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When recorded mail to:

Financial Freedom Sénior Funding Corporation
19782 MacArthur Blvd; Suite 100

Irvine, CA 92612

LAND TITLE OF SUAGIT formry
3000201488

FHA Case No.: 561-8877147 952

State of Washington
i ADJUSTABLE RATE
HOME EQUITY ‘CONVERSION DEED OF TRUST
THIS DEED OF TRUST SECURES A REVERSE MORTGAGE LOAN

THIS DEED OF TRUST ("Security Instrument™).is- made on January 29, 2009. The trustor is DONALD J. DANDO,
as his separate property whose address is 38210 Kelly Lane, Concrete, WA 98237-9301 ("Borrower"). The trustee
is Stewart Title, 201 NE Park Plaza Drive, Suite #105, Vancouver, WA 98684 ("Trustee"). The beneficiary is
Financial Freedom Senior Funding Corp, which is organized anid existing under the laws of Delaware, and whose
address is 19782 McArthur Blvd., Suite 100, Irvine, CA'92612 ("Lender"). Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advances, under the terms of a Home Equity
Conversion Loan Agreement dated the same date as this Sectirity- Instrument {"Loan Agreement"). The agreement to
repay is evidenced by Borrower's Note dated the same date as this.Security Instrument ("Note"). This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, including all future advances, with
interest at a rate subect 1o adjustment, and all renewals, extensions and. modlﬁcatlons of the Note, up to a maximum
principal amount of Five Hundred Eighty-Eight Thousand and 00/106-Dollars (.S, $588,000.00); (b) the payment
of all other sums, with interest, advanced under Paragraph 3 to protect thq_a spcurnty of ‘this Security Instrument or
otherwise due under the terms of this Security Instrument; and (c) the perfermance ‘of Borrower's covenants and
agreements under this Sccurity Instrument and the Note. The full debt, including all amounts described in (a), (b), and
(c) above, if not paid earlier, is due and payable on March 16, 2076. For this purpose, Boimwm irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located lll Skagit County,
Washington: - . .

P N Wt 1/4 Of SW 1/4, 16-35-7E W.M.;Aka Lot 4, SP #96-014

Pie89G0
which has the address of: 38210 Kelly Lane, Concrete, WA, 98237-9301 (“Property Address”}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all* eaét_:me}l_ts,'ﬁg}lts:,
appurtenances, and fixtures now or hercafter a part of the properly. All replacements and additiofs ;shall also be

covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "'Pro_pefty."" L

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the,right t6
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mdl.'tgag{:‘,- grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend
‘generally the title to the Property against all claims and demands, subject to any encumbrances of record.

“THIS SECURITY INSTRUMENT combines uniform covenants for national usé and non-uniform covenants with
llmlted varlatlcms by jurlsdlctlon to constitute a uniform security instrument covering real property.

UNIFORM COV ENANTS Borrower and Lender covenant and agree as follows:

1. Paymént of Pr_;__nclpal.--and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note, .~

2. Payment of Property. Charges, Borrower shall pay all property charges consisting of {axes, ground rents, flood
and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment 1o
Lender, unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by
charging such payments to-d ling 'pf-cr'é'ditia_s provided for in the Loan Agreement,

3. Fire, Flood and Other Hazard Insﬁrfmce. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erécted, against aiy hazards, casualties, and contingencies, including fire. This insurance
shall be maintained in the amounts, tq the extent and for the periods required by Lender or the Secretary of Housing and
Urban Development ("Secretary"). Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, agaihist loss by floods to the extent reguired by the Secretary. All insurance shall be
carried with companies approved by Lender. “The insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of, dnd‘in afofﬁm acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company.céncerned is hereby authorized and directed to make payment for
such loss Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration or repair is.<conomically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to the reduction of any indebtc_dneés under a Second Note and Second Security
instrument held by the Secretary on the Property and then to the reduction of the indebtedness under the Note and this
Security Instrument. Any excess insurance proceeds over an amount_requifed ta.pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thergto.

In the event of foreclosure of this Security Instrument or other transfer.of title =t0"_tﬁ_c'P_ropeny that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies inforce shall pass to the purchaser.

4, Occupancy, Preservation, Maintenance and Protection of the Propgrty.;._Boer“"er's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's-principal residence after the
execution of this Security Instrument and Borrower (or at least one Borrower, if initially more thian one person are
Borrowers) shall continue to occupy the Property as Borrower's principal residenge. for the term of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shall not commit waste or destroy, damage or substantially change the Property_or aliow the Property to
deteriorate, reasonable wear and tear excepted. Botrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to“pfovide Lénder
with any material information) in connection with the loan evidenced by the Note, including, ‘but not limited 0,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security lnstrument is
on a leasehold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title o the Property, -
the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing, : -

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all gove'l:;mﬁ'e.:n_tél- E
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or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
‘ofr-time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in
¢ the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evldencmg these payments.
‘Botrower shall. promptly discharge any lien which has priority over this Security Instrument in the manner provided in
Paragraph 12(g).

If Borrower fails -té__ make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements. contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights: in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Léhg:_ler may"do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, inc.lu"di_ng payr'nent of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lendars securlty in’ the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Morigage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicifig activities (*Servicing Fee"} as defined in the Loan Agreement. Any amounts disbursed
by Lender under this Paragraph shall become an additional debt of Borrower as provided for in the Loan Agreement
and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may entér on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable times provided that Lendet shall give the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal’ which must be related to Lender's interest in the Property. If the Property is
vacant or abandoned or the loan is in default,; Lender may. takc reasonable action to protect and preserve such vacant or
abandoned Property without notice to the Bormwer

7. Condemnation. The proceeds of any award--or.claim for damages, direct or consequential, in connection with any
condemnation, or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to
Lender. The proceeds shall be applied first to the reduction of any indebtedness under the Second Note and Second
Security Instrument held by the Secretary on the Property, andthen'to:thie reduction of the indebtedness under the Note
and this Security Instrument. Any excess proceeds over an’amount reqmred to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Scén:tafy. o

9. Grounds for Acceleration of Debt, : :
(a) Due and Payable, Lender may require immediate payment in.. full of all sums secured by this Security
Instrument if: -
(i) A Borrower dies and the Property is not the principal residence of at least onc survwmg Borrower; or

(i)  All of a Borrower's title in the Property (or his or her beneficial intércst ina 't"rust owning all or part of the
Property) is sold or otherwise transferred and no other Borrower retairis {4} title to'the Property in fee
sunple, (b) a leaschold under a lease for not less than 99 years whichis renewable or a lease having a
remaining period of not less than 50 years beyond the date of the lOOth birthday of .the youngest
Borrower, or {c) a life estate in the Property (or retains a beneficial interest in a trust \mth such an interest
in the Property). T

(b)  Due and Payable with Secretary Approval. Lender may require immediate payment in full of all sums
secured by this Security Instrument, upon approval by an authorized representative of the Secretary, if: . .
(i)  The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or no -

(i}  For a period of longer than twelve (12) consecutive months, a Borrower fails to physically oc.éu'pSf. t_h'é- -
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Property because of physical or mental iliness and the Property is net the principal residence of at least

one other Borrower; or
. (iii)' ' "An obligation of the Borrower under this Security Instrament is not performed.

(c) Notlce to Lender. Borrower shall notify Lender whenever any of the events listed in Paragraph 9(a)(ii} and (b)
occur

& Nntice :tu"éecréta'ry'and Borrower, Lender shall notify the Secretary and Borrower whenever the loan becomes
due and payable under Paragraph 9(a)(ii) and (b). Lender shall not have the right to commence foreclosure until
Borrower has had thirty (30) days after notice to either:

0] Corr'éct't.he-ma_ttc.r'whi__ch resulted in the Security Instrument coming due and payable; or
(i) Pay the ba]ancé'in'fuu: or.

(iii)  Sell the Property for the lesser of the halance or 95% of the appraised value and apply the net proceeds of
the sale toward the balance or ,

(iv) Provide the Lender wi;h. d _d_eed in lieu of foreclosure.

(¢) Trusts. Conveyance of a Borroier's interest:in the Property to a trust which meets the requirements of the
Secretary, or conveyance of a trust's interests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraph %, A trust shall not.be":cohsidcrcd an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.~

(f) Mortgage Not Insured. Borrower agrees that should this Security Instrament and the Note not be eligible for
insurance under the National Housing Act withiri eight (8) months. from the date hereof, Lender may, at its option,
require immediate payment in full of all sums secured by this Secunty Instrument, A written statement of any
authorized agent of the Secretary dated subsequent to eight (8) months from the date hereof, declining to insure this
Security Instrument and the Note, shall be deemed conclusive. proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's
failure to remit a mortgage insurance premium to the Secretary. " '

16. No Deficiency Judgments. Borrower shall have no personal l:ablhty for payment of the debt secured by this
Security Instrument. Lender may enforce the debt enly through sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower if the Security Instrument is forg:closed. . If this Security Instrument is
assigned to the Secretary upon demand by the Secretary, Borrower shall not be liable for any difference between the
morigage insurance benefits paid to Lender and the outstanding 1ndebtedness mcludmg accrued interest, owed by
Borrower at the time of the assignment.

11. Reinstateruent. Borrower has aright to be reinstated if Lender has required immediate paymerit in, full. This right
applies even after foreclosure proceedings are instituted. To reinstate this Security Instruriient; Borrower shall correct
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and-reasonable and
customary attomneys' fees and expenses properly associated with a foreclosure proceeding. shall ‘be - added to the
principal balance. Upon reinstatement by Borrower, this Security Instrument and the obhgatmns that it"secures shall
remain in effect as if Lender had not required immediate payment in full. However, Lender is ot rcq__ulred_to pe;;mlt
reinstatemnent it:(i) Lender has accepted reinstatement after the commencement of foreclosure pro¢eedings withirt. two
{2) years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement vl
preclude foreclosure on different grounds in the fature, or (iil) reinstatement will adversely affect the prlonty af the S
Security Instrument. : -

12. First Lien Status.
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(a) Mﬁdlﬁcatmn Borrower agiees to exiend this Security Instrument in accordance with this Paragraph 12(a). If

* /T ender determines that the original lien stalus of the Security Instrument is jeopardized under state law (including
~but-niot litnited to situations where the amount secured by the Security Instrument equals or exceeds the maximum
p'rinci;")al amount stated or the maximum period under which loan advances retain the same lien priority initially
granted to loan advances has expired) and state law permits the original lien status to be maintained for future loan
advances through the execution and recordation of one or more documents, then Lender shall obtain title evidence at
Borrower's expense:. If the title evidence indicates that the Property is not encumbered by any liens (except this
Security. Tnstrument the Second Security Instrument described in Paragraph 13(a) and any subordinate liens that the
Lender determinés willalso be subordinate to any future loan advances), Lender shall request the Borrower to
exceute any documents necessary to protect the priority of the lien status of future loan advances. Borrower agrees
to execute such-documents. " If state law does not permit the original lien status to be extended to future loan
advances, Borrower w-i.!l be deemed to have failed to have performed an obligation under this Security Instrument,

(b) Tax Deferral Programs Bon ower shall not participate in a real estate tax deferral prograrn, if any liens created by
the tax deferral are not subordmatf: to thlS Security Instrument.

(c) Prior Liens. Borrower s:ha'll_ promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees in writing io the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender's opinion operate 1o- prevent the’ enforcement of the lien or forfeiture of any part of the Property; or (c)
secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to all amounts secured
by this Security Instrument. If Lender detetmines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions'"hgt'forth above within ten (10} days of the giving of notice.

13. Relationship to Second Security Instrument

(a) Second Security Instrument. In order to secire payments whlch the Secretary may make to or on behalf of
Borrower pursuant to Section 255(1)(1)(A) of the Natlona_l.HQusmg_Act and the Loan Agreement, the Secretary has
required Borrower Lo execute a Second Note and a Scco_ﬁd: Security h;trumcnt on the Property.

{b) Relationship of First and Second Security Instruments.. Paymenls ‘made by the Secretary shall not be included
in the debt under the Nete unless: .
(i) This Security Instrument is assigned to the Secretary; or -
(i)  The Secretary accepts reimbursement by the Lender for.all payrnents made by the Secretary.

If the circumstances described in (i) or (i) occur, then all payments by the Secretary, including interest on the
payments, but excluding late charges paid by the Secretary, shall be mcluded in the debt under the Note.

(c} Effect on Borrower. Where there is no assignment or relmbursement as descrlbed mn (b)(l) or (ii) and the
Secretary makes payments to Borrower, then Borrower shall not:

(i)  Be required to pay amounts owed under the Note, or pay any rents and revenues of the Property under
Paragraph 19 to Lender or a receiver of the Property, until the Secretary has’ reqmred payment in full of
all outstanding principal and accrued interest under the Second Note; or

(i)  Be obligated to pay interest or shared appreciation under the Note at any time, whethf:r accrued before or
after the payments by the Secretary, and whether or not accrued interest has been mcluded m thc
principal balance under the Note. -

(d} No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Sééand Secﬁfify
Instrument or to take actions to preserve the value of the Property, even though Lender may be unable to* collect.“' .

armounts owed under the Note because of restrictions in this Paragraph 13,

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy sh;ii“nﬂot _be:- e
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a walvcr of or preclude the exercise of, any right or remedy.

0 15 Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security
‘Instrument shall*bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or

obligétions under this Security Instrument or under the Note, except to a trust that meets the requirements of the
Secretary Borrower s covenants and agreements shall be joint and several.

16. Notices.~ Any --n_om:e' to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail-unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by first
class mail to Lendef's. address. stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this Paragraph 16,

17, Governing Law; Sévei"ﬁbility-.-' “This.Security Instrument shall be governed by Federal law and the law of the
jJurisdiction in which the Propérty" is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Tnstrument or the Note
which can be given effect without the: conﬂlctmg provision. To this end the provisions of this Security Instrument and
the Note are declared to be severablc i

18. Borrower's Copy. Borrower shall be grven one. conformed copy of the Note and this Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lcnder further covenant and agree as follows:

19, Assignment of Rents. Borrower unconditionally-dssigns and transfers to Lender all the rents and revenues of the
Property. Bomrower authorizes Lender or Lender's agents to coilect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or-Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instmment Borrawer shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lendet and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.’

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Sei:uritj{ Instrl.iment {b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 19. : :

Lender shall not be required to enter upon, take control of or maintain the Property before ‘or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at'any time thefe is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or reredy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by this Security Iristrument is paid in full.

20. Foreclosure Procedure. If Lender reguires immediate payment in full under Pa"rag'raijh'Q Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled 1o collect
all expenses incurred in pursuing the remedies provided in this Paragraph 20, mcludmg, hut not lmnted to,
reasonable attorneys' fees and costs of title evidence. S

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of -
default and of Lender's election to cause the Property to be sold. Trustee and lender shall take sueh action. :
regarding notice of sale and shali give such notices to Borrower and to other persons as applicable law '__ma'y

require. After the time required by applicable law and after publication of the notice of sale, Trustee, without: .-
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deﬁland"‘on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
‘under- the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
L Trustee may postpone sale of the Property for a period or periods permitted by applicable law by public
‘annoéuncement at the time and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall 'delii{er_'tn the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied:. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements- niade therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this
Security lnstrum_en"t_{ and (&) any excess to the person or persons legally entitled to it or to the clerk of the
superior court of the cou-ntv in'which the sale took place.

21. Lien Priority. The fn‘d arnount secured by this Security Instrument shall have the same priority over any other
liens on the Property as if thie full amount had been disbursed on the date the initial disbursement was made, regardless
of the actual date of any dlsbursernent The amount secured by this Security Instrument shall include all direct
payments by Lender to Borrower and al}-other loan advances permitted by this Security Instrument for any purpose.
This lien priority shall apply uotwnhstandmg ary State constitution, law or regulation, except that this lien priority shall
not affect the priority of any liens for _unp_ald State or, local governmental unil special assessments or laxes.

22, Adjustable Rate Feature, Undet the Note the 1mt1a1 stated interest rate of Two and 68/100 percent {2.680%)
which accrues on the unpaid principal balance’ ("Initial Interest Rate") is subject to change, as described below. When
the interest rate changes, the new adjusted interest rate will'be applied to the total outstanding principal balance. Each
adjustment to the interest rate will be based.upon the weekly average yicld on United States Treasury Securities
adjusted to a constant maturity of one year (“Index")plus a margin. The index is published in the Federal Reserve
Bulletin and made available by the United States Treasury Department in Statistical Release H.15(519). If the Index is
no longer available, Lender will be required to use-any index prescribed by the Department of Housing and Urban
Development. The new index will have a historical movement sub’sfantially similar to the original index, and the new
index and margin will result in an annuai percentage rate that is substantlal!y similar to the rate in effect at the time the
original index becomes unavailable.

Lender will perform the calculations described below to determine the new édjusted interest rate. The interest rate may
change on the first day of April 1, 2009, and on __ that day of ‘each succeerhng year, X__ the first day of each
succeeding month (“Change Date™) unnl the loan is repaid in full. :

The value of the Index will be determined, using the most recent Index ﬁgure avallable thirty (30) days before the
Change Date ("Current Index"). Before each Change Date, the new interest raté will be calculated by adding a margin
to the Current Index. The sum of the margin plus the Current Index, subject to the rate 11m1tat10ns below, will be called
the "Calculated Interest Rate" for each Change Date. The Calculated Interest Rate wﬂl be compared to the interest rate
in effect immediately prior to the current Change Date (the "Existing Interest Rate™). )

- Annually Adjusting Variable Rate Feature - The Calculated Interest Rate w1]l never increase or
decrease by more than two percentage points (2.0%) on any single Change Date. The inferest rate
will never be more than five percentage points (5.0%) higher or lower than the Initial Interest Rate
stated in Paragraph 2 of the Notc. : S

X Monthly AdJustmg Variable Rate Feature - The Calculated Interest Rate w:l] never 1ncrease
above 12.680% S

The Calculated Interest Rate will be adjusied if necessary to comply with the rate limitation(s} described ziboi}'e and will,
be in effect until the next Change Date. At any Change Date, if the Calculated Interest Rate equals the Ex1stmg Interest
Rate, the interest rate will not change.
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‘23 Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
¢ reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
“Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. © Such person or persons shall pay any recordation costs and the Trustee’s fee for preparing the
reconveyance.

24. Subsﬁtuté'.'l‘rds_tée. “In accordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trustes appo_i__mcd'hers:under who has ceased to act. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

25. Use of Properi:y. 'Thc--ptop.f:i‘t_y is not used principally for agricultural or farming purposes.

26. Attorneys’ Fees, Lender shal] be entitled to recover its reasonable attorneys’ fees and costs in any action or
proceedmg to construe or énforce aiiy 4erm of this Security Instrument. The term “attorneys® fees,” whenever used
in this Security Instrument, shal] 1nclude w1th0ut limitation atterneys’ fees incurred by Lender in any bankruptcy
proceeding or on appeal. :

27. Obligatory Lean Advances. _ Lenders responsibility to make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of pnnmpal fo:Borrower as well as Loan Advances for interest, MIP, Servicing
Fees, and other charges shall be obligatory.. :

28. Riders to this Security Instrument. If ong or _mofe tiders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security” Instrument as if the rider(s) were a part of this Security Instrument.
[Check all riders that are applicable].

Condoyuninm Rider g » | PUD Rider
Shared Appreciation Rider e __:| Other

ORAL AGREEMENTS OR ORAL COMMITMENTS TO. LOAI\ MONEY EXTEND CREDIT, OR TOQ
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE I\OT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. -

Witnesses:

QW i/*—'/?

DONALD J DANDO (Borrower)
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SmpeRest e [Space Below This Line For Acknowledgment]
STATE OF WASHINGTON Skagit County ss:

1 certify thatI know:or have satisfactory evidence that Donald J Dando is the person who appeared before me, and said
person acknowledged that (he/she) signed this instrument and acknowledged it to be (his/her) free and voluntary act for
the uses and putposes nientioned in the instrument,

(Seal or stamp)

Wty bkl
Title < e
My appointment expires 2. —(5 =/ XN

WWIMIWIMWMW
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" DESCRIPTION:

Lét'4, _Skég‘if County Short Plat No. 96-014, approved May 10, 1996, and recorded May 20, 1996, in Volume
12 of Short Plats, page 102, under Auditor's File No. 9605230034, records of Skagit County; being a portion
of the Nprthwefs:_t Y4 of the Southwest Y4 of Section 16, Township 35 North, Range 7 East, W.M;
TOGETHER: WITH a 20’ access and utilities easement as delineated on the face of said Short Plat;

AND ALSO TOGETHERWYTH a 60° wide roadway and 45° radius cul-de-sac easement for access and
utilities, delineated as Kelly Lane on the face of said Short Plar.

Situate in the County of Skagit, State of Washington.

-

R AN
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