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Assessor's Parcel or Account Number 3965-004-001-0008 {P67801]

Abbreviated Legal Descrlpuon ._
LOT 1, BLOCK 4, LAMM'S PANORAMA VIEW LOTS "

[[nctude lot, block and plac o 56011‘}“;. I}JWnShID' 'al_ld= range] Full Tegal description located on page 3
Trustee: = L
GUARDIAN NW TITLE T, SUARDIAN NORTHWEST TITLE CO.
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DEED- OF TRUST

Loan Number: 0003679201

DEFTNITIONS

Words used in multiple sections of this document are defined below and" other words are defined in Sections 3. 11, 13,
18, 20 and 21, Certain rules regarding the usage of words used in this document arc also provided in Section 16.

{A) "Security Instrument"” means this document, which is dated e . January 27, 2009
together with all Riders to this document. L g
(B) "Borrower™ is

LEROY R. BREHMER, AN UNMARRIED MAN, AS HIS SEPARATE £ S]A] b o
ENDER: (ual STAR. (CLEDIT pioN

Barrower is the trustor 'under this Security Instrument.
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(C) "Lender” is QUALSTAR CREDIT UNION

'L_enaer-"IS a

¢ organized and existing under the laws of WASHINGTON
"'Lende_r‘s ‘addressis 1731 4TH AVE SOUTH

SEATTLE, WA 98134

Lender is.the l:neneﬁcmr\ under this Security Instrument.

(D) "Trustee" A5

GUARD[AN NW TITLF

(E) "Nate" means the pmmlssory note signed by Borrower and dated January 27, 2009

The Note states that Borrower owes Lender

One Hundred Ninety Thousand and 00/100 Dollars
(US. $ 190,000.00° " )plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later thdtl February 1, 2049

(F) "Property" means the propf:rt\ thdt is dec:mbed helow under the heading “Transfer of Rights in the Property.”

(G} "Loan" means the debt:syldenced : b_V the Note, plus interest, any prepayment charges and lale charges due
under Lhe Note, and all sums due under this Security Instrument, plus interest.

{H} "Riders" means all Riders ta 'thi’; ’Scc.ur'it“} Instrument that are executed by Borrower, The following Riders are 1o
be executed by Borrower [check box: ds appln.able]

E Adjustable Rate Rider D Condomlmum Rider l:' Second Home Rider
I:I Balloon Rider I:I Plan_ned: Um_l:= Devel{)pment Rider I:I 1-4 Family Rider
|:| VA Rider [:l Biw't:'e]_(ly ’lija}'t'ﬁent Rider

[ Otherts) [specify]

(I} "Applicable Law" means all controlling applicable fcderal state and local slatutes, regulations, ordinances and
administrative rules and otders {that have the effect of law) as. v»ull as, all app]lcable final, non-appealable judicial
opinions. L

(J} "Community Association Dues, Fees, and Assessments"” lmans allducs tces assessments  and other charges
that are imposed on Botrower or the Property by a condomlmum aaSOClatan ‘homeowners asseciation or similar
organization. :

{K) "Electronic Funds Transfer” means any transfer of funds, other than a Lransamon mlgmated by check, draft, or
similar paper instrument, which is initiated through an electrenic termirial; lelephomc instrurnent, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution “to'.debit or'credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machlne transactlons transfers initiated by
[elephone wire transfers, and automated clearinghouse  transfers.

{L} "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of ddmdgfrs or proceedb paid by any
third party (other than insurance proceeds paid under the coverages described in Scction 3) Tor'(Uy'damage to, ar
destruction of. the Property; {ii) condemnation or other taking of all or any part of the Property (jii} convevance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as {o, the value and/or c,ondmo of thc Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default’ on, thc Loan

{0) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest undcr thc Notc ius
P

(ifyany amounts under Section 3 of this Security Insttument.
Inltiall‘cﬂé
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.j and its implementing

-regulatmn Regulation X (24 CF.R. Part 3500), as they might be amended trem time teo time, or any additional or

. suecessor legislation or regulation that governs the same subject matter. As used in this Security Instrument,

“"RESPA" refers'to ail requirements and restrictions that are imposed in regard to a "federally related morigage loan”
eve'n if the Loan docs not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successur m AInterest of Borrower" means any party that has taken title to the Property, whether or not that
party Has- assumed Barr(m ver's obligations under the Nete and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN.THE PROPERTY

This Security Instmm'éht--"se_bures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the .Nofe; and:(ii) the performance of Borrower's covenants and agreements under this Securily
Instrument and the’Note."For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the following described praperty located in the

County " of SKAGIT

[Tvpe of Rccurdmg': J‘urisdlctlﬁn] [Name of Recording JTunsdiction|

THE LAND REFERRED T lN THIS REPOR T/POLICY 1S SITUATED IN THE STATE OF
WASHINGTON, COUNTY OF SKAGIT, AN IS DESCRIBED AS FOLLOWS: LOT 1, BLOCK 4,
" LAMM'S PANORAMA VIEW LOTS", ACCORDING TO THE PLAT THEREOF RECORDED IN
YVOLUME 7 OF PLATS, PAGL 39, RECORDS OT SKA(JIT COUNTY, WASHINGTON.

Parcel ID Number: 39635-004-001-0008 (P67801) :E_: which currently has the address of
10617 ALTA VISTA DRIVE 5 .

A [Street)
SEDRO WOOLLEY [City] !Washing{i;n- . 08284 [Zip Code]
("Property Address"): L L

TOGETHER WITH all the improvements now or hereafter erected on the .pri)i.)erty,_..and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and.-ddditions shall also be
covered by this Security Tnstrument, Allof the foregoing is referred to in this Scourity-lastrumerit as-the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right o
grant and convey the Property and that the Property is unencumbered, except for encumbrances of récord. Borrower
warrants and will defend generally the title to the Property against all claims and dem;mds Subjt:c'"t lo any
encumbrances of record. . '

THIS SECURITY INSTRUMENT combines uniform covenants {or national use and non- umem uwcndntu w?.h
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

o KB
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U\IH ORM COVENANTS. Botrower and Lender covenant and agree as follows:

N Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
“. when“due~the “principal of, and interest on, the debt ¢videnced by lhe Note and any prepayment charges and late
‘chaiges due under the Note. Borrawer shall also pay funds for Escrow Items pursuant lo Section 3. Payments due
under. the N__ot'e_-'and this Security Instrument shall be made in U.S. currency. However, il any check or other
instrument. veceived- by Lender as payment under the Note or this Security Instrument is retured to Lender unpaid,
Lendet may Teguire-that, any or all subsequent  payments due under the Note and this Security Instrument e made in
one ot more-of the: following forms, as selected by Lender: (a) cash; (b} money arder; (¢) certified check, bank check,
treasurer's “check “or-cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer,

Payments aré deeémed ‘recéived by Lender when received at the location d&,signated in the Note or at such other
location as may be dcslgnated by [ender in accordance with the notice provisions in Section 15. Lender may return
any pavmenl ar partial pa&mcm if the payment or partial payments are insutficient to bring the L.oan current. Lendet
may accept any payment .or partial.payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to il§ rights to,refuse such payment or partial payments in the future. bul Lender is not
obligated to apply such payments at the fime such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then:Lender netd.fick pay intercst on unapplied funds, Lender may hold such unapplied
funds until Borrower makes payment-to bring the Loan current. If Borrower docs not do so within 4 reasonable period
of time, Lender shall either apply suéh-funds or return them to Borrower, If not applied earlier, such funds will be
applied to the outstanding  principal ‘balance under thie Note immediately prior to foreclosure, No offset or claim which
Borrower might have now or in the tuture-against Liender shall relieve Borrower from making payments due under the
Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Pruceeds Exccpt as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (¢) amounts due under Section-3. Such payments shall be applied to each Periodic Payment in
the order in which it became due. Any remaining amounts shall b&applied first to late charges, second tw any other
amounts due under this Security Instrument, and then to reduce’ the ptincipal balance of the Note.

If Lender receives a payment {rom Borrower for a delingiient Periodic Payment which includes a sutficient
amount to pay any late charge due, the payment may he applied to-the-delinquent payment and the late charge. 1f
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if,and to the extent that, each ‘payment can be paid in full. To the extent that any
excess exists afier the payment is applied to the full payment of one. or moie Périodi(, Payments, such excess may be
applied to any late charges due, Voluntary prepayments shall be applied: ﬁrst to any prepa}ment charges and then as
described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pritlcipal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Pa»mems

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pa\ ments_are due under the Note,
until the Note is paid in full, a sum (the "Funds™) to provide for payment of amaunts_.due _Ior {a) taxes and
assessments and other items which can atlain priority over this Security Instrument a§-a-lién orénetnibrance on the
Property; (b) leasehold payments or ground tents on the Properly, if any: (c) premiums for any and all insurznce
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums.pavablé by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions-of-Section 10.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues. “fées

and assessments shall be an Escrow Ttem.
)
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Borrowsr shall promptty furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
-Lg:nd'cr.-"'t'hc Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds for any or all
. Fserow ‘Heitis: Lender may waive Borrower's obligation (o pay to Lender Funds for any or all Escrow Ttems at any
“Aime: Any’ ‘stich “.waiver may only be in writing. In the event of such waiver, Borrower shall pay directly. when and
where pa}ab]e the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require, Borrower's obl:ganon to make such payments and to provide receipts shall for all purposes be deemned to be a
covenant and agreement contained in this Security Tnstrument, as the phrase "covenant and agreement” is used in
Section 9..If Botrower is.obligated to pay Lscrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Ttem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated ynder Secction 9 to repay to Lender any such amount. Tender may revoke the waiver as to any
ot all Eserow Tlems at-any- time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender-all Funds, and-in such amounts, that are then required under this Scetion 3.

Lender may, at any time, cdlleet and hold Funds in an amount (a} suificient to permit Lender to apply the Funds
at the time specified under RESPA, and .{b)not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount “of Funds*due on the basis of current data and rcasonable estimates of expenditures
of tuture Escrow Items or otht:nvlse m accmdance w1[h Applicable Law.

The Funds shall be held in an matltutjon 'v"hose deposits are insured by a federal agency, instrumentality, o
entity (inciuding Lender, if Lender is at instifution whose depoesits are so insured) or in any Federal Home Eoan
Bank. Lender shail apply the Funds to pay the Escrow Ttems no later than the time specified under RESPA. Lender
shall nol charge Borrower for holding and applying “the Funds, annually analyzing the escrow account, or verifving
the Escrow Items, unless Lender pays Borrower intérest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in: wrltmg or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any:.interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that intcrest shall be paid on thé"Funds. Lender ahall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA. . :

If there is a swplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage--of Furids. held in escrow, as defined under RESPA.
Lender shall notify Borrower as required by RESPA, and Borrower shalt pay to.Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more thani 12 monthly payments. [f there is a delficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify. Borrower as required by RESPA, and Borrower

shall pay to Lender the amount necessary to makeup the dehclenc} in dcwrdance with, RESPA but in no more than
12 monthly payments. :

Upon payment in full of all sums secured by this Security [nstrurmnent, Lcndel qhdll plomptl\ refund to Borrower
any Funds held by Lendet. : L

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ahd.-imposiljoﬁé attributable 1o the
Property which can attain priority over this Security Instrument, leasehold payments or.ground rents on the Property,
if any, and Community Association Dues, Fees, and Assessments, il any. To the extent that thesé ilems are Escrow
Items, Borrower shall pay them in the manner provided in Section 3. A

Hnitials, £ - .. o
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g __Bor:fgwer shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: (a)
‘agrées.in writing to the payment of the obligation secured by the lien in a manner acceplable 1o Lender, but only so
long as Boirewer is performing such agreement; (b) contests the lien in good faith by, or defends against

“<¢nforcement of the lien in, legal proceedings which in Lender's opinion cperate to prevent the enforcement of the lien
while'those praccedings are pending, but only unatit such proceedings are concluded; or (¢) secures [rom the holder
of ‘the, lien, an, dgreﬁ:mem satisfactory to Lender subordinating the lien to this Security Instrument. It Lender
determmu,s ‘that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give -Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shali satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may req__uir'é Bb'm_)wer to pay a one-time charge for a real estate tax verification and/or reporting  service
used by Lender in¢ontiection with this Loan.

5. Property Insurance., Borrower shall keep the improvements now existing or hercatter erccted on the Property
insured against loss by fire, hazards inciuded within the term "extended coverage,” and any other hazards including,
but not limited to, carthquakes+ and floods;. for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deduct]ble levels) and for the periods that Lender requires. What Lender requires pursuant (o
the preceding sentences can ch;mgr: dutiag .the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject.to Fenders right to disapprove Borrower's choice, which right shall not be exercised
unreasonably, Lender may require Bf)rrower to pay, in connection with this Loan, either: (a} a cne-lime charge for
flood zone determination, cerlification dnd tracking" services; or (b) a one-time charge for flood zone determination
and cerfification services and subsequent’ chargcs gach time remappings or similarchanges aceur which reasonably
might affect such determination or cériiticaticn, Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by-Borrower, -

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard “or liability and might provide grealer or lesser
coverage than was previously in effect. Borrower acknowledges that-the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by
Lender under this Section 5 shall become additional debt of Borrawer sectired by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of dlsburscmcnt and shall he payable, with such interest,
upon notice from Lender to Borrower requesting  payment, - .

All insurance policies required by Lender and renewals of such. policics -shall be subject to Lender's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall‘hame Lender as mortgagee andfer as an
additional loss payee. Lender shall have the right (o hold the policies and renewal certificates. 1f Lender requires,
Borrower shafl promptly give to Lender all receipls of paid premiums and n_mwal notices.. It Borrower ubtains any
form of insurance coverage, not otherwise required by Lender, for damage to; or destruction” of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mortgagee dndf’or as. an additional loss
payee. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier"and.Lender. Lender may make
proof of loss if not made promptly by Botrower. Unless Lender and Borrower otherwise agreein writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shali b¢ appl:;,d 1oy restoration
or repair of the Propert}, if the restoration or repair i3 economically feasible and [ender's :,ecullt\ is'not-lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance fir or.eeda until Tender
has had an opportunicy to inspect such Property to ensure the work has been completed 1o Lendcra satlsfactmn
provided that such inspection shall be undertaken promptly. :
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Fender-iay disburse proceeds for the repairs and restoration ina single payment or in a scries ot progress payments
‘as.the.work is completed. Unfess an agreement is made in writing or Applicable Law requires interest to be paid on
. such’ insuranee proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds,
“Fees for'public ‘adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds
and shall be the sole obligation of Borrower. 1f the restoration or repair is not economically feasible or Lender's
security would Be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether ‘or not thefi_due, with the excess, if any, paid to Borrower. Such insurance proceeds shall he applied in the
order prowded 101 m Seetion 2.

it Borrower abandons the'.Property, Lender may file, negotiate and settle any availabie insurance claim and
related matters. If Borrover.does, .not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Liénder may negotiate and seltle the claim. The 30-day period will begin when the notice
is given, Tn either event, or i Lender- au}mres the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender (a) Borrower's ughts to”'any-ingsurance proceeds in an amount net to exceed the amounts unpaid under the
Note or this Securily lnslmmem_. and : (b) any other of Borrower's rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of.the Property. Lender may use the insurance proceeds either to repair or restore the
Property or lo pay amounts unpdld under the Note o this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, cstabllsh and use the Property as Borrower's principal residence within
60 days after the execution of this Secufity- Instrament and shall continue to occupy the Property as Barrower's
principal residence for at least one year after the date of gegupancy. unless Lender otherwise agrees in writing, which
consent shall not be unreasonably w1thheld of unle~,s extenuating  circumstances exist which are beyond Borrower's
comirol. : .

7. Preservation, Maintenance and Protection “of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commibwaste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property.-in arder. to prevent the Property from deteriorating  or
decreasing in value due to its condition. Unless itis determined’ pursuam to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the“Property if damaged to avoid further deterieration ar
damage. If insurance or condemnation proceeds are paid in epfinection” with.damage to, or the faking of, the Property,
Borrower shall be responsible for repairing or restoring  the P'r‘op‘cr'Ly ‘oply-if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in asifigle payment or in a series of progress
payments as the work is completed. If the insurance or condemnation proceeds ‘are not sufticient to repair or restorc
the Property, Borrower is not relieved of Borrower's obligation for the_completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspectioris “of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property’. Lender shall f,we Borrower notice at the
lime of or priot 1o such an interiar inspection specifving such reasonable cause. ™

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan abplimtio'ﬁ' process, Borrower
ot any persons or entities acting at the direction of Borrower or with Borrower's. knowledge or consent gave
malerially false, misleading, or inaccurate information or statements to Lender (or-failed-fo pmvadc Lender with
material information) in connection with the Loan. Material representations include, but are nol limited 10,
represchiations conceming  Borrower's occupancy of the Property as Borrowsr's principal r\,_s,_id'en’ée.' :
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‘ 9 Protectlon of Lender's Interest in the Property and Rights Under this Security Instrument. [f (a) Borrower
-fdl]h ‘to-perform the covenants and agrecments contained in this Security Instrument, {b) there is a legal proceeding
that ‘might significantly affect Lender's interest in the Property and/or rights under this Sccurity Instrument (such as a

'-pmccedma it Bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property. then
Lendér may do and pay for whatever is reasonable or appropriatc to protect Lender's interest in the Property and
rights undcr thiis Security Instrument, including protecting and/or assessing  the value of the Property, and securing
and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a
lien which :_has priotity over this Security Instrument: {b) appearing in courl; and (¢} paving reasonable atlorneys’ fees
to protect its interést’ in the Property andfor rights under this Security Instrument, including its secured position ina
bankruptcy proceeding.” Securing the Property includes, but is not limited to, entering the Property to make repairs.
change locks, replace-or bodrd: up doors and windows, drain water from pipes, eliminate building or other code
viotations or dangerous conditions;, and have utilities turned on or off, Although Lender may tuke action under this
Section 9, Lender does not have.to do so and is not under any duty or obligation 1o do so. Itis agreed thal Lender
incurs no liability for not Lakmg any- or alfd(,r,lons authorized under this Section 9.

Any amounts dlsbursed by Lcnder ‘under this Section 9 shall become additional debt of Borrower secured hy
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest; upon, notice from Lender o Borrower requesting - payment.

If this Security Tnstrument is on a- [é'asehold Borrower shall comply with all the provisions of the lcase. If
Barrowet acquires fee title to the Propert}, the lcaseho d and the fee title shall not merge unless Lender agrees t the
merger in writing.

10. Mortgage Insurance. [f Lender lequued Mortga,,e [nsurance as a condition of making the Loan, Borrower
shall pay the premiums required to mainfain  the-"Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to'be available from the mortgage insurer that previously provided
such insurance and Borrower was required to. make scparately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required fo.obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially’ equwalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage Insirer sefected by Lender. If substantially cquivaleat
Mortgage Tnsurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designaled paymenls that were due when the insurance Loverd},z ceased to be in effecl. Lender will accepl., use and
retain these payments as a non-refundable loss reserve in Tew of Mdirigage Tnsurance. Such loss rescrve shail be
non-refundable, notwithsianding  the fact that the Loan is ulumatcl}, paid in fyll; and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Lenderican no lenger require loss reserve payments if
Mottgage Insurance coverage (inthe amount and for the period that, Lender mqmrus) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires scpdratel\ dmgnatud payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Tnsurance ‘as-a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance ‘in effect, orto.provide a non-refundable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accorddnce -with any written agrecment
between Borrower and Lender providing for such termination or until termination 45 required by Applicable Law.
Nothing in this Sectien 10 affects Borrowet's obligation to pay interest at the rale prdvi‘ded in_l_hé Ivole.

Mortgage Insurance reimburses Lender {or any entity that purchases the NoLe) far certain, Iosses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insur :mce A

Mortpage insurers evaluate their total risk on all such insurance in force from time Lo llmc a"nd may enter into
agreements with other parties that share or modity their risk, or reduce losses. 'These agreements aré op- terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. Ihust
agraements may require the mortgage insurer to make payments using any source of funds that the mm‘tgage insufer
may have avaifable {which may include funds obtained from Mortgage Insurance premiums). Lo o
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3 AS a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer. any other
-ent[t), or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might
be. chatactenzed as) a portion of Borrower's payments for Mortgage Insurance, inexchange for sharing or modifving

“the mortgage insurer's rigk, or reducing losses. Tf such agreement provides that an affiliae of Lender takes a share of
the’ insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is offen termed "captive
rcmsurancc " Further

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any ether- termis of the Loan. Such agreements will mot increase the amount Borrower will owe for Mortgage
Insurance,: and they will no¢ entitle Borrower to any refund. '

{b) Any such agreemients will not affect the rights Borrower has - it any - with respeet to the Mortgage
Insurance under thé Homeownérs Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures,. (o request and obtain cancellation of the Mortgage Insurance, to have the Vortgage
Insurance terminated autbmaticallj, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellatmn or termination.

11. Assignment of\hscellaneous Pmceeds, Forfeiture. All Miscellancous Proceeds are hercby assigned to and
shall be paid to Lender.

If the Property is damaged sueh M]scellaneous Proceeds shall be applled to restoration or repair of the Property,
if the restoration or repair is cconom]call‘. feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall hfwc the right to hold such Miscellancous Proceeds until Lender has had an
opportunity to inspect such Property to-ensiire the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertakery. pmmptk} ‘Lender may pay for the repairs and restovalion in a single
disbursement or in a series of progress payments-as the. work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid of such Miscellaneous Procceds. Lender shall not he required to pay
Borrower any interest or earnings on such Miseéilaneous Proceeds. [f the restoration ar repair is not economically
feasible or Lender's security would be lessened,: the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then die: with the excess, if any, paid to Borrawer. Such Misgellaneous
Proceeds shall be applied in the order provided for in-8ection 2.

Tn the event of a total taking, destruction, or loss in Value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Inatrumcnt, whether or not then due. with the excess. it any, paid to
Borrower.

Tn the event of a partial tal\mg, destruction, or loss in valun of the' Propcm in which the fairmarket value of the
Property immediately before the partial taking, destruction, or loss in.value isiequal o or greater than the amount of
the sums secured by this Securily Instrument xmmcdlatcl} bcfore the partiak taking, destruction, or loss in valuc,
unless Borrower and Lender otherwise agree in writing, the surns “secured by this Sccurity Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the. following Traction: (a) the total amount of the
sums secured immediately before the partial taking, destruction, or loss in valie divided-by (b} the fair market value of
the Property immediately before the partial taking, destruction, or loss in value. A;hy' balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or joss in value of the Propem in whth he Tair markel valuc of the
Property immediately before the partial taking, destruction, o loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless. Borrower and Lender otherwise

agree in writing, the Miscellancous Proceeds shall be applied to the sums %ecured bv thig bccuut\ [nstrument
whether ot not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that. thg-*()_pposi-ng - Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, BorrowerTails to respond 1o
Lender within 30 days after the date the notice is given, Lender is authorized to coilect and apply the Mikcellaneous
Proceeds either (o restoration or repair of the Property or (o the sums secured by this Security Instrumicnt, whether ar

not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous PlDLCEdb or- lhe pam_
against whom Barrower has a right of action in regard to Miscellancous Proceeds. :
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+ / Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
‘judgiment, could result in forfeiture of the Property or other material impairment of Lendet's interest in the Property or
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
“proyided in Section 19, by causing the action or proceeding  to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under
this, Security -Tngtrument. The proceeds of any award or claim for damages that are atiributable to the impairment of
Lcndurs mtcrcst in thc Propcm are hereby assigned and shall be paid o Lender,

All Mlseellanaom Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided” for m_SeLthn_ 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maditication of ameitization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall nof be.required lo commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for_pa}"f'mc'ﬁt_or-- otherwise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the. driginal Borrower or any Successors in Interest of Borrower. Any forbearance
by Lender in exercising any r'ight of remedy including, without limitation, Lender's acceptance of payments (rom third
persons, entities or Sucressors® in Intergst of Borrower or in amounts less than the amount then due, shall nat be a
waiver of or preclude the exercise of: any right or remedy.

13. Joint and Several Llahlllty, ___CoTSIgners, Successors  and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability'shall be-jaiit and several. However, any Borrower who co-signs this Securizy
Instrument but does not exccute the Note (2. "co<§igrier"): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest-in. the Property under the terms of this Security Instrument, (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear-or makc any accommodations with regard to the terms of this Security
Instrument or the Nate without the co-signer's’ cansent,

Subject to the pravisions of Section 18,’ any Successor in Interest of Borrower who assumes Borrower's
abligations under this Security Instrument in writing,~and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees 10 such ‘reléase in writing, The covenants and agreements of this
Security Instrument shall bind (except as provided in Section:20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Botrower fees for services performed in connection with Botrower's
default, for the purpose of protecting Lender's interest in the Preperty and tights under this Security Insirument,
including, but not limited to, aftorneys' fees, property inspection and valuatigh /fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge ‘a specific fée to. Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fccs Lhai are a{prcssl} prohibited by this
Security Instrument or by Applicable Law. Y

If the Loan is subject to a law which sets maximum loan charges, and that law is hndlh interpreted so that the
interest or other loan charges collected or to be collected in connection with theLoan.cxceed the permitted Hmils,
then: (a) any such loan charge shall be reduced by the amount necessary to reduice thé charpe to the permitted limil;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refinded to Bormower.
Lender may choose te make this refund by reducing the principal owed under the Note-gr by makmg a.direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prcpa}mam without any
prepayment charge {whether or not a prepayment charge is provided for under the Note). Botrowers acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any ught of acnon erow:r might
have arising out of such overcharge. . L

15. Notices. All notices given by Borrower or Lender in connection with this Security [nstruineﬁt ___m’tjs.L_ "bc_ in
writing. Any notice te Borrower in connection with this Security Instrument shal! be deemed to have been given 1o
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address< 1| sent b) 0t1u

means,
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Notice-'to. any one Borrower shall constitute notice to alf Borrawers unless Applicable Law expressly requires

‘qtherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice

address - by ‘notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. [f Lender

“gpecities” a procedure for teporting Borrower's change of address, then Borrower shall only report a change ol

address through :that specified procedure. There may be only one designated notice address under this Security
Instrument at’any one time, Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender's addre:s stargd herein unless Lender has designated another address by nolice Lo Borrower. Any notice in
connection with thls Seeurity I[nstrument shall not be deemed to have been given to Lender until actally received by
Lender. If-any notice required by this Security Instrument is also required under Applicable Law. the Applicable Law
requirement will satisly the corresponding  requirement under this Security Instrument.

16. Guverning-L'aw;--.Se_yer'.ibility; Rules of Construetion. This Security Instrument shall be governed by f{ederal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this
Security Tnstrument are _subjc-ct" Io.-any requirements and limilations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties™to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition agaiust agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not atfect other provisions of this Security
Instrument or the Note which can be, given__.eﬁ‘_'c;ct wilhaut the conflicting provision.

As used in this Security Instrumient: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of thc femining gender; ‘(b words in the singalar shall mean and include the plural and vice
versa; and (c} the word "may" gives sol__c_dlscr_el_mn__ without any obligation to take any action,

17. Borrower's Copy. Borrower shall be éi\_’éﬁ on_e-po}' of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial-“Intérest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest:'in the Property, inciuding, but not limiteé to, thosc beneficial
interests transferred in a bond for deed, contract- for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future:date to a purchaset.

If all or any part of the Property or any Inierest in thé Property ‘is sold or transferred (or if Borrower is not a
nalural person and a beneticial interest in Borrower is seld or transfefred) without Lender's prior written consent.
Lender may require immediate payment in full of all sums secured -by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Appllcab ¢ Law.

If Lender exercises” this option, Lender shall give Borrower nol]u: ol dCLC]El‘alan The notice shall provide a
period of not less than 30 days from the date the notice is given in dccordance with Section 13 within which Borrower
must pay atl sums secured by this Security [nstrument. If Borrower fails to pay- thesc sums prior to the expiration of
this period, Lender may invoke any rcmcdlcs permitted by this Security lnstrumeﬂt WILhout further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [f Borrower mectq ‘Cerlain- LOIlC]lthI‘lS Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any.time’prior to the earliest of (a)
five days before safe of the Property pursuant to any power of sale contained in this’ Security- Instrument; {b) such
other period as Applicable Law might specify for the termination of Borrowet's right _t{)_l‘eilﬁgtate;__-o!' (¢} entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays” Lender g1l sums which
then would be due uader this Security Instrumeni and the Note as if no acceleration had otcurred; (b) cures any
default of any other covenants or agreements; () pays all expenses incurred in enforcing® lh]S Seeurity Iristroment,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation’ fées,.-and other [ees
incurred for the purpose of protecling Lendcr's interest in the Property and rights under this Seturity- Insirument? and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and '1i§hts
under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Imtmment shall
continue unchanged. :

Initials, RS E
@E'E[WA] 10012).04 Page 1% of15 Form 31‘.)'4:8 1}01: i
DDS-WA9 F
200902040065
Skagit County Auditor

2/4/2008 Page 11 of 20 1:24PM



Lender-friay require that Borrower pay such reinstatement sums and expenses inone or more of the (ollowing forms,
‘a8 selecfed by Lender: (a) cash, {b) maney order; (c) certified check, hank check, treasurer's check or cashier's check,
provided ity such check is drawn upon an institution whose deposits are insured by a federal agency,
'.-'instrur_neri't'al'i'ty_"or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and cbligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to
reinstate shall'net apply in the case of acceleration under Section 18.

20. Sale~of N;pté; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security, Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Inst‘fumérit-_and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law: There also might be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address .of thé new Loan Servicer, the address to which payments should be made and any other
information RESPA requircs-in cotifiection with a notice of transfer of servieing. [f the Note is sold and thereafter the
Loan is serviced by a Loan Sérvicer other. than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will rematn with the Tioan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless Dthcr\vlse pl’OVlded by the Note purchaser.

Neither Borrower nor Lender- ma) cammence join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that-arises from the other party's actions pursuant to this Securily Instrument or that
alleges that the other party has breached.any pravision of, or any duty owed by rcason of, this Securily Instrument,
until such Borrower or Lender has “notified the’other party (with such notice given in compliance with the
requirements of Section 13) of such alleged: breagh and .afforded the other party hereto a reasonable period alter the
giving of such notice to take corrective action: [T Applicable Law provides a time period which must elapse before
certain action can be taken, that time period will'be-deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to cure ‘given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity o take
corrective action provisions of this Section 20. : .

21. Hazardous Substances. As used in this Section- 2] ()"Hamrdou.s Substances” are those substances
defined as toxic or hazardous substances, pollutanis, or wastés by Environmental Law and the tollowing substances:
gasoline, kerosene, other flammable or toxic petroleum products,. -toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehvde, and radioactive. materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located” that rclatt: to health, safety or environmental
protection; (c) "Environmental Cleanup” includes any response action, remedial action, or remaval action, as defined
in Environmental Law; and (d) an "Environmental Condition" means. a condition thal can causc, contribute to, or
otherwise trigger an Environmental Cleanup. e

Borrower shall not cause or permit the presence, use, disposal, storage, jortclease of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall'not do, nor allow anyene elsc
to do, anything affecting the Property {(a} that is in violation of any Environmental Law; (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of 4 Hd/dldoua Substance, creales a
condition that adversely affects the value of the Property. The preceding two senténces shall.not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substandes, Lhat dre.generally recognized
to be appropriate to normal residential uses and to maintenance of the Property™ {lncludmg But not limited to,
hazardous substances in consumer products). R
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Bormwcr shall promptly give Lender written notice of {a) any investigation, claim, demand. lawsuil or other
-actlon by any governmental or regulatory agency or private party involving thc Property and any Hazardous
Substance” “orEnvironmental Law of which Borrower has actual knowledge, (b} any Environmental Condition,
“including “but-not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
valge of the Property, I Borrower learns, or is netified by any governmental or regulatory anthority, or any private
party,_that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrawer shall” promptl} take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any” obligation’ on Lender for an Environmental Cleanup.

NON—LNIFORE\H LCOVENANTS. Barrower and Lender turther covenant and agree as follows;

22. Acceleration; - Rémedies: Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covénant or agreement in this Security Instrument (but not prior te acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less’ than'30-days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure o '¢iie the default on or before the date specified in the notice may result in
acceleration of the sums securéd by this Security Instrument and sale of the Property at public auction at a date not
less than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court-action fo assert the non-existence of a default or any other defense of
Borrewer to acceleration and sale, and any nther matters required to be included in the notice by Applicable Law. I
the defanit is mot cured on or before. the date spécified in the notice, Lender at its option, may require immediate
payment in full of all sums secured by'tl_l'is. Sec'i_ii'i__ty' Instrument without further demand and may invoke the power
of sale and/or any other remedies permitted. by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies prowded in thls Scctwn 22, including, butnot limited to, reasonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
defanit and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable Law may
require. Afier the time required by Applicable Law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and it any order Trustee determines. Trustee may
postpone sale of the Property for a period or periods permiitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying .the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall beprima-facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee's and attorneys':fees; (b) to all sums secured by this
Security Instrument; and (e) any excess to the person or persons legally entltled tn it or to the clerk of the superior
court of the connty in which the sale tool place. - : :

23. Reconveyance. Upon payment of all sums secured by this Security Instrumént. Lender-shall request Trustee
to recanvey the Property and shall surrender this Security Instrument and all notcs";cv-idt?nc--iﬁg_. -debt-secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty lo”the-person or persons
tegally entitled to it Such person or persons shall pay any recordation costs and the Tmalccs fee for preparing the
reconveyance. I e

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to titne appoiit. a éu_c;cc_ssor
tustee o any Trustes appointed hereunder who has ceased to act. Without conveyance of ‘the’ Property, -the
successor ftrustee shall succeed to all the title, power and duties conferred upon Trustee herein” and b\ ;\pphublr.
Law. .
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25 :'Use of Property, The Property is nat used principally for agriculiural purposes.

" _.26._Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any aclion or

~._proceeding™ to_ construe or enforce any term of this Security Instrument. The term "atiorneys' fees," whenever used in
this' Sceurity Instrument, shall fnclude without limitation attorpeys’ fees incurred by T.ender in any bankruptey
proceeding or-on appeal.

ORAL- AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR .. FROM * ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON - LAW,

BY SIGNING BE'L_OW,' “Rorrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in-any Rider executed by Botrower and recorded with it.

Withesses:

,M' & @ : _ (Scal)
LERW BREHMER e S -Barrower

(Seal)

-Borrower

{Sealy

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

~(Seal)

" -Borrowes

o gsealy

Avrrewer £
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STATE OF WASHINGTON
G s§:
County of _Skagit }

' On this day personally appeared before me

Le__r-:d'y.'.R, Brehmer

to me known to _be"'_ihf: '--inti.ividual(s) described in and who executed the within and {oregoing instrument, and

acknowledged thal@he/they' signed the same as {is/her/their free and voluntary act and deed, for the uses and
purposes therein mentioned. -

GIVEN under my hand and p:.['ﬁc'i_ﬁl-se;'_il this 30th day of Jan., 2009

NOTARY PUBLIC | |
STATE OF WASHINGTON |- .. Yoo n QoA eidin

Notary Public in anil.fny the State of Washington, resiling at

KARENALDERSON| . -~ bt {inghan
WAWMW%WE. Foll E .. E < My Appointment Expires on 3-28-11
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index- Rate Caps)

Loan Number 0005679201 |
THIS FIXED/ADJUSTABLE RATE RIDER is made this 27th day of January, 2009

and is |nc0rporated into’ and shall ‘be deemed to amend and supplement the Mortigage, Deed of Trust,
or Security Deed (the "Secunty instrument") of the same date given by the undersigned ("Borrower")
to secure Borrower's leedIAdJustable Rate Note (the "Note"} to

QUALSTAR CREDIT UNION,

("Lender") of the same date and covenng the property described in the Security Instrument and
located at:

10617 ALTA VISTA DRIVE
SEDRO WOOLLEY VWA 98284

K [P.roperty Address]
THE NOTE PROVIDES FOR A CHANGE: IN BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE ~LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY. : S

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as folfows

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES . |

The Note provides for an initial fixed interest rate of R '. Y ... 95500 %. The Naote also
provides far a change in the initial fixed rate to an adjustable interest: rale as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES i

(A) Change Dates '

The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
February, 2014 , and the adjustable interest rate | will pay may change on that. day every 12th
month thereafter. The date on which my initial fixed interest rate change$ to an- adjustable interest
rate, and each date on which my adjustable interest rate could change, is oatled 3. “Cha.nge Date "

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family. -
Fannie Mae Uniform Instrument ST T
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(B) The Index

Beglnmng with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average vield on United States Treasury securities adjusted to a constant
maturity of one year, as 'made available by the Federal Reserve Board. The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no-longer av_all_able, the Note Holder will choose a new index that is based upon
comparable information. The Note _Holder will give me notice of this choice.

{C) Calculation of Changee' _

Before each Change Date the Note Holder will calculate my new interest rate by adding
Two and One Half L percentage paints { 2.500 %) to the Current Index. The

Note Holder will then round the result of thls addition to the nearest one-eighth of one percentage point
{0.125%). Subject to the limits stated: in Sectlon 4(D) below, this rounded amount wil be my new
interest rate until the next Change Date.’

The Note Holder will then determing the amount of the monthly payment that would be sufficient
to repay the unpaid principal that | am. expected to owe at the Change Date in full on the Maturity
Date at my new interest rate in substanhally equal payments The result of this calculation will be the
new amount of my maonthly payment. .

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
7.500 % orless than 3.500 %. Thereafter, my adjustable interest rate will never be increased

or decreased on any single Change Date by more than twa percentage peints from the rate of interest
| have been paying for the preceding 12 months. My |nterest rate WI” ;never be greater than

11.500 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date I W||| pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again. L
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(F) Notice of Changes

The Note Holder will. deliver or mail to me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in my adjustable interest rate before the effective
date of any change. THe.notice wili include the amount of my monthly payment, any information
required by law to be givento-me and also the title and telephone number of a person who will answer
any question | may have regardmg the notice.

B. TRANSFER OF THE--PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fi xed.interest rate changes to an adjustable interest rate under the
terms stated in Section A’ above Unn‘orm Covenant 18 of the Security Instrument shall read as
follows: -

Transfer of the Prd_p_erty. 'qr'_a- Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Propérty’ means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, instaliment sales contract orescrow agreement, the intent of which is the transfer of
title by Borrower at a future date to'a purchaser.

If all or any part of the Property or any interest in the Property is sold or transferred {or if
Borrower is not a natural person and & beneficial. irite'rest in Borrower is sold or transferred)
without Lender's prior written consent, Lender.may réquire immediate payment in full of all
sums secured by this Secunty Instrument. - However, this option shall not be exercised by
Lender if such exercise is prohibited by Apphcable Law. i

If Lender exercises this option, Lender shall give't Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days’ from the date the notice is given in
accordance with Section 15 within which Borrower must pay ‘all sums secured by this
Security Instrument. If Borrower fails to pay these sums-priof to’ the expiration of this period,
Lender may invoke any remedies permitted by this Security” Instrument without further notice
or demand on Borrower. :

2, When Borrower's initial fixed interest rate changes to an_adjustable_inlerest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security -Instrument described in Section
B1 above shall then cease to be in effect. and the provisions of Uniform Cmrenant 18-of the Security
Instrument shall be amended to read as follows: S

|nitialyﬁ
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" Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including,. “but not limited to, those beneficial interests transferred in a band for deed, contract
for deed, installment saies contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a.future date to a purchaser. -

if all’ or any:part.cf.the Property or any interest in the Property is sold or transferred (or if
Borrower is not a.natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writien consent, Lender may require immediate payment in full of all
sums secured. by this Secunty Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to-be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made 1o the transferee, and {b)
Lender reasonably determines” that Lender's security wil not be impaired by the loan
assumption and that the risk of.a- breach of any covenant or agreement in this Security
Instrument is acceptable to- Lender 5

To the extent permitied by Appl:cab{e Law, Lender may charge a reasonable fee as a
condition to Lender's consent to-the loan-assumption. Lender also may require the transferee
to sign an assumption agreemen__t that is acceptable to Lender and that obligates the
transferee to keep all the promises-and agreements made in the Note and in this Security
Instrument. Borrower will continue to be pbligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. -

If Lender exercises the option to requ_ire_ immedi_a’te,- payment in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance-with.-Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any: remed|es permltted by this Security
Instrument without further notice or demand on Borrower
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BY SIGNING':.'B'E'L_OW, Borrower accepts and agrees to the terms and covenants contained in

this Fixed/Adjustable* Rate Rider.

Seal) {Seal)
_~Borrower -Borrower
- (Sean (Seal)
' ==Bc)_rr"ower_ _ -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) " (Seal)
-Borrower -Borrower
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