assessments not due, except for the Existing indebtedness referred to
below, and except as othermse prowdecl in this Deed of Trust.

Right to Contest. Granitor rray: -wnthhojd payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as & result of nonpayment, Graritor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after ‘Grantor Has.notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thi Tien plus any costs and attorneys’ fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before énforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmsh_ed i the egntest proceedings.

Eviderice of Payment. Grantor shall epcn Eleménd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprtate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the F‘roperty

Notice of Construction. Grantor shall not|fy Lender at'least fitteen {15} days before any work is commenced, any
services are furnished, or any materials are: supplled to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfacmry to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowmons relatlng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ma’in;ei‘in poﬁciias of fire insurance with standard extended
coverage endorsements on a fair value basis for the full dnsurable’ value covering all lmprovements on the Real
Property in an amount sufficient to avoid application of:any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender: being“named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othér-insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may ;easonabiy require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to iLender and:issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender,: iﬁcluding stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice’to.téfider. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will riot.be impaited in any way by any act,
omission or default of Grantor or any other person. Should the Real Property” be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days:after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid prlnmpal balance of thé loan and any prior liens
on the property securing the loan, up to the maximum poelicy limits set under-the I_\l_atlo_nal Flood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the termi of the logn.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ‘to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds af‘anyinsyrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,“or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and répair, K_Grekn;tor-*ehall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. .Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the‘reasopable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or_ restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trusty-then to-pay aéerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness I Lender-holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest tQ Grantor as
Grantor's interests may appear. £ :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness des’cribed bel'ow is
in effect, compliance with the insurance provisions contazined in the instrument evidencing ‘sueh Emstmg-- ]
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extgnt.
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremept. |Fany’
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. !

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish-"'
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks .
insured; {3} the amount of the policy; (4} the property insured, the then current replacement value of such’
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upen
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

T
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DEED OF TRUST
“"Loan No: 5016368-210 (Continued) Page 5

as'amended from time to time.

Security-Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
~and contlnue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust+in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
rermhurse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any ‘Personal Property not affixed to the Property in a manner and at a place reasonably cenvenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted bV'appIicabIe law.

Addresses < Thé maallng addresses of Grantor (debtor) and Lender (secured party} from which information
congerning “the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are-as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part “pfithis: Deed of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will make, ex¢cute and
deliver, or will cause to be méde, ‘executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, fecerded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem-apptopriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contmuatlon statements, instruments of further assurance, certificates, and
other documents as may, i the’ sole oplmon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presérvé (1) Grantar's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the:liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. ~Unless prohibited by law or Lender agrees to the contrary in wrrtmg,
Grantor shall reimburse Lender for a|| costs and expenses incurred in connection with the matters referred to in this
paragraph. S

Attorney-in-Fact. |f Grantor fails t'd de" 'any of the_things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and-&t Grantor expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary ar. desnrable m Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs ali the obligations
imposed upan Grantor under this Deed of Tryst, Léndér shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor shitabla statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents:and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grant‘ee‘in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender ] optnon shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment When due und‘er"the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related® Documents or-tq comply with or to perform any term,
ehligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obhgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. R

‘Deed of Trust to make any payment
to. effect discharge of any lien.

Default on Other Payments. Failure of Grantor within the time required by. thi
for taxes or insurance, or any other payment necessary to prevent fllmg of

False Statements. Any warranty, representation or statement made ‘or furmshed t0 Lender by Grantor or on
Grantor's behalt under this Deed of Trust or the Related Documents is false ar misleadlng in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Décuments ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected secunty interest ar lien) at any
time and for any reason. - A

Death or Insclvency. The death of any Grantor, the insolvency of Grantor, the appo;ntment of-a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs,‘whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any.governmental agency
against any property securing the Indebtedness. This includes a garnishment of any.of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is.a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of‘the crédifor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and’ depesrts with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender ln |ts
sole discretion, as being an adequate reserve or bond for the dispute. . . .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betWeen'Grahtor'and
Lender that is not remedied within any grace period provided therein, including without limitation any’ agreement'
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later:.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endor'ser, surety, ©
or accommodation party of any of the Indebtedness ar any guarantor, endorser, surety, or accommodation party:
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaraﬁty_.of “.tﬁe'
Indebtedness. ' ;

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. oA

Insecurity. Lender in goad faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under  °
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DEED OF TRUST
" Loan No: 5016368-210 {Continued) Page 7

; Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
-'--'appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office 'of the recorder of SKAGIT County, State of Washingten. The instrument shall contain, in addition to all

* othier mydtters:required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the -Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and: the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon, the Trustee-in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

govern to the exclusion of all other provisions for substitution.

NOTICES. SubjBCt 0 appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice required, to be.given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall “be, given.in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, it
mailed, when deposited in‘the-Unjted States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has .prior.i-tir gver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. : Any party may.change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requnred or.dllowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor |s deemed to be notice given to all Grantors.

MISCELLANEOQUS PROVISIONS The followmg miscellanequs provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters.set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effactive-unless giv’el_:_('in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the Property i used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certifiedistatement.of nét operating income received from the Property during Grantor's
previous fiscal year in such form and..detail asLender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in th_i"s' ':D_eed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of:this Deed of Trust.

Merger. There shall be no merger of the int¢rest-or estate created by this Deed of Trust with any other interest or
estate in the Pragperty at any time held by or for the benefit of Lender in any ¢apacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be gudérned by federal law applicable to Lender and, to the extent not
preemptod by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender ih-the State of-Weshington

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor Thls means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed to have walved any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omlssnen on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender:of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise 16 demand strict compliance with that
provision or any other provision of this Deed of Trust. No pridr waivér by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lénger’s.sights or ¢f any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required.Under this:Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing :éo_nsent to. subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the’ sole discretion of Lender.

Soverability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the’ offendlng provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending.provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision canhot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by:law, the illégality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty, valldlty / enforceability of any
other provisien of this Deed of Trust, S :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person ather then Grantor, Lender, without nonce to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way offorbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to_any jury_ trial in any action, proeeedmg, or
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives'all rights and benefits of the homestead.
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed. 6

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mongy: .
of the United States of America. Words and terms used in the singular shall include the plural, and the plyral shall

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall

have the meanings attributed to such terms in the Uniform Commercial Code:
Beneficiary. The word "Beneficiary”™ means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means DANIEL R. MITZEL and PATRICIA R. BURKLUND and :ncludes all
co-signers and co-makers signing the Note and all their successors and assigns.,

R EMU A
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A DEED OF TRUST
Loan .{No: 5016368-210 (Continued) \\\\\;\l“":‘"n‘;_lln,&;ge 9

INDIVIDUAL ACKNOWLEDGMENT

[

STATE OF
2 ) 58 20N
) . “'ff 0r

couNTY oF S5 was
’ “ringppaw

On this day before me, the undersigned Notary Public, personally appeared DANIEL R. MITZEL and PATRICIA R.
BURKLUND, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who- executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

and voluntary act and deed “for the uses and purposeoiherem mentioned.
Given under my hand and oﬂic:al seal this t?r day of (\j J/U-(;M— , 200?
Residing at MWW W

Notary Public in and for the _$-t'a'te-'6“f { “& My commission expires P 752/ —-/ O

REQUEST FOR FULL RECONVEYANCE

To: P % Trustee

The undersigned is the legal owner and_ -.h-ol'de,r -of_ -aH_.:-mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums oWing-toiyou", 1o reconvey without warranty, to the persons entitled thereto, the
right, titie and interest now held by you under the:Deed of Trust.

Date: i PEa Beneficiary:
B . By:
Its:

LASER PRO Lending, Ver, 5.42.00.004 Copr. Harlénd’-.:FinanciaI Soiutions, Inc. 1987, 20092. All Rights Reserved. -
WA PACFIWINACFIALPLAGO1.FC _‘TITR:1 9497 PR-4
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